1st Supplementary Offering Document of
Meezan Strategic Allocation Fund (MSAF)

offering
Meezan Strategic Allocation Plan Il (MSAP = 1)

Managed by Al Meezan Investment Management Limited, a public limited company incorporated under
companies’ ordinance 1984 and licensed under Non-Banking Finance Companies (Establishment and
Regulation) Rules 2003.

SECP has approved this Supplementary Offering Document vide its letter No: XXXXXXXXXXXXXXXXXX
dated XXXXXXXXXXXXXX, under regulation 54 of NBFC Regulations 2008. It must be clearly understood,
that in giving this approval, SECP does not take any responsibility of the financial soundness of the Plan
nor for the accuracy of any statement made in this Supplementary Offering Document.

1. Introduction

Under Meezan Strategic Allocation Fund (MSAF), Al Meezan Investment Management Limited (Al
Meezan) shall provide a new allocation plan, namely Meezan Strategic Allocation Plan — Il (MSAP- 1)

This new allocation plan shall provide investors a means to earn

expectation of market’s outlook.

This Plan shall seek to allocate to Fixed In
indicative percentages:
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4.4.

Investment Schemes available to it, as categorized according to SECP Circular 7 of 2009 in either
of the above mentioned asset classes.
The Management Company may add or remove a CIS Category mentioned in Clauses 4.1 and 4.2,
with prior consent of Trustee and Approval of the Commission, and may announce the same by a
Supplementary Offering Document(s).

4.5.  The allocation between the Equity asset schemes and the Fixed Income/Money Market asset

schemes will vary depending upon the perceived outlook of the Fund Manager, which will be
based on macroeconomic outlook, value of underlying securities/ Schemes and any other factor
relevant toward investment decision making.

4.6.  The Fund Manager shall exercise due prudence and judgment towards executing a sound asset

4.7.

b

6.

7

allocation strategy. However, it is clarified that Al Meezan does not make any guarantee of
returns.

Changes in Investment Policy

The investment policy will be governed by directives of the Shariah Advisor and Regulations
and/or SECP directives. Any fundamental change in the Investment Policy will be implemented
only after obtaining prior approval from Shariah Advisor, SECP and giving 90 days prior notice to
the Unit Holders as specified in the Regulations.

Duration of the Allocation Plan-(MSAP-II)

open the subscription of units aﬁ:er

Subscription to the Allocation Plan-(M!

MSAP-IIl will be initially open for
inclusive. Subscription for the al
to investors at the prevailing N.
end and a Back end/ Continge

Fee Structure of the Allocation Pla

Front-end load: 0-3% i
Management Fee: 1%, char
Investment Schemes manz
Back-End Load: nil
Contingent Load:
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Clause 3.13.1 of the Offering Document of MSAF pertaining to ‘Bank Accounts’ apply to MSAP - Il except
for following clauses:

Clause 3.13.1 (g) which shall apply for MSAP - |l as under:

The Trustee, at the request of the Management Company, shall open Bank Account(s) titled “CDC Trustee
~ Meezan Strategic Allocation Fund — Meezan Strategic Allocation Plan — II” or any other account as
deemed necessary, with abbreviated/focilitated titles for the Unit Trust at designated Bank(s) inside or
outside Pokistan, subject to the relevant laws, Trust Deed, Rules and Regulations, for collection,
investment, redemption or any other use of the Trust’s funds.

Clause 3.13.1 (f) which shall apply for MSAP - |l as under:

The Trustee sholl, if requested by the Management Company at its dascretian also open aseparate Accaunt

sale proceeds, where collections rece:ved on account of subscriptlan
trusts and the administrative plans that are mamged byg:e %

temporary parking for the purpose of r :
managed by the Monagement Company me

of such Funds and have Trustee s ¢
Trustee - Meezan Strategic Albmm
Meezan Funds”.

9. Purchase of Units
Clause 4.6.4 of the Offering Docui
for Clause 4.6.4 (b) which sha

Application for Parrhasuf Init
andsubmnﬂngitmtﬁe guthori

Bank Account and .‘

For Meezan Stra

Payment instrt
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(c)

(d)

11,

Exposure to the Equity Component shall be determined by the Fund Manager, which shall be
selected based on the Management Company’s outlook on the economy, the equity market and
any other factor considered important by the Management Company towards effective discharge
of its duties under the Regulations and this Supplementary Offering Document.

Based on a change in factors mentioned above, the Management Company may, at its discretion,
change the allocation to the Equity component, as and when considered necessary.

TAXATION AND ZAKAT FOR UNIT HOLDER:

Unitholders may be liable to pay tax even though they may not have earned any gain on their investment
as return of capital through distribution to investors is also taxable as per Income Tax Ordinance, 2001.

12:

Risk Disclosure

Investors must realize that all investments in mutual funds and securities are subject to market risks. Our
target return / dividend range cannot be guaranteed and it should be clearly understood that the portfolio
of the allocation plan is subject to market price fluctuations and other risks inherent in all such
investments. The risks emanate from various factors that as mentioned in include, but are not limited to:

(1)
(2)
(3)
(4)

(5)

(6)

Price Risk - The price risk is defined as when the value of the Fund, due to its holdings in such
securities rises and falls as a result of change in profit rates.

Liquidity Risk — Liquidity risk is the possibility of deterioration in the price of a security in the Fund
when it is offered for sale in the secondary market.

Settlement Risk — At times, the Fund may encounter settlgment msk in purchasing / investing and
matu ring / selling its mvestmem;sw te.
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