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REPORT OF THE FUND MANAGER 
Meezan Tahaffuz Pension Fund (MTPF) 

Type of Fund 
Open end pension fund investing primarily in Shariah compliant stocks and debt instruments (Sukuks). 

Objective 
The objective of MTPF is to provide participants with a Shariah-compliant saving mechanism whereby 
they can save from their current income in order to gain benefits of an income stream after retirement 
or disability when other income avenues have been exhausted.  

Investment Policy 

This collective investment scheme is divided into four sub-funds namely equity, debt, money market and 
Gold sub-funds which have different investment policies in order to cater to investors with varying levels 
of risk tolerance. These sub-funds offer the investors a wide range of options to select an allocation 
according to their risk preference. The same can be summarized in the table below:  

Performance Review 

For the period under review, the equity sub-fund provided a return of -23.70%, debt sub-fund provided 
a return of 7.06%, and money market sub-fund returned 7.31% while the Gold Sub-fund provided a 
return of 28.46%.  

Equity Sub Fund 

Equity sub fund posted a total loss of Rs. 1,180 million in FY19 as compared to a total loss of Rs. 890 
million last year. Total loss comprised of realized and unrealized losses on investments of Rs. 311 million 
and Rs. 1,116 million respectively, while the net outflow of the Fund during the year was 64 million. 
Dividend income contributed Rs. 229 million, while profit on saving accounts with banks amounted to 
Rs. 18 million. After accounting for expenses of Rs. 102 million and an element of income and capital gain 
included in prices of units issued and less those in units redeemed of Rs. 13 million, the Fund posted a 
net loss of Rs. 1,269 million. The net assets of the Fund as at June 30, 2019 were Rs. 4,086 million as 
compared to Rs. 5,432 million at the end of last year. The net asset value per unit as at June 30, 2019 was 
Rs. 377.58 as compared to Rs. 494.82 per unit as on June 30, 2018. 

Debt Sub Fund 

The Fund earned a gross income of Rs. 235 million, as compared to a gross income of Rs. 113 million last 
year. Total income was primarily due to profit on Sukuks certificates worth Rs. 110 million. Profit on 
saving accounts at Islamic banks including profit on term deposit receipts contributed Rs. 128 million. 
On the other side, the fund incurred realised and unrealized loss worth Rs. 1 million and 2 million 
respectively, while the net outflow of the Fund during the year was 136 million. The fund also incurred 
expenses totalling to Rs. 53 million and element of gain and capital gains included in prices of units issued 
and less those in units redeemed of Rs. 4 million, which brought the net income figure to Rs. 185 million. 
The net assets of the Fund as at June 30, 2019 were Rs. 2,807 million as compared to Rs. 2,762 million at 
the end of last year. The net asset value per unit as at June 30, 2019 was Rs. 236.11 as compared to Rs. 
220.52 per unit as on June 30, 2018. 

Allocation Scheme Equity (%) Debt (%) Money Market (%)

High Volatility 80 20 0

Medium Volatility 50 40 10

Low Volatility 25 60 15

Lower Volatility 0 50 50
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Summary of Actual Proxy Voted By the Fund 

Resolutions For Against Abstain 

Number 4 4 - - 

Percentage 100% 100% - - 

The proxy voting policy of Al Meezan Investment Management Limited, duly approved by Board of 
Directors of the Management Company, is available on the website www.almeezangroup.com. A detailed 
information regarding actual proxies voted by the Management Company in respect of funds is also 
available without charge, upon request, to all unit holders. 

Money Market Sub Fund 

The Fund earned a gross income of Rs. 141 million, as compared to a gross income of Rs. 36 million last 
year, while the net inflow in the Fund during the year was 948 million. Total income was primarily due 
to profit on Sukuks certificates amounting to Rs. 16 million. Profit on saving accounts at Islamic banks 
including profit on term deposit receipt totalled Rs. 125 million. The fund also incurred expenses totalling 
Rs. 30 million and element of gain and capital gains included in price of units issued and less those in 
units redeemed was Rs. 30 million, which brought the net income figure to Rs. 141 million. The net assets 
of the Fund as at June 30, 2019 were Rs. 2,073 million as compared to Rs. 1,014 million at the end of last 
year. The net asset value per unit as at June 30, 2019 was Rs. 234.25 as compared to Rs. 218.28 per unit 
as on June 30, 2018. 

Gold Sub Fund 

The Fund posted a gross income of Rs. 18 million in FY 2018, as compared to Rs. 7 million last year. Total 
income was mainly due to unrealized gain on investment of Rs. 18 million, while the net inflow in the 
Fund during the year was 18 million. The fund also incurred expenses totalling to Rs. 2 million and 
element of gain and capital gains included in prices of units issued and less those in units redeemed of 
Rs. 2 million, which brought the net income figure to Rs. 19 million. The net assets of the Fund as at June 
30, 2019 were Rs. 84 million. The net asset value per unit as at June 30, 2019 was Rs. 130.48. 

Charity Statement 

The Equity Sub Fund purifies the income earned by setting aside an amount payable by the Management 
Company out of the income of the Trust to charitable/welfare organizations, in consultation with Shariah 
Advisor, representing income that is Haram. During the year ended June 30, 2019 an amount of Rs. 4.22 
million was accrued as charity payable. 
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Meezan Bank 
The Premier Islamic Bank 

Report of the S.harfah Advisor — Meezan Tahaffuz Pension Fund 

August 1, 2019/ Dhu Al-Qi'dah 28, 1440 

Alhamdulillah, the period from July 2018 to June 30, 2019 was the Twelfth year of operations 
of Meezan Tahaffuz Pension Fund (MTPF) under management of Al Meezan Investment 
Management Limited (Al Meezan). We, Meezan Bank Limited, are the Shariab advisors of the 
Fund and are issuing the report in accordance with clause 8.2.7 of the Trust Deed of the Fund. 
The scope of the report is to express an opinion on the Shariah compliance of the Fund's activity 

In the capacity of Shari'ah Advisor, we have prescribed six criteria for Shari'ah compliance of 
equity investments which relate to (i) Nature of business, (ii) Interest bearing debt to total assets, 
(iii) Investment in non- Shari'ah compliant activities to Total assets (iv) Sharl'ah Non-Compliant 
Income to Gross Revenue (v) Illiquid assets to total assets, and (vi) Net liquid assets per share vs. 
share price. 

It is the responsibility of the management company of the fund to establish and maintain a 
system of internal controls to ensure Shari ah compliance in line with the Shari'ah guidelines. Our 
responsibility is to express an opinion, based on our review, to the extent where such compliance 
can be objectively verified. A review is limited primarily to inquiries of the management 
company's personnel and review of various documents prepared by the management company 
to comply with the prescribed criteria. 

i. We have reviewed and approved the modes of investments of MTPF in light of 
Shari'ah requirements. Following is the list of top equity holdings of MTPF as on 
June 30, 2019 and their evaluation according to the screening criteria established by 
us. (December 31, 2018 accounts of the Investee companies have been used for the 
following calculations*): 

(i) (ii)** (iii) (iv) (v) (vi) 

Company Name 

Oil & Gas 

Nature of Business 
Debt to 
Assets 
(<37%) 

Non- 
Compliant 

Investments 
(<33%) 

Non- 
Compliant 
Income to 

Gross 
Revenue 
(<5%) 

Illiquid 
Assets to 

Total 
Assets 
(>25%) 

Net Liquid Assets vs. 
Share Price (B>A) 

Net 
Liquid 

Assets per 

Share 
Price 
(B) 

Development 
Company  

Oil & Gas Exploration 
Companies 0.00% 12.32% 4.26% 36% 

Share (A) 

77.25 128 

Engro Corporation 
Ltd Fertilizer 33.98% 20.80% 3.52% 66% (144.42) 

Pakistan Petroleum 
Ltd. 

Oil & Gas Exploration 
Companies 0.02% 11.98% 1.31% 39% 47.24 149.66 

Page 1 of 2 
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Engro Fertilizer Fertilizer 25.93% 6.57% 0.43% 76% (32.98) 

Mari Petroleum Ltd 
Oil & Gas 
Exploration 
Companies 

11.14% 15.09% 1.04% 33% (597.55) 

Lucky Cement Cement 13.58% 0.03% 2.09% 76% (65) 

Pakistan Oil Fields 
Oil & Gas 
Exploration 
Companies 

0.00% 0.01% 3.2% 52.39% (9.27) 

These ratios arc for the calculation of non-Shari 'ah Compliant Element in the business and are not relevant for Islamic Banks Sc 
Islamic Financial Institutions. 
All interest based debts. 

ii. On the basis of information provided by the management, all operations of MTPF 
for the year ended June 30, 2019 have been in compliance with the Shari ah 
principles. 

In light of the above, we hereby certify that all the provisions of the Scheme and investments 
made on account of MTPF under management of Al Meezan Investment Management Limited 
(Al Meezan) are Shari ah compliant and in accordance with the criteria established by us. 

May Allah bless us with best Tawfeeq to accomplish His cherished tasks, make us successful in 
this world and in the Hereafter, and forgive our mistakes. 

Dr. Muhammad Imran Ashraf Usmani 

For and on behalf of Meezan Bank 
Shariah Advisor 

** 

Page 2 of 2 
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CENTRAL DEPOSITORY COMPANY 
OF PAKISTAN LIMITED 

Head Office 
CDC House, 99-B, Block 'B' 
S.M.C.H.S. Main Shahra-e-Faisal 
Karachi - 74400. Pakistan. 
Tel: (92-21) 111-111-500 
Fax: (92-21) 34326021 - 23 
URL: www.cdcpakistan.com  
Email: info@cdcpak.com  

U K A S 

005 

TRUSTEE REPORT TO THE PARTICIPANTS 

MEEZAN TAHAFFUZ PENSION FUND 

Report of the Trustee pursuant to Rule 31(h) of the Voluntary Pension System Rules, 2005 

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Tahaffuz 
Pension Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited 
being the Pension Fund Manager of the Fund has in all material respects managed the Fund 
during the year ended June 30, 2019 in accordance with the provisions of the constitutive 
documents of the Fund and the Voluntary Pension System Rules, 2005. 

41\1•"1  
Badiu in Akber 
Chief Executive Officer 
Central Depository Company of Pakistan Limited 

Karachi, September 20, 2019 

00101000stiolDA4 CENTRAL 
DEPOSITORY 

COMPANY 
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MEEZAN TAHAFFUZ PENSION FUND 

STATEMENT OF ASSETS AND LIABILITIES 

AS AT JUNE 30, 2019 

ASSETS 

Bank balances 

Investments 
Dividend receivable 

Deposits and other receivables 

Receivable against change of plan I
change of fund manager I issuance of units 

Receivable against sale of investments 

Total assets 

L IABILITIES 

Payable to Al Meezan Investment Management 

Limited - Pension Fund Manager 

Payable to Central Depository Company of 
Pakistan Limited - Trustee 

Payable to auditors 

Payable to Securities and Exchange 
Commission of Pakistan 

Payable against purchase of investments 
Payable against withdrawal I change of plan 

Accrued expenses and other liabilities 
Total liabilities 

NET ASSETS 

Contingencies and commitments 

PARTICIPANTS' SUB - FUNDS 
(as per statement attached) 

Number of units in issue 
(as per statement attached) 

Net assets value per unit 

2019 2018 
Equity sub Debt sub .. Money Gold sub Total 

fund fund Market sub fund Total 
fund 

Note ------------------------------------------ (Rupees m '000) --------------------------------------

4 222,960 1,270,206 1,801,571 - ·11,985 3,306,722 1,450,885 
5 3,921,054 1,497,299 263,400 71,218 5, 752,971 7,854,015 

15,260 15,260 15,610 
6 8,618 53,282 25,886 56 87,842 46,853 

12,882 1,877 14,759 401 
3,698 3,698 

4, 171,590 2,833,669 2,090,857 85,136 9, 181,252 9,367,764 

7 5,844 3,765 2,763 108 12,480 12,785 

8 335 216 158 6 715 725 
63 63 63 63 252 240 

9 1,697 893 490 20 3, 100 2,908 

17 17 6,499 

14,906 

2,021 7,418 24,345 8,060 
10 62,630 19,659 7,129 606 90,024 79,534 

85,475 26,617 18,021 820 130,933 110,751 

4,086, 115 2,807,052 2,072,836 84,316 9,050,319 9,257,013 

12 

4,086,115 2,807,052 2,072,836 84,316 9,050,319 9,257,013 

-------------------(Number of units)------------------

10,821,954 11,888,635 8,848,986 646, 184 

--------------------- (Ru pees) -------------------------

377.5765 236.1122 234.2456 130.4834 

The annexed notes·fmm 1 to 22 form an integral part of these financial statements. 

Chief Executive Office 

For Al Meezan Investments Management Limited 
(Pension Fund Manager) 

Director 
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MEEZAN TAHAFFUZ PENSION FUND 
INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED JUNE 30, 2019 

Equity sub 
fund 

For the year ended June 30, 2019 

Debt sub Money 
fund Market sub 

fund 

For the year 
ended June 

30, 2018 
Total 

Gold sub Total 
fund 

Note ••·••·•·•··••·••···•···••••••••••• (Rupees in '000) ------------------------------·---

5.1 & 5.2 

5.4 

7 

7.2 

8. 1 
8.2 

INCOME 

Profit from sukuk certificates 
Profit on saving accounts with banks 
Profit on term deposit receipts 
Dividend income 
Unrealised diminution on 're-measurement of 

investments at 'fair value through profit or loss' (net) 
Unrealised appreciation on investment in gold 
Net realised (loss) I gain on sale of investments 
other income 
Total (loss) I income 

EXPENSES 

Remuneration to Al Meezan Investment Management 
Limited - Pension Fund Manager 

Sindh Sales Tax on remuneration of the  
Pension Fund Manager 

Remuneration of Central Depository Company of 
Pakistan Limited - Trustee 

Sindh Sales Tax on remuneration of the Trustee 
Annual fee to Securities and Exchange Commission of 9 

Pakistan 
Auditors' remuneration 14 
Legal and professional charges 
Brokerage charges 
Bank and settlement charges 
Charity expense 
Provision for Sindh Workers' Welfare Fund 
Tota l expenses 

Net (loss) I income from operating activities_ 

Element of gain I (loss) and capital gains I (losses) 
included in prices of units issued less those 
in units redeemed (net) 

Net (loss) I income for the year befo re taxation 

Taxation 

Net (loss) I income for the year after taxation 

Total comprehensive income for the year 

13 

21 

17,620 

229,481 

(1,116,081) 

(310,877) 

(1,179,857) 

76,410 

9,933 

4,313 
561 

1,697 
120 
-

3,953 
835 

4,216 

102,038 

(1,281,895) 

13,079 

(1,268,816) 

(1,268,816) 

(1,268,816) 

The annex;d notes from 1 to 22 form an integral part of these financial statements 

109,711 15,603 
79,474 93,200 
48,300 32, 155 

(1,674) 

(1,418) 122 
474 

234,867 141,080 

40,239 22,089 

5,231 2,872 

2,273 1,249 
296 162 

893 490 
120 120 
- -

34 -

216 170 
-

3,783 2,884 
53,085 30,036 

181,782 111,044 

3,579 30,258 

185,361 141,302 

185,361 141,302 

185,361 141,302 

For Al Meezan Investments Management Limited 
(Pension Fund Manager) 

Chief Executive Office t:hief Fina ncia l  Officer Director 

125,314 86,404 
349 190,643 39,222 

80,455 63,914 
229,481 260, 126 

(1,117,755) (773,324) 
17,923 17,923 6,347 

(312,173) (417,622) 
210 684 42 

18,482 (785,428) (734,891) 

887 139,625 130,832 

115 18, 151 17,009 

50 7,885 7,534 
7 1,026 980 

20 3,100 2,908 
108 468 412 

- 76 
510 4,497 5,490 

29 1,250 741 
4,216 3,725 

381 7,048 2,204 
2,107 187,266 171,911 

16,375 (972,694) (906,802) 

2,307 49,223 (55,502) 

18,682 (923,471) (962,304) 

18,682 (923,471) (962,304) 

18,682 (923,471) (962,304) 
===== 
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20. COMMODITY RISK MANAGEMENT

20.1 Commodity risk

Commodity risk represent the accounting loss that would be recognised at the reporting date due to change in the

future market values and the size of the future income, caused by fluctuations in the price of commodities.

Commodity risk arises on the fair value or future cash flows of a commodity will fluctuate because of the decrease I

increase in the price of the gold contract quoted on Pakistan Mercantile Exchange (PMEX).

21. TAXATION

The income of the Fund is exempt from income tax under clause 57(3) (viii) of part I of the Second Schedule to the

Income Tax Ordinance, 2001.Therefore, no provision has been made for current and deferred taxation in these

financial statements.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11 A of Part IV to the Second

Schedule of the Income Tax Ordinance, 2001. Accordingly, Supertax and any other taxes introduced in Finance Act,

2015 is also not applicable on fund.

22. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on __________ , 2019 by the Board of Directors of
the Pension Fund Manager.

Chief Executive Office 

For Al Meezan Investments Management Limited 
(Pension Fund Manager) 

\Jl0-

Chief Financial Officer Director 

I 

August 19, 
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