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Vision

To make Shariah compliant investing a first choice for investors

Mission

To establish Al Meezan as a leading and trusted brand for savings
and investments by offering innovative Shariah compliant investment
solutions through ethical conduct, value added services and optimal
returns, while protecting the interest of all stakeholders




DIRECTORS’ REPORT —
FUNDS UNDER MANAGEMENT COMPANY

The Board of Directors of Al Meezan Investment Management Limited is pleased to present the audited
financial statements of the following open end mutual funds and a voluntary pension scheme for the
period ended December 31, 2018.

Equity Funds
Meezan Islamic Fund
Al Meezan Mutual Fund
KSE-Meezan Index Fund
Meezan Dedicated Equity Fund
Sector Specific Fund
Meezan Energy Fund
Income Funds
Meezan Islamic Income Fund
Meezan Sovereign Fund
Money Market Fund
Meezan Cash Fund
Meezan Rozana Amdani Fund
Balanced Fund
Meezan Balanced Fund
Asset Allocation
Meezan Asset Allocation Fund
Funds of Funds
Meezan Financial Planning Fund of Funds
Meezan Strategic Allocation Fund
Meezan Strategic Allocation Fund - 11
Commodity Fund
Meezan Gold Fund
Pension Fund

Meezan Tahaffuz Pension Fund

Economic Review:

The first half of FY19 saw the economy going through a myriad of issues like currency depreciation,
rising inflation, twin deficits and depleting forex reserves under the mounting external debts while
measures like monetary tightening, implementation of structural reforms and striking international deals
with a few friendly countries to bring in foreign investment, borrowing and credit terms to fend off some
immediate Balance of Payment concerns, were also witnessed. With the matter of immediate external
debt repayments appearing tackled, the government now looks set to direct its focus towards achieving a
sustainable resolution of the macro-economic issues that have been growing over the recent years.




Over the first half of FY'19, the PKR has undergone a 14% depreciation against the US Dollar which,
apart from the lagged impact of higher international oil prices, has also added to the inflationary pressures
whereby the CPI has averaged 6.04% in 1HFY 19 compared to 3.77% in the same period last year. The
core inflation (non-food and non-energy) currently stands at 8.03% compared to 5.47% in 1HFY18,
clearly depicting the mounting inflationary pressures on the economy. To combat this, the State bank of
Pakistan continued on it monetary tightening stance increasing the policy rate by another 350 bps taking
the policy rate to 10%, via three bi-monthly monetary policy statements during the IHFY'19. Subsequent
to the half year end, the policy rate has been hiked by another 25bps to 10.25% on January 31, 2019.

Agriculture sector has shown mixed trends. The recent figures for cotton production clocked in at 10.27
million bales versus 11.1 million bales during the last season, a 7.52% fall mainly due to the impending
water crisis and reduction in sowing area. On the other hand, sugarcane production witnessed a growth
in area under cultivation as well as an increase in the yield per hectare which created a sugar supply glut
in the country and the exporters have found it difficult to export due to lower prices of sugar in the
international markets. On the Large Scale Manufacturing (LSM) front, data for 4AMFY 19 depicts a 0.65%
reduction in the LSM output. Tax collection for 1QFY19 stood PKR 832 billion, an increase 8.76%
compared to same period last year. Although there has been growth in tax collection in absolute terms
but it is falling short of the revised tax collection target for FY19, which currently stands at ~Rs 4.4
trillion. In line with the economic slowdown being witnessed on account of austerity measures and
structural reforms, the State Bank has forecasted GDP growth to clock in at around 4% in FY19.

On the external front, the current account deficit decreased by 4.4% mainly on the back of increased
remittances, with the IHFY 19 deficit clocking in at USD 7.98billion (5.4% of GDP). Remittances settled
at USD 10.72 billion during the first half of FY'19, an increase of 10% YoY, attributed to surge in inflows
from USA, UK and UAE. Exports remained largely unfazed even after PKR depreciation, whereby
exports during 1HFY 19 amounted to USD 11.84 billion, a meager 0.1% growth YoY. An almost 30%
fall in the international oil prices during the first half of the fiscal year is expected to reduce the oil import
bill going forward and subsequently the pressure on the current account deficit.

With external debt repayments amounting in excess of USD 11 billion due in the near term along with
the country being a net importer, the foreign exchange reserves are expected to stay under pressure for
the remaining part of FY'19. During the period, the SBP’s forex reserves have declined by a stark 25% to
USD 7.2 billion. With the support from friendly countries like Saudi Arabia, UAE and China (in the form
of forex deposits, oil supply on credit terms and FDI), it is yet to be seen whether the Government will
need to resort to another IMF bailout program or not.

Money Market Review:

The State Bank of Pakistan (SBP), continued on a monetary tightening stance during the first half of
FY'19 whereby the policy rate was cumulatively raised by 350 bps to 10%, on the back of deteriorating
foreign exchange reserves, rising inflation and surging commodity prices. The market had already been
anticipating monetary tightening to continue since the start of the fiscal year so the increase was not a
surprise for the market participants.

Overall, in line with the increased discount rate, the government paper yields and KIBORs showed an
upward adjustment compared to their FY 18 levels; T-bills rose by 346-380 bps, PIB yields increased in
the range of 386-421 bps while the KIBORs climbed 359-380 bps during the period. With expectations
of monetary tightening to continue going forward, further increase in the yields could be witnessed during
the next half of the fiscal year.

On the liquidity front, the Money Market faced a mixed scenario during 1HFY 19, evidenced by Rs. 15.46
trillion worth of OMO injections by the SBP coupled with Rs. 1.01 trillion worth of discounting availed
by various counters in comparison to mop-ups worth Rs. 10.70 trillion and floor placements amounting




to Rs. 190 billion by various counters. Alongside, thirteen T-bill, six PIB fixed rate auctions and two PIB
floating rate auctions were conducted.

On the Shariah compliant end of the money market, GoP Ijarah-XVI matured during the month of
December against which SBP conducted a Bai-Muajjal for Islamic banks; total participation was
witnessed at Rs. 76 billion against which SBP accepted Rs. 71 billion at a yield of 11.47% for three years.
Mutual funds carrying Ijarah Sukuk exposures witnessed a decline in returns during this period. However,
a gradual increase is being witnessed in the preference of raising debt through sukuk issuance by the
corporate sector. Continuance of this trend is expected to bode well for deployment of excess liquidity
available with Islamic financial institutions. Also, the government is expected to partially tackle the
circular debt issue through an energy sukuk issuance amounting to Rs. 200 billion, which will ease out
the issue of lack of Government Sukuks in Islamic market.

Equity Review:

During the 1HFY 19, persistent volatility in the equity market owing to uncertainty regarding economic
measures and domestic politics continued to take its toll on investor confidence. The KMI-30 Index closed
the period down by 13.91% at 61,173 pts while the KSE-100 Index posted a decline of 11.18% to 40,998
pts. The participation improved during the period with both the KMI-30 index and KSE-100 index
volumes up by 30% and 32% respectively year on year.

Activity on the bourse was limited versus historical levels and was marked by occasional periods of sharp
sell-offs. Market’s subdued performance during the first half was attributable to i) unabated foreign
portfolio outflows, ii) macroeconomic concerns, iii) tightening of monetary policy, iv) currency
depreciation and volatility and v) insipid second quarter earnings season, all of which dampened investor
sentiment.

The benchmark started the year on a subdued note because of heightened uncertainty resulting from
speculations on the outcome of general elections. After a smooth transition of power, the incumbent
government remained in firefighting mode to shore up the rapidly depleting foreign exchange reserves.
PM’s visit to friendly countries was fruitful and helped Pakistan secure a US$ 9bn lifeline. The incumbent
government undertook rapid changes in its supplementary budget announced in Sep 2018, the general
theme of which was to incentivize export sectors, discourage luxury imports and curtail expenditures to
reduce the pressure on fiscal and current accounts. SBP also raised policy rate by 350 bps cumulatively
in reaction to rising inflation and declining forex reserves. Despite successful election and transition of
power, investor sentiment has remained weak due to concerns of fragile health of economy. Thin liquidity
combined with weak sentiments dominated the last month of the period, whereby the index retraced most
of the gains achieved post the general elections.

Outflows from Emerging Markets continued in the second quarter in the wake of strengthening US dollar
and Fed rate tightening. MSCI EM Index posted its yearly lows in the later part of the period as a result
of outflows from EM stocks in favor of Developed Market government bonds. US FED continued to hike
interest rates during the period under review, leading to further pressure on the regional currencies. MSCI
EM Currency Index ended the period down by 0.36%, after registering a decline of 8.69% from its high
in January 2018.

Oil prices witnessed a sharp decline after registering a multi-year high due to oversupply conditions
affecting the international oil markets. Probable reduction in supply of from Iran due to sanctions,
declining Venezuelan production and turmoil in Libya did little to support the rapid decline of oil prices
in the last couple of months 1HFY'19 whereby prices declined by around 40% from peak registered in
October 2018. Overall, Brent crude ended the quarter on a weak note, down by 19.55% to close at $53.80
per barrel.




Major contributors to the Index:
During the quarter, Fertilizer was amongst the top positive contributing sectors. The leading contributors
in the KMI-30 index during the period were:

Positive Contributors to the Index |Contribution to KMI-30 | Total Return
(Points) (%)
Dawood Hercules Corp Ltd 346 +11.89%
Engro Polymer & Chemicals Ltd 95 +21.35%
Engro Fertilizers Ltd 89 +2.05%
K-Electric Ltd 59 +4.58%

On the flip side, Oil and Gas Exploration and Cements were the worst contributing sectors. The laggards
in the KMI-30 index during the period were:

Contribution to KMI-30 | Total Return
Negative Contributors to the Index (Points) %
Pakistan Petroleum Ltd -1,575 -19.34%
Pakistan Oilfields Ltd -1,178 -21.12%
Oil & Gas Development Co Ltd -1,135 -14.74%
Lucky Cement Ltd -665 -13.05%

The overall movement of the KMI-30 during the period can be observed in the following graph:
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Equity Flows:

Foreign investment continued to remain dismal with liquidation by FI investors to the tune of USD 404
MN. Outflows of USD 166.5 million and USD 98.46 million were recorded in Banking and Oil & Gas
exploration sectors. This was followed by Cement and Power sectors with outflows of USD 69.29mn and
USD 22.46mn respectively. During the period, Mutual Funds were net sellers of USD 28.43 million while
Insurance Companies and Individuals were net buyers of USD 172 million and USD 152 million
respectively. Banks, Individuals, NBFCs, Others and Brokers were net buyers of roughly USD 80 million
collectively.

Mutual Fund Industry Review:

During the 1HFY 19, AUMs of the mutual fund industry decreased by 5.5% to the size of Rs. 570 bn.
Shariah Compliant AUMs decreased by 9.1% during the period under review to Rs. 206 bn which brings
share of Shariah Compliant funds at 36.1% in the mutual fund industry. Al Meezan’s share in the overall
Mutual Funds industry stands at 15.4% while among the Shariah Compliant Funds only, it commands a
market share of 42.7% as of December 31, 2018.

In terms of net assets, open end sovereign, money market and income funds depicted growth in their sizes
during the first half; the combined category showed an increase of 5.5% to reach Rs. 271 bn; while
conventional funds in this category rose by 5.1%, the Shariah Compliant funds increased by 6.5%. Open
end Equity funds (including index tracker), decreased by 14.9% to Rs. 224 bn as of December 31, 2018
compared to Rs. 264 bn as of June 30, 2018; conventional funds in this category decreased by 12.4%
while Shariah Compliant equity based funds decreased by 18.8% in the period under review and stood at
Rs. 85 bn.

Net assets of Capital protected, balanced, and asset allocation funds cumulatively decreased by 13.7% to
clock in at Rs. 49 bn at period end; while conventional funds in this category declined by 12.7%, Shariah
Compliant funds showed a decline of 14.2% during the period under review and stood at Rs. 32 bn.
Commodity funds in the industry increased to Rs. 322 MN compared to Rs 242 MN as on June 2018,
reflecting an increase of 33.0%.

Voluntary Pension Funds decreased by 1.1% during the period under review with their cumulative fund
size clocking in over Rs. 26 bn as on December 31, 2018. Shariah compliant Pension Funds increased by
0.5% in the period under review to clock in at Rs. 17 bn as of December 2018. Meezan Tahaffuz Pension
Fund (MTPF) continues to lead the pension fund market with a 36.2% market share in the overall segment
while in the Shariah Compliant segment, MTPF’s share continued to clock in at 55.4%.

Performance Review (Funds)

Meezan Islamic Fund

The net assets of Meezan Islamic Fund (MIF) as at December 31, 2018 stood at Rs. 32,599 million
compared to Rs. 39,115 million at the end of June 2018, a decline of 17%. The net asset value (NAV) per
unit as at December 31, 2018 was Rs. 55.48 in comparison to Rs. 63.33 per unit as on June 30, 2018
translating into a negative return of 12.40% during the period compared to the return of benchmark KSE
Meezan Index (KMI 30) which declined by 13.91%.

Al Meezan Mutual Fund

The net assets of Al Meezan Mutual Fund (AMMEF) as at December 31, 2018 were Rs. 6,077 million
compared to Rs. 6,864 million at the end of June 2018, a decline of 11%. The net asset value per unit as
at December 31, 2018 was Rs. 15.42 compared to Rs. 17.66 per unit on June 30, 2018, translating into a

negative return of 12.68% during the period compared to the return of benchmark KSE Meezan Index
(KMI 30) which declined by 13.91%.




KSE Meezan Index Fund

The net assets of KSE Meezan Index Fund (KMIF) as at December 31, 2018 were Rs. 1,552 million
compared to Rs. 1,687 million at June 30, 2018, a decline of 8%. The net asset value per unit at December
31, 2018 was Rs. 60.30 as compared to Rs. 70.66 per unit on June 30, 2018 translating into a negative
return of 14.65% during the period compared to the return of benchmark KSE Meezan Index (KMI 30)
decline of 13.91%.

Meezan Dedicated Equity Fund

The net assets of Meezan Dedicated Equity Fund (MDEF) as at December 31, 2018 were Rs. 1,979
million compared to Rs. 1,857 million at June 30, 2018, an increase of 7%. The net asset value per unit
at December 31, 2018 was Rs. 42.04 as compared to Rs. 48.53 per unit on June 30, 2018 translating into
a negative return of 13.38% during the period compared to the return of benchmark KSE Meezan Index
(KMI 30) decline of 13.91%.

Meezan Energy Fund

The net assets of Meezan Energy Fund (MEF) as at December 31, 2018 were Rs. 787 million compared
to Rs. 1,637 million in June 2018, decrease of 52%. The net asset value per unit as at December 31, 2018
was Rs. 39.29 as compared to Rs. 49.78 per unit on June 30, 2018, providing a negative return of 21.09%
during the period to its investors as compared to benchmark KSE Meezan Index (KMI 30) which declined
by 13.91%.

Meezan Asset Allocation Fund

The net assets of Meezan Asset Allocation Fund (MAAF) as at December 31, 2018 were Rs. 2,362 million
compared to Rs. 2,877 million at June 30, 2018, a decline of 18%. The net asset value per unit as at
December 31, 2018 was Rs. 39.41 as compared to Rs. 44.53 per unit on June 30, 2018 providing a
negative return of 11.50% to its investors compared to its benchmark return of negative 11.49%.

Meezan Islamic Income Fund

The net assets of Meezan Islamic Income Fund (MIIF) as at December 31, 2018 were Rs. 10,924 million
compared to Rs. 10,166 million at June 29, 2018, an increase of 7%. The net asset value per unit as at
December 31, 2018 was Rs. 53.10 compared to Rs. 51.38 per unit on June 30, 2018 providing an
annualized return of 6.58% compared to the benchmark return of 2.85%. At period end, the fund was
invested 44.6% in Islamic Corporate Sukuks, 10% in Certificate of Musharaka and 45% of the net assets
were placed with Islamic Banks or windows of Islamic banks.

Meezan Sovereign Fund

The net assets of Meezan Sovereign Fund (MSF) as at December 31, 2018 were Rs. 1,500 million
compared to Rs. 2,121 million at June 30, 2018, a decline of 29%. The net asset value per unit at
December 31, 2018 was Rs. 52.90 as compared to Rs. 51.48 per unit on June 30, 2018, translating into
an annualized return of 5.46% to the investors compared to the benchmark return of 8.02%. As at
December 31, 2018 the fund was invested 20% in GoP and GoP Guaranteed Ijarah Sukuks and 87.7% of
the net assets were placed with Islamic Banks or windows of Islamic banks.

Meezan Cash Fund

The net assets of Meezan Cash Fund (MCF) at December 31, 2018 were Rs. 12,747 million compared to
Rs. 9,921 million at June 30, 2018, an increase of 28%. The net asset value per unit at December 31, 2018
was Rs. 52.06 as compared to Rs. 50.43 on June 30, 2018 providing an annualized return of 6.40% as
compared to the benchmark return of 2.81%.




Meezan Rozana Amdani Fund

MRAF was launched in December 2018 and its net assets clocked in at Rs. 1,032 million at December 31,
2018. The Fund provided a return of 9.53% during the period compared to the benchmark return of
3.19%.

Meezan Balanced Fund

The net assets of Meezan Balanced Fund (MBF) as at December 31, 2018 were Rs. 6,700 million
compared to Rs. 7,843 million at June 30, 2018, a decline of 15%. The net asset value per unit as at
December 31, 2018 was Rs. 14.40 compared to Rs. 15.44 per unit on June 30, 2018 translating into a
negative return of 6.71% to its investors compared to the benchmark return of negative 7.18%.

Meezan Financial Planning Fund of Funds

Aggressive Allocation Plan

The net assets of the plan were Rs. 451 million as at December 31, 2018 compared to Rs. 497 million at
June 30, 2018. The plan provided a negative return of 8.84% during the period.

Moderate Allocation Plan

The net assets of the plan were Rs. 239 million at December 31, 2018 compared to Rs. 309 million at
June 30, 2018. The plan provided a negative return of 4.70% during the period compared to the
benchmark return of negative 6.21%.

Conservative Allocation Plan

The net assets of the plan as at December 31, 2018 were Rs. 239 million compared to Rs. 290 million at
June 30, 2018. The plan provided a negative return of 0.86% during the period compared to the
benchmark return of negative 2.43%.

Meezan Asset Allocation Plan-1

The net assets of the plan as at December 31, 2018 were Rs. 715 million compared to Rs. 829 million at
June 30, 2018. The plan provided a negative return of 9.06% during the period compared to the
benchmark return of negative 9.48%.

Meezan Strategic Allocation Fund

Meezan Strategic Allocation Plan-1

The net assets of the plan as at December 31, 2018 were Rs. 1,542 million compared to Rs. 1,945 million
at June 30, 2018. The plan provided a negative return of 8.60% during the period compared to the
benchmark return of negative 9.29%.

Meezan Strategic Allocation Plan-I1

The net assets of the plan as at December 31, 2018 were Rs. 1,091 million compared to Rs. 1,289 million
at June 30, 2018. The plan provided a negative return of 8.29% during the period compared to the
benchmark return of negative 9.26%.

Meezan Strategic Allocation Plan-111

The net assets of the plan as at December 31, 2018 were Rs. 1,219 million compared to Rs. 1,423 million
at June 30, 2018. The plan provided a negative return of 8.27% during the period compared to the
benchmark return of 9.29%.

Meezan Strategic Allocation Plan-1V

The net assets of the plan as at December 31, 2018 were Rs. 1,320 million compared to Rs. 1,666 million
at June 30, 2018. The plan provided a negative return of 8.29% during the period compared to the
benchmark return of negative 9.25%.




Meezan Strategic Allocation Plan-V

The net assets of the plan as at December 31, 2018 were Rs. 424 million compared to Rs. 521 million at
June 30, 2018. The plan provided a negative return of 8.22% during the period compared to the
benchmark return of negative 9.32%.

Meezan Capital Preservation Plan 111

The net assets of the plan as at December 31, 2018 were Rs. 1,318 million compared to Rs. 1,365 million
at June 30, 2018. The plan provided a positive return of 0.48% during the period compared to the
benchmark return of negative 0.75%

Meezan Strategic Allocation Fund - 11

Meezan Capital Preservation Plan-I1V

The net assets of the plan as at December 31, 2018 were Rs. 1,921 million compared to Rs. 2,115 million
at June 30, 2018. The plan provided a positive return of 0.78% during the period compared to the
benchmark return of negative 0.98%.

Meezan Capital Preservation Plan-V

The net assets of the plan as at December 31, 2018 were Rs. 658 million compared to Rs. 733 million at
June 30, 2018. The plan provided a positive return of 0.46% during the period compared to the benchmark
return of negative 1.02%.

Meezan Capital Preservation Plan-VI

This plan was launched in July 2018 and its net assets clocked in at Rs. 594 million at December 31,
2018. The plan provided a return of 0.84% during the period compared to the benchmark return of
negative 1.41%.

Meezan Capital Preservation Plan-VII

This plan was launched in September 2018 and its net assets clocked in at Rs. 346 million at December
31, 2018. The plan provided a return of 0.74% during the period compared to the benchmark return of
negative 0.94%.

Meezan Capital Preservation Plan-VIII
This plan was launched in December 2018 and its net assets clocked in at Rs. 23 million at December 31,
2018. The plan provided a return of 0.11% during the period compared to the benchmark return of 0.15%.

Meezan Gold Fund (MGF)

The net assets of the fund as at December 31, 2018 were 322 million compared to Rs. 243 million at June
30, 2018, an increase of 33%. During the period under review, MGF has provided a positive return of
13.20% as compared to benchmark return of 11.27%.

Meezan Tahaffuz Pension Fund (MTPF)

MTPF comprises of four sub funds namely Equity sub fund, Debt sub fund, Money Market sub fund and
Gold sub fund. For the period ended December 31, 2018, the equity sub-fund provided a negative return
of 12.64% and gold sub fund provided a return of 11.76%, while the debt and money market sub-funds
provided annualized returns of 5.39% and 5.52% respectively. Performance review for each sub fund is
given as under:

Equity Sub Fund

The net assets of this sub fund stood at Rs. 4,996 million at December 31, 2018 compared to Rs. 5,432
million at June 30, 2018, decreased by 8%. The net asset value per unit decreased to Rs. 432.30 from Rs.
494.82. For the period under review, the equity sub fund earned a gross loss of Rs. 668 million as
compared to gross loss of Rs. 1,074 million in corresponding period last year.




Debt Sub Fund

The net assets of this sub fund stood at Rs. 2,566 million at December 31, 2018 compared to Rs. 2,762
million at June 30, 2018, a decline of 7%. The net asset value increased to Rs. 226.52 from Rs. 220.52.
For the period under review, the debt sub fund earned a gross income of Rs. 95 million as compared to
Rs. 51 million in corresponding period last year.

Money Market Sub Fund

The net assets of this sub fund stood at Rs. 1,731 million at December 31, 2018 compared to Rs. 1,014
million at June 30, 2018, an increase of 71%. The net asset value increased to Rs. 224.36 from Rs. 218.18.
For the period under review, the money market sub fund earned a gross income of Rs. 59 million as
compared to Rs. 16 million in corresponding period last year.

Gold Sub Fund

The net assets of this sub fund stood at Rs. 58 million at December 31, 2018 compared to Rs. 50 million
at June 30, 2018. The net asset value increased to Rs. 113.53 to Rs. 101.57. For the period under review,
the gold sub fund earned a gross income of Rs. 7 million as compared to gross loss of Rs. 2 million in
corresponding period last year.

Outlook

The stock market has witnessed a choppy 1HFY 19 with KSE100 index fluctuating between a high and
low of 43,557 pts and 36,663 pts respectively. Initially the change in government generated a euphoria
and led to a rally in the stock market. However, concerns on widening macroeconomic imbalances and
SBP’s corrective measures in the form of interest rate and exchange rate adjustments negatively impacted
the sentiment and market was unable to sustain the rally.

Later, the announcements of bilateral support packages from KSA and UAE and commitment from China
helped bring back some lost confidence into the market.

While economic concerns like the twin deficit, foreign debt repayments and depleting reserves are still at
play, a host of other factors that shall neutralize the impact include declining international crude oil prices
along with slowdown in domestic consumption levels, decline in prices of other commodities and strong
FDI flows expected from China, Malaysia, UAE and Saudi Arabia especially in infrastructure related
projects. Moreover, market has priced in most of the negatives as its CY19 PE multiple has declined to
~TX.

Going forward, we believe market would perform better than 1HFY19 in light of the aforementioned
positive triggers. While some volatility may persist, attractive valuations and expected improvement in
twin deficits on account of PKR devaluation, interest rate hikes and decline in oil prices shall pave the
way for a healthy 2HFY 19 for the stock market.
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MEEZAN ISLAMIC FUND
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018




FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
Shahrah-e-Faisa,l Karachi 74400, Pakistan.
Phone (9221) 35630722-6111-MEEZAN

Fax: (9221) 35676143,35630808

Website: www.almeezangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam Chairman

Mr. Mohammad Shoaib, CFA Chief Executive Officer
Mr.Muhammad Abdullah Ahmed Nominee Director- MBL
Mr. Atif Azim Independent Director
Mr. ljaz Farooq Nominee Director - MBL
Mr. MainM. Fudda Independent Director
Ms. SaimaKamila Khan Independent Director

Mr. Arshad Majeed Nominee Director- MBL
Mr.Naeem Abdul Sattar Nominee Director - PKIC
Syed AmirAli Zaidi Nominee Director - PKIC

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY
Syed Owais Wasti

AUDIT COMMITTEE

Mr. Main M. Fudda Chairman
Mr. Arshad Majeed Member
Mr. Naeem Abdul Sattar Member
RISK MANAGEMENT COMMITTEE

Mr. Muhammad Abdullah Ahmed Chairman
Syed Amir Ali Zaidi Member
Mr. Naeem Abdul Sattar Member

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman
Mr. Ariful Islam Member
Mr. Naeem Abdul Sattar Member
Mr. MohammadShoaib, CFA Member
TRUSTEE

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, S.M.C.H.S, Main Sharah-e-FaisaKarachi.

AUDITORS

A. F. Ferguson & Co.

Chartered Accountants

State Life Building# 1-C,

I.I. Chundrigar Road , Karachi-74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND

Allied Bank Limited Habib Metropolitan Bank Limited - Islamic Banking
Al Baraka Islamic Bank B.S.C (E.C) MCB Bank Limited

Askari Bank Limited - Islamic Banking MCB Islamic Bank Limited

Bank AlHabib Limited - Islamic Banking Meezan Bank Limited . .

Bank Alfalah Limited National Bank of Pakistan - Islamic Banking
Bankislami Pakistan Limited Samba Bank Limited

DubaiIslamic Bank Pakistan Limited Sindh Bank Limited

Faysal Bank Limited - Islamic Banking UBL Ameen - Islamic Banking

Habib Bank Limited - Islamic Banking

LEGAL ADVISER

Bawaney & Partners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area,
Phase VI, DHA, Karachi.

Phone (9221) 35156191-94 Fax: (9221) 35156195
E-mail: bawaney@cyber.net.pk

TRANSFER AGENT

Meezan Bank Limited

Meezan House

C-25, Estate Avenue, SITE, Karachi.
Phone: 38103538 Fax: 36406017
Website: www.meezanbank.com

DISTRIBUTORS

Al Meezan Investment Management Limited
Meezan Bank Limited

Standard Chartered Bank (Pakistan) Limited




CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block 'B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www . cdcpakistan.com
Email: info@cdcpak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(il)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and |

(iii) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

M‘ '\N\V. |
Badiuddin Akber

M Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 22, 2019
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DEPOSITORY J-.
COMPANY







e

MEEZAN ISLAMIC FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018 (UNAUDITED)

December 31, June 30,
2018 2018
(Unaudited) (Audited)
Note (Rupees in "000)
Assets
Balances with banks 5 2,468,682 2,730,709
Investments 6 31,028,498 37,188,682
Receivable against conversion of units 57,798 98,887
Dividend receivable 76,384 150,745
Deposits, prepayments and other receivables 26,509 22,332
Total assets 33,657,871 40,191,355
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 143,507 195,109
Payable to Central Depository Company of Pakistan Limited - Trustee 3,352 3,805
Payable to Meezan Bank Limited 235 1,254
Payable to Securities and Exchange Commission of Pakistan 17,752 42,013
Payable on redemption and conversion of units 143,301 183,929
Payable against purchase of investments - net 103,965 16,430
Accrued expenses and other liabilities 7 646,810 634,161
Total liabilities 1,058,922 1,076,701
Net assets 32,598,949 39,114,654
Contingencies and commitments 8
Unitholders’ funds (as per statement attached) 32,598,949 39,114,654
{Number of units)
Number of units in issue 587,590,486 617,631,854
(Rupees)
Net assets value per unit 554790 63.3300
The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
ALl
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Chief Financial Officer Director




MEEZAN ISLAMIC FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period ended
December 31,

Quarter ended
December 31,

2018 2017 2018 2017
Note {Rupees in '000} {Rupees in "000)
Income
Net realised loss on sale of investments (469,131) (932,107) (379,930) (805,208)
Dividend income 941,093 1,258,805 528,307 836,714
Profit on saving accounts with banks 92,890 95,704 54,132 35,696
564,852 422,402 202,509 67,202

Net unrealised diminution on re-measurement of

investments classified as 'financial assets

at fair value through profit or loss’ 6.2 (4,793,465) (8.308,558) (3.526,258) (2,617,569)
Total loss (4,228,613) (7.886,156) (3,323,749) (2,550,367)
Expenses
Remuneration to Al Meezan Investment Management Limited

- Management Company 373,735 469,838 179,727 215,789
Sindh Sales Tax on management fee 48,586 61,079 23,365 28,053
Remuneration to Central Depository Company of Pakistan Limited

- Trustee 18,191 23,996 9,239 11,042
Sindh Sales Tax on trustee fee 2,495 3,119 1,201 1,435
Annua! fee to Securities and Exchange Commission of Pakistan 17,752 22,317 8,537 10,250
Auditors' remuneration 480 422 263 178
Charity expense 13,485 16,704 8,166 14,526
Fees and subscription 2,091 3,440 1,024 1,516
Legal and professional charges - 18 - 18
Brokerage expense 8,658 13,714 5,305 6,535
Bank and settlement charges 1,545 2,150 831 942
Printing charges 503 500 251 251
Allocated expenses 11 18,687 23,492 8,987 10,790
Selling and marketing expense 13 74,747 93,968 35,945 43,158
Totat expenses 581,965 734,757 282,841 344,483
Net loss for the period before taxation (4,810,578} {8,620,913) (3,606,590) (2,894,850)
Taxation 14 - - - -
Net loss for the period after taxation (4,810,578) (8,620,913) (3,606,590) {2,894.850)

Allocation of net income for the period
Net income for the period after taxation - -
Income already paid on units redeemed - -

Accounting income available for distribution

- Retating to capital gains - -
- Exciuding capital gains - -

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

A e

For Al Meezan Investment Management Limited
(Management Company)

AL S %

Chief Executive Chief FinanciatOfficer

Dirkctor




MEEZAN ISLAMIC FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Net loss for the period after taxation
Other comprehensive income for the period

Item that may be reclassified subsequently

to Income Statement

Net unrealised diminution on re-measurement
of investments classified as 'available for sale’

Total comprehensive loss for the period

Six months period ended, Quarter ended,
December 31, December 31,
2018 2017 2018 2017
Note (Rupees in '000) {Rupees in '000)
(4,810,578) (8.620,913) (3,606,590) (2,894,850)
- (862,295) - (483,991)
(4,810,578} (9,483,208) (3,606,590} (3,378,841)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

At

ML

(Management Company)

N

Chief Executive

Chief Financi4l Officer

For Al Meezan Investment Management Limited

b

ﬂirector




MEEZAN ISLAMIC FUND
STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE SiX MONTHS PERIOD ENDED DECEMBER 31, 2018

2018 2047
Unrealised Unrealised
Undistri- {appreciation . Undistri- |appreciation
Capital buted ‘available Total Capital buted ‘availabie Tota!
Vaiue . A Value A
income for sale Income for sale
investments investments
-rmmermeemeemmemeem-—-——- Rupees in '000 Rupees in '000 - omme e e
Net assets at the beginning of the period
as previousiy reported (Audited) 32,024,698 6,467,562 622,394 39,114,654 38,815,070 14,556,642 1,480,997 54852709
Change in accounting policy - note 4.3 - 622,394 {622,394) - - - R R
Net assets at the beginning of the period 32,024,698 7,089,956 - 39,114,654 38,815,070 14,556,642 1,480,897 54,852,709
Issue of 181,217,662 units (December 31, 2017:
213,189,472 units)
- Capitai value (at net asset value per unit
at the beginning of the pericd) 11,476,515 - - 11,476,515 |]16,290,572 - - 16,290,572
- Element of loss (405,057) - - (405,057))1 (1,692 ,458) - - (1,692,456
Total proceeds on issuance of units 11,071,458 - - 11,071,458 14,598,118 - - 14,598,116
Redemption of 211,259,030 units (December 31, 2017:
291,764,632 units)
- Capitai value (at net asset value per unit
at the beginning of the pericd) 13,379,034 - - 113,379,034 ||22,293,736 - - |22,293,736
- Element of income {602,449) - - (602,449)] | (2,622,104} - - (2,622,104)
Total payments on redemption of units 12,776,585 - - 12,776,585 19,671,632 - - 19,671,632
Total comprehensive loss for the period - (4,810,578) - (4,810,578) - (8,620,913) (862,295)] (9,483,208)
Distribution of cash dividend - - - - - - - .
Net loss for the pericd less distribution - (4,810,578) - (4,810,578) - (8,620,913) (862,295} (9,483,208)
Net assets at the end of the period 30,319,571 2,279.378 - 32598949 33741554 5,935729 618,702 40,285,985
Undistributed income brought forward
as previously reported {Audited)
- Realised income 12,814,144 22,885,200
- Unrealised income 56,346,582) (8,308,558)
6,467,562 14,556,642
Change in accounting policy - note 4.3 622,394 -
Undistributed income brought forward 7,089,956 14,556,642
Accounting income available for distribution -
- Relating to capital gains .
- Excluding capital gains -
Net ioss for the period after taxation {4,810,578) {8,620,913)
Distribution during the period - -
Undistributed income carried forward 2,279,378 5,935,729
Undistributed income carried forward
- Realised income 7,072,843 14,244,287
- Unrealised ioss 4,793,465} {8,308.558)
2,279,378 5,935,729
(Rupees) {Rupees)
Net assets value per unit at the beginning of the period 63.3300 76.4100
Net assets value per unit at the end of the period 55.4790 63.0300

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

A,u.l‘v_a

For Al Meezan Investment Management Limited
{Management Company}

Wbt e

Chief Executive Chief Finangfal Officer Ditector




MEEZAN ISLAMIC FUND
CONDENSED INTERIM CASH FLLOW STATEMENT (UNAUDITED)
FOR THE SiX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net ioss for the period before taxation

Adjustments for:

Net unrealised diminution on re-measurement of
investments classified as *financial assets
at fair value through profit or loss’

(increase) / decrease in assets
Investments - net

Dividend receivable

Deposits, prepayments and other receivables

Increase / (decrease) in liabilities

Payable to Al Meezan Investment Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable to Securities and Exchange Commission of Pakistan

Payable against purchase of investments (net)

Accrued expenses and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Dividend paid

Payment against redemption and conversion of units
Net cash used in financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended
December 31,

2018

2017

{Rupees in '000)

(4,810,578) (8,620,913)
4,793,465 8,308,558
(17,113) (312,355)
1,366,719 2,360,140
74,361 778
(4,177) 14374
1,436,903 2,375,289
(51,602) (17,552)
(453) (1,395)
(1,019) {6,735)
(24,261) (20,470)
87,535 4,265
12,649 (212,499)
22,849 (254,386)
1,442,639 1,808,548
11,112,547 15,880,794
- (345,340)
(12,817.213)| | (19,482,261)
(1,704,666) (3,946,807)
(262,027) (2,138,259)
2,730,709 4,345,208
2,468,682 2,206,949

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Ao

For Al Meezan Investment Management Limited
{Management Company)

Wil QI

Chief Executive

Chief Financial Officer

E?ector




MEEZAN ISLAMIC FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.1

1.2

1.3

1.4

15

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Isiamic Fund (the Fund) was established under a Trust Deed executed between Al Meezan Investment
Management Limited as the Management Company and the Central Depository Company of Pakistan Limited as the
Trustee. The Trust Deed was executed on June 16, 2003 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) on June 4, 2003 under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC Rules) and the Non-Barking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations, 2008). The Management Company has been licensed by the Securities
and Exchange Commission of Pakistan (SECP) to act as an Asset Management Company under the NBFC Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company of the
Fund, is situated at Ground Floar, Block 'B’, Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolic of securities, which are
Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah principles. The
Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the
Fund are in compliance with the principles of Shariah principles.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferabie and can be redeemed by surrendering them to the Fund. The Fund is categorised
as an Open End Shariah Compliant {islamic) Equity Scheme in accordance with Circular 7 of 2009 issued by the
SECP.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company’s experienced management team, structured investment process and sound guality of systems and
processes.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the international Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIlIA of the repealed
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations}) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1984, the NBFC Ruies, the NBFC Reguiations and the requirements of the Trust Deed differ from the
International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Reguiations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: ‘Interim Financial Reporting'. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the period

eArﬂedJune 30, 2018.
1




4.1

4.2

4.3

2

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the period ended June 30, 2018. The Fund's financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

‘Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39:
"Financial Instruments: Recognition and Measurement". The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabiiities.The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than 'incurred credit losses’ approach, as previously given under IAS 39.The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund
that are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required to be measured in the "Statement of Assets and Liabilities" at fair value, with
gains and losses recognized in the "Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
vaiue basis to be recognized as FVPL.The management considers its investment in equity securities being managed
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio in equity
securities is classified as fair value through profit or loss and other financial assets which are held for collection
continue to be measured at amortised cost. Consequently, on adoption of IFRS 9 all investments in equity
instruments which were previously classified as "availale for sale" have been tranasferred / redesignated as FVPL.

The Fund has adopted modified retrospective restatement for adopting IFRS-8 and accordingly, all changes arising
on adoption of IFRS-9 have been adjusted at the beginning of the current period.

As at June 30,

As at
201.8 (as Change As at July 1, December 31,
previously 2018 2018
stated)
Rs. In '000
Impact on Statement of Assets and Liabilities
Investments - 'Available for sale’ 3,125,246 (3,125,246) - -
Investments - ‘At fair value through profit or loss’ 34,063,436 3,125,246 37,188,682 31,028,498
Impact on Statement of Unitholders' fund
Unreaiised appreciation / (diminiution) on
'Available-for-sale’ investments 622,394 (622,394) - -
Undistributed income 6,467,562 622,394 7,089,956 2,279,378

AU CE




4.4

5.1

6.1

6.2

3

There is no impact on the condensed interim income statement, condensed interim statement of comprehensive
income and condensed interim cash flow statement.

There are no cther standards, amendments to standards or interpretations that are effective for annual accounting
periods beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)
BALANCES WITH BANKS Note {Rupees in '000)
In current accounts 22,583 44 150
In saving accounts 51 2,446,099 2,686,559
2,468,682 2,730,709

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.60% per annum).

December 31, June 30,

2018 2018
(Unaudited) {Audited)
INVESTMENTS Note (Rupees in '000)
Investments - ‘at fair value through profit or loss’ 6.2 31,028,498 34,063,436
Investments - ‘available for sale’ 6.1 - 3,125,246

31,028,498 37,188,682

During the pericd, the Fund has adopted IFRS-9: "Financial Instruments” which has replaced IAS-39: "Financial
Instruments: Recognition and Measurement”. As a result of adoption of IFRS-9, investments amounting to Rs.
3,125.246 million have been reclassified from "Available for sale' category as at June 30, 2018 to ‘fair value through
profit or loss' category with effect from July 1, 2018 (as disclosed in note 4.3).

Shares of listed companies - 'ordinary shares’

Transters Percentage in relation to
from
. . Paid-up
*Avaitatle for| . Unrealised .
sale’ As at July 1, | Purchases | Bonus/ Sales As at Carrying Market gain I {loss) Total ?apntal of
. AsatJuly 1, . . . value as at | value as at Net assets investee
Name of the invesiee company category 2018 - duringthe | Right |duringthe| December asat market
2018 . y . ) December { December of the company
upon Adjusted period issue period N, 2018 December value of L
\ 31,2018 | 31,2018 Fund § {with face
adoption of 3,208 in value of
IFRS9- note| 3
43
Number of sh {Rupees in "000) Y
Sectors / companies
Automobile assembler
Honda Adlas Cars {Pakistan) Limited 2,500,200 233,700 2,733,900 39,000 - 606500 2,166,400 679956 382486  (297,500) 147 123 1.52
Ghandhara industries Limited (note 6.2.2) 364,000 - 364.000 10,000 374,000 - 748,000 264030 205513 (58,517) 0.63 0.66 175
Millat Tractors Limited 116,900 - 116,900 540 - 36,600 81,140 96,411 67,508 (28,903) 0.21 0.22 0.18
Pak Suzuki Motor Company Limited 110,700 - 110,700 67000 - 111,000 66,700 15,389 11615 (3,754) 0.04 0.04 0.08
205 2.4% 354
Automobile parts and accessories
Gandhara Nissan Limited 1742972 - 1742972 - - 1,433,600 309,372 55,585 29,400 {26,185 0.09 0.03 0.54
The General Tyre and Rubber
Company of Pakistan Limited (note 6.2.2) 103,600 - 104,600 - 21726 109,600 2,720 2710 2241 {469} 0.0 001 0.05
That Limited (note 6.2.1} 7 - 7 - 7 3 3 -

M ( 0.10 010 £.59



4
Tratisters Percentage in relation fo
’Avali I':I’Jrlle for Unrealised Paid-up
Asatduy 1 sale’ AsatJuly 1, | Purchases | Bonus! | Sales Asat v:I:,eryaE:i N var:t:itat gain | floss} Net assets Total T:s:::ef
Name of the Investze company '| category 2018- | duringthe | Right [duringthel December asat market
2018 Ny . . . December | December of the company
upon Adjusted period issue period § 31,2018 December value of ;
adoption of 31,2018 | 31,2018 1, 2018 Fund | (with face
IFRS 9+ note value of
43 '
Number of sh - {Rupees in’000} %
Chemicals
Engro Polymer & Chemicals Limited {note 6.2.2) 12,403,500 - 12403500 3515500 4866221 1904500 18,880,721 561468 701,230 139,762 215 2.6 2.08
1C1 Pakistan Limited 1,074,110 75 1014185 25650 2550 1,007,285  B74.8M4 871,650 (3,194) 267 281 119
Sitera Chemicals industries Limited 30,500 30,500 . B 30,500 11,234 9,130 {2,084) 0.03 0.03 0.14
Sitara Peroxide Limited - 650,000 - 252500 397,500 13,474 11,496 (1.978) 0.04 .04 .72
489 5.4 413
Cement
Attock Cement Company Limited . 270,200 - 270,200 34,820 30,587 {4,233) 0.09 0.10 0.20
Cherat Cement Company Limited 6,437,212 6,437,212 - - 1911500 4,525,712 440035 315216 (124819) 0.97 1.02 256
0.G. Khan Cement Company Limited 6,054,822 6,054,822 658,400 2933000 3780222 424782 302985  (121,797) 093 0.98 0.86
Dewan Cement Company Limited 2,619,000 2,610,000 - 2,619,000 - - - - - - -
Fauji Gement Company Limited 2,000 2,000 29,000 - 31,000 - - - - - - -
Kohat Cement Company Liméted {note 6.2.2) 3,352,500 - 3352500 - 1,005,750 174400 4183850 396082 355,376 (40.706) 1.69 .15 2.08
Lucky Cement Limited 5,077,828 9000 5356828 654,600 - 30,700 5690,729 2,866,519 2473589  (392,930) 1.9 197 176
Magle Leaf Cement Factory Limited 2,276,500 - 2,276,500 4,545,500 - 2082000 4740000 24488 192881  (51.807) 0.59 0.62 .72
Pioneer Cement Limited 10,983,300 10,983,300 - - 2282500 8,700,800 407,719 364651  (43,068) 112 118 383
12.38 13.02 1201
Paper and Board
Cherat Packaging Limited (note 6.2.2) 384843 344813 325600 5,71 722,134 102939 123795 20,056 0.38 040 187
Century Paper & Board Mills 500 - 500 - - 500 32 28 (4) - - -
Packages Limited 1614053 2027850 3641903 16,650 - 914000 2744553 1342155 1061648  {280,507) 3.76 342 307
364 3.82 494
Technology and communicalion
Avanceon Limited 25000 25000 992,000 - 13,000 1,004,000 73,880 83,011 9,131 0.25 0.27 074
Netsof Technologies Limited - 1,648,200 - B12400 1,035,800 88,988 71916 (17,072 0.2 0.3 1.15
Pakistan Telecommunication Company
Limited "A* - 100,000 - - 100,000 934 961 2a - - -
Systems Limited 852,000 852,000 164,000 420,000 596,000 60,972 65,483 4511 0.20 0.21 0.53
0.67 o 2.42
Refinery
Attock Refinery Limited (note 6.2.2) 154,400 - 154,400 1,400 200 155,000 1,000 172 148 (24) - -
National Refinery Limited 89,155 151 89,306 1,000 90,306 - - - - -
Pakistan Refinery Limitad - - - 3500 - 3,500 146 i (69) -
Miscellaneous -
Shifa intemational Hospitals Limited 88 88 88 24 18 (6) -
Commercial Banks
Meezan Bank Limited (note 6.2.2) -

(an associate of the Fund) 517 577 9,220,000 167,557 2,838,000 6,530,134 566826 605,167 3834 1.8 185 0.56

Bank Islami Pakistan Limited 875 875 . - 8§75 10 1 1 - - -
1.86 195 0.56

Dil and Gas Marketing Companies

Attock Petroleum Limited {rote 6.2.2) 07519 3215719 2,540 65515 - 420634 206,625 181495 (25130) 0.55 0.58 042

Hasco! Petroleum Limited (note 6.2.2) 980,397 980,397 189,000 272349 67,000 1,374,746 340765 204,012 (136,753) 0.63 0.86 0.76

Hi-Tech Lubricants Limited 2,035,500 2,035,500 1,827,500 208,000 21,075 13,748 (7.326) 0.04 0.04 0.18

Pakistan State Off Company

Limited {note 6.2.2) 41837227 1787400 59TLAY 88,500 1,748725 348800 6859552 1820570 1546348  (274221) 474 498 175
Sui Southem Gas Pipelines Limited 1,693,500 1693500 462,000 25000 2,130,500 68,775 49,215 {19,560) 015 016 0.24
Sui Northem Gas Pipelines Limited 14,258,300 14.258,300 834,500 1,500,000 13592800 1,385210 1,047,597 (297,613 3.2 3.38 2.14

.33 9.80 5,49
Qif and Gas Exploration Companies
Qil and Gas Development

Company Limited 25,764,100 75.I84700 2794200 2805400 25,583,500 3983868 3274688  (709,180) 10.08 10.55 0.59
Pakistan Oiffields Limited {note 6.2.2) 2620,597 415600 3036197 235350 595433 261050 3606935 2,011,285 1532,299  (478,986) 470 4.94 127
Pakistan Petroleum ¢imited (note 6.2.2) 9,530,950 9530050 345600 1440682 213000 1%114232 2073817 1563356  (410.461) 510 5.36 0.48
Mari Petroleum Company Limited (note 6.2.2) 1,975,820 1,975,820 27,560 200,238 2,203,718 3017894 2,723,487 (294,207 8.3 8.78 182

28.20 29.63 417
Pharmaceuticals
Abbott Laboratories {Pakistan) Limited 562,350 562350 3.250 305,650 250950 177085 164,041 (13815) 050 0.53 0.7
AGP Limited 5,623,500 5,623,500 - 10500 5483000 486,836 479379 (T.457) 147 154 196
Glaxo Smithkfine Pakistan Limited 50,816 50816 - 45,000 5816 965 655 (310) B .
Giaxo Smithkfine Gonsumer -

Healthcare Products Limited 411,256 411,258 42.200 144,500 308656 121315 82,223  (39,092) 0.25 0.26 0.32
Highneon Laboratonies Limited 126 - 726 - - . 126 298 252 {46) - - -
The Searle Company Limited {note 6.2.2) 3,204,309 281397 3485726 172800 531,154 452500 373180 1093515 917,814 [175701) 282 297 1.76

504 5.30 431
Power Generation and Distribution -
The Hub Power Company Limited 6738716 10377900 17116616 776,500 - 645500 17247818 1587707 1479673 (108034 454 i 1.49
K - Electric Limited {6.2.1) 181,109,500 181,109,500 8,026,500 - 1,950,000 187,186,000 1,064,319 1,111,885 47.566 kLY 358 0.68
7.95 8.35 21
Cahle & Electricai Goods
Pak Eiektron Limited 1,850 1,850 9,500 - 11,350 415 283 (13)
M v e
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5
TransTers Percentage in relation to
, !rom X Paid-up
Available for Canying Market Unrealised capitalof
sale’ AszatJuly 1, | Purchases§ Bonus! |  Sales Asat gain / {loss) Totat .
Name of the investee company Asat Juy1, category 2018- duringthe § Right ] duringthe| December value s at | value as at asat et assets market fnvestee
2018 . ; . ; December | December of the company
upon Adjusted period issue period 31,2018 December value of ;
N 31,2018 | 31,2018 Fund | {with face
adoption of 31,2018 value of
IFRS 3. note .
13 investment)
Numbey of sh {Rupees in 000} %
Fertiizer
Dawood Hercules Corporation Limited 4,503,400 - AS503400 438500 - 1960400 2981900 333535 331,438 {2.097) 1.02 1.07 062
Engro Corporation Limited (note 6.2.3) 9,910,267 5000 9915267 240,600 - 1,249300 8,906,567 2,799,481 2,592,524  {206,957) 795 8.37 170
Engro Fertilizers Limited 3,274,200 - M21400 123,000 - 4162000 27235200 2,040,197 1,880,591 (159,806)[ 517 6.06 204
14.74 15.50 4.36
Engirteeting
Amieli Steels Uimited - - - 300,000 - 300,000 - -
Crescent Steel & Allied
Products Limiled 70,600 . 70,600 . 70,600 - - - . B - -
Intemational industries Limited 737,400 . 737,400 47100 - . 784500 179,382 120852  {58,530) 037 0.39 0.65
Intemational Steel Limited 2,988,000 - 2,988,000 768,800 - 26500 3,730,300 367121 245342 (121.779) 0.75 0.79 0.86
Mughal ikon & Steel Industries Limited 566,000 B 566,000 2,000 - 568,000 - - - . B - -
K.S.B. Pumps Company Limited 79,900 - 79,900 - - - 78,900 22,312 14,668 (7,104) 0.04 0.05 0.61
116 123 b2V
Food and Personal Care Products
Af-Shaheer Corporation Limited 60,741 . 60,741 . . - 60,741 1,685 1454 {201) - - 0.04
Al-Tahur Limited - . - 1019632 - 572,000 147,632 3,100 2,805 {299) (R3] .0 0.10
Engro Foods Limited 14,221 . 14240 3,500 - - 1,70 1,586 1413 (173) . - -
National Foods Limited {note 6.2.1) - . - 197,100 - 197,100 36,949 38,533 1,584 0.12 0.12 0.16
0.13 0.13 030
Vanaspati & Aified Industries
Unity Foods Limited 1,149,000 - 1,158,000 4,076,000 - 1453500 3,781,500 131,930 97298 (34630 0.30 0.3 224
Glass and Ceramics
Tariq Glass Industries Ltd . . - 465,500 . . 565,500 54,738 48,306 {5.432) 0.15 0.16 017
Textile Composite i
Fergze1888 Mills Limited - . 2,200000 - 357500 1,842500 121,605  227.586 105,981 0.70 073 0.49
Kehinoor Textile Mills Limited 201 - 2014 421500 . . 48,514 18,702 19,062 (610) 0.08 0.06 0.14
Nishat Mills Limited 3,991,400 104,000 4,095,400 931,300 - 33HB800 4630900 659093 583534 (65,550) 182 181 133
2.58 270 1.96
Total 35,821,963 34,028,498 (4,793,465)

All shares have a nominai value of Rs 10 each except for the shares of Thal Limited and National Foods Limited
which have a nominai value of Rs 5 each and K-Electric Limited which have a nominal value of Rs 3.5 each.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall oniy be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

in this regard, a constitutional petition has been filed by Coliective investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CiSs, which is pending adjudication. The petition is based on the fact that because ClSs are exempt
from deduction of income tax under Clause 99 Part | to the Second Schedule of the income Tax Ordinance 2001, the
withholding tax provision should also not be applicable on bonus shares received by CiSs. A stay order has been
granted by the High Court of Sindh in favour of CISs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Crdinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the year ended June 30, 2018.

Investments include 1,000,000 shares of Engro Corporation Limited, having market value of Rs 291.08 million as at
December 31, 2018 (June 30, 2018: Rs. 313.86 million) which have been pledged with National Clearing Company
of Pakistan Limited for guaranteeing settlement of the Fund’'s trades in accordance with Circular No. 11 dated
Ociober 23, 2007 issued by the SECP.

e
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December 31, June 30,
2018 2018
{Unaudited) {Audited)
Note {Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF) 71 340,482 340,482
Charity payable 36,999 29,281
Withholding tax and Capital gain tax payable 4. 688 5,213
Provision for Federal Excise Duty and related Sindh Sales Tax
on management fee 7.2 224,672 224,672
Provision for Federal Excise Duty and related Sindh Sales Tax on
sales load 7.2 31,217 31,217
Sales load payable 11 11
Sindh Sales Tax on sales load payable 1 1
Auditors’ remuneration 392 630
Zakat payable 290 185
Printing expenses payable 690 321
Shariah advisory fee payable 2,120 2,148
Brokerage payable 5,248 -
646,810 634,161

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, was required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industria! establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial |nstitution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the
above developments regarding the applicability of SWWF on ClSs/mutual funds, MUFAP recommended that, as a
matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value of the Fund as at December 31, 2018 would have been higher by
Re 0.55/1.04% (June 30, 2018: Re 0.55 / 0.87%)

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 255.889 million is being retained in
the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the

" provision not been made, the NAV per unit of the Fund would have been higher by Re 0.44 (June 30, 2018: Re 0.41)

per unit.
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CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and executives of the Management Company, other Funds under
the common management of the Management Company, Pakistan Kuwait investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Investment Management Limited -
Employees' Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
{Unaudited) {Audited)
{Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 57,614 65,700
Sindh Sales Tax on management fee payable 7,490 8,541
Sales load payable 686 2,636
Sindh Sales Tax and on sales load payable 89 343
Allocated expenses 2,881 3,285
Selling and marketing expense payable 74,747 114,604
Investment of 9,861,941 units (June 30, 2018: 7,290,007 units) 547,131 461,676
Meezan Bank Limited

Bank balance 106,981 514,696
Profit receivable on saving accounts 1,905 482
Sales load payable 208 1,110
Sindh Sales Tax on sales |oad payable 27 144
Investment in 6,550,134 shares (June 30, 2018; 577 shares) 605,167 47
Investment of 12,475,049 units (June 30, 2018: 12,475,049 units) 692,103 790,045
Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 2,966 3,367
Sindh Sales Tax on trustee fee payable 386 438
Security deposit 100 100

Al Meezan Investment Management Limited - Employees' Gratuity Fund
Investment of 180,189 units {June 30, 2018: 180,189 units) 9,997 11,411

Meezan Financial Planning Fund of Funds
- Aggressive Allocation Plan
Investment of 6,012,717 units (June 30, 2018: 5,893,702 units) 333,579 373,276

Meezan Financial Planning Fund of Funds
- Moderate Allocation Plan
Investment of 2,142,965 units (June 30, 2018: 2,444,911 units) 118,889 154,836

Meezan Finangcial Planning Fund of Funds
- Conservative Allocation Plan
Investment of 1,069,441 units (June 30, 2018: 1,116,559 units) 59,332 70,712

Meezan Financial Planning Fund of Funds - MAAP - IV
Investment: nil (June 30, 2018: 3,990,160 units) - 252,697
] A=d ——




Meezan Strategic Allocation Fund - MSAP - |
Investment of 4,209,481 units (June 30, 2018 16,154,958 units)

Meezan Strategic Allocation Fund - MSAP - It
Investment of 6,380,394 units (June 30, 2018: 7,263,762 units)

Meezan Strategic Allocation Fund - MSAP -1
Investment of 14,141,805 units (June 30, 2018: 15,057,840 units)

Meezan Strategic Allocation Fund - MSAP - IV
Investment of 15,221,640 units (June 30, 2018: 17,367,260 units)

Meezan Strategic Allocation Fund - MSAP -V
Investment of 4,355,027 units (June 30, 2018 4,968,509 units)

Directors and executives of the Management Company
Investment of 6,948,139 units (June 30, 2018: 6,611,012 units)

Al Meezan Investment Management Limited - Management Company
Rermuneration for the period

Sindh Sales Tax on management fee

Allocated expenses

Selling and marketing expense

Units issued: 2,571,834 units (December 31, 2017: 2,337,684 units})
Units redeemed: nil (December 31, 2017: 3,716,576 units)

Meezan Bank Limited
Profit on saving accounts

Shares purchased: 9,220,000 shares (December 31, 2017: 585,500 shares)
Shares sold: 2,838,000 shares {December 31, 2017: 2,550,500 shares)
Bonus issue: 167,557 shares (December 31, 2017: nil)

Right issue: nil (December 31, 2017; 302,410 shares)

Dividend income

Central Depository Company of Pakistan Limited - Trustee
Trustee fee

Sindh Sales Tax on trustee fee

CDS charges

Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan

Units issued: 495,544 units (December 31, 2017: 1,048,388 units)
Units redeemed: 376,529 units (December 31, 2017: 672,159 units)

Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan

Units issued: 204,757 units (December 31, 2017: 380,817 units)
Units redeemed: 506,703 units (December 31, 2017: 649,602 units)

Meezan Financial Planning Fund of Funds
- Conservative Allocation Plan
Units issued: 227,282 units (December 31, 2017: 315,160 units)

Units redieemed: 274,400 units (December 31, 2017: 456,444 units)
t

December 31, June 30,
2018 2018
{Unaudited} (Audited)
{Rupees in '000)

233,538 1,023,083
363,978 460,014
784,574 963,614
844 481 1,099,869

241,613 314,656

385,475 418,675

Six months period ended
December 31,

2018 2017
(Rupees in '000}

373,735 469,838
48,586 61,079
18,687 23,402
74.747 93,068

166,000 150,116
- 250,000
1,423 1,567
810,675 42,735
252,950 182,343
- 15,121
2,513 8,620
19,191 23,906
2,495 3,110
353 624
29,730 72,850
22,500 45,720
11,768 24,868
30,500 43,150
13,344 20,876
16,550 30,275
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Six months period ended
December 31,
2018 2017
(Rupees in '000)

Meezan Financial Planning Fund of Funds - MAAP - |
Units issued: nil (December 31, 2017: 5,743,873 units) - 396,000
Units redeemed: nil (December 31, 2017: 19,161,670 units) - 1,358,883

Meezan Financial Planning Fund of Funds - MAAP - IV
Units issued: nil (December 31, 2017: 245,248 units) - 16,000
Units redeemed: 3,990,160 units (December 31, 2017: 3,083,149 units) 249 454 217,000

Meezan Strategic Allocation Fund - MSAP - |
Units issued: 3,444 947 units (December 31, 2017: 1,313,619 units) 207,000 88,000
Units redeemed: 15,390,424 units (December 31, 2017: 3,587,702 units) 934,415 245,000

Meezan Strategic Allocation Fund - MSAP - ||
Units issued: 735,631 units (December 31, 2017: 1,171,500 units) 42,000 78,000
Units redeemed: 1,618,999 units (December 31, 2017: 1,571,721 units) 99,010 105,000

Meezan Strategic Allocation Fund - MSAP - Il
Units issued: 1,015,919 units (December 31, 2017: 1,369,589 units) 58,000 91,000
Units redeemed: 1,931,954 units (December 31, 2017: 1,341,539 units) 117,400 88,000

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 1,208,617 units (December 31, 2017: 5,217,490 units) 69,000 363,007
Uniis redeemed: 3,354,237 units {December 31, 2017: 1,424 483 units) 204,500 93,000

Meezan Strategic Allocation Fund - MSAP -V
Units issued: 227,685 units (December 31, 2017 5,087,588 units) 13,000 333,838
Units redeemed: 841,167 units (December 31, 2017: nil) 50,941 -

Directors and executives of the Management Company
Units issued: 435,150 units (December 31, 2017: 1,275,034 units) 26,958 79,087
Units redeemed: 98,023 units (December 31, 2017; 269,152 units) 5,809 18,308

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement’ requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.
- Level 2: Fair value measurements using inputs other than gquoted prices included within level 1 that are

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3; Fair value measurement using inputs for the asset or liability that are not based on observable market
ﬁﬂta {i.e. unobservable inputs).
t s
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As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair
value:

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS (Rupees in '000)
Financial assets ‘at fair value through profit or loss'
Shares of listed companies - 'ordinary shares' 31,028,498 - - 31,028,498

Financial assets - 'Available for sale’ - - - -

As at June 30, 2018

Level 1 Level 2 Level 3 Total
ASSETS {(Rupees in '000)
Financial assets ‘at fair value through profit or loss'
Shares of listed companies - 'ordinary shares’ 34,063,436 - - 34,063,436
Financial assets - "Avaiiable for sale' 3,125,246 - - 3,125,246

ALLOCATED EXPENSES

As per regulation 80 of the NBFC Regulations, the Management Company may charge fees and expenses related to
registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS)
upto a maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been
charged at the rate of 0.1% of the average annual net assets of the Scheme being lower than actual expenses
incurred.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the half year ended December 31, 2018 is 3.11% which include
0.38% representing government levy and SECP fee.

SELLING AND MARKETING EXPENSES

SECP vide a Circular No.40 of 2016 dated December 30, 2016 (later amended via circular 05 of 2017 dated
February 13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds), initially for three years (from January 1, 2017 till December 31, 2019). The maximum cap of selling
and marketing expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever is lower.
Accordingly, such expenses have been charged at the rate of 0.4% of net assets of the Fund, being lower than
actual expenses incurred.

TAXATION

The Fund's income is exempt from income tax as per clause {99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 80 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute atleast 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,

wherever necessary, for the purpose of befter presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

ALY
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16. DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue onFebruary 14, 2019 by the Board of Directors
of the Management Company.

AL~

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Chief Financial icer YDirector
| office
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TRUSTEE REPORT TO THE UNIT HOLDERS
AL MEEZAN MUTUAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Al Meezan Mutual
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.
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WAL N~

Badiuddin Akber

Chief Executive Officer

6\“‘& Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL

DEPOSITORY
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AL MEEZAN MUTUAL FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2018
{Unaudited) {Audited)
Note {Rupees in '000)

Assets
Balances with banks 5 357,813 440,313
Investments 6 5,822,882 6,555,048
Receivable against sale of investments - net 8,903 -
Receivable against conversion of units 2,970 6,503
Dividend receivable 30,893 19,091
Deposits, prepayments, profit accrued and other receivables 11,148 8,445
Total assets 6,234,607 7.029,400
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 27,230 33,696
Payable to Central Depository Company of Pakistan Limited - Trustee 1,446 747
Payable to Securities and Exchange Commission of Pakistan 3,238 7,236
Payable to Meezan Bank Limited 61 199
Payable against redemption and conversion of units 16,628 19,411
Accrued expenses and other liabilities 8 103,872 99,184
Dividend payable 4,917 4,917
Total liabilities 157,392 165,390
Net assets 6,077,215 6,864,010
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 6,077,215 6,864,010

(Number of units)

Number of units in issue 364,084,315 388,711,880
{Rupees)
Net assets value per unit 15.4211 17.6583

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Bk 1

For Al Meezan Investment Management Limited
(Management Company)

e U

Chief Fmant;ial’é?ficer Director
Fd

Chief Executive




AL MEEZAN MUTUAL FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Income

Net realised loss on sale of investments
Dividend income

Profit on saving accounts with banks

Net unrealised diminution on
re-measurement of investments classified as
‘financial assets at fair value through profit or loss’
Total loss

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses

Remuneration to Central Depository Company of Pakistan
Limited - Trustee

Sindh Saies Tax on trustee fee

Annual fee to Securities and Exchange Commission of
Pakistan

Auditors’ remuneration

Charity expense

Fees and subscription

Brokerage expense

Printing expense

Selling and marketing expenses

Bank and settlement charges

Total expenses

Net loss for the period before taxation
Taxation

Net loss for the period after taxation

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 16 form an integra! part of these condensed interim financial staternents.

A

Note

6.3

12

13

Six months period ended
December 31,

Quarter ended
December 31,

2018

2017

(Rupees in '000)

2018

2017

{Rupees in '000)

(84,949) (118,197) (69,994) (123,838)
178,016 218,556 102,149 151,854
15,452 12,224 8,305 4,529
108,519 112,583 40,460 32,545
(895,753) (1,231,369) (661,197) (408,671)
(767,234) (1,118,786) (620,737) (376,126)
68,169 79,790 33,345 37,077
8,862 10,373 4,302 4,820
3,408 3,990 1,667 1,854
3,913 4,494 1,620 2,106
509 584 250 274
3,238 3,790 1,584 1,761
472 482 198 203
2,581 2,764 1,541 2,448
435 515 215 220
1,984 1,939 1,326 935

- 110 - 110
13,634 15,959 6,669 7,416
383 844 177 571
107,588 125,634 53,194 59,795
(894,822) (1.244.420) (673,931) (435.921)
(894,822) (1.244,420) (673,931) (435,921)

For Al Meezan Investment Management Limited

Y

(Management Company)

et mﬂ

Chief Executive

Chief Financial Off'c/er

urector




AL MEEZAN MUTUAL FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period ended, Quarter ended,
December 31, December 31,
2018 2017 2018 2017
{Rupees in '000) {Rupees in '000)
Net loss for the period after taxation (894,822)  (1,244,420) (673,931) (435,921)
Other comprehensive loss for the period
Item that may be reclassified subsequently
to Income Statement
Net unrealised diminution on re-measurement
of investments classified as 'available for sale’ - (336,713) - (125,874) ‘
Total comprehensive loss for the period {894,822) (1,581,133) (673,931) (561,795)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

* Y

For Al Meezan Investment Management Limited
(Management Company)

Moo W s

Chief Executive Chief Fin;ncial-offic,er Director
4




AL MEEZAN MUTUAL FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Net assets at the beginning of the period as previously

reported (Audited)
Change in accounting policy - note 4.3
Net assets at the beginning of the period

Issuance of 53,214,548 units {2017: 46,504,821 units)
- Capital value {at net asset value per unit
at the beginning of the period)
- Element of loss
Total proceeds on issuance of units

Redemption of 47,842,113 units (2017: 79,312,695 units}

- Capital value {at net asset value per unit
at the beginning of the periad)
- Element of income
Total payments on redemption of units

Total comprehensive loss for the period
Distribution during the period
Net loss for the period less distribution

Net assets at the end of the period

Undistributed income brought forward (as previously

reported - Audited)
- Realised income
- Unrealised loss

Change in accounting policy - note 4.3
Undistributed income brought forward

Accounting income avaiiable for distribution
- Relating ta capital gains
- Excluding capital gains

Net loss for the period after taxation
Distribution during the period

Undistributed income carried forward

Undistributed income camied forward
- Realised income
- Unrealised loss

Net assets value per unit at the beginning of the period

Net assets value per unit at the end of the period

Six months period ended
December 31, 2018

Six months period ended
December 31, 2017

Unrealised
appreciation

" Undistri- -
Capital buted I,ldlrpmuhon) Total
Value . available for
income \
sale
investments

Unrealised
appreciation

N Undistri- -
Capital buted ll(dlrfunutlon) Total
Value . available for
income X
sale’
investments

T LTI Y T Y1 1 Rmm—
5,302,941 1361518 199,551 6,864,010

- 199,551 (199.551) -

R = TP Py T E—

6,094,141 2436842 548,482 8,079,465

5302841 1,561,069 - 6,864,010 6,084,141 2,436,842 548,482 9,079,465
939,678 - - 939,678 983,112 - - 983,112
(26,731) - - (26,731) (96,556) - - {96,556}
912,947 - - 912,947 886,556 - - 886,556
844,810 - - 844810 || 1,676,670 - - | 1,676,670
(39,890) - - (39,8904 1 (231,286) - - (231,296)
804,920 - - 804,920  1,445374 - 1,445374
- (894,822) - (894,822) - | {1,244,420) (336,713)| (1,581,133)
- (894.822) - (894,822) (1,244,420) (336,713) (1,581,133)
5,410,968 666,247 - 8077215 5535323 1,182,422 211,769 6,939,514
2,209,183 3,668,211
{847.665) (1,231,369)
1,361,518 2,436,842
198,551 -
1,561,069 2,436,842
(894.822) (1,244,420
666,247 1,192,422
1,562,000 2,423,791
{895,753) (1,231,369)
666,247 1,192,422
{Rupees) (Rupees)
17.6583 21.1400
15.4211 17.4900

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

)u‘lk.

For Al Meezan Investment Management Limited

Wt

Chief Executive

{Management Company}

Qs

Chief Financial Officer

.l

Director




AL MEEZAN MUTUAL FUND
CONDENSED INTERIM CASH FLCOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the pericd before taxation

Adjustments for:
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss

(Increase) / decrease in assets

Investments - net

Receivable against sale of investments - net

Dividend receivable

Deposits, prepayments, profit accrued and other receivables

Increase / {decrease) in liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable to Securities and Exchange Commission of Pakistan

Payable against purchase of investments - net

Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Dividend paid

Payment against redemption and conversion of units

Net cash generated from / {(used in) financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended
December 31,

2018

2017

{Rupees in '000)

(894,822) (1,244,420)
895,753 1,231,369
931 (13,051)
(163,587) 111,178
(8,903) (1,667)
(11,802) (6,513)
(2,701) 7,842
(186,993) 110,840
(6.466) (1,516)
699 (204)
(138) 677)
(3,998) (3,563)

- (8,601)

4,688 (24,799)
(5.215) (39,360)
(191,277) 58,429
916,480 895,486
- (37,232)
(807,703) (1,446,720)
108,777 (588,465)
(82,500) (530,037)
440,313 804,059
357,813 274,022

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Al

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive Chief Financial (yf(cer

g

e

Di Hector




AL MEEZAN MUTUAL FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018 (UNAUDITED)

1.

11

1.2

1.3

14

1.6

LEGAL STATUS AND NATURE OF BUSINESS

Al Meezan Mutual Fund (the Fund) was constituted by virtue of a scheme of arrangement for conversion of Al
Meezan Mutual Fund Limited (AMMFL) into an Open End Scheme under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on June 17, 2011 in accordance with the provisions of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The
Management Company has been licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as
an Asset Management Company under the Non-Banking Finance Companies and Notified Entities Regulations (the
NBFC Rules) through a certificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Fioor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi
74400, Pakistan.

The Fund has been formed to provide the unitholders safe and stable stream of halal income on their investments
and to generate superior long-term risk adjusted returns. The Fund shall also keep an exposure in short-term
instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns if available at any given
point of time. The objective of the Fund is to provide the maximum total return to the unitholders from investment in
"Shariah Compliant” equity investments for the given level of risk, while abiding by prevailing rules and regulations.
Under the Trust Deed, all conducts and acts of the Fund are based on Shariah principles. Meazan Bank Limited acts
as its Shariah Advisor fo ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. Units of the Fund are offered for
public subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to
the Fund. The Fund is categorised as an Equity Scheme.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company’'s experienced management team, structured investment process and sound quality of systems and
processes.

Title of the assets of the Fund is held in the name of CDC as a Trustee of the Fund.
BASIS OF PRESENTATION

The fransactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS} 34, Interim Financial Reporting, issued by the International Accounting
Standards Board ({ASB) as netified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VillA of repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the reguirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting’. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

M D




4.1

4.2

4.3

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund's accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund's financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has replaced |IAS 39:
"Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on ‘expected credit
losses' (ECL) approach rather than 'incurred credit losses’ approach, as previously given under IAS 39. The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund
that are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required to be measured in the "Statement of Assets and Liabilities” at fair value, with
gains and losses recognized in the "Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI|. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in equity securities being
managed as a group of assets and hence has classified them as FVPL.. Accordingly, the Fund's investment portfolio
in equity securities is classified as fair value through profit or loss and other financial assets which are held for
collection continue to be measured at amortised cost. Consequently, on adoption of IFRS 9 all investments in equity
instruments which were previously classified as "available for sale” have been transferred / redesignated as FVPL.

The Fund has adopted modified retrospective restatement for adopting IFRS-9 and accordingly, all changes arising
on adoption of IFRS-9 have been adjusted at the beginning of the current period.

The effect of this change in accounting policy is as follows:

As at June 30, As at
2018 (as Change Asatdulyt, | ember 31,
previously 2018 2018
stated)
eeeemm—RS. I ‘000 o
Impact on Statement of Assets and Liabilities
Investments - 'available for sale’ 814,267 (814,267) - -
Investments - 'At fair value through profit or loss' 5,740,781 814,267 6,555,048 5,822,882
Impact on Statement of Unitholders’ fund
Unrealised appreciation on ‘avaitable-for-sale’ investments 199,551 {199,551) - -
Und;sir‘ibuted income 1,361,518 199,551 1,561,069 666,247




4.4

5.1

6.1

6.2

6.3

3

There is no impact on the condensed interim income statement, condensed interim statement of comprehensive
income and condensed interim cash flow statement.

There are no other standards, amendments to standards or interpretations that are effective for annual accounting
periods beginning on July 1, 2018 that have a material effect on the condensed interim financial statements of the
Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

December 31, June 30,

2018 2018
{Unaudited) {Audited)
BALANCES WITH BANKS Note (Rupees in '000)
In saving accounts 51 342,380 427,181
In current accounts 15,433 13,132
357,813 440,313

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.60% per annum).

December 31, June 30,

2018 2018
(Unaudited) (Audited)
INVESTMENTS Note (Rupees in '000)
Investments - 'available for sale’ 6.1 - 814,267
Investments - 'at fair value through profit or loss'’ 62&863 5,822,882 5,740,781

5,822,882 6,555,048

During the period, the Fund has adopted IFRS-9: "Financial Instruments” which has replaced IAS-39: "Financial
Instruments: Recognition and Measurement'. As a result of adoption of IFRS-9, investments amounting to Rs.
814.267 million have been reclassified from 'Available for sale' category as at June 30, 2018 to the ‘fair value through
profit or loss’ category with effect from July 1, 2018 (as disclosed in note 4.3).

December 31, June 30,

2018 2018
(Unaudited) (Audited)
Investments - "at fair value through profit or ioss’ Note (Rupees in '000)
Listed equity securities 6.3 5,822 882 5,740,781

Investments in equity securities - listed

Transfers Percentage in relation to
'Ava:Ir:bT: fo Camyi Market Umea!lsﬁed c:a'i(t’::f
. "I s at July |Purchases] Bonus/ | Sales Asat "8 [ Vale as appn_acra_ on Market | . P
As at July | sale’ category . . . value as at} H{diminution); investee
. 1,2018 - |during the] right |duringthe| December at Netassets| value of
Name of the investee company 1,218 upon y . . December asat <ompany
N Adjusted | pericd shares periad | 31,2018 December| of the fund|  total _
adoption of 31, 2018 1. 2018 December investment {with face
IFRS 9- note " 31,2018 € value of
43 H t)
+-eree=r+[Number of shares) {Rupees in '000} %
Sectors / companies
Cement
Cherat Cement Company Limited 1,360,940 - 1,360,940 - - 442600 918,340 89,290 63,862 {25,328) 105 1.10) 0.52
Dewan Cement Limited 928,500 - 928,500 - 928,500 - . - - 0.00 0.00 0.00
.G. Khan Cement Company Limited 1,309,905 3500 1313405 895000 - 520,000 1588405 170103 127.3N {42,792) 2.09) 219 0.36)
Kohat Cement Conmpany Limited (Nots 6.3.3) 610,400 - 610,400 - 183,120 - 793,520 5122 §7.402 (7,720) 1.1 1.18 0.4
Lucky Cement Company Limited 436,640 465027 901667 175,000 - 85,000 991667 503532 431048 (72.484) 7.09 740 0.31
Maple Leaf Cement Company Limited 713812 - 713812 550,000 - 50,000 1,213,812 62040 49341 {12,699) 0.81 0.85 0.18
Pieneer Cement Limited 1,709,300 - 1,709,300 200000 - 300,000 1,609,300 15076 67,446 (8,630} 1 1.16) 0.71

M L 13.28 1388 248




4
Transfers ) Percentage in relation to
Unrealised .
, fmm Camyi Market | appreciation Pa{d-up'
As 2t iy s}:;?:::blieg::or; As at July |Purchages| Bonusf | Sales Asat valau ?::gat Value as I Market ‘;:5'::::
. 1,2018- {duringthe| sight |dusing the| December at {diminution}| Net assets| value of
Name of the investee company 1,201 upon ) N N December company
adoption of Adjusted | period shares | period [ 31, 2018 1, 1018 Dacember asat  |of the fund ) total fwith face
IFRS 9 - note 31,2018 | December investment value of
31,2018 N N
43
wnsenmensnmeennncsomasee-{ NUID EF O SHareS) {Rupees in '000} Y
Commercial Banks
Bank Islami Pakistan Limited - 875 875 - - - 875 10 H 1 0.00 0.00 0.00)
Meezan Bank Lindled {Note 6.3.3) - - - 1,910,000 30,000 708500 1231500 107,146 113778 6532 1.87) 1.85 0.1
187 1.95 0.1
0Oif and Gas Exploration Companies
Mari Patroleum Company Limited {Note 6.3.3) 322,100 - 322100 10,000 33210 - 365310 500,391 451472 {48,919) 7.83 775 0.30)
Oit and Gas Development Company Limited 3,627,400 - 3,627,400 750,000 - 200200 4177200 647615 534682 (112,933) 8.80 9.18 0.1
Pakistan Oilfields Limited (Note 6.3.3) 600,851 31340 632191 95000 117438 115000 729629 407863 309,961 (97,902) 5.10 5.32 0.2
Pakjstan Petroleum Limited (Note 6.3.3) 1665533 - 1665533 150,000 265490 45500 2035423 378,848 304,621 (74,227) 5.01 5.23 0.0
634 1748 0.75
Oil & Gas Marketing Companies
Attock Petroleum Limited {Note 6.3.3) 71,500 240 FaniH 22,650 14,248 - 108,738 53,198 46,918 {6,280) 0.77] 081 011
Hascol Petroleum Limited (Note 6.3.3) 144,186 - 144196 59000 44774 24100 223870 54732 3322 (21,510) 0.59) 0.57 0.12)
Hi-Tech Lubricant Limited 195,000 - 195,000 - - 191,000 4000 05 264 {141) 0.00) 000 0.00]
Pakistan State Oil Company Limited (Note 6.3.3) 577,764 445376 1023140 43200 213,268 - L9608 340213 288,462 (51,751) 475 485 0.33)
Sui Northem Gas Pipeline Limited 2,936,500 - 2936500 700,000 - 250,000 3386500 325674 260,99 [64,676) 429 4.4 0.53)
Sui Southem Gas Company Limited - - 50,000 - - 50,000 1,696 1,155 (541) 0.02 0.02 0.01
10.38 10.33 1.0
Engineering
Crescent Steel and Allied Product Limited 121,600 - 121,600 - 121,600 - - - - 0.00) 0.00) 0.004
Intemational Industies Limited 88,700 - 83700 35000 - - 123700 27,361 19,066 (8,305) 0.31 0.33 0.10
Infemationat Steel Limited 25,100 - 25,100 611,000 - 507500 128600 10,341 8458 (1,883) 0.14 0.15) 003
Amreli Steels Limited - - - 350,000 - 349,000 1,000 52 43 {4) .00 .00 0.00
K.S.B. Pumps Company Limited 500 - 500 - - . 500 140 92 (48) 0.00) 0.00 0.00}
045 048 013
Automobile Assembler .
Honda Atlas Cars Pakistan Limited 296,800 96000 392,800 8,000 - 117,000 283800 88684 50,102 (38,582) 0.82 0.86) 0.20
Miliat Tractors Limited 85,750 85,750 - - 5,000 80,750 95936 67,183 {28,753) 1.4 1.5 0.18
Pak Suzuki Motor Company Limited 117,500 17,500 - - 117,300 20 79 kS (44 0.0 0.00) 0.09
Ghandhara Industries Limited (Note 6.3.3) 63850 - 63,850 - 63,850 - 127,700 45,122 35086 {10,036) 0.5 0.60) 0.30
251 261 0.68
Automobile Parts and Accessories
Ghandhara Nissan 297,663 - 207,663 - 244,500 53,163 9,552 5,052 (4,500), 0.08 0.09| O.gQDI
Thal Limited {note 6.3.1) 213 - 213 - - - 213 102 91 () 0.00 0.00] 0.
0.03 0.09 0.09
Technology and Communication
Pakistan Telecommunication Company - - - 200,000 - - 200,000 2310 1,922 (388) 0.03 0.03) 0.0t
Limited A"
Avanceon Limited 65,000 - 65000 169,000 - 25000 209,000 15,130 17,280 2,150 0.28 0.30 0.15
Systems Limited 155,500 - 155,500 27,000 25,000 157,500 16,071 17,305 1,234 .28 0.30 0.14]
0.59 0.63 0.30
Chemicals
Engro Poiymer ang Chemicals Limited 2,741,000 - 2741000 2018,041 - 1,530,000 3229041 98,308 119,927 21,618 1.97 2.06 .36
Dynea Pakistan Limited {note 6.3.1) 1,000 - 1,000 - - - 1,000 127 7 (50) 0.00 0.00 0.01
|CI Pakistan Limited 119,122 91557 210679 1000 - - 211,679 169609 168,151 {1,458); 277 289 023
Shabbir Tiles and Ceramics Limited {note 6.3.1) - - - 500 - - £00 10 7 {3) 0.00) 0.00 .00}
Sitara Peroxide Limited - - 124,000 - 22500 101,500 3.239 2935 (304) 0.08) 0.05 0.18]
Sitara Chemical Industries Limited 57,000 57,000 - - 57,000 20.994 17.100 {3,894) 0.28 0.29 0.27]
507 529 105
Fertilizer
Qawood Hercules Corporation Limited §05,200 905,200 94,000 250,000 749,200 83,689 83,274 {415) 137 1.43) 0.16]
Engro Fertifizers Limited 5,297,000 - 5,297,000 - - 251,000 5045000 377996 348426 (28,570 5.73 5.98 0.38
Engro Corporation Limited {note 6.3.2) 1,947,900 - 1947,900 117,000 - 175000 1889900 593270 580,112 (43,158) 8.05 9.45) 0.36
16.15 1636 0.90
Paper and Board
Century Paper 500 - 500 - - - 500 32 » 4 0.004 0.00 0.0
Cherat Packaging Limited (Note £.3.3) 146,301 - 146,301 82,100 21,945 - 250,34 34801 42,917 8,116 071 074 0.65)
Packages Limited 204,850 362878 567,78 - 15000 552728 70682 213806 (56,878) 352 367 0.62)
4.23 444 127
Food and Personal Care Products
Al-Shaheer Corporation Limited 1220 12230 - - - 12,230 KXx] 293 (40} 000 0.01 0.0
At-Tahur Limited 255,042 255,000 % 1 1 - 000 000 000
Engro Foods Limited 800 800 - 800 71 54 6] 000 0.00 0.00)
National Foods limited (Note £.3.186.33) - - 500 100 600 142 117 (25) 000 0.00 0.00
0.00 0.01 il ]
Glass and Ceramics
Tariq Glass industries Limited 94,700 - 94,700 9019 8,257 {762} 0.14 0.14 0.13
Power Generation and Distribution
The Hub Power Company Limited 1,392,000 1445600 2837600 450,000 16,500 3,174,100 290574 272,047 (18527 4.48 467 0.27)
K-Efectric Limited {note 63,1} 79 861,500 29861500 6,515,500 3929000 32448000  tg4711 192,741 8,030 kAT kX)) 0.1
M= 765 753 03



6.3.1

6.3.2

6.3.3

5
Percentage in relation to
Transfers
‘ !rom ) Market Unrca!is!ed Pai':; ;1pf
As 2t duly s':lv:'ll:;:g?r; As at July Purf:hases Bo.nusl s_ales As at vEI::wa:it Value a8 app n.:cta!lon} Market c:: est:e
Name of the investee company 1,2018 upon % .201! ) dunn_g the| ~ right dunnlg the December December A asat Netassets| value of company
adoption of Adjusted | period | shares | period | 31,2018 3, 2013 D;cezx';::;r December of the fund ] tnjal 1 with face
IFRS § - note ! 31,2018 value of
43 i i}
(Number of shares) {Rupees in '000) %
Pharmaceuticals -~
Abbott Laboratories Pakistan Limited 43,200 . 43,20 - - 39,000 4,200 2877 2650 (227) 0.04) 0.05 0.
AGP Limited 1,019,250 - 1,019,250 - - - 1,019,250 90,499 89,113 {1,386) 1.47] 1.53 0.3
GlaxoSmith¥ fine Consumer Health Care Limited 249,900 - 249,900 - - - 29%0 10122 66,579 (34651) 1104 1.1§ 0.2
GlaxoSmithKline Pakistan |imited 20,000 - 20,000 - - 20,000 . . . - 0.001 0.00) 04
Highnoon Laborateries Limited 1,448 - 1448 - - 1,448 594 503 (97) 001 0.01 oM
The Searle Company Limited (Note 6.3.3) 501,007 - 501007 35000 TB741 184400 4848 425207 105138 {20,009 1.73 181 0.2
435 455 083
Textile Composite
Kohinoor Textile Mills Limited - - . 50,000 - - 50,000 2,401 2,254 (147) 0.04 0.04 0.02]
Nishat Mills Limited 624,700 - 624,700 250,000 - 120000 754700 106,981 95,492 {11,489) 1.57 1.64 0214
181 163 0.23
Textile Weaving
Feroze 1888 Mills Limited - - - 425,000 - - 425,000 28,050 52,49% 24,446 0.86 0.90 0.1
Refinery
Attock Refinery Limited (Note 6.3.3) 600 - 600 - 150 - 750 129 11 (18} 0.00 0.00 0.008
Byco Petroleum Pakisian Limited . - - 1,000 - - 1,000 12 ] 3 0.00 0.00} 0.00
National Refinery Limited 3,000 . 3,000 - - 3,000 i - 0.00} 0.00 0.00]
0.00 0.00 0.00
Vanaspati and Allied Industries
Unity Foods Limited 400,000 . 400000 322,000 - 161,500 560,500 18,196 14422 (3,774) 0.24 025 0.33
Niscellaneous
Shifa Intemational Hospitals Limited € - %0 - - - 90 24 19 {5) 0.00 0.00 0.00
Total 6,715,635 5822382 {895,753)

All shares have a nominal value of Rs 10 each except for the shares of Thai Limited, Dynea Pakistan Limited,
National Foods Limited and Shabbir Tiles and Ceramics Limited which have a nominal value of Rs 5 each and K-
Electric Limited which have a nominal value of Rs 3.5 each.

150,000 shares (June 30, 2018: 150,000 shares) of Engro Corporation Limited, having market value of Rs 43.66
million (June 30, 2018: Rs 47.08 million) as at December 31, 2018, have been pledged as collateral in favour of
Nationa! Clearing Company Pakistan Limited against exposure margins and mark to market losses.

The Finance Act, 2014 introduced amendments {o the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

in this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CiSs, which is pending adjudication. The petition is based on the fact that because CISs are exempt
from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the
withholding tax provision should also not be applicable on bonus shares received by CISs. A stay order has been
granted by the High Court of Sindh in favour of CiSs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the year ended June 30, 2018.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

ml\



8.1

8.2

6
December 31, June 30,
2018 2018
{Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Note {Rupees in '000)
Auditors’ remuneration payable 398 695
Withholding tax payable 2,328 1,237
Capital gain tax payable 647 721
Provision for Sindh Workers' Welfare Fund payable (SWWF) 8.1 50,068 50,068
Provision for Federal Excise Duty and related Sindh Sales Tax on
management fee 8.2 35,988 35,988
Provision for Federal Excise Duty and related Sindh Sales Tax on
sales load 8.2 3,458 3,458
Charity payable 7,009 4,929
Zakat payable a1 22
Brokerage payable 3,088 1,694
Shariah advisor fee payable 807 372
103,872 99,184

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industriat
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their C!Ss whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the
above developments regarding the applicability of SWWF on CiSs/ mutual funds, the MUFAP had recommended
that as a matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect
from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value of the Fund per unit as at December 31, 2018 would have been
higher by Re 0.13 /0.82% (June 30, 2018: Re 0.13/0.73%).

The Finance Act, 2013 eniarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from July 01, 2016, FED on services pravided aor rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 tili June 30, 2016 amounting to Rs 39.446 million (June 30, 2018: Rs
39.446 million) is being retained in the financial statements of the Fund as the matter is pending before the Supreme
Court of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at December 31,
2018 would have been higher by Re 0.10 (June 30, 2018: Re 0.10) per unit.

AL/~




7
TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other Funds under
the common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Investment Management Limited -
Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates and
terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
pravisions of the NBFC Rules, the NBFC Regulations and the Trust Deed.

Transactions and balances with related parties are as follows:
December 31, June 30,
2018 2018
(Unaudited) {Audited)
(Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 10,805 11,568
Sindh Sales Tax on management fee payable 1,406 1,504
Sales load payable 749 94
Sindh Sales Tax on sales load payable 97 12
Selling and marketing expense payable 13,633 19,939
Allocated expenses payable 540 579
Investment of 51,397,615 units (June 30, 2018: 49,744 595 units) 792,608 878,407

Meezan Bank Limited

Balances with bank 29,226 62,131
Sales load payable 54 176
Sindh Sales Tax on sales load payable 7 23
Profit receivable on saving accounts 561 394
Investment in 1,231,500 shares (June 30, 2018: nil) 113,778 -

Investment of 22,232,227 units (June 30, 2018: 22,232,227 units) 342,845 392,583

Meezan Financial Planning Fund of Funds - MAAP - |
Investment of 39,791 units (June 30, 2018: 39,791 units) 614 703

Meezan Financial Planning Fund of Funds - MAAP - iV
[nvestment of nil (June 30, 2018: 1,304,322 units) - 23,034

Meezan Strategic Allocation Plan - |
Investment of 18,905,701 units (June 30, 2018: 12,933,368 units) 291,547 228,381

Meezan Strategic Allocation Plan - li
Investment of 22,818,600 units (June 30, 2018: 22,818,600 units) 351,888 402,938

Meezan Strategic Allocation Plan - IV
Investment of 1,877,734 (June 30, 2018: 1,877,734 units) 28,957 33,158

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 1,280 661
Sindh Sales tax on Trustee fee payable 166 86
Security deposits 238 238

Pakistan Kuwait Investment Company (Private) Limited
Investment of 16,895,690 units (June 30, 2018: 16,895,690 units) 260,550 298,349

Directors and executives of the Management Company
Investment of 20,499,481 units (June 30, 2018: 19,238,654 units) 316,125 338,722

Al
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11.

12.

Six months period ended
December 31,

2018 2017
(Unaudited)
(Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration for the period 68,169 79,790
Sindh Sales Tax on management fee 8,862 10,373
Allocated expenses 3,408 3,990
Selling and marketing expense 13,634 15,959
Units issued: 1,653,020 units (December 31, 2017: 9,972,262 units) 30,000 178,927
Units redeemed: nil (December 31, 2017: 9,972,262 units) - 178,927

Meezan Bank Limited
Profit on saving accounts with banks 257 193

Units redeemed: nil (December 31, 2017: 1,131,074 units) - 22,316

Central Depository Company of Pakistan Limited - Trustee

Trustee fee 3,913 4,494
Sindh Sales Tax on trustee fee 509 584
CDS charges 64 84

Meezan Financial Planning Fund of Funds - MAAP - |
Units redeemed: nil (December 31, 2017: 3,416,582 units) - 67,990

Meezan Financial Planning Fund of Funds - MAAP - III
Units redeemed: nil {December 31, 2017: 18,794,560 units) - 319,507

Meezan Financial Planning Fund of Funds - MAAP - IV
Units redeemed: 1,304,322 units (December 31, 2017: nil) 21,964 -

Meezan Strategic Allocation Plan -1
Units issued: 5,972,333 units (December 31, 2017: nil) 100,000 -

Directors and executives of the Management Company

Units issued: 1,481,423 units (December 31, 2017: 141,483 units) 25,365 2,690
Units redeemed: 220,596 units (December 31, 2017: 35,376 units} 3,534 658
ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations and
valuations services, related to Collective Investment Scheme (CIS}) upto a maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual
net assets of the Scheme being lower than actual expenses.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 3.16% which include 0.38%
representing government levy and SECP fee.

SELLING AND MARKETING EXPENSES

The SECP vide circular 40 of 2016 dated December 30, 2016 {later amended vide circular 05 of 2017 dated
February 13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies t{o
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds) initially for three years (from January 1, 2017 till December 31, 2019). The maximum cap of selling
and marketing expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever is lower.
Accordingly, such expenses have been charged to the Fund during the current year at the rate of 0.4% of the net
assets of the Fund being lower than actual expenses incurred.

A v




13.

14.

14.1

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Crdinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net
loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Crdinance, 2001,

FAIR VALUES OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantiy different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value

hierarchy has the foliowing levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.

- Level 20 Fair value measurements using inputs other than quoted prices inciuded within level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).

As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair
value:

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS {Rupees in '000)
Financial assets "at fair value through profit or loss*
Shares of listed companies 'ordinary shares' 5,822,882 - - 5,822,882

Financial assets - 'Available for sale’ - - - -

As at June 30, 2018

Level 1 Level 2 Level 3 Total
ASSETS (Rupees in '000)
Financial assets 'at fair value through profit or loss’
Shares of listed companies 'ordinary shares' 5,740,781 - - 5,740,781
Financial assets - 'Available for sale’ 814,267 - - 814,267
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15.1

15.2

16.

10
GENERAL
Figures have been rounded off {o the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,

wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue onFebruary 14, 2019 by the Board of
Directors of the Management Company.

Al ¢ -

For Al Meezan Investment Management Limited
{Management Company)

vt ge U

Chief Executive Chief Fina‘ﬁcial{ff?}cér
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block 'B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www .cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
KSE MEEZAN INDEX FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of KSE Meezan Index
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

!
AW W
y Badiuddih Akber
\)\ [ Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL
DEPOSITORY J-.
COMPANY







KSE MEEZAN INDEX FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

Note

Assets

Balances with banks

Investments

Receivable against conversion of units
Dividend receivable

Deposits, prepayments and other receivables
Total assets

Liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Dividend payable

Payable on redemption and conversion of units

Payable against purchase of investments - net

Accrued expenses and other liabilities 8

Total liabilities

Net assets

Contingencies and commitments 7

Unitholders’ fund (as per statement attached)

Number of units in issue

Net assets value per unit

5
6

December 31,

2018

(Unaudited)
—eerm-e{Rupees in '000)--------

June 30,

2018

(Audited)

69,548 19,141
1,551,271 1,686,929
327 654

3,682 62
2,777 2,781
1,627,605 1,709,567
1,736 1,803

249 253

793 1,647

25 43

1,099 69
52,878 266
18,794 18,006
75,574 22,087
1,552,031 1,687,480
1,552,031 1,687,480

{Number of units)

25,739,332 23,882,324
(Rupees)
60.2980 70.6581

The annexed notes 1 to 15 form an integrai part of these condensed interim financial statements.

A

For Al Meezan Investment Management Limited
(Management Company)

Mg L

Chief Executive

Chief Financial.Officer

5) ,

Director



KSE MEEZAN INDEX FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Quarter ended
December 31,

Six months period ended
December 31,

2018 2017 2018 2017
Note (Rupees in '000)
Income
Net realised loss on sale of investments (39,482) (60,038) (34,890) (49,441)
Dividend income 50,376 54,607 26,026 40,040
Profit on saving accourits with banks 145 186 59 33
Other income 595 481 485 175
11,734 (4,764) (8,320) (9,193)

Net unrealised diminution on re-measurement

of investments at 'fair value through profit or loss' 6.1 (256,065) (240,759) (191,303) (62,010}
Total loss (244,331) (245,523) (199,623) (71,203)
Expenses
Remuneration to Al Meezan Investment Management

Limited - Management Company 8,343 8,676 4,108 4,088
Sindh Sales Tax on management fee 1,085 1,128 534 532
Allocated expenses 10 834 868 411 409
Remuneration to Central Depository Company of Pakistan

Limited - Trustee 1.337 1,369 663 660
Sindh Sales Tax on trustee fee 174 178 86 86
Annual fee to Securities and Exchange Commission of

Pakistan 793 824 391 388
Auditors’ remuneration 258 246 138 108
Brokerage 919 502 710 264
Charity expense 798 797 491 729
Bank and settlement charges 323 452 190 190
Fees and subscription 284 349 142 160
Printing charges 20 20 10 10
Total expenses 15,168 15,409 7874 7.624
Net loss for the period before taxation (259,499) {260,932) (207,497) (78,827)
Taxation 12 - - - -
Net loss for the period after taxation (259,499) (260,932) (207,497) (78,827)

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capitat gains

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

AU L.

For Al Meezan Investment Management Limited
{Management Company)

QN

R\

Chief Executive

Chief Fin

anofﬁ_@fficer

D|rector




KSE MEEZAN INDEX FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Net loss for the period after taxation
Other comprehensive income for the period

Total comprehensive loss for the period

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Mrt’u

Six months period ended,

December 31,

Quarter ended,
December 31,

2018 2017

(Rupees in '000)

(259,499)  (260,932)

2018 2017
{Rupees in "000)

(207,497) (78,827)

(259,499} (260,932)

(207,497) (78,827}

For Al Meezan investment Management Limited

Myt

Chief Executive

{Management Company)

NN

Chief FinanciaFOfficer

/\ :

“ Director




KSE MEEZAN INDEX FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Net assets at the beginning of the pericd

issuance of 6,820,850 units (2017: 3,502,591 units)
- Capital value (at net asset value per unit at
the beginning of the period)
- Element of loss
Total proceeds on issuance of units

Redemption of 4,963,842 units (2017: 4,312,069 units)
- Capital value (at net asset value per unit at the
beginning of the period)
- Element of income
Total payments on redemption of units

Total comprehensive loss for the period
Distribution during the period
Net ioss for the period less distribution

Net assets at the end of the period

Undistributed income brought forward
- Realised income
- Unrealised loss

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Net loss for the period after taxation

Distribution during the period

Six months period ended
December 31, 2018

Six months period ended
December 31, 2017

—-----—-—----(Rupees in '000)

{Rupees in '000)---~-m-munmmne

{Accumulated loss) I undistributed income carried forward

{Accumulated loss) / undistributed income carried forward

- Realised income
- Unrealised loss

Net assets value per unit at the beginning of the period

Net assets value per unit at the end of the period

Undistri-
. buted . Undistribu
Capital | & omes | Total Capital ted Total
Value Value .
(accumu- income
lated loss)
1,468,611 217,869 1,687,480 1,473,507 435,367 1,908,874
481,948 - 481,948 278,666 - 278,666
(28,758) - {26,758) (38,392) - (38,392)
455,190 - 455,190 240,274 - 240,274
350,736 - 350,736 343,068 - 343,068
(19,596) - (19,596) (47.797) - (47.797)
331,140 - 331,140 285,271 - 295,271
- (259,499)| (259,499) (260,932)| (260,932)
- {259,499) (259,499) - {260,932) (260,932)
1,593,661 (41,630) 1,552,031 1,418,510 174,435 1,592,945
402,733 485,214
{184,864) (49,847)
217,869 435,367
(259,499) (260,932)
(41,630) 174,435
214,435 415,194
{256,065) (240,759)
__@1,630) 17443 _
{(Rupees) (Rupees)
70.6581 79.5600

__602980

58.7100

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

(V)

For Al Meezan Investment Management Limited

(Management Company)

\\Vow)

Chief Executive

Chief Financial Officer

Director




KSE MEEZAN INDEX FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net foss for the period before taxation

Adjustments for:
Net unreaiised diminution on re-measurement of investments
at 'fair value through profit or loss’

(Increase) / decrease in assets
Investments - net

Receivable against sale of investments - net
Dividend receivable

Deposits and other receivables

Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable tc Meezan Bank Limited
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments - net
Accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipt against issuance of units

Payment against redemption of units

Dividend paid

Net cash generated from / (used in) financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended
December 31,

2018

2017
--------(Rupees in '‘000)--------

(259,499) (260,932)
256,065 240,759
(3.434) (20,173)
(120,407) 77.077
- 155,028
(3.620) (3.621)
4 60
(124,023) 228,544
67) (484)
4) (41)
(18) 38
(854) (268)
52,612 4,784
788 (12,614)
52,457 (8,585)
(75,000) 199,786
455517 239,765
(330,110) (291,870)
- (146,426)
125,407 (198,531)
50,407 1,255
19,141 10,680
69,548 11,935

The annexed notes 1 o 15 form an integral part of these condensed interim financial statements.

Al P

Mo 2

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive

e

Chief Financial '6fficer :

DKector



KSE MEEZAN INDEX FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.

1.1

1.2

1.3

1.4

1.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS

KSE Meezan Index Furd (the Fund) was established under a Trust Deed executed between Al Meezan Investment
Management Limited as the Management Company and the Central Depository Company of Pakistan Limited (CDC)
as the Trustee. The Trust Deed was executed on March 13, 2012 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations). The Management Company has been licensed by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the
Management Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-
Faisal, Karachi 74400, Pakistan.

The Fund is a Shariah Compliant Index Fund that aims to provide investors an opportunity to track closely the
performance of the KSE-Meezan Index 30 (KMI 30) by investing in companies of the index in proportion to their
weightages. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah principles. The
Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the
Fund are in compliance with the principles of Shariah.

The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them to the
Fund. The Fund is categorised as a Shariah Compliant Index Fund.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company's experienced management team, structured investment process and sound quality of systems and
processes.

Title to the assets of the Fund are held in the name of the CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed
Companies QOrdinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VHIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

AT
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4.2

4.3

4.4
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The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim
financial statements do not include ali the information and disclosures required in a full set of financial statements
and shouid be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the changes in accounting policies as explained
in notes 4.3.

The preparation of these condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan require management to make estimates, assumptions and use judgments that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements, the significant
judgments made by management in applying the Fund's accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2018.
The Fund’s financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39:
"Financial Instruments: Recogniton and Measurement'. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses’ (ECL) approach rather than ‘incurred credit losses' approach, as previously given under 1AS 39. The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund that
are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required to be measured in the "Statement of Assets and Liabilities” at fair value, with
gains and losses recognized in the "Income Statement”, except where an irrevocable election has been made at the
time of initia! recognition to measure the investment at FVOCI. The Fund is primarily focused on fair value information
and uses that information to assess the assets’ performance and to make decisions.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in equity securities being managed
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio in equity
securities continues to be classified as fair value through profit or loss and other financial assets which are held for
collection continue to be measured at amortised cost

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and financial
liabilities on the date of its adoption.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2018. However, these do not have any significant impact on the Fund's
operaticns and, therefore, have not been detailed in these condensed interim financial statements.

AU



4.5

5.1

6.1

3

Standards, interpretations and amendments to published approved accounting standards that are not y
effective

There are certain new standards and amendments to the approved accounting standards that are mandatory for th
Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any significan
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financia
statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)
BALANCES WITH BANKS Note (Rupees in '000)
In saving accounts 5.1 68,445 18,559
In current accounts 1,103 582
69548 19,141

The balance in saving accounts have an expected profit ranging from 3.92% to 10.25% per annum (June 30, 2018:
2.00% to 2.40% per annum).

December 31, June 30,

2018 2018
(Unaudited) (Audited)
INVESTMENTS Note (Rupees in '000)
Investments at 'fair value through profit or loss'
Shares of listed companies - '‘ordinary shares’ 6.1 1,651,271 1,686,929

Shares of listed companies - 'ardinary shares'

Percentage in relation to
. Paid-up
. Unrealised )
Purchases| Rights/ Sales As at Carrying | Market gain/ Net r:apltal of | Total
As at July N R value as atfvalue as at| investee | market
. duringthe] Bonus | during the { December (foss) as atfassets of]
Name of the investee company 1,2018 N K h December | December company | value of
period issue period 31,2018 December] the i N
31,2018 | 31,2018 {with face | invest-
31,2018 | Fund
valve of | ments
investment)
-------------------- -- Number of shares {Rupees in '000) %
Sectors { companies
Automobile Assembler
Millat Tractors Limited 39,920 8,920 - 30,020 18,820 21,821 15,658 {6,163) 1.01 0.04 1.01
Pak Suzuki Motor Company Limited 41,000 11,800 . 52,800 - - - - - - -
1.01 0.04 101
Cable & Electricat Goods
Pak Elektron Limited 448,803 147,500 - 98,500 499,803 17,029 12,445 {4,584) 0.80 0.10 0.80
Cement
0.G. Khan Cement Company Limited 400,000 92,900 - 52,00 440,000 49,023 35,266 [13,757) 2.27 0.10 2.5
Fauji Cement Company Limited 1,370875 323,500 - 171500 1,522,875 35,019 31,874 {3.145) 2.05] 011 2.05
Lucky Cement Limited 237,130 56,250 - 33200 260180 130,970 113,093 {17,877 729 0.08 7.29
Maple Leaf Cement Limited 491,955 103,700 - 59,500 536,155 26,868 21,795 {5,073) 1.40 0.08 1.40
13.01 0.37 13.04
Chemical
Engro Polymer & Chemicals Limited 420000 663,771 - 204,000 879,771 29,996 32,675 2,679 211 0.10 2.11
Lotte Chemical Pakistan Limited - 760,000 - - 760,000 13435 12,836 {599) 0.83] 0.05: 0.83
294 0.15 294
Engineering
International Industries Limited 97,100 25,300 - 13700 108,700 24,050 16,745 {7,345) 1.08] 0.09 1.08
Intemational Steels Limited 314,000 69,300 - 33,800 349400 34817 22,980 (11,637 1.48 0.08] 1.48)
Mughal Iron & Steel Industries Limited 113,000 52,000 - 165,000 - - - - - - -
256 0.17 2.56
Fertilizer
Dawood Hercules Corporation Limited 607875 136,200 - 744,075 - - - - - - -
Engro Corporation Limited 530,819 108,300 - 57800 579,319 182338 168,628 (13,710 10.86 01 10.87
Engro Fertilizers Limited 1,106,636 218,500 - 117,500 1,207,636 90,916 83,387 {7,529) 5.37 0.09 538
16.23 020  16.2%
Food & Personat Care Products
Engro Foods Limited 140,500 52,500 - 41,000 152,000 13,305 12,118 (1,187 0.78 0.02 0.78
Dl & Gas Exploration Companies
Mari Petroleun Company Limited {note 6.2) 39,731 11,140 4,079 7,380 47,570 64,935 58,790 {6,145} 379 0.04 3.79
Qil and Gas Development Company Limited 1,188,218 237,200 - 128,300 1,207,118 200,012 166,031 {33,981} 10.70 003 10.70
Pakistan Oilfiefds Limited (Note 6.2) 197,867 111,000 40,113 91,650 257,330 136,90t 109319 (27,582 7.04 009 7.05
Pakistan Petroleumn Limited {Note 6.1.2 and
Note 6.2) 885526 285300 133353 197,000 1,107,479 201,276 165700  {35576) 10.68 0051 10.68
w t (- A 021 3222



6.2

4 .
Percentage in relation to |
. Paid-up '
. Unrealised )
Purchases| Rights! | Sales | Asat | CO¥ing | Market |0 BTy | comitalof | Total
As at July . i value as at| value as at investee | market
. during the| Bonus | during the | December {los9) a9 atjassets of]
Name of the investee company 1,2018 , _ b December | Decembrer company | vaiue of]
period issue period 31,2018 December| the . .
31,2018 | 31,2018 (with face | invest-
31,2018 | Fund :
value of | ments
investment)
eeeaesneseny e tenne e Number of shares {Rupees in ‘000) %
Qil & Gas Marketing Companies
Hascol Petroleurn Limited (Note 6.2) 93,453 41,800 23,838 32000 127,091 29,229 18,860 {10,369} 1.22 007 1.22]
Pakistan State Oil Company Limited - 342,000 - - 342,000 80,853 71,097 (3,756) 497 009] 497
Shell (Pakistan} Limited - 40,000 - - 40,000 1,414 12,264 850 0.79 0.04 0.79
Sui Morthern Gas Pipelines Limited 513833 139,000 - 80,000 572,833 55,586 44148 {11,438} 284 0.08 2.85
Sui Southern Gas Company Limited 567,231 123,000 - 71,000 619,231 19,551 14,304 {5,247) 0.92 0.07 0.92
10.74 0.36 10.75
Paper and Board
Packages Limited 56,462 13,150 - 15,500 54,112 25,783 20,932 {4,851) 1.35 0.06 1.35
Pharmaceuticals
The Searle Company Limited (Note 6.2) 135,995 26,800 20,864 26,500 157,159 45,485 38,597 (6,888) 2.49 0.07 249
Power Generation & Distribution
K-Elegtric Limited (Note 6.1.1) 5,001,540 960,500 - 397,500 5,564,540 3,424 33,053 1629 213 0.02 213
Kot Addu Power Company Limited 262,000 - - 262,000 - - . - - - -
The Hub Power Company Limited 1,256,732 334.500 - 196,000 1385232 128355 119697 {8,658) 7.1 012 7.72]
9.34 044 9.85
Refinery
Attock Refinery Limited {Note £.2) 62,733 43,700 15,658 36,700 85,391 14,549 12,597 {1,952) 0.81 0.08 0.81
Byco Petroleum Pakistan Limited - 800,000 - - 800,000 1,229 6,944 (285) 045 0.02 0.45
National Refinery Limited 46,348 14,000 - B,100 52,248 21,623 14,931 {6,692) 0.96 0.07 0.9
Pakistan Refinery Limited 165,000 54,000 - 219,000 - - - - - - -
2.22 0147 2.22
Textile Composite
Nishat Mills Limited 285,700 70,100 - 37,200 318,600 44863 40,313 (4,550 2.60 0.09 2.60
Transport
Pakistan intemational Bulk Terminal Limited - 1,680,000 - - 1,680,000 18,841 18,194 (647} 117 0.09 117

1,807,336 1,551,211 (256,065)

All shares have a nominal value of Rs 10 each except for the shares of K-Electric Limited which have nominal value
of Rs 3.50 each.

Investments include 682,000 shares (June 30, 2018: 682,000 shares) of Pakistan Petroleum Limited having market
value of Rs 102.07 million as at December 31, 2018 (June 30, 2018: Rs 146.56 million), which have been pledged
with National Clearing Company of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance
with Circular No. 11 dated October 23, 2007 issued by the SECP.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees
in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by
ClISs, which is pending adjudication. The petition is based cn the fact that because CISs are exempt from deduction
of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax
provision should also not be applicable on bonus shares received by CISs. A stay order has been granted by the
High Court of Sindh in favour of CISs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies. )

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the year ended June 30, 2018,

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.
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December 31,  June 30,
2018 2018
{Unaudited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000) -
Auditor's remuneration payable 212 325
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 8.1 5,404 5,404
Provision for Federal Excise Duty and related
Sindh Sales Tax on sales load 8.1 429 429
Provision for Sindh Worker's Welfare Fund 8.2 9,270 9,270
Withholding tax payable 441 323
Charity payable 1,415 1,117
Brokerage payable 1,235 769
Shariah advisory fee payable 270 269
Printing charges payable 95 77
Zakat Payable 23 23
18,794 18,006

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court {SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 5.833 million is being retained in the
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision
for FED not been made, the Net Asset Value of the Fund as at December 31, 2018 would have been higher by Re
0.23 (June 30, 2018: Re 0.24) per unit.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, was required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on
behalf of various asset management companies and their CISs whereby it was contested that mutual funds should
be excluded fram the ambit of the SWWHF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition of
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWHF on ClSs/mutual funds, MUFAP recommended that, as a matter of
abundant caution, provision in respect of SWWF should be made on a prudent basis with effect from the date of
enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to June 30, 2018, the net asset value per unit of the Fund as at December 31, 2018 would have been higher by
Re. 0.36/0.60% {(June 30, 2018: Re 0.39 / 0.55%).
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TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

|
Connected persons include Al Meezan Investment Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, Directors and Executives of the Management Company, other funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the
associated company of the Management Company, Al Meezan Investment Management Limited - Employees
Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets. '

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision
of the NBFC Ruies, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees in '000)
Al Meezan investment Management Limited - Management Company

Remuneration payable 1,380 1,422
Sindh Sales Tax on management fee payable 179 185
Sales load payable 35 48
Sindh Sales Tax on sales ioad payabie 4 6
Allocated expenses payable 138 142
Investment of 5,560,965 units (June 30, 2018: 4,241,874 units) 335,315 299,723
Meezan Bank Limited

Sales load payable 22 43
Sindh Sale Tax on sales load payable 3 6
Bank balance 2,771 1,744
Profit receivable on savings account - 25
Investment of 2,113,224 units (June 30, 2018: 2,113,224 units) 127,423 149,316
Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 201 233
Sindh Sales Tax on trustee fee payable 48 53
Security deposit 103 103

Directors and executives of the Management Company
Investment of 20,501 units (June 30, 2018: 19,890 units) 1,236 1,405

Unitholders holding 10% or more units of the Fund
Investment of 9,725,888 units (June 30, 2018: 9,725,888 units) 586,452 687,213

Six months period ended
December 31,

2018 2017
(Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration for the period 8,343 8,676
Sindh Sales Tax on management fee 1,085 1,128
Allocated expenses 834 868
Units issued: 1,319,091 units (December 31, 2017: 27,258 units) 86,100 2,000

Meezan Bank Limited
Profit on savings account 22 46

Central Depository Company of Pakistan Limited - Trustee

Trustee fee 1,337 1,369
Sindh Sales Tax on trustee fee for the period 174 178
CDS charges 41 75
(8! Wik
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Six months period ended
December 31, ‘
2018 2017
(Rupees in "000)

Meezan Financial Planning Fund of Funds - MAAP | :
Units issued: nil (December 31, 2017: 911,030 units) - 64,736
Units redeemed: nil (December 31, 2017: 1,259,359 units) - 91,118

Directors and executives of the Management Company _
Units issued: 611 units (December 31, 2017: 2,821 units) 42 204
Units redeemed: nil (December 31, 2017: 369,419 units) - 26,493

ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations and
valuations services, related to Collective Investment Scheme (CIS) upto a maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual
net assets of the Scheme being lower than actual expenses.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 1.76% which include 0.26%
representing government levy and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute atleast 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

FAIR VALUE HIERARCHY
International Financial Reporting Standard 13, ‘Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value

hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (Unadjusted) in an active market for identical assets or
liabilities.
- Level 2. Fair value measurements using inputs other than quoted prices included within ievel 1 that are

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).
£
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As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measwed at‘l fair
value;

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS srmmmemmemeemeaeee (RUPEES [N '000) oo oeee
Financial assets "at fair value through profit or loss’
Shares of listed companies - 'ordinary shares' 1,551,271 - - 1,551,271

As at June 30, 2018

Level 1 Level 2 Level 3 Total
ASSETS v mmmane e eaae- (RUpeES in '000) -
Financial assets ‘at fair value through profit or loss’
Shares of listed companies - 'ordinary shares’ 1,686,929 - - 1,686,929

GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,

wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 14, 2019 by the Board of
Directors of the Management Company.

A e

For Al Meezan Investment Management Limited

M (Management Company) ’j

Chief Executive Chief Fina;\cial Officer Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ENERGY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Energy
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(ili) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

WA W

. Badiuddin Akber

&/l‘ Chief Executive Officer

/ Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL
DEPOSITORY
COMPANY
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MEEZAN ENERGY FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2018
{(Unaudited) {(Audited)
Note (Rupees in '000)
Assets
Bailances with banks 5 33,986 195,027
Investments 6 766,853 1,441 891
Receivable against conversion of units 130 12,736
Dividend receivable 3,182 3,697
Deposit, profit accrued and other receivables 1,722 2,073
Preliminary expenses and floatation costs 583 683
Total assets 806,456 1,656,107
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 6,695 8,016
Payable to Central Depository Company of Pakistan Limited - Trustee 172 244
Payable to Meezan Bank Limited 43 52
Payable to Securities and Exchange Commission of Pakistan 594 1,432
Payable against conversion and redemption of units 7,626 3,885
Payable against purchase of investments - net - 2,314
Accrued expenses and other fiabilities 8 3,959 3,561
Total liabilities 19,089 19,534
Net assets 787,367 1,636,573
Contingencies and commitments 7
Unitholders’ funds (as per statement attached) 787,367 1,636,573
(Number of uniis)
Number of units in issue 20,040,784 32,874,573
{Rupees)
Net assets value per unit 39.2882 49.7823
The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
1\
For Al Meezan Investment Management Limited
{Management Company)
\\J\M '\\x)@\gﬁ/
Chief Executive Chief Financial Officer Ditector
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MEEZAN ENERGY FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Income

Profit on saving accounts with banks

Dividend income
Net realised loss on sale of investments

Net unrealised diminution on re-measurement
of investments - 'at fair value through profit or loss’

Total loss

Expenses

Note

6.1

Remuneration to Al Meezan Investment Management Limited

- Management Company
Sindh Sales Tax on management fee

Remuneration to Central Depository Company of Pakistan Limited

- Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan

Auditors' remuneration

Charity expense

Fees and subscription

Legal and professional charges
Brokerage expense

Bank and settlement charges

Printing charges

Selling and marketing expense
Amortisation of preliminary expenses and fioatation costs
Allocated expenses

Total expenses

Net loss for the period before taxation

Taxation

Net loss for the period after taxation

Aliocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

m:u

13

11

14

Chief Executive

For Al Meezan Investment Management Limited
{Management Company)

Six months Six months Quarter Quarter
period ended period ended ended ended’
December December December December
31, 2018 31, 2017 31, 2018 31, 2017
{Rupees in '000) (Rupees in '0G0)
1,964 1,657 625 971
15,791 44702 9,795 41,145
(56,092) (42,153) (47,636} (43,7086)
(38,337} 4,206 (37,216) (1,590)
(188,359) (82,970) (134,297) (53,855)
(226,696) (78,764) (171,513) (55.445)
12,522 14,600 5,326 8,028
1,628 1,898 692 1,044
1,121 1,233 509 652
146 160 66 85
595 694 253 382
183 207 102 89
343 815 257 801
286 287 144 142
- 8 - .
666 1,748 282 639
59 178 33 72
15 34 7 34
2,504 2,920 1,065 1,606
100 101 50 51
626 730 266 401
20,794 25,613 9,052 14,026
(247,490} (104,377) (180,565) (69,471)
(247,490} (104,377) (180,565) (69,471) ‘
\
|
Director

Chief Financiaf Officer
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MEEZAN ENERGY FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months Six months
period ended peried ended
December December
31, 2018 31, 2017

Quarter Quarter
ended ended
December December
31, 2018 31, 2017

{Rupees in '000)

{Rupees in "000)

Net loss for the period after taxation (247,490) (104,377) (180,565) (69,471)
Other comprehensive income for the period - - - -
Total comprehensive loss for the period (247,490) (104,377) (180,565) (69.471)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Al ro

For Al Meezan Investment Management Limited
{(Management Company)

ALE

By

Chief Fin%ncial_%ﬁ%cer

Chief Executive

irector
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MEEZAN ENERGY FUND

l CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018
Six months period ended Six months period ended
l December 31, 2018 December 31, 2017
Undistributed
Capital Accumulated Capital income /
Value Loss Totat Value (accumuiated Total
loss)
e emeemmmemmae- {RUpPEES N ‘000) (Rupees in '000) —-w-nemmummee—en
l Net assets at the beginning of the period 1,660,781 (24,208) 1,636,573 1,134,009 5255 1,139,264
Issue of 8,245,840 units (December 31, 2017:
32,359,406 units)
I - Capital value (at net asset value per unit at the
beginning of the period) 410,497 - 410,497 || 1,625,413 - 1,625,413
- Element of loss (18,424) - (18,424) (3,706) - (3,706)
l Total proceeds on issuance of units 392,073 - 392,073 1,621,707 - 1,621,707
Redemption of 21,079,629 units (December 31, 2017:
23,006,606 units}
- Capital value (at net asset value per unit at the
beginning of the period) 1,049,393 - 1,049,393 || 1,155,622 - 1,155,622
- Element of income (55,604) - (55,604) {14,840) - (14,840)
Total payments on redemption of units 993,789 - 993,789 1,140,782 - 1,140,782
l Total comprehensive loss for the period - {247,490) (247,490) - {104,377y (104,377}
Distribution during the period - - - - -
Net loss for the period less distribution - {247,490} (247,490) - (104,377) (104,377}
' Net assets at the end of the period 1,059,065 (271,698) 787,367 1,614,934 (69,122) 1,515,812
(Accumulated loss) / undistributed income brought forward
' - Realised (loss) / income (48,945} 21,241
- Unrealised income / (loss) 24737 (15,986)
(24,208) 5,255
Accounting income available for distribution
- Retating to capital gains - -
- Excluding capital gains - -
l Net loss for the period after taxation (247.490) (104,377}
Distribution during the period - -
l Accumulated loss carried forward (271,698) (99,122)
Accumulated loss carried forward
- Realised loss (83,339) {16,152)
- Unrealised loss (188,359) (82,970)
(271,698) {99,122)
{Rupees) (Rupees}
l Net assets value per unit at the beginning of the period 49.7823 50.2300
Net assets value per unit at the end of the period 39.2882 47.3200
l The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
A
l For Al Meezan Investment Management Limited
W {Management Company) }
l Chief Executive Chief Financial Officer Director
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MEEZAN ENERGY FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustments for:

Amortisation of preliminary expenses and floatation costs

Net unrealised diminution on re-measurement of
investments - ‘at fair value through profit or loss’

(Increase} / Decrease in assets
Investments - net

Dividend receivable

Deposit, profit accrued and other receivables
Preliminary expenses and floatation costs

Increase { (Decrease} in liabilities

Payable to Al Meezan Investment Management Limited -
Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable to Securities and Exchange Commission of Pakistan

Payable against purchase of investments - net

Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Dividend paid

Payment against redemption and conversion of units
Net cash {used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months
period ended
December 31,

2018

Six months
period ended
December 31,

2017

(Rupees in '000)

(247,490) (104,377)
100 101
188,359 82,970
(59,031) (21,306)
486,679 (374,371)
515 (9,575)
351 (272)
487,545 (384,218)
(1,321) 1,273
(72) 41
9 (846)
(838) 180
(2,314) 39
368 (7,496)
(,186) (6,809)
424,328 (412,333)
404,679 1,624,336
- (4,028)
(990,048) (1,119,931
(585,369} 500,377
(161,041) 88,044
195,027 94,172
33,986 182,216

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

wlb

For Al Meezan investment Management Limited
(Management Company)

Wit Qs — W

Chief Executive Chief Finarytﬁl Officer

£

Ditector
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MEEZAN ENERGY FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.

1.1

1.2

1.3

14

1.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Energy Fund (the Fund) was established under a trust deed executed between Al Meezan investment
Management Limited as the Management Company and the Central Depository Company of Pakistan Limited (CDC)
as the Trustee. The Trust Deed was executed on September 9, 2016 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 ({the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (he NBFC Reguiations). The Management Company has been licensed by the SECP to act as an
Asset Management Company under the NBFC Rules through a certificate of registration issued by the SECP. The
registered office of the Management Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade
Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The objective of the Fund is to seek long term capital appreciation through investments in Shariah compliant equity
stocks, primarily from the energy sector / segment / industry, as defined in the constitutive documents. Under the
Trust Deed, all the conducts and acts of the Fund are based on Shariah principles. The Management Company has
appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the Fund are in compliance
with the principles of Shariah.

Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited. The Fund is categorised
as an Open End Shariah Compliant (Islamic) Equity Scheme in accordance with Circular 7 of 2009 issued by the
SECP.

The JCR - VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects
the Company’s experienced management team, structured investment process and sound quality of systems and
processes.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Reguiation) Rules, 2003 (the NBFC Rules}, the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIiA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VUIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.

AM"’
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The disclosures made in these condensed interim financial statements have, however, been limited based on, the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim
financiai statements do not include all the information and disclosures required in a fuil set of financial statemenis
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statementis give a true and fair view of the state of affairs of
the Fund as at December 31, 2018,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of baiances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reascnable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
pericd of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in appiying the Fund's accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund's financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has replaced IAS 39:
"Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also intreduced a new
impairment model for financial assets which requires recognition of impairment charge based on ‘expected credit
losses’ (ECL) approach rather than ‘incurred credit losses' approach, as previously given under IAS 39. The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund
that are exposed {o credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required fo be measured in the "Statement of Assets and Liabilities" at fair value, with
gains and losses recognized in the "Income Statement", except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The Fund is primarily focused on fair value
information and uses that information {o assess the assets’ performance and to make decisions.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in equity securities being
managed as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio
in equity securities continues to be classified as fair value through profit or loss and other financial assets which are
held for collection continue to be measured at amortised cost.

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and financial
liabilities on the date of its adoption.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning cn July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statemenis.

A
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December 31, June 30,
2018 2018,
(Unaudited) (Audited)
BALANCES WITH BANKS Note (Rupees in '000)

In saving accounts 5.1 31,276 191,184
In current accounts 2,710 3,843
33,986 195,027

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.60% per annum).

December 31, June 30,

2018 2018
(Unaudited) (Audited)
INVESTMENTS Note (Rupees in '000)
investments - 'at fair value through profit or loss’
Shares of listed companies ‘ordinary shares’ 6.1 766,853 1,441,891

Shares of listed companies 'ordinary shares'

Percentage in refation to
Paid-up
. Unrealised capital of
. As at July 1, Purs:hases B°f’ us! Sales during Asat Carrying valve |arket value as gain/{loss) as Total market] investee
Name of the investee company duringthe |  Right ) December { as at December| at December Net assets
2018 A . the period at December valugef | company
period issue 31,2018 31,2018 31,2018 2018 of the Furd investments| (with lace
value of
investment)
ber of shares {Rupees in '000) %
Sectors | companies
Oil and Gas Exploration Companies
Mari Petroleum Company Limited {note 6.2) 80,550 3,000 8,355 . 91,905 125773 113,582 {(12,194) 1443 14.81 0.08
Oil and Gas Development Company Limited 1,509,100 60,000 - 474000 1,095,100 170,238 140,173 {30,065) 17.80 16.28 0.03
Pakistan Oilfields Limited {note 6.2) 223,400 5000 33,880 117,580 144,780 81,031 61,505 (19,526) 181 8.02 .05
Pakistan Petroleum Limited (note 6.2) 1,343,100 40000 125265 761,600 746,765 139,345 11,761 {27,584) 14.19 14.57 0.03

54.23 55.68 049
Cil and Gas Marketing Companies

Attock Petroleum Limited (note 6.2) 18,000 - 2,000 - 12,008 5,900 5,178 (722) 066 0.68 0.01
Hascol Petroleum Limited (note 6.2) 423920 - 105,955 100 529,775 132,978 78,619 (54,359 9.99 10.25 0.9
Hi-Tech Lubricants Limited 550,200 - - 550,000 200 20 13 ] - - -

Pakistan State Oil Company Limited (note 6.2) 369,700 51000 61940 148,000 334,640 89,210 75438 (13,772 958 9.84 0.09
Sui Nerthem Gas Pipelines Limited 1740300 190,500 - 846,000 1,084,800 106,576 83,606 (22.970) 10.62 10.90 017
Sui Southem Gas Pipelines Limited 1,557,000 50,000 - 625,000 982,000 31,962 22,684 (9.278) 288 296 0.1

kA NE] 34.63 067
Power Generation and Distribution

Hub Power Company Limited 360,000 419,000 - 450,000 328,000 28,091 28,225 134 3.58 368 093

K - Electric Limited (note 6.1.1} 1,728,000 - - - 7,728,000 43,895 4590 2,009 5.83 5.9 2.03
9.41 967 0.06

Refinery

Attock Refinery Limited {note 6.2) 800 . 225 - 1,125 193 165 (28) 0.02 0.02 -

National Refinery Limited 72,000 - - 72000 - - - - - - -
002 0.02

955212 766,853 {188,359)

All shares have a nominal value of Rs 10 each except for the shares of K-Electric Limited which has face value of Rs
3.5 each.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by CISs, which is pending adjudication. The petition is based on the fact that because CISs are exempt
from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the
withholding tax provision should also not be applicable on bonus shares received by CISs. A stay order has been
granted by the High Court of Sindh in favour of CISs.

wtb
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Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disctosed in the audited financial statements of the Fund for the year ended June 30, 2018.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments ouistanding as at December 31, 2018 and June 30, 2018.

December 31, June 30,

2018 2018
{Unaudited) {Audited)

ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in "000)
Auditors’ remuneration payable 148 245
Printing charges payable 29 21
Shariah advisor fee payable 270 267
Charity payable 1,836 1,492
Capital gain tax payable 6 25
Brokerage payable 125 -
Provision for Sindh Workers' Welfare Fund 8.1 1,527 1,627
Zakat payable ' 18 14

3,959 3,591

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWHF Act. Thereafter, MUFAP has taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the
above developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had recommended
that as a matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect
from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015},

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from November
30,2016 to December 31, 2018, the net asset value per unit of the Fund as at December 31, 2018 would have been
higher by Re 0.08/0.19% (June 30, 2018: Re 0.05/ 0.10%).

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan lnvestment Management Limited being the Management Company, the
Central Degository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other Funds under
the common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Investment Management Limited -
Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

A
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Details of transactions with connected persons and balances with them are as follows:

December 31, June 35,

Al Meezan Investment Management Limited - Management Company

Remuneration payable 1,520 2,670
Sindh Sales Tax on management fee payable 198 347
Sales load payable 64 538
Sindh Sales Tax on sales load payable 8 70
Allocated expenses 76 133
Selling and marketing expense payable 4,829 4,258
investment of 4,102,956 units (June 30, 2018: 8,090,670 units) 161,198 402,772
Meezan Bank Limited
Bank balance 8,182 128,649
Profit receivable on saving accounts 16 203
Sales load payable 38 46
Sindh Sales Tax on sales load payable 5 6
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 152 216
Sindh Sales Tax on trustee fee payable 20 28
Security deposit 100 100
Directors and executives of the Management Company .
Investment of 936,885 units (June 30, 2018: 885,563 units) 36,809 44,085
Unitholders holding 10 percent or more of the Fund
Investment of nil {June 30, 2018 3,826,614 units) - 190,498
Six months Six months
period period
ended ended
December December
{(Rupees in '000)
Al Meezan Investment Management Limited - Management Company
Remuneration for the period 12,522 14,600
Sindh Sales Tax on management fee 1,628 1,898
Allocated expenses 626 730
Selling and marketing expense 2,504 2,920
Units issued: nil (December 31, 2017: 3,968,254 units) - 200,000
Units redeemed: 3,987,713 units (December 31, 2017: 1,090,991 units) 196,000 53,000
Meezan Bank Limited
Profit on saving accounts 510 1,186
Central Depository Company of Pakistan Limited - Trustee
Trustee fee 1,121 1,233
Sindh Sales Tax on trustee fee 146 160
CDS charges 26 68
Directors and executives of the Management Company
Units issued: 336,155 units (December 31, 2017: 250,869 units) 15,470 11,807
Units redeemed: 284,833 units (December 31, 2017: 27,046 units) 12,049 1,299
Unitholders holding 10 percent or more of the Fund
Units issued: nil (December 31, 2017: 28,016 units) - 1,405

AT

2018
{Unaudited)

2018
{Audited)

(Rupees in '000)
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12.

13.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received 1o sell an asset or paid to fransfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or {o undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.

- Level 2: Fair value measurements using inputs other than guoted prices included within level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market

data (i.e. unobservable inputs).

As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair
value:

As at December 31, 2018
ASSETS Level 1 Level 2 Level 3 Totat

(Rupees in '000)
Financial assets "at fair value through profit or loss’
Shares of listed companies 'ordinary shares' 766,853 - - 766,853

As at June 30, 2018
ASSETS Level 1 Level 2 Level 3 Total
(Rupees in "000)

Financial assets 'at fair value through profit or loss’
Shares of listed companies 'ordinary shares’ 1,441,891 - B 1,441,891

ALLOCATED EXPENSES

As per regulation 60 of the NBFC Regulations, the Management Company may charge fees and expenses related to
registrar services, accounting, operations and valuations services, reiated to Collective Invesiment Scheme (CIS)
upto a maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been
charged at the rate of 0.1% of the average annual net assets of the Scheme being lower than actual expenses
incurred.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 3.32% which include 0.39%
representing government levy and SECP fee.

SELLING ANO MARKETING EXPENSES

The SECP vide circular 40 of 2016 dated December 30, 2016 (later amended vide circular 05 of 2017 dated
February 13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds) initially for three years (from January 1, 2017 till December 31, 2019). The maximum cap of seliing
and marketing expense shall be 0.4% per annum of the net assets of the fund or actual expenses whichever is
lower. Accordingly, such expenses have been charged to the Fund during the period ended December 31, 2018 at
tgﬂrgte,of 0.4% of the net assets of the Fund being lower than actual expenses incurred.




14.

15.

15.1

156.2

16.

TAXATION

The Fund's income is exempt from income tax as per clause (89) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 83 of the NBFC Regulations, the Fund is required tc distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net
loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,

wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue onFfebruary 14, 2019 py the Board of Directors
of the Management Company.

AL~

For Al Meezan Investment Management Limited
(Management Company)

b Qe @1\} |

Chief Executive Chief Financial O‘fficer Difector

;
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN BALANCED FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Balanced
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(i11))  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer

\X\“/; Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL

DEPOSITORY [/
COMPANY |/







MEEZAN BALANCED FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2018
(Unaudited) (Audited)
Note {Rupees in '000)
Assets
Balances with banks 1,024,150 1,682,989
Investmenis 5,729,518 6,204,967
Receivables against conversion of units 1,496 13,311
Dividend receivable 13,027 14,017
Deposits and other receivables 76,368 63,124
Total assets 6,844,559 7,978,408
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 25,823 18,002
Payable to Central Depository Company of Pakistan Limited - Trustee 759 831
Payable to Securities and Exchange Commission of Pakistan 3,186 7,166
Payable to Meezan Bank Limited 45 307
Payable against purchase of investments - net 18,605 16,084
Payable on redemption and conversion of units 4,357 3,380
Dividend payable 7,490 8,437
Accrued expenses and other liabilities 84,579 81,196
Total liabilities 144,844 135,403
Net assets 6,699,715 7,843,005
Contingencies and commitments
Unitholders’ fund {as per statement attached) 6,699,715 7,843,005

Number of units in issue

Net assets value per unit

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AM 1 e

For Al Meezan !nvestment Management Limited

{Management Company)

Chief Executive

Chief Financial Off'cer

{Number of units)

465,245,273 508,080,068
{Rupees)
14.4004 15.4366

e U

Dirkctor




MEEZARN BALANCED FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE 3iX MONTHS PERICD AND QUARTER ENDED DECEMBER 31, 2018

Income

Net realised loss on sale of investments
Dividend income

Profit on term deposit receipts

Profit on sukuk certificates

Profit on saving accounts with banks
Other income

Net unrealised diminution on re-measurement of
investments classified as 'financia! assets at
fair value through profit or loss'

Total loss

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses

Selling and marketing expenses

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan

Auditors' remuneration

Charity expense

Fees and subscription

Legal and professional charges

Brokerage expense

Bank and settlement charges

Printing expenses

Total expenses

Net loss for the period before taxation
Taxation

Net loss for the period after taxation

Allocation of net income for the period
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

M o

Note

10
13

12

Six months period ended
December 31,

Quarter ended
December 31,

2018

2017

{Rupees in '000)

2018

2017

(Rupees in '000)

(41,185) (72.497) (34,666) (65,321)
116,227 148,789 66,403 102,969
- 27,306 - 13,079
88,898 51,466 47,791 27,402
39,506 42,228 20,477 18,241
1,037 - 750 -
204,483 197,292 100,755 96,370
(593,902) (998,185) (417,597) (359,513)
(389,419) (800,893} (316,842) (263,143)
74,951 87,638 36,208 41,738
9,745 11,393 4,707 5,426
3,748 4,382 1,810 2,087
9.365 - 1,615 -
4,252 4,886 2,062 2,339
553 635 269 304
3,186 3,725 1,539 1,774
339 326 175 149
1,705 1,976 1,064 1,768
451 299 212 136
- 27 - 27
1,210 995 937 437
310 589 122 229
27 216 - 200
109,852 117,087 50,720 56,612
(499,271) (917,980) (367,562) (319,755)
(499,271) (517,980) (367,562) (319,755)

For Al Meezan Investment Management Limited
(Management Company)

WA

N~

Chief Executive

Chief FinancialOfficer

4

e

Director




MEEZAN BALANCED FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Net loss for the period after taxation
Other comprehensive income for the period

item that may be reclassified subsequently
to Income Statement

Net unrealised diminution on re-measurement
of investments classified as 'available for sale

Total comprehensive loss for the period

Six months period Quarter ended,
December 31, December 31,
2018 2017 2018 2017
Note (Rupees in '000) (Rupees in '000)
(499,271) (917,980) (367,562) (319,755)
(63,285) - (37,025)
(499,271) (981,265) (367,562) (356,780)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AU W

For Al Meezan Investment Management Limited

MMQ}

Chief Executive

(Management Company)

Qs

Chief Fin%nciél/of,ﬁcer

v

Director




MEEZAN BALANCED FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months peried ended December 31, 2018 Six months period ended December 31, 2017
mnmemommeerene=eae--(RUPEES 0 '000) G T L IR L et ——
Unrealised Unrealised
] it una |
Capifal Value .buted ‘available for Total Capital Value -buted ‘available for Total
tncome . ncome
sale sale'
investments investments
Net assets at the beginning of the period as previously
reported (Audited) 7,010,282 770,770 61943 7,843,005 7857635 1531501 126,969 9,516,105
Change in accounting palicy - note 4.3 - 61,943 (61.943) - - ' - -
Net assets at the beginning of the period 7,010,292 832,713 - 7,843,005 7857635 1,531,501 126,969 9,516,105
Issue of 40,272,181 units (2017: 83,701,073 units)
- Capital value (at net asset value per unit at
the beginning of the period) 621,666 - - 621,666 1,418,733 - - 1,418,733
- Element of (loss) / income (18,076) - - (18,076) 199,230 - - 189,230
Total proceeds on issuance of vnits 603,590 - - 603,590 1,617,963 - - 1,617,963
Redemption of 83,106,376 units (2017: 119,040,501 units)
- Capital value {at net asset value per unit at the
beginning of the period) 1,282,889 - - 1,282,889 2,017,736 - - | 2,017,736
- Element of (income) / loss (35,280 - - (35,280) 135,904 - - 135,904
Total payments on redemption of units 1,247,609 - - 1,247,609 2,153,640 - - 2,153,640
Totat comprehensive loss for the period - {499,271) - {499,271) - (917,980) (63,285)]  (981,265)
Distribution during the period - - - - - - - -
Net loss for the period less distribution - (499,271) - (499,271) - (917,980) (63,285)  (981,265)
Net assets at the end of the period 6,366,273 333,442 - 6,699,715 7,321,958 613,521 63,684 7,999,163
Undistributed income brought forward {as previously
reported (Audited)
- Realised income 1,498,522 1,059,411
- Urirealised income (127.752) 472,090
770,770 1,531,501
Change in accounting policy - note 4.3 61,943 -
Undistributed income brought forward 832,713 1,531,501
Accounting income avallable for distribution
- Relating to capital gains
- Excluding capital gains
Netloss for the period after taxation {499,271) (917,980)
Distribution during the period - ”
Undistributed income carried forward 333442 613,521
Undistributed income carried forward
- Realised income 927,344 1,611,706
- Unrealised loss (693,902) (998,185)
333442 613521
{Rupees) {Rupees)
Net assefs value per unit at the beginning of the period 15.4366 16.9500
Net assefs value per unit at the end of the period 14.4004 15.2100

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AY W

For Al Meezan Investment Management Limited
{(Management Company)

At Qs

Chief Executive Chief Financial Officer Director




MEEZAN BALANCED FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustments for:
Net unrealised diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss’

{Increase) / decrease in assets
Investments - net

Dividend receivable

Receivable against sale of investments - net
Deposits and other receivables

Increase / (decrease) in liabilities

Payable to Al Meezan investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Payable against purchase of investments - net

Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payment against redemption and conversion of units
Dividend paid

Net cash used in financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended
December 31,

2018

2017

{Rupees in '000)

(499,271) (917,980}
593,902 998,185
94,631 80,205
(118,453) (98,026)
990 (18,150)
- 1,851
(13,244) 9,974
(130,707) (104,351)
7,821 (13,071
(72) (129)
(3,980) (2,485)
(262) (2,948)
2,521 3,738
3,383 (73,761)
9,411 (88,656)
(26,665) (112,802)
615,405 2,035,242
(1,246,632) (2,236,028)
(947) (78,933)
(632,174} (279,719)
(658,839) (392,521)
1,682,989 1,865,383
1,024,150 1,472,862

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AUt v

For Al Meezan Investment Management Limited

{Management Company)

e\

Chief Executive

Chief FinarGial Officer

wi Oy

Ditkctor




MEEZAN BALANCED FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.1

1.2

1.3

1.4

1.5

1.6

1.7

31

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Balanced Fund {the Fund) was initially established as a closed-end scheme under a Trust Deed executed
between Al Meezan Investment Management Limited as the Management Company and Central Depository
Company of Pakistan Limited (COC) as the Trustee. The Trust Deed was executed on June 15, 2004 and was
approved by the Securities and Exchange Commission of Pakistan (SECP) on September 8, 2004 under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). The registered office of the
Management Company is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi
74400, Pakistan.

Subsequently, on May 3, 2013, SECP vide its letter No. SCO/AMCW/MBF /512/2013 had approved the conversion of
the closed end structure into an open end scheme through the establishment of the Unit Trust Scheme under the
name of Meezan Balanced Fund (MBF). On June 27, 2013, SECP vide its letter No SCD/AMCW/MBF/613/2013
registered MBF (the open-end scheme) as a nofified entity and had withdrawn the registration of MBF as a closed
end scheme from the effective date i.e. July 1, 2013 and therefore from July 1, 2013, the Fund had been converted
into an open end scheme. Accordingly, the certificate holders of the closed end scheme at June 30, 2013 were
converted to unitholders of the open end scheme.

The Management Company has been licensed by the SECP to act as an Asset Management Company under the
NBFC Rules through a certificate of registration issued by the SECP.

The investment objective of the Fund is to generate long-term capital appreciation as well as current income by
creating a balanced portfolio that is invested both in high quality Shariah compliant equity securities and Islamic
income instruments such as Islamic Sukuks (certificates of Islamic investment), musharaka certificates, Government
Securities, cash in bank accounts, Money Market Placements, Deposits, Certificates of Deposits, Term Deposits
Receipts, Commercial Papers, Islamic aiternatives of Reverse Repos, Spread Transactions, and other Shariah
compliant instruments as indicated by the SECP. Under the Trust Deed all the conducts and acts of the Fund are
based on Shariah principles. The Management Company has appointed Meezan Bank Limited as its Shariah Advisor
to ensure that the activities of the Fund are in compliance with the principles of Shariah.

Units of the Fund are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company’s experienced management team, structured investment process and sound quality of systems and
processes.

The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. The Fund is categorised as Shariah
Compliant Balanced Fund in accordance with Circular 7 of 2009 issued by the SECP.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the approved
accounting standards as applicable in Pakistan.

BAS!S OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VHlIA of the repealed
Companies Ordinance, 1984; and
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- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and ‘the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIlA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
international Accounting Standard ({AS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC
Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: ‘'Interim Financial Reporting’. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES / ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and ather factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. in preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund’s financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements for
the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39:
“Financial Instruments: Recognition and Measurement’. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on ‘expected credit
losses' (ECL) approach rather than ‘incurred credit losses' approach, as previously given under IAS 39. However, the
SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements relating to impairment
for debt securities on mutual funds till further instructions. Currently, the Asset Management Companies are required
to continue to follow the requirements of Circular 33 of 2012 for impairment of debt securities. Furthermore, the ECL
has impact on ali other assets of the Fund which are exposed to credit risk. However, majerity of the assets of the
Fund other than debt securities (for which there is a separate criteria as mentioned above) that are exposed to credit
risk pertain to counter parties which have high credit rating. Therefore, the management believes that the impact of
ECL would be very minimal and hence, the same has not been accounted for in these condensed interim financial
statements.

All equity investments are required to be measured in the "Statement of Assets and Liabilities” at fair value, with
gains and losses recognized in the "Income Statement”, except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. "IFRS 9 has provided a criteria for debt securities
whereby debt securities are either classified as (a) amortised cost or (b) at fair value through other comprehensive
income "(FVCOCI)" or (c) at fair value through profit or loss (FVPL) based on the business model of the entity. The
Fund is primarily focused on fair value information and uses that information to assess the assets’ performance and
to make decisions. Furthermore, the collection of contractual cash flows for debt securities is only incidental to
achieving the Fund's business model's objective.
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IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in debt and equity securities being
managed as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio
is classified as fair value through profit or loss and other financial assets which are held for collection continue to be
measured at amortised cost.

The Fund has adopted modified retrospective restatement for adopting IFRS-9 and accordingly, all changes arising
on adoption of IFRS-8 have been adjusted at the beginning of the current period.

The effect of this change in accounting policy is as follows:

As at June 30,

As at
201.8 (as Change As at July 1, December 31,
previously 2018 2018
stated)
-—eeme——--Rupees in '000--~-----—--—-
Impact on Statement of Assets and Liabilities
Investments - "Available for sale’ 182,853 (182,853) - -
Investments - "At fair value through profit or loss’ 6,022,114 182,853 6,204,967 5,729,518
Impact on Statement of Unitholders® fund
Unrealised appreciation / (diminiuticn) on ‘Available-for-sale’
investments 61,943 (61,943) - -
Undistributed income 770,770 61,943 832,713 333,442

There is no impact on the condensed interim income statement, condensed interim statement of comprehensive
income and condensed interim cash flow statement.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

December 31, June 30,
2018 2018
{Unaudited) {Audited)
BALANCES WITH BANKS Note {Rupees in '000)
In saving accounts 5.1 1,011,353 1,673,837
In current accounts 12,797 9,152
1,024,150 1,682,989

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.50% per annum).

December 31, June 30,

2018 2018
{(Unaudited) (Audited)
Note (Rupees in '000)
INVESTMENTS
Investments - 'at fair value through profit or loss’ 6.2 5,729,518 6,022,114
Investments - ‘available for sale’ 6.1 - 182,853

5,729,518 6,204,967

During the period, the Fund has adopted IFRS-9: "Financial Instruments” which has replaced 1AS-39: "Financial
Instruments: Recognition and Measurement”. As a result of adoption of IFRS-9, investments amounting to Rs.
182.853 million have been reclassified from "Available for sale’ as at June 30, 2018 to 'fair value through profit or loss’
category with effect from July 1, 2018 {(as disclosed in note 4.3).
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December 31, June 30,
2018 2018
{Unaudited)  (Audited)
Investments - "at fair value through profit or loss’ Note (Rupees in "000)
Shares of listed companies - 'ordinary shares' 6.2.1 3,760,646 4,242 544
Sukuk certificates 6.2.2 1,548,514 1,779,570
Commercial papers 6.2.3 420,358 -
5,729,518 6,022,114
Shares of listed companies ‘ordinary shares’
Transfers Percenlagg in refation to
from . Paxc.i-up-
‘Available . Market Unre§ltsed Capital of
\ As at N : Carrying gain f the Total
Asat for sale’ Right f Sales Asat value .
. July 1, . . value as at (loss} {Net Assets| investee | market
Name of the Investee company Juiy1, | category during Bonus during | December asat
2018- h . - December as at ofthe | company | value of
2018 upon y theperiod] issue | the perod| 31, 2018 December y i
adoption of Adjusted 31,2018 3, 2018 December| Fund | (withface | invest-
FFRS 3 - 3, 2018 \:ralue of | ments
note 4.3 vest:
mems)
- Number of shares {Rupees in'000) %
Sectors [ companies
Commercial Banks
Meszan Bank Limited (note 6.2.1.2)
{an associate company of the Fund) 18 30 39 1117500 20031 348500 789350 63,164 72,928 4,764 1.09 0.07 1.27
Banklstami Pakistan Limited - 875 875 - - 875 1 10 (8] - - -
1.09 0.07 127
Automobile assemblers
Ghandhara Industries Limited (note 6.2.1.2) 76,300 - 76,300 - 76,300 152,600 53921 41927 (11,99 063 (.36 0.73
Millat Tractors Company Limited 28,800 - 28,800 - 28800  MMe 23961 (10,255 0.36 0.07 042
Pak Suzuki Motor Company Limited 60 - 60 - 60 bz} 10 (14 . 0.00 -
Honda Aflas Cars (Pakistan} Limited 218,600 - 218,600 - 56,100 162500 51,413 28,688 (22,72%) 043 0.1 0.50
142 0.54 1.65
Automobile parts and accessories
Ghanghara Nissan Limited 264,096 - 264,096 - 205,000 59,0% 10,618 5616 (5002 0.08 0.10 0.10
Chemicals
Engro Polymer & Chemicals Limited 1,496,000 - 1,496,000 1343454 775500 2063954 64307 76655 12348 1.14 023 1.4
[C1 Pakistan Limited 148,095 2 4B16 12,650 160,766 128445 127708 {737} 191 017 223
Lotte Chemical Pakistan Limited 1,000 - 1,000 - - 1,000 12 17 ] - 0.00 -
Sitara Chemical Industries Limited 2,100 - 2,100 - - 2,100 773 630 (143) 001 0.01 0.01
3.06 0.41 3.58
Cement
Attock Cement Pakistan Limited {note 6.2.1.2) 402 287 689 19,900 137 20.7% 2,739 2346 (393) 004 0.02 0.04
Cherat Cement Company Limied 769,000 - 769,000 - 268000 501,000 48712 34894  [13818) 052 0.28 061
Dewan Cement Limited 620,500 - 620,500 - - 620,500 - - - - - - -
DG Knhan Cement Company Limited 894,760 249 895009 59,700 409300 545409 61,882 43715 (18,167 065 0.12 0.76
F auji Cement Company Limited 4,000 - 4,000 - - 4.000 . - - - - - B
Kohgt Cement Limited {note 6.2.1.2) 465400 - 465,400 139620 55000 550,020 52070 46710 (539 0.70 0.27 0.82
Lucky Cement Limiled 535,400 7451 542851 125,300 - 38400 829751 33N 27373 (40,837 409 0.19 478
Maple Leaf Cement Limited 550,625 - 550,625 100,000 - 272500 8% 18403 18378 {4,032y 0.23 0.06 0.27
Pioneer Cement Limited 1,158,500 - 1,158,500 - 173500 985000 46157 41281 14.876) 0.62 043 0.72
6.85 138 800
Fertilizers
Dawood Hercules Corporation Limited 493,000 . 493000 98,000 - 235000 356,000 40,160 39,569 1591} 0.59 0.07 0.69
Engro Fertilizers Limited 3,240,000 - 3,240,000 - 225000 3015000 225854 208186  (17.668) in 0.23 363
Engro Corporation Pakistan Limited {note 6.1.1.4) 1,331,500 - 1331500 - 138200 1193300 374529 347346 (27183} 5.18 0.23 6.06
Fatima Fertilizer Limited 6,500 - 6,500 - 6,500 211 237 2 - 0.00 -
8.88 0.53 10.38
Technology & Communication
Avanceon Limited E - - 200,000 78000 122000 9488 10,087 599 0.5 0.09 0.18
Netsol Technologies - - - 33600 100000 133600 11962 9276 12,686) 0.1 0.15 0.16
Systems Limited 160,000 - 160,000 54,000 43500 170500 17,785 18733 948 0.28 0.15 0.33
0.57 0.39 067
Paper & Board
Cherat Packaging Limited E - - 53400 - 53,400 9,135 9,154 19 0.4 014 0.16
Packages Limited 209923 1s0000 359923 - 65000 204923 144430 114,082 (30,349 .70 0.33 1.9
1.84 G.47 215
Refinery
National Refinery Limited 35,000 - 35,000 35,000
Miscellaneous
Shifa Intemational Haspitals Limited 84 - 84 - 84 23 17 (6)
O & Gas Exploration
Oit and Gas Development Company Limited 3421400 - 3421400 50,000 583,500 2,887900 449238 359651  (79,587) 122 0.07 £.45
Pakistan Qilfields Limited {note 6.2.1.2) 398425 . 398425  J0000 74085 38600 5030 280799 2071 (66,728) m 0.18 374
Pakistan Petroleum Limited (note 6.2.1.2) 984,396 4548 988944 133,000 150,591 40000 1237535 230,093 185209  (44B84) 1.03 0.05 173
Mari Petroleum Company Limiled {nofe 6.2.1.2} 84,250 - 84250 B4060 143N 162,641 2222713 201002 {21.27%) 1.63 0.13 351
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Percentage in relation to
Transfers y
Paid-up-
from Unrealised Capital of
‘Available , Market .
. Asat . Carrying gain/ the Total
Asat for sale’ Purchases| Right/ Sales Asat value .
. Juiy 1, N . vaive as at {loss) |NetAssets] investee | market
Name of the investee company Julyt, | category during Bonus during | December as at
2018- s . y December asat of the | company | valve of
2018 upon X theperiod| issue | the peried| 31,2018 December , .
N Adjusted 3, 2018 December] Fund | (withface| invest-
adoption of H, 2018
3,208 value of | ments
iFRSS- invest-
note 4.3
ments)
- Number of shares {Rupees in‘000) %
Qil and Gas Marketing
Attock Petroleum Limited {note 6.2.1.2) 10,000 - 10,000 - 2,000 - 12,000 5,900 5,178 {722 0.08 001 0.09
Pakistan State Ol Company Limited {note 6.2.1.2) 894,244 - 804,244 41700 180548 75000 1041492 275775 234783 (40992 3.50 0.27 4.09
Hascol Petroieum Limited (note 6.2.1.2) 163,491 - 163491 25000 34622 50000 173,113 42704 25690 (17,014) 0.38 0.10 044
Hi-Tech Lubricants 145,400 - 145,400 - - 145400 - - - - - . -
Sui Southhem Gas Company Limited 100,000 - 100,000 - - - 100,000 3,282 2,310 972} 0.03 0.01 D04
Sui Northem Gas Pipeline Limited 2,151,000 - 2154000 138,000 - 120000 2169000 214332 167185 {47,167} 2.50 034 2.91
6.49 0.73 157
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 32,200 - 32200 150 - 30,000 2,350 1,590 1,483 (107} 0.02 0.00 0.03
AGP Limited 705,000 - 705,000 - - 74500 630500 55982 55125 (857} .82 023 036
GlaxoSmithKline Consumer Heatth care 203,800 - 203,800 - - . 203800 82549 54,290 {28,259 0.81 0 0495
The Searle Company Limited {note 6.2.1.2) 419974 - 419,974 - 5549 100,000 375470 110845 92213 {18,533y 138 0.18 161
Highnoon Laboratories Limited 1453 - 1,453 - - - 1493 596 505 {91) 2.0t 0.01 0.01
3.04 062 3.56
Food & Personal Care Products
Engro Foods Limited 3800 - 3,800 - - - 3800 338 303 {35) - 0.00 001
At-Tahur Limited . - -2 « 204,000 89,311 1,876 1,647 {179} 003 0.06 0.03
Ad-Shaheer Corporation Limited 7,228 - 1225 - - E 7,225 197 173 (24) - 0.01 -
0.03 0.67 0.04
Power Generation & Distribution
Hub Power Company Limited 1136097 1134050 2270447 75,000 - - 25147 15989 201,190 {14,800) 300 0.20 351
K-Eleciric Limited (note 6.2.1) 22,685,000 - 22685000 59,000 - 125000 23156000 131,568 137,547 5979 205 (.08 240
5.05 029 5.9t
Real Estate Investment Trust
Dolmen City REIT 4,659,000 - 4,659,000 - - 266000 4393000 56670 52672 {3,998 079 0.2¢ 0.92

Textiie composite

Nishat Mills Limited 295,300 . 296,300 635,000 - 225000 06300 9B(M3 89,388 {8,645) 1.3 0.28 1.56

Feroze1888 Mills Limited - - - 300000 - 300000 19800 3705 17,256 0.55 0.08 065
188 0.28 22

Engineering

Crescent Steel & Allied Products Limited 153,450 . 153450 - - 153,450 - - - . . . -

Intemational Industies Limited 78,500 - 76,500 - - - 78500 18,235 12,093 {6.,142) 018 007 0.21

Intemational Steet Limited 207,500 - 207500 25300 - 10000 222800 22111 14,653 {7,458) 0.22 0.05 0.26

K.5.8. Pumps . . - 5,000 . - 5,000 1,387 918 {469) 0.01 0.04 0.02
04 0.15 0.4%

Vanaspati & Allied Industries

Uniity Foods Limited 100,000 - 100,000 328,500 - 70000 358500 11862 9,224 {2.638) .14 0.08 0.16

Glass & Geramics

Tarig Glass industries . . . 25,000 - - 25,000 2,300 2180 {120) 0.03 0.03 0.04

437119 3,760,646  (586,475)

All shares have a face value of Rs 10 each except for the shares of K-Electric Limited which have a face value of Rs
3.5 each.

The Finance Act, 2014 introduced amendments to the income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

In this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their Trustees
in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares received by
ClISs, which is pending adjudication. The petition is based on the fact that because CISs are exempt from deduction
of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax
provision should also not be applicable on bonus shares received by CiSs. A stay order has been granted by the
High Court of Sindh in favour of CiSs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 238M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.
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The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the year ended June 30, 2018.

Investments include 150,000 shares of Engro Corporation Limited, having market value of Rs 43.662 million as at
December 31, 2018 (June 30, 2018: Rs. 47.079 million) which have been pledged with National Clearing Company
of Pakistan Limited for guaranteeing settlement of the Fund's trades in accordance with Circular No. 11 dated
October 23, 2007 issued by the SECP.

Sukuk Certificates

Government Securities - GoP ljara Sukuks

Percentage in relation to
i i Net A:
asat JPurchases Sales! As at Carrying | Market value § Unrealised | Net Assets of
Maturi Juty 1. beuring the matured December value as at asat loss as at | the Fund on | Total market
Name of the Security :;ulrlty Profit rate 20)1'8 ' erigod during the 31,2018 December |December 31,] December | the basis of value of
ale P period ’ 31,2018 2018 31,2018 | investments | investments
(note 6.2.2)
emeeeeeemeeee (NUmber of certificates) (Rupees in '000) —~———-- %
GoP ljarah Sukuk February Weighted Average 1.840 - 1,840 - - -
Certificates - XVil 15,2019 B months T-Bifls
{Note 6.2.2.1.1)
GoP ljarah Sukuk March 28, Weighted Average 2,000 2,000 - - - -

Certificates - XVl 2019

{Note 6.2.2.1.1)

Total

6 months T-Bills

The neminal value of the sukuk certificates of GoP ljarah is Rs 100,000 each.

Corporate Sukuks

Percentage in relation to
Unrealised Paid-up-
Sales ! Carrying | Market gain | Capital of
Purchases|Redemptions] Asat A Total
Name of the investee N N As at July during the | /matured | December value as at|value as at] - {loss) Nt Assets) the investee market
company Maturity Profit rate 1, 2018 period duringthe | 31,2018 December | December| asat of the company value of
periad 31,2018 | 31,2018* | December| Fund (with face investments
31,2018 value of
investments)
--——-—Number of certilicates -~——-- - (Rupees in '000) %
Secured
Engro Fertilizer Pakistan July 9, 6 months 7,140 - 2,380 4,760 24,038 23,800 (238) 0.36 - 0.42
Limited - Il (AA, PACRA, 2019 KIBOR plus
traded) {note 6.2.2.2.1) base rate of
1.75%
K Electric Limited - (7 years)  June 17, 3 months 69,802 - 8,725 61077 309,561 308,960 [601) 461 0.0i 539
{note 6.2.2.2.1) {AA+, JCR- 2022 KIBOR plus
VIS, non-traded) base rate of
1%
Security Leasing Corporation  January Nil 1,540 - - 1,540 - - - - -
Limited Il ° {note 6.2.2.21& 19,2022
6.2222)
Eden Housing Limited * {note  September 6 months 5,000 - - 5,000 - - - -
62221862222 29,2014 KIBOR plus
base rate of
2.5%
Arzoo Textile Mills Limited * April 15, 6 months 5000 - - 5,000 - - -
(rote 6.2.2.2.1& 6.2.22.2) 2014 KIBOR plus
base rate of
2%
Hascol Peroleun Limited - January 7, 3 months 37,500 - 5,000 32500 166621 164,629 {1,992) 246 o 2.87
Sukuk {AA, JCR-VIS, non- 2022 KIBOR plus
traded) {note 6.2.2.2.1) base rate of
1.50%
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Percentage in relation to
Sales Unrealised Paid-up-
Purchases|Redemptions] Asat Carrying Market gain! Ca‘pnai of Total
R As at July ) value as at| value as at| (loss) |Net Assets] the investee
Name of the investee . . during the| {matured | December market
Matuity Profit rate 1, 2018 fiod duringthe | 31,2018 December | December asat of the company value of
company pe v er%d : 3, 2018* | 31, 2018* | December| Fund | (with face inves‘m:ms
pert 31,2018 value of
investments)
wncaneneme-Number of Certificates —-revwves  foseeneeeeee [Rupees in "000) %
Falima Fertilizer Company ~ November 6 months 10,298 - 1471 8827 44839 44517 (322 0.66 - 078
Limited - Sukuk [AA-, 28,2021 KIBOR plus
PACRA, raded) (note base rate of
62221) 1.10%
Dubai Islamic Bank Pakistan  July 14, 6 months 141 . . 141 143,637 143,637 - 214 - 251
Limited - Sukuk (A+JCR- 2027 KIBOR plus
Vi§, non-traded) (note base rate of
6.2.22.1) 0.50%
International Brands Limited ~ November 12 months 3,000 - - 3000 300000 296,164 {3,838) 442 - 517
(AAJCR-VIS, non-traded) 15,2021 KIBOR plus
(note 6.2.2.2.1) base rate of
0.50%
Neelum Jhelum Hydropower  June 29, 6 months 1,100 - 69 1031 107,245 109,787 2,542 1.64 - 1.92
Company (Private) Limited 2026 KIBOR plus
(AAA JCR-VIS, non-traded) base rate of
{rote 6.2.2.2.1) 1.13%
Meezan Bank Limited Seplember 6 months 200 - - 200 203,000 200,020 (2,980) 2.99 - 3.49
(AA JCRVIS, raded) (rote 22,2026 KIBOR pius
6.2.2.2.1) base rate of
0.5%
Shakarganj Food Products July 10, 3 months - 82 - 82 82,000 82,000 . 1.22 - 143
Limited (A, JCR-VIS) {note 2024 KIBOR plus
6.2.221) base rate of
1.75%
Javedan Corporation Limited  October4, 6 months - 750 - 750 75,000 75,000 . 1.12 - 1.31
(AA-,JCR-VIS) (note 2026 KIBOR plus
6.2.22.1) base rate of
1.75%
Agha Steel Industries Limited October 9, 3 months - 100 - 100 100,00¢ 100,000 - 149 - 175
(A+JCR-VIS) (note 6.2.2.2.1) 2024 KIBOR plus
base rate of
0.80%
Total 1,555,941 1,548,514 (7,427}

* in case of debi securilies against which provision has been made, these are carried at carrying value less provision.

The nominal value of these sukuk certificates is Rs 5,000 each except for the sukuk certificates of Dubai {slamic
Bank Pakistan Limited, Eden Housing Limited, International Brands Limited, Neelum Jhelum Hydropower Company
(Pvt) Limited, Meezan Bank Limited, Shakarganj Food Products Limited, Javedan Corporation Limited and Agha
Steel Industries Limited having nominal value of Rs 1,000,000, Rs 984.375, Rs 100,000, Rs 100,000, Rs. 1,000,000,
Rs. 1,000,000, Rs. 100,000 and Rs. 1,000,000 respectively.

6.2.2.2.2 The Securities and Exchange Commission (SECP), vide its circular no. 16 dated July 7, 2010 prescribed certain

disclosures for the schemes holding investments that were non-compliant either with the minimum investment criteria
specified for the category assigned to such schemes or with the investment requirement of their constitutive
documents. The SECP vide circular 7 of 2009 dated March 6, 2009 required all Asset Management Companies to
classify funds under their management on the basis of categorisation criteria laid down in the circular. Al Meezan
Investment Management Limited (the Management Company) classified Meezan Balanced Fund as a 'Balanced
Scheme' in accordance with the said circular. As at December 31, 2018, the Fund is compliant with all the
requirements of the said circular except clause 2(iv) which requires the rating of any debt security in the portfolio
shall not be lower than A- (A Minus).
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The following are the details of the non-compliant investments held by the Fund:

Value of Provision Value of
investments| held as at }investments| Percentage Percentage
Name of the investee company Type of investments of total
before December after of net assets assets
provision 31, 2018 provision
[---emm-e———{Rupees in '000) Yo
Arzoo Textile Mills Limited Non-traded sukuk certificates 25,000 25,000 - - -
Eden Housing Limited Non-traded sukuk certificates 4922 4922 - - -
Security Leasing Corporation Limited Il Non-traded sukuk certificates 7,701 7,701 - - -
37,623 37,623 -
Commercial papers
Sales/ N . .
Purchases [redemptions|  As at Carrying Market Total
. As at July N . value as atk value as at§ market
. Maturity during the ] / maturity | December
Name of the security date Profit rate 1,2018 eriod during the | 31, 2018 December | Septemberj value of
P 9 ' 31,2018 | 30,2018 Jinvestment
period
(Number of certificates) (Rupees in "000) — % -
Hasco! Pefroleum Limited CP {note  January 4, 2019 6 months KIBOR plus base rate - 70,072 - 70,072 350,358 350,358 6.11%
6.2.3.1) of 1.25%
K-Electric Limited CP {ncte 6.2.3.1)  March 01,2019 6 months KIBOR plus base rate - 70 - 70 70,000 70,000 1.22%

0f 0.90%
420,358 420,358

—

The nominal value of these commercial papers is Rs 1,000,000 each.
CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

Note December 31, June 30,
2018 2018
(Unaudited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Withholding tax payable 620 -
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 38,656 38,656
Provision for Federal Excise Duty and related Sindh Sales Tax on
Management Fee and Sales Load 8.2 37,627 37,627
Brokerage expenses payable 1,460 180
Charity payable 5,452 3,732
Shariah advisory fee 432 429
Auditors’ remuneration payable 294 480
Others 38 92
84,579 81,196

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers™ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thergafter, MUFAP had taken up the matter with
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the
above developments regarding the applicability of SWWF on ClSs/mutual funds, MUFAP recommended that, as a
matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

At~
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Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value of the Fund as at December 31, 2018 would have been higher by
Re. 0.08 per unit (June 30, 2018: Re 0.08 per unit).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a resuit of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court {SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 37.627 million is being retained in
the financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the
provision not been made, the NAV per unit of the Fund would have been higher by Re 0.08 {June 30, 2018: Re 0.07)
per unit.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, directors and executives of the Management Company, other funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the
associated company of the Management Company and Al Meezan Investment Management Limited - Employees
Gratuity Fund and unitholders holding 10 percent or more units of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the frustee is determined in accordance with the provisions
of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
{(Unaudited) (Audited)
{Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 11,730 13,044
Sales load payable 237 232
Allocated expenses payable 587 653
Sindh Sales Tax on management fee payable 1,525 1,696
Sindh Sales Tax on sales load payable 31 30
Selling and Marketing expenses payable 11,713 2,347

Investment of 900,638 units (June 30, 2018: 900,638 units) 12,970 13,903

A e




December 31, June 30,
2018 2018
{Unaudited) (Audited)
{Rupees in '000)

10.

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable 672 735
Sindh Sales Tax on trustee fee payable 87 96
Security deposit 300 300
Meezan Bank Limited

Bank balance 30,038 45,222
Sales load payable 40 272
Sindh Sales Tax on sales load payable 5 35
Investment in 789,350 shares (June 30, 2018: 319 shares) 72,928 25
Investment in 200 sukuk certificates (June 30, 2018: 200 sukuk certificates) 200,020 203,000
Investment of 18,886,746 units (June 30, 2018: 18,886,746 units) 271,977 291,547

Al Meezan Investment Management Limited - Employees Gratuity Fund

Investment of 445,734 units (June 30, 2018: 445,734 units) 6,419 6,881
Directors and Executives of the Management Company

Investment of 6,369,714 units (June 30, 2018: 6,277,570 units) 91,682 96,904
Al Meezan Investment Management Limited - Management Company

Remuneration for the pericd 74,961 87,638
Sindh Sales Tax on management fee 9,745 11,393
Selling and Marketing expenses 9,365 -
Allocated expenses 3,748 4,382
Central Depository Company of Pakistan Limited - Trustee

Remuneration for the period 4,252 4,886
Sindh Sales Tax on trustee fee 553 635
CDS charges 57 82
Meezan Bank Limited

Profit on saving account - 857 268
Shares sold: 348,500 shares (December 31, 2017: nil) 31,531 -
Shares purchased: 1,117,500 shares (December 31, 2017: 75,000 shares) 98,078 5,456
Right shares: nil (December 31, 2017: 4,518 shares) - 226
Bonus shares: 20,031 shares (December 31, 2017: nil) - -
Profit on sukuk certificates 8,092 -
Dividend income 300 131
Directors and Executives of the Management Company

Units issued: 103,214 units (December 31, 2017: 64,283 units) 1,591 1,017
Units redeemed: 21,070 units (December 31, 2017: 328,629 units) 313 5,083

ALLOCATED EXPENSES

For the six months period
ended December 31

2018

2017

{(Unaudited)
{Rupees in '000)

As per regulation 60 of the NBFC Reguiations, the Management Company may charge fees and expenses related to
registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS)
upto a maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been
charged at the rate of 0.1% of the average annual net assets of the Scheme being lower than actual expenses
incurred.

Al
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14.

14.1
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EXPENSE RATIO

The Total Expense Ratio of the Fund for the period ended December 31, 2018 is 2.93% which includes 0.37%
representing government levy and SECP fee,

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
QOrdinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains {o the unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net
loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

SELLING AND MARKETING EXPENSES

SECP vide a Circular No.40 of 2016 dated December 30, 2016 (later amended via circular 05 of 2017 dated
February 13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds), initially for three years (from January 1, 2017 till December 31, 2019). The maximum cap of selling
and marketing expense shail be 0.4% per annum of net assets of the fund or actual expenses whichever is lower.
Accordingly, such expenses have been charged at the rate of 0.4% of net assets of the Fund, being lower than actual
expenses incurred.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevatling on the statement of
assets and liabilities date. The estimated fair value of all other financiai assets and liabilities is considered not to be
significantly different from the respective book values.

FAIR VALUE HIERARCHY

international Financial Reporting Standard 13, *Fair Value Measurement' requires the Fund 1o ciassify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1. Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabikities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are
observable for the asset or liabiiity, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Leve! 3: Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).

As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair
value:

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS {(Rupees in '000)
Financial assets ‘at fair value through profit or loss’
Shares of listed companies - 'ordinary shares' 3,760,646 - - 3,760,646
Sukuk certificates - 1,548,514 - 1,548 514
Commercial papers* 420,358 420,358

quial assets - "Available for sale’ - - - _
—
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As at June 30, 2018
Level 1 Level 2 Levei 3 Total
ASSETS (Rupees in '000)
Financial assets "at fair value through profit or loss’
Shares of listed companies - 'ordinary shares' 4,242,544 - - 4,242 544
Sukuk certificates - 1,779,670 - 1,779,570
Commercial papers - - - -
Financial assets - 'Available for sale’' 182,853 - - 182,853

*

The carrying value of these securities approximate their fair vaiue since these are short term in nature and are placed with
counterparties which have high credit rating.

15. GENERAL

15.1 Figures have been rounded off to the nearest thousand rupees.

15.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

16. DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 14, 2019 hy the Board of
Directors of the Management Company.

Al v

For Al Meezan Investment Management Limited
(Management Company)

\'\Ww Qet— m/& |

Chief Executive Chief Financial Officer D¥ector
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Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance

Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Asset
Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2018 in accordance with the provisions of the

following:

(1) Limitations imposed on the investment powers of the Management Company under the

constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the

requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the

constitutive documents of the Fund.

Badiuddin Akber

Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019







MEEZAN ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2048
{Unaudited) {Audited)
Note (Rupees in '000)
Assets
Balances with banks 5 413,272 454,128
Investments 6 1,961,209 2,433,085
Dividend receivable 5,387 5,809
Receivable against sale of investrments - net 5,906 -
Receivable against conversion of units 4 2,679
Deposits, profit accrued and other receivable 8,466 8,034
Preliminary expenses and floatation costs 416 507
Total assets 2,394,660 2,911,242
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 13,459 12,673
Payable to Central Depository Company of Pakistan Limited - Trustee 308 340
Payable to Securities and Exchange Commission of Pakistan 1,319 2,896
Payable to Meezan Bank Limited 32 44
Payable against purchase of investments - net - 2,190
Payable against redemption and conversion of units 1,980 1,669 |
Accrued expenses and other liabilities 7 15,333 14,266
Total liabilities 32,431 34,078
Net assets 2,362,229 2,877,164
Contingencies and commitments 8
Unitholders' fund (as per statement attached) 2,362,229 2,877,164
{Number of units)
Number of units in issue 59,940,124 64,611,605
(Rupees)
Net assets value per unit 39.4098 44.5301

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
Al

For Al Meezan investment Management Limited
{Management Company)

Wi i O

Chief Executive Chief Financial Officer Diﬂector
<




MEEZAN ASSET ALLOCATION FUND

CCNDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Income

Net realised loss on sale of investments
Dividend income

Profit on saving accounts with banks

Net unrealised diminution on re-measurement of
investments classified 'as financial assets at
tair value through profit or loss'

Total loss

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses

Selling and marketing expenses

Remuneration to Central Depository Company of Pakistan
Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of
Pakistan

Auditors’ remuneration

Brokerage expenses

Charity expense

Bank and settlement charges

Amortisation of preliminary expenses and floatation costs

Fees and subscription

Legal and professional charges

Printing expenses

Total expenses

Net loss for the period before taxation
Taxation

Net loss for the period after taxation
Allocation of net income for the period

Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AP WA

Note

6.1

10
13

1

Six months period ended

December 31,

Quarter ended
December 31,

2018

2017

{Rupees in '000)

2018

2017

{Rupees in '000)

(34,089) (66,108) (33,833) (67,958)
60,440 81,222 36,003 56,915
14,863 13,433 8,281 6,018
41,214 28,547 10,451 (5,025)

(328,448) (486,184) {231,912) (158,046)
(287,234) (457,637) (221,461} (163,071)
20,820 23,362 10,026 10,955
2,707 3,037 1,304 1,424
1,388 1,557 668 730
5,552 6,230 2,674 2,922
1,892 2,039 920 960
246 265 120 125
1,319 1,480 635 694
211 202 114 86

515 1,562 385 510

932 1,249 636 1,132

260 525 148 189

91 91 45 46

297 337 135 135

- 27 - 27

10 69 10 69
36,240 42,032 17,820 20,004
(323,474) {499,669) (239,281) {183,075)

(323,474) {499,669) {239,281} (183,075) -

For Al Meezan Investment Management Limited
(Management Company)

S\

Chief Executive

Chief Financiaréffiger ’

Director




MEEZAN ASSET ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period Quarter ended,
December 31, December 31,
2018 2017 2018 2017

(Rupees in '000)
Net loss for the period after taxation (323,474) (499,669)

Other comprehensive income for the period - -

(Rupees in '000)

(239,281)  (183,075)

Total comprehensive loss for the period (323,474) (499,669)

(239,281) __ (183.075)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Al e

For Al Meezan Investment Management Limited
(Management Company)

WMW NEVS

) :

l

Chief Executive Chief Fihancid jficer

birector




MEEZAN ASSET ALLOCATION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended
December 31, 2018

Six months period ended
December 31, 2017

Capital JAccumulat Capital JAccumulat
Value ed loss Total Value ed loss Total
memmememm-——- Rupees in 000 Rupees in 000----------=~---
Net assets at the beginning of the period 3,339,382 (462,218) 2,877,164 3,253,053 (1,618) 3.251,435
Issuance of 10,453,999 units (2017: 19,479,527 units)
- Capital value (at net asset value per unit
at the beginning of the period) 465,518 - 465,518 991,313 - 991,313
- Element of loss (16,721) - {16.721)|| (105,854) - (105,854)
Total proceeds on issuance of units 448,797 - 448,797 885,459 - 885,459
Redempticn of 15,125,480 units (2017: 19,059,441 units)
- Capital value (at net asset value per unit
at the beginning of the pericd) 673,539 - 673,539 969,935 - 969,935
- Element of income (33,281) - {33,281)|| (150,751) - {150,751)
Total payments on redemption of units 640,258 - 640,258 819,184 - 819,184
Total comprehensive loss for the period - (323,474)] (323,474) - {499,669)| (499,669)
Distribution during the period - - - - - -
Net loss for the period less distribution - (323,474) (323,474) - (499,669) (499,669)
Net assets at the end of the period 3,147,921 (785,692) 2,362,229 3,319,328 (501,287) 2,818,041
Accumulated loss brought forward
- Realised (loss) / income (109,140) 71,059
- Unrealised loss (353,078) {72,677)
(462,218) (1.618)
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains - -
Net loss for the period after taxation (323,474) (499,669)
Distribution during the period - -
Accumulated loss carried forward (785,692) (501,287)
Accumulated loss carried forward
- Realised loss (457,244) (15,103)
- Unrealised loss (328,448) (486,184)
{785,692) (501,287)
{(Rupees) (Rupees)
Net assets value per unit at the beginning of the period 44.5301 50.8900
Net assets value per unit at the end of the period 39.4098 438100

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AUt

For Al Meezan Investment Management Limited

{Management Company}

N 7

Chief Executive Chief Financialao?fifer

e

Director




MEEZAN ASSET ALLOCATION FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustments for:

Amortisation of preliminary expenses and floatation costs

Net unrealised diminution on re-measurement of investments
ciassified 'as financial assets at fair value through profit or loss

T

(Increase) / decrease in assets
Investments - net

Dividend receivable

Receivable against sale of investments - net
Deposits, profit accrued and other receivable

Increase I (decrease) in liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Payable against purchase of investments - net

Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payment against redemption and conversion of units
Dividend paid

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

6.1

Six months period ended
December 31,

2018

2017

(Rupees in '000)

(323,474) (499,669)
91 91
328,448 486,184
5,065 (13,394)
143,428 (150,603)
422 (9,358)
(5,906) -
(432) (213)
137512 (160,174)
786 57)
(32) (54)
(1,577) 130
(12) (2,197)
(2,190) 4,730
1,067 (63,226)
(1,958) (60,674)
140,619 (234,242}
458472 934,257
(639,947) (842,245)
- (42,321)
(181,475) 49,691
(40,856) (184,551)
454,128 744519
413,272 559,068

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
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MEEZAN ASSET ALLOCATION FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.

1.1

1.2

1.3

1.4

1.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Asset Allocation Fund (the Fund) was established under a trust deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The trust deed was executed on November 25, 2015 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Reguiations) on November 16, 2015. The initial offering period of the
Fund was from April 18, 2016 to April 20, 2018 and the Fund commenced its operations from April 21, 2016. The
Management Company has been licensed by the SECP to act as an Asset Management Company under the NBFC
Rules through a certificate of registration issued by the SECP. The registered office of the Management Company of
the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400,
Pakistan.

The objective of the Fund is o earn potentially high return through asset allocation between Shariah Compliant
Equity Instruments, Shariah Compliant Fixed Income Instruments, Shariah Compliant Money Market Instruments and
any other Shariah Compliant instruments as permitted by the SECP and the Shariah Advisor. Meezan Bank Limited
acts as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is an open-end Shariah Compliant Asset Allocation Scheme. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund is
listed on the Pakistan Stock Exchange Limited.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company's experienced management team, structured investment process and sound quality of systems and
processes.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The fransactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standards
as applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable
in Pakistan for interim financial reporting comprise of: ‘

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies {Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of |AS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
Deed have been followed.
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The disclosures made in these condensed interim financial statements have, however, been limited based on thé
requirements of the International Accounting Standard 34: ‘Interim Financial Reporting'. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statemenis of the Fund for the year
ended June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgements that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgements are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognized prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgements made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund'’s financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Fund for the year ended June 30, 2018.

Standards and amendments to pubtished accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments" which has replaced |AS 39:
"Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than ‘incurred credit losses' approach, as previously given under IAS 39.The ECL hag
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund that
are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required to be measured in the "Statement of Assets and Liabilities" at fair vatue, with
gains and losses recognized in the "Income Statement", except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCL. IFRS 9 has provided a criteria for debt securities
whereby debt securities are either classified as (a) amortised cost or (b) at fair value through other comprehensive
income "(FVOCH" or (c) at fair value through profit or loss (FVPL) based on the business model of the entity. The
Fund is primarily focused on fair value information and uses that information to assess the assets’ performance and
to make decisions. Furthermore, the collection of contractual cash flows for debt securities is only incidental to
achieving the Fund's business model's objective. However, the Fund currently does not hold any investment in debt
securities.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in equity securities being managed
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio in equity
securities continues to be classified as fair value through profit or loss and other financial assets which are held for
collection continue to be measured at amortised cost.

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and financial
liabilities on the date of its adopticn.

There are no other standards, amendments to standards or interpretations that are effective for annual periods
beginning on July %, 2018 that have a material effect on the financial statements of the Fund.
A"
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Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective |

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements. ‘

December 31, June 30,

2018 2018
(Unaudited) {Audited)
BALANCES WITH BANKS Note (Rupees in "000)
In saving accounts 5.1 404,810 449 911
In current accounts 8,462 4,217
413,272 454 128

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.55% per annum).

December 31, June 30,

2018 2018
{(Un-audited)  (Audited)
INVESTMENTS Note {Rupees in '000)
Investments at 'fair value through profit or loss'
Shares of listed companies 'ordinary shares’ 6.1 1,961,209 2,433,085

Shares of listed companies ‘ordinary shares’

Percentage in relation to
. Paid-up
Unrealised .
Purchases] Bonus/ Sales As at Carrying value Market value gain | (loss) c_apnal of Total
As at July 1, . . . asat Net assets] investee
. during the] right | during the | December |as at December, asat market
Name of the investee company 2018 : . N December 31, of the company
period issue period 31, 2018 31, 2018 December 31, ; value of
2018 Fund | (with face |,
2018 investments
value of
{Number of shares) (Rupees in '000) %
Sectors/ Companies
Automobile Assembler
Ghandhara Industries Limited (Note 6.2) 50,000 - 50,000 - 100,000 35,335 27 475 (7.860) 1.16] 0.23 1.40
Honda Atlas Cars {Pakistan) Limited 74,000 - . . 74,000 23,413 13,064 (10,349) 0.55 0.05 0.67
Pak Suzuki Motor Company Limited 15,000 - - 14,900 100 39 17 223 0.00, 0.00) 000
1.71 0.28 207
Automobile Parts & Accessories
Ghandhara Nissan 131,098 - - 125,000 6,098 1,096 579 (517 062 0.01 0.03
Chemicals ;
Engro Pofymer & Chemicals Limited 1113000 561,761 . 374000 1,300,761 38321 48,310 9,989 2.0 0.14 2.48)
ICi Pakistan Limited 65,800 2300 - - 68,100 54,234 54,097 (137 2.29 0.07 2.76
Sitara Peroxide Limited - 100,000 . - 100,000 3,167 2,892 (275} 0.12 0.18 0.15]
4.46 0.39 5.37
Cement
Cherat Cement Company Limited 256,000 - - 36,000 226,000 21,974 15,741 (6,233} 0.67] 0.13 0.80]
Dewan Cement Limited 450,000 - - 450,000 - - - - 0.00, 0.00 0.00
D.G. Khan Cement Company Limited 489,000 - - B 489,000 55,986 39,193 (16,793) 1.66] 0.1 200]
Kohat Cement Company Limited {Note 6.2) 150,000 - 45,000 1,000 194,000 18,366 16,478 (1,888) 6.70 0.10 0.84
Lucky Cement Limited 337,900 85,000 - 20,000 402,900 204,269 175129 (29.140) 74 0.12 8.93
Maple Leaf Cement Limited 384,112 100,000 - 75,000 409,142 21,088 16,630 {4,438) 0.70 C.06) 0.85
Pioneer Cement Limited 45,500 - - 45,000 500 23 21 {2) 0.00 0.00 0.00
11.14 0.52 13.42.
Engineering
Crescent Steel and Allied Products Limited 70,800 - - 70,800 - - - - 0.00 .00, 0.00f
International Industries Limited 120,000 - - - 120,000 27,875 18,486 (9.389) 078 0.10 (.94
Intemational Sieals Limited 244500 25,000 - 150,000 119,000 11,895 7827 (4,068) 0.33 0.03 .40
Mughal Iron and Staet Irdustries Limited 35,000 - - 35,000 - - - - l 0.00 0.00 0.06
(KL 0.3 134
Fertilizer )
Dawood Hercules Corporation Limited 180,000 46,000 - 125,000 101,000 11,528 11,226 (302) 0.48] 0.02 0,57,
Engro Corporation Limited {note 6.1.2) 722,006 - - 90,000 632,000 198,360 183,963 (14,397} 7.79 0.12 9.38
Engro Fertilizers Limited 2,115.00¢ - - 175000 1,940,000 145325 133957 {11,368} 567 G.18 5.83

w j o 13.94 029 16.78




6.1.1

6.2

4
Percentage in relation to
" Pald-up
Unrealised N
Purchases| Bonus/ Sales As at Carrying value Market value gain I {loss) (_:apntal of Total
N f the invest As aztu.::ly . during the|  right during the | December {as at December| asat asat Met assets| investee market
ame of Ine inveslee company period | issue | period | 3t2018 | 3t2018 | DECTEEIN e omberay,| O | comPany { o o
2018 Fund {with face |
2018 investments
value of
investment)
------------------- {Number of shares) Rupees in '000) h
Food and Personal Care Products
£ngro Foads Limited 700 - - - 700 62 56 {6) 0.09] 0.00I 0.00
At-Tahur Limited - 7654 857 530,000 234,857 4932 4,462 (470) 0.19 016 023
Al- Shaheer Corporation Limited 3750 - - 3750 102 80 {12) 0.0J 0.00] 0.00
0.19 0.16 023
Glass and Ceramics
Tarig Glass Industiies - 10,000 - 10,000 1,000 872 (128} 0.04 0.01 0.04
Oil and Gas Exploration Companies
Qil and Gas Development Company Limited 2,083,300 50,000 - 300,000  1.833.300 83.038 75,04t {7.997) 318 0.04 3.83]
Mari Petroleum Company Limited (Nofe 6.2} 38,460 16,740 5520 - 60,720 284,930 234 662 {50,268) 993 0.05 11.97
Pakistan Dilfields Limited {Note 5.2) 81,000 10,000 13800 74950 29,850 16,702 12,681 {4,021) 0.54) 0.0t 0.65
Pakistan Petroleurn Limited {Note 6.2) 874,600 - 131,190 - 1,005,750 187,952 150,527 (37,425 6.37] 0.04] 7.68]
20,02 0.14 2413
0il and Gas Marketing Companies
Hascol Petroleurn Limited (Note 6.2) 229,400 10,000 59,850 - 289,250 75,004 44 409 (30,595} 1.8§ 0.17] 2.27
Hi-Teeh Lubricants Limited 213,500 - - 212,500 1.000 101 66 {35) 0.00] 0.00] 0.00)
Sui Northern Gas Pipelines Limited 1,836,400 R R 120000 1,516,400 151,974 116,869 {35.105) 4.95 0.24 5.96)
Sui Southern Gas Company Limited 780,000 - - - 780,000 25,600 18,018 {7,582) 0.76] 0.09 0.92
Pakistan Stafe Oil Company Limited (Note 6.2} 412,540 - 82,508 - 485048 131,316 11,599 {19,717 472 013 5.69]
12.31 0.63 1484
Paper and Board
Cherat Packaging Limited (Note 6.2) 11,350 8.700 1703 - 21,753 3127 3729 €02 0.164 0.06] 0.9,
Packages Limited 102,900 - - 7,050 95,850 46,940 37,077 {9.863) 1.57 01 1.89)
173 017 2.08
Pharmaceuticals
Abbott Laboratories {Pakistan) Limited 14,050 - - 19,000 S0 34 32 (2) 0.0, 0.00; 0.00
AGP Limited 422,500 - - - 422,500 37514 36,939 (575) 1.56] .15 188
GlaxoSmithKline Consumer Healthcare 97,000 - - - 97,000 39,290 25,840 {13,450 1.09 0.10 132
Limited
GlaxoSmithKline Pakistan Limited 10,600 - - 10,000 €00 100 68 {32) 0.00) 0.00 0.00
The Searle Company Limited (Note 6.2) 218,304 10000 32746 40,000 221,050 64,479 54,287 {10,192) 230 0.0 277§
495 0.35 597
Power Generation and Distribution
K-Electric Limited {note 6.1.1) 12,355,000 - - - 12,355,000 70,175 73,389 34 N 0.04 3.74|
The Hub Power Companay Limited 738,200 - - - 738,200 68,032 63,330 {4,702) 268 0.06 323
579 010 6.97
Refinery
National Refinery Limited 24,000 - - 24,000 - - - - 0.00 0.00 0.00
Textile Composite
Kohinoor Textile - 100,000 - - 100,000 4825 4,508 {317 0.19 0.03' O.ZEI
Nishat Milis Lirnited 457,000 90,000 - 143,300 403,700 57,041 51,080 {5,961) 216 011 2.60]
2.35 0.14 283
Textile Weaving .
Ferpze 1888 Mills Limited - 185.000 - - 185,000 12,210 22,851 10,641 097 0.05 117
Commercial Banks
Meezan Bank Limited (an associate of the 410 651,000 1254t 275,000 388,951 33450 35835 2485 1.52 0.03 183
Fund) fNote 6.2)
Technology and Communication
Avanceon Limited 30,000 50,000 - 25,000 55,000 4,116 4547 43 0.19) 0.04 6.3
Systems Limited 70,000 16,000 - 14,000 72,000 7,364 791 547 0.33) 0.06] 8.40
052 0.10 063
Vanaspati and Allied Industries
Unity Foeds Limited 250,000 - - 46,000 204,000 5973 5.249 (724) 0.22 Q.12 0.27
Total 2,289,657 1,964,209 328,448

All shares have a nominal value of Rs 10 each except for the shares of K - Electric Limited which have a nominal

value of Rs 3.50 each.

105,000 shares (June 30, 2018: 105,000 shares) of Engro Corporation Limited, having market value of Rs 30.56
million as at December 31, 2018 (June 30, 2018: Rs 32.96 million), have been pledged as collateral in favour of
National Clearing Company of Pakistan Limited against exposure margins and mark to market losses.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing

company.
{ ~
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In this regard, a constitutional petition has been filed by Collective Invesiment Schemes (CISs) through their Trustees
in the High Court of Sindh, challenging the applicability of withhoiding tax provisions on bonus shares received by
CISs, which is pending adjudication. The petition is based on the fact that because CISs are exempt from deduction
of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the withholding tax
provision should also not be applicable on bonus shares received by CISs. A stay order has been granted by the
High Court of Sindh in favour of ClSs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the shareholders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the year ended June 30, 2018.

December 31, June 30,
2018 2018
(Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000}
Charity payable 3,118 2,186
Brokerage payable 1,024 745
Auditors’ remuneration payable 173 270
Withholding tax payable 28 28
Capital gain tax payable 1 4
Provision for Sindh Workers' Welfare Fund (SWWF) 7.1 10,080 10,080
Provision for Federal Excise Duty and related Sindh
Sales Tax on management fee 7.2 482 482
Provision for Federal Excise Duty and related Sindh
Sales Tax on sales load 7.2 145 145
Shariah advisory fee payable 269 269
Zakat payable 13 57
Others -
15,333 14,266

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on
behalf of various asset management companies and their C!Ss whereby it was contested that mutual funds should
be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition of
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CiISs/ mutual funds, the MUFAP had recommended that as a
matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWHF Act (i.e. starting from May 21, 2015).

The Management Company has recognised SWWF charge for the period from April 21, 2016 to December 31, 2018,
amounting to Rs. 10.08 million (June 30, 2018: Rs 10.08 million). Had the SWWF not been provided, the NAV per
unit of the Fund would have been higher by Re 0.17 / 0.43% per unit as at December 31, 2018 (June 30, 2018 : 0.16
1 0.35% per unit).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services fo include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 3
constitiitional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.
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During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending|
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistaq
which is pending adjudication. :

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 0.627 million {(June 30, 2018: Rs
0.627 million) is being retained in the financial statements as the matter is pending before the Supreme Court of
Pakistan. Had the provision for FED not been made, the Net Asset Value per unit of the Fund as at December 31,
2018 would have been higher by Re 0.01 (June 30, 2018: Re 0.01) per unif.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.
TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, others Funds under
the common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Investment Management Limited -
Employees Gratuity Fund and Unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracied rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 39,
2018 2018
{Unaudited) {Audited)
(Rupees in "000) ’
Al Meezan Investment Management Limited - Management Company

Remuneration payable 3,156 3,621
Sindh Sales Tax on management fee payable 410 471
Sales load payable 32 212
Sindh Sales Tax on sales load payable 4 28
Allocated expense payable 210 241
Selling and marketing expense payable 9,647 8,100,

Meezan Bank Limited

Sales load payable 28 39
Sindh Sales Tax on sales load payable 4 5
Bank balance 9,969 97,801
Profit receivable on saving account 67 190
Investment in 388,951 shares {June 30, 2018: 410 shares) 35,935 34

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 273 301
Sindh Sales Tax on trustee fee payable 35 39,
Security deposit 100 100

Directors and Executives of the Management Company
Investments of 3,638 units (June 30, 2018: 2,012 units) 143 90 ¢
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For the six months period
ended December 31,
2018 2017
(Rupees in '000)

Al Meezan Investment Management Limited - Management Company

Remuneration for the period 20,820 23,362
Sindh Sales Tax on management fee for the period 2,707 3,037
Allocated expenses 1,388 1,557
Selling and marketing expense 5,652 6,230

Meezan Bank Limited
Shares purchased during the period: 651,000 shares

(December 31, 2017 : 98,500 shares) 56,898 7,301
Right issue: nil (December 31, 2017 : 5,910 shares) - 296
Shares disposed off during the period: 275,000 shares

(December 31, 2017 : 98,000 shares) 24,873 6,983
Bonus shares issued during the period: 12,541 shares

(December 31, 2017: Nil) 1,053
Profit on saving account 661 2,162
Dividend income 188 172

Central Depository Company of Pakistan Limited - Trustee

Remuneration for the period 1,892 2,039
Sindh Sales Tax on trusiee fee for the period 248 265
CDS charges 23 77

Directors and Executives of the Management Company
Units issued: 1,626 units (December 31, 2017: Nil units) 72 -
Units redeemed: nil (December 31, 2017: 45 units) - 2

ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations and
valuations services, related to Collective Investment Scheme (CIS) upto a maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual

net assets of the Scheme being lower than actual expenses. |

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax.
Ordinance, 2001 subject to the condition that not less than 80 percent of the accounting income for the year asl
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net
loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 2.61% which include 0.31%
representing government levy and SECP fee.

SELLING AND MARKETING EXPENSES

The SECP vide circular 40 of 2016 dated December 30, 2016 (later amended vide circular 05 of 2017 dated
February 13, 2017 and circular & of 2018 dated June 4, 2018) has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds) initially for three years (from January 1, 2017 till December 31, 2018). The maximum cap of selllng
and marketing expense shall be 0.4% per annum of the net assets of the fund or actual expenses whichever is:
lower. Accordingly, such expenses have been charged to the Fund during the period ended December 31, 2018 at
the rate of 0.4% of the net assets of the Fund being lower than actual expenses incurred.

R 1




14.

15.

15.1

15.2

16.

16.1

FAIR VALUE OF FINANCIAL iNSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values

and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement

of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Leve! 3: inputs for the asset or liability that are not based on observable market data {i.e. unobservable inputs).
As at December 31, 2018, the Fund held the following financial instruments measured at fair values:

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS {Rupees in '000)
Financial assets "at fair value through profit or loss’
Shares of listed companies "ordinary shares' 1,961,209 - - 1,961,209

As at June 30, 2018

Level 1 Level 2 Level 3 Total
ASSETS {Rupees in "000)
Financial assets 'at fair value through profit or loss'
Shares of listed companies 'ordinary shares’ 2,433,085 - - 2,433,085

GENERAL
Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in these condensed interim financial
statements during the period.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on February 14, 2019 _by the Board of Directors
of the Management Company.
WA =
For Al Meezan investment Management Limited
{(Management Company)

W a, i

Chief Executive Chief Financial gificar” Difector
v
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block ‘B
S.M.C_H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN DEDICATED EQUITY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Dedicated
Equity Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2018 in accordance with the provisions of the
following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(ili)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the

Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

WA N\X
] Badiuddin Akber
J Chief Executive Officer
Q\ Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL

DEPOSITORY |-/
COMPANY £







MEEZAN DEDICATED EQUITY FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2018
(Unaudited) (Audited)
Note (Rupees in '000)
Assets
Balances with banks 5 178,604 122,500
Investments 6 1,781,376 1,741,607 |
Receivable against sale of investment 27,909 -
Dividend receivable 3,729 2103
Advances, prepayments and other receivables 1,715 2,661
Total assets 1,993,333 1,868,871 _
Liabilities -
Payable to Al Meezan investment Management Limited - Management Company 10,807 7,319
Payable to Central Depository Company of Pakistan Limited - Trustee 595 269
Payable to Securities and Exchange Commission of Pakistan 945 922
Payable against purchase of investment - net - 2,530
Accried expenses and other liabilities 8 1,549 999
Total| liabilities 13,896 12,039
Net assets 1,979,437 1,856,832
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 1,978,437 1,856,832 |
{Number of units)
Number of units in issue 47.080,307 38,257,817
{Rupees)
Net assets value per unit 42.0438 48,5347

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
1

For Al Meezan Investment Management Limited
(Management Company}

Mgle Qe %’\)

Chief Executive Chief Financial Offiter Director
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MEELAN DEDICATED EQUITY FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

income
Net realised loss on sale of investments
Divideind income
Profit pn saving accounts with banks
|

Net unrealised diminution on re-measurement of investments

‘aff fair value through profit or loss’
Total ‘Ioss

Expel%ﬁses

Remuneration to Al Meezan Investment Management Limited

- Management Company
Sindh| Sales Tax on management fee

Remuneration to Central Depository Company of Pakistan

Limited - Trustee
Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan

Auditors' remuneration

Fees and subscription
BrokeFage

Bank and settlement charges
Allocated expenses

Selling and Marketing Expenses
Charity Expense

Printing Expense
Totallexpenses

Net loss for the period before taxation
Taxation

Net IcLss for the period after taxation
Allocation of net income for the period

Net income for the period after taxation
Income already paid on units redeemed

Accounting income avaitable for distribution

- Relating to capital gains
- Excluding capital gains

Note

6.1

12

Six months
period ended
December 31,

Quarter ended
December 31,

For the period
and quarter
from October 9

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

Al o

For Al Meezan Investment Management Limited

AL

Chief Executive

Qs

{Management Company)

-

Officer

2018 to December
2018 31, 2017
S—— (YT, - 14 1))
(56,292) (49,800) {6,419)
42,052 23,731 9,166
1,785 1,188 1,675
(12,455) {24,881) 4,422
(254,016) {179,695) (5,600)
(266,471) {204,576) (1,178)
19,904 10,273 3,882
2,587 1,335 505
1,499 765 376
185 100 49
945 488 184
153 a3 112
281 140 288
1,539 1,141 1,429
163 55 344
995 513 194
3,981 2,055 776
651 417 77
20 10 10
32,913 17,375 8,226
(299,384) (221,951) (©,404
{299,384} (221,951) (9,404
Ditector




MEEiAN DEDICATED EQUITY FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months For the period

eriod ended Quarter ended and quarter
P nde December 31, from October 9
December 31,
2018 2018 to December
Note 31, 2017
—rmem e e {RUpPEES in '000)
Net less for the period after taxation (299,384) {221,951) {9,404)
Other comprehensive income / (loss) for the period - - -
Total comprehensive loss for the period (299,384) (221,951) (9,404)

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
L3R
For Al Meezan Invesiment Management Limited

(Management Company)
N\,LAM”‘/ Qi @,r/l

Chief Executive Chief Financi,ail’6fﬁicer Diflector
‘




MEELAN DEDICATED EQUITY FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UNAUDITED})
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended
December 31, 2018

For the period from QOctober 9 to
December 31, 2017

vmmmremmnnmnmae-(RUPEES i1 '000)

{Rupees in "000)—---—-—-—

Capital Accumu- Capital Accumu-
Value lated loss Total Value lated loss Total
Net aﬁsets at the beginning of the period 1,925,907 (69.075) 1.856,832 - - -
Issue bf 55,468,396 units (2017: 38,225,529 units)
- Capital value (at net asset value per unit at
the beginning of the period) 2,692,142 - 2,692,142 1,911,276 - 1,911,276
- Element of loss (122,542) - (122,542) (53,276) - (53.276)
TotalI:roceeds on issuance of units 2,569,600 - 2,569,600 1,858,000 - 1,858,000
Redemption of 46,645,906 units (2017: 10,721,804 units)
- Capital value (at net asset value per unit at the
eginning of the period) 2,263,945 - 2,263,945 536,090 - 536,090
- Element of income (116,334) - (116,334) (19,077) - (19,077)
Total payments on redemption of units 2,147 611 - 2,147 611 517,013 - 517,013
Total comprehensive loss for the period - (299,384)F (299,384) - (9,404) {9,404)
Distribution during the period - - - - - -
Net igss for the period less distribution - (299,384)  (299,384) - (9,404) {9,404)
Net agsets at the end of the period 2,347,896 (368,459) 1,879,437 1,340,987 (9,404) 1,331,583

Accumulated loss brought forward
- Redlised income 14,740

- Unrealised loss {83,815) -
__(69.075) :
Accounting income available for distribution - -
- Relating to capital gains - -
- Exclyding capital gains - -
Net IoLs for the period after taxation (299,384) (9,404)
Distribution during the period - -
Accumulated loss carried forward (368,459) (9,404)
Accumulated loss carried forward
- Realised loss (114,443) (3,804)
- Unrealised loss (254,016) (5,600)
(368,459) (9,404)
(Rupees) (Rupees)
Net assets value per unit at the beginning of the period 48.5347 -
Net a{ssets value per unit at the end of the period 42.0438 48.4100
The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.
A
i
For Al Meezan Investment Management Limited
(Management Company) s
Chief Executive Director

Chief Financia? Officer




MEEZAN DEDICATED EQUITY FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SiX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation

Adjustments for

Net unrealised diminution on re-measurement of investments
claf.siﬁed as 'financial assets at fair value through profit or joss'

|

Decrease / (increase) in assets

Investments - net

Dividend receivable

Receivable against sale of investment

Advances, prepayments and other receivables

{Decrease) / Increase in liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable against purchase of investments - net

Accrued expenses and other liabilities

Net cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance of units and conversion of units
Payment against redemption of units and conversion of units

Net cash generated from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

|
Cash and cash equivatents at the end of the period

Six months F_or the
eriod ended period from
P October 9 to
December 31, December 31
2018 2018 2047

........... (Rupees in "000)

(299,384) (9,404)
254,016 5,600
(45,368) (3,804)
(293785) (1,060,499)
(1,626) (5,782)
(27,909)
946 (1,555)
(322,374) (1,067,836}
3,488 2,886
326 186
23 184
(2,530) 39,107
550 680
1,857 43,043
(365,885) (1,028,597}
2,569,600 1,858,000
(2,147,611) (517,013)
421,989 1,340,087
56,104 312,390
122,500 -
178,604 312,390

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

AlUr.

For Al Meezan Investment Management Limited

(Management Company}

\"4
Ll Qs

Chief Executive Chief Financiai @fficer

N

|

Dikctor




NEEEZ;*AN DEDICATED EQUITY FUND
NOTE§S TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.

1.1

1.2

1.3

1.4

1.5

31

: act as an Asset Management Company under the NBFC Rules through a certificate of registration issued by the

LEGAL STATUS AND NATURE OF BUSINESS
Meezan Dedicated Equity Fund (the Fund) was established under a Trust Deed executed between Al Meezan

- Limited (CDC) as the Trustee. The Trust Deed was executed on October 9, 2017 and was approved by the Securities
: and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and

Investment Management Limited as the Management Company and the Central Depository Company of Pakistan

Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations). The Management Company has been granted license by the SECP to

SECP. The registered office of the Management Company of the Fund is situated at Ground Fioor, Block 'B’, Finance
and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolio of securities, which are
Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah principles. The
Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the
Fund are in compliance with the principles of Shariah.

The Fund is an open-end Shariah Compliant Equity Scheme. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund is
listed on the Pakistan Stock Exchange.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company's experienced management team, structured investment process and sound quality of systems and
processes.

Titie to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementicned
guidelines. This practice is being followed to comply with the requirements of the approved accounting standards as
applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board ({ASB) as nofified under the Companies Act, 2017,

- Provisicns of and directives issued under the Companies Act, 2017, along with part VIlIA of the repealed
Companies Ordinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non;
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and thg
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIlIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from thg
international Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issueg
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBF(
Regulations and the reguirements of the Trust Deed have been foliowed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: ‘Interim Financial Reporting’. These condensed interin
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the yeaf
ended June 30, 2018.
A
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| These condensed interim financial statements are unaudited. However, a limited scope review has been performed

by the statutory auditors.. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of

. the Fund as at December 31, 2018.

4.1

4.2

4.3

4.4 |

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES / ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the period from October 9, 2017 to June 30, 2018 except for the change in accounting
policy as explained in note 4.3.

The preparation of these condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan require management to make estimates, assumptions and use judgments that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements, the significant
judgments made by management in applying the Fund's accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2018.
The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual
audited financial statements of the Fund for the period from October 9, 2017 to June 30, 2018.

Amendments to published accounting and reporting standards that are effective in the current period

Effective from July 01, 2018, the fund has adopted {FRS 9: "Financial Instruments” which has replaced IAS 39:
“Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
measurement and derecognition of financia! assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than "incurred credit losses’ approach, as previously given under IAS 39. The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund
that are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condensed interim financial statements.

All equity investments are required to be measured in the “Statement of Assets and Liabilities" at fair value, with
gains and losses recognized in the "Income Statement", except where an irrevocable election has been made at the
time of initial recognition to measure the investment at FVOCI. The Fund is primarily focused on fair value
information and uses that information to assess the assets’ performance and to make decisions.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in equity securities being
managed as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolic
in equity securities continues to be classified as fair value through profit or loss and other financial assets which are
held for collection continue to be measured at amortised cost.

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and financial
liabilities on the date of its adoption.

There are no other standards, amendments to standards or interpretations that are effective for annual accounting
periods beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain amendments to the approved accounting standards that are mandatory for the Fund's annual
accounting period beginning on or after January 1, 2019. However, these do not have any significant impact on the|
Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)
BALANCES WITH BANKS Note (Rupees in '000)
in saving accounts 5.1 178,375 122,326
In current accounts 229 174
V3 Ry 178,604 122,500




5.1

6.1

- INVESTMENTS

' Investments - 'at fair value through profit or loss’

3

. Investments - ‘at fair value through profit or loss’

Note

6.1

The balances in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum. (June 30, 2018:
2.00% to 2.40% per annum).

December 31, June 30,
2018 2018
(Unaudited) (Audited)

1,781,376

{Rupees in "000)

1,741,607

1,781,376

1,741,607

Pecentage in relation o
: Asatduly 1, Pur.chases Bonus_ issue Sales duiing As at Carrying value | Market value ga?:;e;::as Pa'di:sztzga! o Percentage of
! . during the /Right . ° | December 31, | as at December | as at Decembes Net assets of | total market
1 Name of e imvestee company a peiod | shares | TP | g s |2 | o e | Y e of
| H, 2018 facevalueof ] |
| . investment
! investment)
—— - Number of shares {Rupees in"000) Y
Sectors ! companies
Automobile Assembler
i (handhara Industries Limited {note 6.1.2) 33,000 1000 66,000 233 18,134 {5,187) 0.92 0.3 102
! Miftat Tractoes Limited 13000 - - 13,000 15,445 10,816 465 (.55 003 06t
Pak Suzuki Motors Company Limited 27100 27,000 100 kY 17 (22 0.00 .00 800
147 034 1.63
i Automobile Parts & Accessories
| General Tyre & Rubber Cempany 25000 9,100 25000 9,100 80 736 (154) 04 002 004
" Limited (nole 6.12)
Ghandhara Nissan Limited 139,458 - 119,300 20,158 362 1,916 {1,706) 010 (1.04 011
0144 0.06 0.15
Commercial Bank
Meezan Bank Limited (nete 6.1.2) 500 520,500 10,050 400,500 130,550 11282 12,062 %9 061 001 068
Cement :
Attock Cement Pakislan Limited - 124,700 - 124,700 13,567 14,416 549 o 009 0.79
Lucky Cement Limited 263,400 104,700 35,950 332150 166,387 144,376 {22011 729 0.10 8.10)
Cherat Cement fimited 9,500 - 96,000 500 9 35 {14) 0.00, 0.00 0.00
Dewan Cement Limited 369,500 - - 369,500 - - - - 0.00] 0.00 0.00
DG Khan Cement Limited 305,800 535000 515,000 325600 33,299 26.0% (1.203 1.32 0.07 1.48)
- Maple Leaf Cement Company Limited 570,000 285,000 - 448,500 416,500 19,959 16,931 (3.026) 086 007 094
Kohat Cement Company Limited (note 6.1.2) 2900 - 8870 - 38870 3680 3302 (378) 0.47 003 019
* Poineer Cement Limited 93,000 127,000 - %000 127,000 6,185 5322 {863) 0.27] 0.06] 030
1062 04z 178
Chemicat
Engro Polymer & Chemicals Limited (note 6.1.2) 588450 1090,968 o32% 43%,000 1517644 48589 56,366 i 285 0.3 316
Sitara Peroxide Limited . 400,000 - 100,000 300,000 10,064 8676 {1.368) 044 054 0.8
1C! Pakistan Limited 73,200 250 75,700 60,205 60,134 (161) 304 0.08 3.3
633 .85 103
Engineering
internationa! Industries Limited 64,800 47,000 - - 111,800 2306 17,222 {5084) 087, 0.09 097
Anreli Steels Limiled 138.000 . 136,000 - - - - 0.00 0.00) 0.004
Internativnal Steed Limited 247500 286,000 151,400 382,100 3447 2614 {1.316) 127 0.09 141
Mughat fron & Steet industries Limited 382,500 - - 382,500 - - - - 0.00 0.00 0.00]
214 0.18 238
Fertilizer
Engro Corporation Limited 544,900 270,000 - 281600 533,300 169,398 165,233 {14,165) 784 0.10) 8.7
Engro Fertiizers Limited 1403000 50,000 520,000 933,000 70,308 A4 {5.884) 3.25) 007 362
1109 047 12.33
Food & Personal Care Product
At-Tahur Limited 510,083 310,000 200,083 4,202 3802 (400) 019 0.14 9.2
Glass & Ceramics
Tarig Glass ndustries 80,000 - 80,000 7502 6975 (527} 035 041 039
0il and Gas Exploration Companies
Wari Petroleum Company Limited (note 6.1.2) 2,320 14,040 4340 - 61,300 84,367 75758 {8,609) 383 0.06} 425
Paidstan Qiffields Limited (nofe 6.1.2) 142,800 112,200 28,560 35,00 248,560 136,802 105,593 {31,209) 533 0.1 593
Paldstan Petroleum Limiled (note 6.1.2) 542,000 25,00 96,300 60,000 703,300 131313 105,266 {26,057 5.32 0.04 591
Qit and Gas Development Company Limiled 919600 773,700 - 343400 1,349,900 208331 172,187 (35,544) 8.73 0.03] 9.70)
pakl 0.4 2579
il and Gas Marketing Companies
Hascol Petroteum Limited (ncte 6.1.2) 106,400 131,800 55,200 17400 276,000 65,954 40,959 (24,995) 207 0.2 2.3
Atiock Pefroleum Limited - 10,000 - - 10,000 4850 4315 {535) 0.22) 00t 024
Pakistan State Oil Company Limited frole €.1.2) 210,300 362,200 39,060 40,000 571,560 150,762 128847 (21,915) 651 0.18 723
Sui Northers Gas Pipeline Limited 689,100 708,000 - 303000 1,084,100 8150 84322 (13828) 426 047 473
Sui Soulher Gas Company Limited 1,159,000 162,500 00000 1921500 36519 25307 (10512 131 213 1.45
14.31 072 1599
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6.1.1

4
Percentage in relation to
Asatiuy 1, Purf:hases Banus- issue Sales during As Lat Carrying va[lue MalketvaIuLe ga?::ila(l‘:]das Paldi:s:::;w of Percentage of
Name of the investee compan 2018 dunn.g the fFignt the period 0 M sath at December Net assets of company (with tota market
eme pany petiod shares 2013 31,2018 31,2018 the fund ¥ valus of
31,2018 face value of .
. investment
investment)
~—————— Number of shares {Rupees in '000) Y
- Paperand Board
- Cheral Pack - 32400 - - 32400 5,574 5554 {204 0.28 0.08) 031
Packages Limited 125,550 . 125,000 550 P 242 {57) 001 0.00 0.01
0.9 0.08 0.32
Pharmaceuticals
Abbott Laboratories Lmited 6,000 - B 6,000 - - - - 0.00 0.00 0.00
AGP Uimited 462500 - - 29500 433,000 3,446 37857 (589) 191 0.15 243
" GlaxaSmithKline Consumer HealthCare 22000 90 - - 2290 9,164 6,500 (3.064) 031 0.02 0.34
GlaxoSmithKine Pakistan Limited 10,000 - - - 10,000 1,660 1127 (533) 0.06) 000 0.06)
The Searle Company Uimited (note5.1.2) 147.700 56,000 29,855 74,200 158,158 46,136 38,841 (7.295) 196 0.10 2.18]
424 0.2 L]
Pawer Generation and Distibution
K-Electric Limited (note 6.1.1) 7,435,000 550,000 . . 8,085,000 45,866 48025 2159 243 008 2.70)
The Hub Power Company Limited 621,500 457,500 - - 1,079,000 97,668 92,967 {5,121} 468 0.03 520
i 017 790
Refinery
Atteck Refinery Uimied {note 6.1.2) 15,800 - 0 15,000 1000 172 147 {29) 001 0.00] o
National Refinery Limited 58,550 . - 53,650 - - - - 0.00 000 (.00
00 0.00 001
Techn ology & Communication
Avancenon Limiied 56,000 210,000 . 80,000 180,000 13,392 14,883 1491 0.75 0.4 084
Netso! Technology - 184,800 - - 184,800 21,3% 12830 (8.5%6) 065 0.21 0.72
System limited 120,000 - - 25000 95,000 3616 10,438 822 0,53 0.08 0.59
1.93 043 213
Textile Composite
Kahinoor Textile - 150,000 - - 150,000 6,990 6,762 {228) 0.34 0.29 0.3
Nishat Mills Limited 305,800 228200 - 50,000 483,800 67,494 61,215 {5.979) 309 0.14 344
343 0.43 382
Textile Weaving
Feroze 1988 Mills Limited . 330,000 - - 330,000 21,781 40,762 18,981 206 0.09 ]
Vanaspati & Alied Industries
Unity Foods limited 300,000 50,000 - 20,000 330000 9923 8490 (1433 0.43 %] 048
Totat 2,625,392 1,784,376 {254,016)

All shares have a nominal value of Rs. 10 each except for the shares of K-Electric Limited which have a nominal
value of Rs. 3.50 each.

The Finance Act, 2014 introduced amendments to the Income Tax Ordinance, 2001 as a resuit of which companies
are liable to withhold five percent of the bonus shares to be issued. The shares so withheld shall only be released if
the Fund deposits tax equivalent to five percent of the value of the bonus shares issued to the Fund including bonus
shares withheld, determined on the basis of day-end price on the first day of closure of books of the issuing
company.

(n this regard, a constitutional petition has been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, chalienging the applicability of withholding tax provisions on bonus shares
received by CiSs, which is pending adjudication. The petition is based on the fact that because ClISs are exempt
from deduction of income tax under Clause 99 Part | to the Second Schedule of the Income Tax Ordinance 2001, the
withholding tax provision shouid alsc not be applicable on bonus shares received by CiSs. A stay order has been
granted by the High Court of Sindh in favour of CiSs.

Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income Tax Ordinance, 2001 requiring
every company quoted on stock exchange issuing bonus shares to the sharehoiders of the company, to withhold five
percent of the bonus shares to be issued. Therefore, bonus shares issued to the Fund during the period were not
withheld by the investee companies.

The status of bonus shares already withheld prior to the introduction of Finance Act, 2018 is the same as that
disclosed in the audited financial statements of the Fund for the period from October 9, 2017 to June 30, 2018.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

Al U




5
December 31, June 30,
2018 2018
: {(Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000})
© Withholding tax payable - 23
Printing expenses payable 490 20
~ Auditors' remuneration payable 125 200
. Brokerage payable 479 -
Charity payable 638 4387
Shariah advisor fee payable 267 269

. Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, Directors and executives of the Management Company, other Funds under the common

* Remuneration payable to the management company and the trustee is determined in accordance with the provisions

1,549 999

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, Central

management of the Management Company, Pakistan Kuwait investment Company (Private) Limited being the
associated company of the Management Company, Al Meezan investment Management Limited - Employees
Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.
Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees in "000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 3,447 3,128
Sindh Sales Tax payable on management fee 448 407
Selling and marketing expense 6,739 3,627 |
Allocated expense payable 173 156

Meezan Bank Limited

Balances with bank 302 110,322
Profit receivable on saving accounts 167 281
Investments of shares: 130,550 {June 30, 2018: 500 units) 12,062 32

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 527 239
Sindh Sales Tax on trustee fee payable 68 30
Security deposit 103 103 |

Meezan Financial Planning Fund of Funds MAAP |
Investment of 12,389,903 units (June 30, 2018: 12,759,249) 520,919 619,266 |

Meezan Financial Planning Fund of Funds MAAP - iV
Investment of nil units ( June 30, 2018: 2,136,721 units) - 103,705 |

Meezan Strategic Aliocation Fund MSAP - |
Investment of 13,568,673 units { June 30, 2018: 3,762,961 units) 570,480 182,634

Meezan Strategic Allocation Fund MSAP - Ii
investment of 1,853,575 units { June 30, 2018: 1,853,574 units) 82,136 94,817

AU




Meezan Strategic Allocation Fund MSAP - Y

: Investment of 2,190,402 units ( June 30, 2018: 2,190,402 units)

Meezan Strategic Allocation Fund MSAP -1V
Investment of 1,847,545 units ( June 30, 2018: 1,979,375 units)

Meezan Strategic Allocation Fund MSAP -V
fnvestment of 1,433,085 units { June 30, 2018: 1,433,085 units)

Meezan Strategic Allocation Fund MCPP-III
| Investment of 3,142,476 units ( June 30, 2018: 2,917,421 units)

~ Meezan Strategic Allocation Fund -{l MCPP-{V

Investment of 4,760,519 units ( June 30, 2018: 7,003,244 units)

Meezan Strategic Allocation Fund -1l MCPP-V
Investment of 1,965,683 units ( June 30, 2018: 2,121,785 units)

Meezan Strategic Allocation Fund-ll MCPP-V|
Investment of 1,959,555 units

Meezan Strategic Allocation Fund-li MCPP-VHi
Investment of 1,868,891 units

Al Meezan Investment Management Limited - Management Company

Remuneration for the period

Sindh Sales Tax on management fee for the period
Allocated expenses

Seliing and marketing expense

Meezan Bank Limited

Profit on saving account

Shares purchased during the period: 520,500 shares
(December 31, 2017: 510,000 shares)

Bonus shares received: 10,050 units

Shares sold during the period: 400,500 shares

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period

Sindh Sales Tax on trustee fee

CDS charges

Meezan Financial Planning Fund of Funds - MAAP - |
Units issued: 602,460 units (December 31, 2017: 16,356,123)
Units redeemed: 971,808 units(December 31, 2017: 4,107,425)

Meezan Financial Planning Fund of Funds - MAAP - I
Units issued: nil units (December 31, 2017: 444,265)
Units redeemed: nil units (December 31, 2017: 444,265)

e

December 31, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees in '000)

92,093 106,311
77,678 96,068
60,252 69,5654
132,122 141,596
200,151 339,900
82,650 102,880
82,387 -
78,677 -
Six months pe':ic:) zt?:)m

period ended

December 31
'  December 31,
2018 2018 2017

October 9 to

(Unaudited)
{Rupees in '000)

19,904 3,882 |
2,587 505
995 194
3,981 776 |
1,182 1,149
45,833 32,875
36,456 -

1,499 376
195 49

58 36
26,000 808,000
45,260 208,000
- 22,000

- 21,520




10.

11.

- Meezan Finangcial Planning Fund of Funds MAAP - Il
+ Units issued: nil units {December 31, 2017: 15,880,658)
; Units redeemed: nil units (December 31, 2017:6,170,114)

: Meezan Financial Planning Fund of Funds MAAP - IV
| Units redeemed: 2,136,720 units (December 31, 2017: 363,489)

Meezan Strategic Allocation Fund MSAP -1
Units issued: 14,059,235 units (December 31, 2017: 1,191,438)

" Units redeemed: 4,253,522 units (December 31, 2017: nil)

Meezan Strategic Allocation Fund MSAP - i
Units issued: nil units {(December 31, 2017: 767,367)

Meezan Strategic Allocation Fund MSAP -1l
Units issued: nil units (December 31, 2017: 868,337)

Meezan Strategic Allocation Fund MSAP -1V
Units redeemed: 131,830 units {(December 31, 2017: 949,111)

Meezan Strategic Allocation Fund MSAP -V
Units issued: nil units (December 31, 2017: 1,404,741)

Meezan Strategic Allocation Fund MCPP-IlI
Units issued: 10,050,937 units (December 31, 2017: 1,404,741)
Units redeemed: 9,825,883 units (December 31, 2017: nil units)

Meezan Strategic Allocation Fund -ll MCPP-IV
Units issued: 16,971,845 units (December 31, 2017: nil units)
Units redeemed: 19,214,570 units (December 31, 2017: nil units)

Meezan Strategic Allocation Fund -l MCPP-V
Units issued: 5,325,304 units {December 31, 2017: nil units)
Units redeemed: 5,481,406 units (December 31, 2017: nit units}

Meezan Strategic Allocation Fund-ll MCPP-VI
Units issued: 3,924 601 units (December 31, 2017: nil units})
Units redeemed: 1,983,046 units (December 31, 2017: nil units)

Meezan Strategic AHlocation Fund-il MCPP-VIi
Units issued: 2,187,362 units (December 31, 2017: nil units)
Units redeemed: 318,471 units (December 31, 2017: nil units)

ALLOCATED EXPENSES

As per regulation 60 of the NBFC Regulations, the Management Company may charge fees and expenses related {g
registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS
upto a maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been
charged at the rate of 0.1% of the average annual net assets of the Scheme being lower than actual expenses

incurred.

EXPENSE RATIO

The Total Expense Ratio of the Fund for the half year ended December 31, 2018 is 3.31% which includes 0.40%

representing government levy and SECP fee.

ML

For the
period from
Octoher 9 to

December 31,
2017

Six months
period ended
December 31,

2018 2018

(Unaudited)
(Rupees in '000)

- 755,000

- 287,493

99,023 18,000

658,000 57,678
200,000 -

- 37,149

; 42,037

6,220 45,946

- 68,004
467,200 -
445872 -
1,130,719 -
1,232,232 n
245,600 -
251,518 -
184,000 -
92,084 -
98,000 -
15,002 -
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13.

14.

141.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Reguilations, the Fund is required to distribute atleast 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
$Schedule to the Income Tax Ordinance, 2001.

SELLING AND MARKETING EXPENSES

SECP vide a Circular No.40 of 2016 dated December 30, 2016 (later amended via circular 05 of 2017 dated
February 13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to
charge selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and money
market funds), initially for three years (from January 1, 2017 till December 31, 2019). The maximum cap of selling
and marketing expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever is lower.
Accordingly, such expenses have been charged at the rate of 0.4% of net assets of the Fund, being lower than
gctual expenses incurred.

+INANCIAL INSTRUMENTS - FAIR VALUES
l!:air value is the price that would be received o sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of

@ssets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values,

Fair value hierarchy
Internationai Financial Reporting Standard 13, "Fair Value Measurement’ requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value

hierarchy has the following levels:

- Level 1: Fair value measurements using qucted price (unadjusted) in an active market for identical assets or
liabilities.

+ Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are
I observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3; Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).

As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair
value:

As at December 31, 2018

Level 1 Level 2 Level 3 Total

ASSETS {Rupees in '000)
Financial assets "at fair value through profit or loss’ 1,781,376 - - 1,781,376

As at June 30, 2018

Level 1 Level 2 Level 3 Total

ASSETS {Rupees in '000)

Financva_ldassets ‘at fair value through profit or loss' 1,741,607 - - 1,741,607
4




15.

15.1

15.2

16.

| GENERAL
| Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

" DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 14, 2019 by the Board of Directors

. of the Management Company.

g

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Chief Fm'ancia/leﬁfcer Direltor
/
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TRUSTEE REPORT TO THE UNIT HOLDERS

MEEZAN GOLD FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Gold Fund
(the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

M i\
Badiuddin Akber

M Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL
DEPOSITORY
COMPANY







MEEZAN GOLD FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES !
AS AT DECEMBER 31, 2018 |

December 31, June 30, |
2018 2018 i
{Unaudited) {Audited)
Note (Rupees in "000)
\
Assets |
Balances with banks 5 60,685 29,332
investment in gold 6 270,742 211 ,86@
Profit receivable on saving accounts 159 11¢
Receivable against sale of investments - net - 1,92#‘
Receivable against conversion of units 230 3,516
Deposits and prepayments 14 -
Total assets 331,830 246,75§
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 749 311
Payable to Central Depository Company of Pakistan Limited - Trustee 47 37
Payable to Securities and Exchange Commission of Pakistan 101 274
Payable against conversion and redemption of units 183 280
Payable against purchase of investments - net 5,304 _
Payable to Meezan Bank Limited 28 9
Accrued expenses and other liabilities 9 3,386 2,760
Total liabilities 9,798 3,671
|
Net assets 322,032 243,084
Contingencies and commitments 7 :
|
Unitholders' fund (as per statement attached) 322,032 243,084
i
{Number of units) ‘
Number of units in issue 5,020,061 4,289,651'
[
(Rupees) [
\
Net assets value per unit 64.1490 56.6676

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements. i

wy&) |

For Al Meezan Investment Management Limited
{Management Company)

s Wav ~ d

Chief Executive Chief Financia ffscer Director




MEEZAN GOLD FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED) ‘
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018 ‘

Six months period ended, Quarter ended, ‘
December 31, December 31,
2018 2017 2018 2017 |
Note {Rupees in '000) {Rupees in "000)
Income ‘
Realised gain on sale of investments 1,812 2,686 2,453 1,518
Profit on saving accounts with banks 772 610 395 312
Price adjustment charges 11 3,485 443 1,838 443
6,069 3.739 4,686 2,303
Unrealised appreciation / {diminution} on re-measurement |
of investment in go!d 6.1 31.605 18,811 36,078 8,664
Total income 37,674 22,550 40,764 10,967
Expenses
Remuneration to Al Meezan investment Management Limited
- Management Company 1,340 2,185 691 1,0&J1
Sindh Sales Tax on management fee 174 284 90 1:'%4
Allocated expenses 8 134 219 69 104
Selling and marketing expenses 14 357 - 98 q
Remuneration to Central Depository Company of Pakistan
Limited - Trustee 228 371 118 1755
Sindh Sales Tax on trustee fee 30 48 16 23
Annual fee to Securities and Exchange Commission of ‘
Pakistan 101 164 52 78
Auditors’ remuneration 198 188 106 Bb
Brokerage expense 28 16 20 P
Fees and subscription 175 188 87 79
Bank and settlement charges 439 54 286 24
Custodian expense 1,190 1,939 621 911
Provision for Sindh Workers' Welfare Fund (SWWF) 9 666 338 666 166
Printing expenses 1 10 1 1D
Total expenses 5,061 6,004 2,921 2,826
Net income for the period before taxation 32,613 16,546 37,843 8,141
Taxation 13 - - - |
Net income for the period after taxation 32,613 16,546 37,843 8,141
Allocation of net income for the period i
Net income for the period after taxation 32,613 16,546 37,843 8,141
Income already paid on units redeemed (926) (3,710) (926} (1,803)
] 31,687 12,836 36,917 6,338
Accounting income available for distribution !
- Relating to capital gains 33,417 21,497 38,531 10,21’;'
- Excluding capital gains {1,730) (8,661) (1,614) {3,874)
31,687 12,836 36,917 6,338

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
A HU

For Al Meezan Investment Management Limited
{Management Company) i

Wi Qads—

Chief Executive Chief Finz;ncial'ﬁjficer Direc‘or
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MEEZAN GCLD FUND |
CONDENSED INTERIM STATEMENT OF CCMPREHENSIVE INCOME (UNAUDITED) \
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018 ‘

Six months period Quarter ended, |

December 31, December 31, [

2018 2017 2018 2017

(Rupees in '000) (Rupees in '000) |

\
Net income for the period after taxation 32,613 16,546 37,843 8,141

Other comprehensive income - - - -
Total comprehensive income for the period 32,613 16,546 37,843 8,141

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

ALY o

For Al Meezan Investment Management Limited
(Management Company)
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Chief Executive Chief Fiﬁ‘érnciakofficér Director




MEEZAN GOLD FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Net assets at the beginning of the period

Issue of 3,339,979 units (2017; 2,778,529 units)
- Capital value (at net asset value per unit at the
beginning of the period)
- Element of income
Total proceeds on issuance of units

Redemption of 2,609,569 units (2017: 4,528,451 units)
- Capital value (at net asset value per unit at the
beginning of the period)
- Element of loss
Total payments on redemption of units

Total comprehensive income for the period
Distribution during the period
Net income for the period less distribution

Net assets at the end of the period

Undistributed income f (accumulated loss) brought forward
- Realised (loss) / income
- Unrealised income / {loss)

Accounting income available for distribution

(after adjusting income already paid on units redeemed}
- Relating to capital gains
- Excluding capital gains

Distribution for the period

Undistributed income / {accumulated !oss) carried forward

Undistributed income / (accumulated loss) carried forward
- Realised income / (loss)
- Unrealised income

Net assets value per unit at the beginning of the period
Net assets value per unit at the end of the period

Six months period ended
December 31, 2018

Six months period ended
December 31, 2017

. Undistri-
Capital buted Total
Value .
income

Capital | Accumu-
Value |lated loss

Total

—rmr——{RUPpees in '000)

(Rupees in '000)---e---—

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

e

For Al-Meezan Investment Management Limited

W‘/

233,180 9,904 243,084 470,991 (13,728) 457,263
189,269 - 189,269 140,205 - 140,205
7,287 - 7,287 6,211 - 6,211
196,556 - 196,556 146,416 - 146,416
147,878 - 147 878 228,506 - 228,506
1,417 926 2,343 5,848 3,710 9,558
149,295 926 150,221 234,354 3,710 238,064
- 32,613 32613 - 16,546 16,546
- 32,613 32,613 - 16,546 16,546
280,441 41,591 322,032 383,053 (892) 382,161

{19,027) 7,958

28,931 {21,686}

9,904 {13,728)

33,417 21,497

{1,730) (8.661)

31,687 12,836

41,591 (892)

9,986 (19,703)

31,605 18,811

41591 (892}
{Rupees} {Rupees)
56.6676 50.4600
64.1490 52.2700

(Management Company)
Q¥
M~
Director

Chief Executive Chief Finaneigl Pﬁicar




MEEZAN GOLD FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE S!X MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation
Adjustments for:

Unrealised appreciation on re-measurement
of investment in gold

(Increase) / decrease in assets
Investments - net

Receivable against sale of investments - net
Profit receivable on saving accounis
Deposits and prepayments

Increase ! {decrease) in liabilities
Payable to Al Meezan Investment Management Limited
- Managemeni Company
Payable to Centrat Depository Company of Pakistan Limited - Trusiee
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments - net
Payable to Meezan Bank Limited
Accrued expenses and other liabilities

Net cash (used in} / generated from operating activities

|
CASH FLOWS FRONM FINANCING ACTIVITIES

Receipis against issuance and conversion of units
Payment against conversion and redemption of units
Net cash generated from / (used in) financing activities

Net increase / {(decrease) in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended,
December 31,

2018

(Rupees in '000)

2017

32,613 16,546
(31,605) (18.811)
1,008 (2.265)
(27.272) 64,770
1,927 (825),
(44) (©9)
(14) -
(25,403) 63,876
438 (30)
10 (5)
(173) (128)
5,304 -
19 -
626 758
6,224 595
(18,171) 62,206
199,842 143,893
(150,318) ' (221,101)
49,524 (77.208)
31,353 (15,002)
29,332 65,003
60,685 50,001

The annexed notes 1 1o 17 form an integral part of these condensed interim financial statements.

M‘#'-u

For Al Meezan Investment Management Limited
{Management Company)

s,

WA
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Chief Executive

Chief Financial Dfficer

Ditector




MEEZAN GOLD FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.1

1.2

1.3

1.4

1.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS ‘

Meezan Gold Fund {the Fund) was established under a trust deed executed between Al Meezan investment
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC) as
the Trustee. The trust deed was executed on October 15, 2014 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulation) Rules]
2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC{
Regulations) on September 23, 2014. The Fund commenced its operations on August 18, 2015. The Managemen
Company has been licensed by the SECP to act as an Asset Management Company under the NBFC Rules through
a certificate of registration issued by the SECP. The registered office of the Management Company of the Fund is
situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisa!, Karachi 74400, Pakistan.

The Fund is an open-ended Shariah Compliant Commodity Fund that aims to provide maximum exposure to prices 0
Gold in a Shariah Compliant (Islamic) manner, by investing a significant portion of the Fund's net assets in
deliverable gold based contracts available on the Pakistan Mercantile Exchange (PMEX). Furthermore, all
investments of the Fund's property shall be in accordance with the Shariah principles as advised by the Shariah
Advisor. The Fund shall also be subject to the rules and regulations framed by the State Bank of Pakistan with regard
to the foreign currency. The investments in Gold contracts listed at the Commodity Exchange shall be subject to the
PMEX Regulations andfor ruies and regulations of the pertinent Commodity Exchange, if the Commodity Exchange is
other than PMEX. All pertinent contracts, agreements and documents of PMEX shall be approved by the Shariah
Advisor. Under the trust deed, all the conducts and acts of the Fund are hased on Shariah principles. Th
Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the
Fund are in compliance with the principles of Shariah.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund is categorised
as a Shariah Compliant Commodity Scheme. |

|
The JCR - VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects
the Company's experienced management team, structured investment process and sound quality of systems and
processes.

Title to the assets of the Fund are held in the name of CDC as a trustee of the Fund. ‘
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reportin

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicabl

in Pakistan for interim financial reporting comprise of:

- international Accounting Standard {IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIHA of repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Reguiations) and the requirements of
the Trust Deed.

Al 1




4.1

4.2

4.3

4.4

2

Where provisions of and directives issued under the Companies Act, 2017, part VIHIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of 1AS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIA of th
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trusi
Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interinp
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the year
ended June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performetL
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018. |
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of thesé
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3. |

The preparation of these condensed interim financial statements in conformity with accounting and reperting
standards as applicable in Pakistan requires management tc make estimates, assumptions and use judgements that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other factorsL
including reascnable expectations of future events. Revisions to accounting estimates are recognized prospectively
commencing from the period of revision. In preparing the condensed interim financial statements, the significant
judgements made by management in applying the Fund's accounting policies and the key sources of estimation and
uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2018}
The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual
financial statements of the Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the curren];
period

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39;
"Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classmcatlonk
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for finarcial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than 'incurred credit losses' approach, as previously given under |AS 39. The ECL has
impact on all the assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund tha
are exposed to credit risk pertain to counter parties which have high credit rating. Therefore, the management
believes that the impact of ECL would be very minimal and hence, the same has not been accounted for in these
condenised interim financial statemerits.

The Fund is an open-ended Shariah Compliant Commodity Fund and can only invest in gold which is not a ﬁnanciah
asset. However, the financial assets of the Fund which are held for collection continue to be measured at amortised
cost.

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and ﬁnancia_&
liabilities on the date of its adoption. '

There are no other standards, amendments to standards or interpretations that are effective for annual accountin
periods beginning on July 1, 2018 that have a material effect on the financial statements of the Fund. T

|
Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective i
There are certain new standards and amendments to the accounting and reporting standards that are mandatory fo‘r
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do nct have any
sighificant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim

fi nancnal statements. i




5.1

6.1

6.1.1

6.1.2

BALANCES WITH BANKS

In saving accounts
In current accounts

December 31, June 30,
2018 2018
{(Unaudited) (Audited)
Note {Rupees in "000)
51 58,273 27,1901
2,412 2,142
60,685 29,332

The balance in saving accounts have an expected profit ranging from 4.00% to 10.25% per annum (June 30, 2018:
2.40% to 6.05% per annum).

December 31, June 30,
2018 2018 |
{Unaudited) (Audited) |

INVESTMENTS Note {Rupees in '000)
Investment in gold 6.1 270,742 211,865
investment in gold
Purchases Sales As at Carrying Market value Unrealised Percentage in
As at during during December 31 value as at as at gain relation to Net
di '
Commodity July 1, 2018 the period the period 2018 December 31, | December 31, assets of the Fund)
2018 2018
{Tola) --——— {Rupees in '000) —----— == (%) —
TOLAGOLD 3541 1,505 1,128 3,918 239,137 270,742 31,605 84.07
Total 239,137 270,742 31,605

The Pakistan Mercantile Exchange (PMEX) delivers refined Gold in 10 TOLA Bars. These are physically held by
PMEX under their custody in the vaults of a commercial bank. ‘

The investment in gold of Rs 270.742 million (June 30, 2018; Rs 211.865 million} has been measured at fair valurl
based on the quoted market price in active markets. !

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations anC1
valuations services, related to Collective Investmeni Scheme (CIS) upto a2 maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual

net assets of the Scheme being lower than actual expenses.

December 31, June 30,
2018 2018

(Unaudited) (Audited) |
ACCRUED EXPENSES AND OTHER LIABILITIES Note {Rupees in '000) !
Auditor's remuneration 163 250
Custodian fee payable 204 164
Provision for Sindh Worker's Welfare Fund 9.1 2,101 1,435
Withholding tax payable 21 21
Capital gain tax payable 25 8
Shariah advisory fee payable 161 161]
Zakat payable - 10|
Provision for Federal Excise Duty and related ‘
Sindh Sales Tax on management fee 9.2 414 414‘
Provision for Federal Excise Duty and related |
Sindh Sales Tax on sales load 9.2 297 297
AMAt~ 3,386 2,760




9.1

9.2

10,

1.

12,
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As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industria
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rg
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to twd
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on
pehalf of various asset management companies and their C!Ss whereby it was contested that mutual funds should
be excluded from the ambit of the SWWHF Act as these were not industrial establishments but were pass throug
investrnent vehicles and did not employ workers. The SRB held that mutual funds were included in the definition o
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAF has taken up the matter with the
Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWEF_ In view of the above
developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a
matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect from thé
date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the peried from May 21,
2015 to December 31, 2018, the net asset value per unit of the Fund as at December 31, 2018 would have been
higher by Re 0.42 / 0.65% (June 30, 2018: Re 0.33 / 0.58%) \

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Compan
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED woul
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. in response to this, the
Deputy Commissioner Infand Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing IIL
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 0.71 million is being retained in th
financial statements of the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision
for FED not been made, the Net Asset Vaiue of the Fund as at June 30, 2018 would have been higher by Re 0.14
(June 30, 2018: Re 0.17) per unit.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 3.78% which includes 0.73%
representing government levy, Sindh Workers' Welfare Fund and SECP fee.

PRICE ADJUSTMENT CHARGES

Securities and Exchange Commission of Pakistan (SECP) vide Circular no.40 SCD/AMCW/ MGF/63/2017 dated
June 14, 2017, allowed the fund to charge price adjustment charges. Price adjustment charge is a difference
between the offer price and the bid price from the closing price of the Gold transactions (Contract) available at PMEX,
which is added to and deducted from the NAV to determine Offer and Redemption prices respectively. Such charge%
form part of Fund Property.

Currently, price adjustment charges added / deducted to form NAV of the fund to determine offer / redemption price
is 1% of NAV. :

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, Directors and Executives of the Management Company, other Funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being thé
associated company of the Management Company, Al Meezan Investment Management Limited - Employees
Gratu\i‘t‘y Fund and unitholders holding 10 percent or more of the Fund's net assets.

t




5

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regutaticns and the Trust Deed.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
(Unaudited) (Audited)
(Rupees in '000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 248 193 |
Sindh Sales Tax on management fee payable 32 26
Sales load payable 15 3
Sindh Sales Tax on sales load payable 2 -
Selling and marketing expenses payable 426 70
Allocated expenses payable 26 19 |

Meezan Bank Limited

Bank balance 49,443 11,650 |
Sales load payable 25 8|
Sindh sales tax on sales load payable 3 1

. Profit receivable on saving account 54 24
investment of 1,000,000 units {(June 30, 2018: 1,000,000 units) 64,149 56,668

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 42 33 |

Sindh Sales Tax on trustee fee payable 5 4

Directors and Executives of the Management Company

Investment of 227,540 units (June 30, 2018: 197,738 units) 14,596 11,205 |

Unitholders holding 10% or more units of the Fund

. Investment of 747,473 units (June 30, 2018: 1,363,271 units) 47,950 77,253

Six months periocd ended,
December 31,

2018 2017
(Unaudited)
(Rupees in '000)
Al Meezan investment Management Limited - Management Company

Remuneration for the period 1,340 2,185
Sindh Sales Tax on management fee for the period 174 284
Allocated expenses 134 219
Selling and marketing expense 357 -
Units redeemed: nil (December 31, 2017: 702,463 units) - 36,507

Meezan Bank Limited

Profit on saving account 197 605 |

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period 228 371

Sindh Sales Tax on trustee fee for the period 30 48

Directors and Executives of the Management Company
Units issued: 57,616 units (December 31, 2017: 24,708 units) 3,608 1,281

Units redeemed: 27,814 units (December 31, 2017: 16,077 units) 1,564 815/

A 1




13.

14.

15.

15.1

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 80 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability in respect of income relating to
the current period as the Management Company intends to distribute at least 90 percent of the Fund's accounting
income for the year ending June 30, 2019 as reduced by capital gains (whether realised or unrealised) to its
unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part |V of the Second
Schedule to the Income Tax Ordinance, 2001.

SELLING AND MARKETING EXPENSES

The SECP vide circular 40 of 2016 dated December 30, 2016 (later amended vide circular 05 of 2017 dated February
13, 2017 and circular 5 of 2018 dated June 4, 2018) has allowed the Asset Management Companies to charge
selling and marketing expenses to all categories of open-end mutual funds (except fund of funds and mongy market
funds) initially for three years (from January 1, 2017 till December 31, 2018). The maximum cap of selling and
marketing expense shall be 0.4% per annum of the net assets of the fund or actual expenses whichever is lower.
Accordingly, such expenses have been charged to the Fund at the rate of 0.4% of the net assets of the Fund being
lower than actual expenses incurred.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Fair value of investments is determined as follows:
- Investments in government securities are valued on the basis of average rates of brokers as announced by the

Financial Markets Association of Pakistan.

- Listed and unlisted debt securities, other than government securities, are valued on the basis of prices
announced by the Mutual Funds Association of Pakistan (MUFAP).

- Fair value of future contracts are determined on the basis of closing market prices quoted on the respective
stock exchange.

- Fair value of all other financial assets and financial liabilities of the Fund approximate their carrying amounts
due to short term maturities of these instruments

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market

data (i.e. unobservable inputs).

Investments in gold are non-financial assets, therefore, the fair value is disclosed in note 6.1 to these condensed
interim financial statements.

As at December 31, 2018, the Fund does not hold any asset which required fair valuation.

V) K




16.

16.1

16.2

17.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in these condensed interim financial

statements during the period.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on
Management Company.

M
For Al Meezan Investment Management Limited
{Management Company)
Chief Executive Chief Finawcial @fficer

February 14, 201

by the Board of Directors of thT

|
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Income Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2018 in accordance with the provisions of the
following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the

Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

) Badiuddin Akber
\S{‘f Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

CENTRAL
DEPOSITORY ./
COMPANY |}/ -







MEEZAN ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, June 30,
2018 2018
{Unaudited) (Audited)
Note (Rupees in '000}
Assets
Balances with banks 5 4,923,480 4,070,871
Investments B 5,930,481 5,993,847
Receivable against conversion of units 76,021 129,263
Deposits, prepayments, profit accrued and other receivables 137,690 116,395
Total assets 11,067,672 10,310,476
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 12,091 7,743
Payable to Central Depository Company of Pakistan Limited - Trustee 868 783
Payable to Securities and Exchange Commission of Pakistan 3,863 8,207
Payable to Meezan Bank Limited 376 1,708
Payable against redemption and conversion of units 35,215 49,459
Accrued expenses and other liabilities 7 91,138 76,662
Total fiabilities 143,551 144,562
Net assets 10,924 121 10,165,914
Contingencies and commitments 8
Unitholders’ fund (as per statement attached} 10,924,121 10,165,914
{(Number of units)
Number of units in issue 205,734,990 189,709,138
{Rupees)
Net asset value per unit 53.0980 53.5868

f

Trﬁan&exed notes 1 to 15 form an integral part of these condensed interim financial statements.
1

For Al Meezan Investment Management Limited
(Management Company)

Wil Qe @/\)'

Chief Executive Chief Financiat Officer Director




MEEZAN ISLAMIC INCOME FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Income

Profit on saving accounts with banks

Profit on term deposit receipts

Profit on certificates of musharakah

Profit on sukuk certificates

Net realised loss on sale of sukuk certificates
Other Income

Net unrealised appreciation / (diminution) on
re-measurement of investments classified as
‘financial assets at fair value through profit or loss’

Totat income

Expenses

Note

Remuneration to Al Meezan Investment Management Limited

- Management Company
Sindh Sales Tax on management fee
Allocated expenses

10

Remuneration to Central Depository Company of Pakistan

Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission
of Pakistan

Auditors' remuneration

Fees and subscription

Legal and professional charges

Brokerage expense

Bank and settlement charges

Provision for Sindh Workers' Welfare Fund

Printing expense

Total expenses

Net income for the period before taxation
Taxation

Net income for the period after taxation

Allocation of net income for the period
Net income for the period after taxation
income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

wfk.a
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Six months period ended
December 31,

Quarter ended
December 31,

2018

2017

{Rupees in '000)

2018

2017

{Rupees in '000) ‘

152,486 149,357 84,520 66,407
18,424 80,323 4683 37,962
48,902 2,811 32,722 2,811

196,344 102,941 108,944 54,900

(15,508) (12,116) (10,040) (4,062)

1,384 60 1,020 44

402,032 323,376 221,649 158,062

812 (31,261) 14,504 (19,048)

402,844 292,115 236,353 139,014

40,284 70,937 23,635 26,543
5,237 9,222 3,073 3,451
5,152 5,650 2,602 2,690
4,413 4,762 2,225 2,287

574 619 290 297
3,864 4,238 1,952 2,018 ;

414 362 215 185

713 847 352 360

- 27 - 27

224 75 84 .

161 172 128 82

8,831 3,902 4,034 2,020

277 119 137 72

68,144 100,932 38,727 40,032

334,700 191,183 197,626 98,982

334,700 191,183 197,626 98,982

334,700 191,183 197,626 98,982
(83,446) (68,916) (64,893) (55,595),

251,254 122,267 132,733 43,387

- - 4,454 -

251,254 122,267 128,269 43,387 |

251,254 122,267 132,733 43,387

For Al Meezan Investment Management Limited
(Management Company)

ks

Chief Executive

Qe W\/\

Chief Financial Offiéer

Director




MEEZAN ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period ended
December 31,

Quarter ended,
December 31, |

2018 2017
(Rupees in 'G00)

Net income for the period after taxation 334,700 191,183

Other comprehensive income - -

2018 2017
(Rupees in "000)

197,626 98,982

Total comprehensive income for the period 334,700 191,183

197,626 98,982

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

AU~

For Al Meezan Investment Management Limited
(Management Company)

W‘Aw (8t~

') ,

Chief Executive Chief Finanefal Oﬂicer

Director




MEEZAN ISLAMIC INCOME FUND
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018 ‘

Six months period ended Six months period ended
December 31, 2018 December 31, 2017
) Undistri- . Undistri- \
Capital buted Total Capital buted Total
Value . Value .
income income
{Rupees in '000} {Rupees in '000} ‘
Net assets at the beginning of the period §,755035 410,879 10,165914 11616,350 165076 11,781,426
Issuance of 183,246,418 units (2017: 272,573,377 units)
- Capital value (at net asset value per unit at the
beginning of the period) 9,417,290 B 9,417,290 || 14,007,546 - 14,007 548
- Element of income 160,655 - 160,655 101,893 - 101,892
Total proceeds on issuance of units 9,577,945 - g9.577,945 14,109,439 - 14,109,439
Redemption of 167,220,566 units (2017: 291,454,279 units)
- Capital value (at net asset value per unit at the
beginning of the period) 8,593,699 - 8,693,699 1]14,977,835 - 14,977,835
- Element of loss 60,806 83,446 144,252 41,477 68,816 110,393,
Total payments on redemption of units 8,654,505 83,446 8,737,951 15,019,312 68,916 15,088,228
Total comprehensive income for the period - 334,700 334,700 - 191,183 191,183
Distribution during the period - (245,803)] (245.803) - - -
Refund of capital (170,684) - (170,684) - - -
(170,684) 88,897 (81,787) - 191,183 191,183
Net assets at the end of the period 10,507,791 416,330 10,924,121 10,706,477 287343 10993820
Undistributed income brought forward
- Realised income 396,375 114,773
- Unrealised income 14,504 50,303
410,879 165,076
Accounting income available for distribution
(after adjusting income already paid on units redeemed)
- Relating to capital gains - -
- Excluding capital gains 251,254 122,267
251,254 122,267
Distribution during the period at Rs. 2.1954 per unit
i.e. 4.39% of the par value of Rs. 50/- each (July 6, 2018) (245,803) -
Undistributed income carried forward 416,330 287,343
Undistributed income carried forward
- Realised income 415,518 318,604
- Unrealised income / (loss) 812 (31,261)
416,330 287,343
(Rupees) (Rupees)
Net assets value per unit at the beginning of the period 53.5868 51.3900
Net assets value per unit at the end of the period 53.0980 52.2600

The annexed notes 1 {o 15 form an integral part of these condensed interim financial statements.

MIL/

For Al Meezan Investment Management Limited
(Management Company)

U Qutsic

Chief Executive Chief Financial Officer Director




MEEZAN ISLAMIC INCOME FUND
CONDENSED INTER!IM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for

Net unrealised (appreciation) / diminution on
re-measurement of investments classified as
‘financial assets at fair value through profit or loss’

(Increase} / decrease in assets
Investments - net
Deposits, prepayments, profit accrued and other receivables

Increase ! (decrease} in liabilities

Payable to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Net cash generated from / {used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the periocd

Cash and cash equivalents at the end of the period

Note

5.2

Six months period ended

December 31,

2018

2017

(Rupees in '000) I

334,700 191,183
(812) 31,261
333,888 222,444
64,278.00 (759,110)
(21,295) 12,931
42,983 (746,179)
4,348 (8,378)
85 102
(4,344) (3.742)
(1,332) (427)
14,476 (26,088)
13,233 (38,533)
390,104 (562,268)
9,460,503 14,779,561
(8,752,195)| | (17.344,142)
(245,803) .
462,505 (2,564,581)
852,609 (3.126,849)
4,070,871 8,557,522
4,923,480 5,430,673

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

wru

For Al Meezan Investment Management Limited

{Management Company)

W

Chief Executive Chief Financiafl Officer
/

e

Director




MEEZAN ISLAMIC INCOME FUND
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS {(UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

1.1

1.2

1.3

1.4

1.5

341

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Islamic Income Fund {the Fund) was established under a Trust Deed executed between Al Meezan
investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited {CDC) as the Trustee. The Trust Deed was executed on September 13, 2006 and was approved by the
Securiies and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies

(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified
Entities Regulations, 2008 (the NBFC Regulations) notified through S.R.0. 1203 (1) / 2008 on November 21, 2008.

The Management Company has been licensed by the SECP to act as an Asset Management Company under the
NBEC Rules through a certificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi
74400, Pakistan.

The Fund has been formed to provide the unitholders safe and stable stream of halal income on their investments and
to generate superior long-term risk adjusted returns. The Fund shall aiso keep an exposure in short-term instruments
for the purpose of maintaining liquidity and to capitalise on exceptional returns if available at any given point of time.
Under the Trust Deed ail conducts and acts of the Fund are based on Shariah principles. Meezan Bank Limited acts
as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund is categorised as

an Open End Shariah Compliant {Islamic) Income Scheme in accordance with Circular 7 of 2009 issued by the SECP.

The JCR - VIS Credit Rating Company Limited has maintained the asset manager rating of the Management
Company to AM1. The rating reflects the Company's experienced management team, structured investment process
and sound quality of systems and processes. The Fund has been given a stability rating of A(f) by JCR - VIS Credit
Rating Company Limited.

Title to the assets of the Fund are in the name of CDC as the Trustee of the Fund.

BASIS OF PRESENTATICN

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines |

issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier
referred guidelines. This practice is being followed to comply with the requirements of the accounting and reporting
standards as applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting

standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable

in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of repealed Companies
Ordinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIliA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the

repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust

Deed have been followed.
‘ﬁ [




4.4

4.2
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The disclosures made in these condensed interim financial statements have, however, been limited based on the

requirements of the Intemational Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim -
financial statements do not include all the information and disclosures required in a full set of financial statements and !
should be read in conjunction with the annual published audited financial statements of the Fund for the year ended

June 30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed by
the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of |
the Fund as at December 31, 2018. ‘

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards

as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the .
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and

judgments are continually evaluated and are based on historical experience and other factors, including reasonabie

expectations of future events. Revisions 1o accounting estimates are recognised prospectively commencing from the

period of revision. In preparing the condensed interim financial statements, the significant judgments made by

management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the

same as those applied to the financia! statements as at and for the year ended June 30, 2018. The Fund's financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the -
Fund for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments" which has replaced 1AS 39:
"Financial Instruments: Recognition and Measurement'. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than 'incurred credit losses' approach, as previously given under IAS 39. However, the
SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements relating fo impairment for ;
debt securities on mutual funds till further instructions. Currently, the Asset Management Companies are required to-
continue to follow the requirements of Circular 33 of 2012 for impairment of debt securities. Furthermore, the ECL has
impact on all other assets of the Fund which are exposed to credit risk. However, majority of the assets of the Fund
other than debt securities (for which there is a separate criteria as mentioned above) that are exposed to credit risk
pertain to counter parties which have high credit rating. Therefore, the management believes that the impact of ECL
would be very minimai and hence, the same has not been accounted for in these condensed interim financiat
statements. i

IFRS 9 has provided a criteria for debt securities whereby debt securities are either classified as (a) amortised cost or
(b) at fair value through other comprehensive income "(FVOCI)” or (c) at fair value through profit or loss (FVPL) based
on the business model of the entity. The Fund is primarily focused on fair value information and uses that information
to assess the assets’ performance and to make decisions. Furthermore, the collection of contractual cash flows for
debt securities is only incidental to achieving the Fund’s business model's objective. f

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis 1o be recognized as FVPL. The management considers its investment in debt securities being managed
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio is classified
as fair value through profit or loss and other financia! assets which are held for collection continue to be measured at:
amortised cost. The Fund's investment in Term Deposit Receipts and Certificates of Musharakah which were:
previously classified as "loans and receivables” and carred at amortised cost under IAS 39 would now be classified
as "at fair value through profit or loss' and carried at fair value under level 3.

The Fund has adopted modified retrospective restatement for adopting IFRS-9 and accordingly, all changes arising on
adoption of IFRS-9 have been adjusted at the beginning of the current period. |
e
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The effect of this change in accounting policy is as follows:

As at June 30,

As at
201_8 (as Change As at July 1, December 31,
previously 2018 2018
stated)
e mee-R 8. N 000 --
Impact on Statement of Assets and Liabilities
Investments - ‘loans and receivables’ 2,030,000 (2,030,000) - -

Investments - 'At fair value through profit or loss' - 2,030,000 2,030,000 5,930,481

There is no impact on the condensed interim income statement, condensed interim statement of comprehensive
income, condensed interim statement of movement in unitholders' fund and condensed interim cash flow statement.

There are no other standards, amendments to standards or interpretations that are effective for annual accounting
periods beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

December 31, June 30,

2018 2018
{Unaudited) (Audited)
BALANCES WITH BANKS Note {Rupees in '000)
In saving accounts 5.1 4,921,259 4,061,947
In current accounts 2221 8,924

4,923,480 4,070,871

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.60% per annumy).

December 31, June 30,
2018 2018
(Unaudited) (Audited)
Cash and cash equivalents Note (Rupees in *000)
Balances with banks 5 4,923,480 4,070,871
Term deposit receipt {with original maturity of three months) 6 - 1,130,000
4,923,480 5,200,871
INVESTMENTS
investments - ‘at fair value through profit or [oss’
Sukuk certificates 6.1 3,788,178 3,963,947 |
Certificates of Musharakah 8.2 1,056,399 900,000
Commercial Papers 6.3 1,085,904 -
Term deposit receipts 6.4
- having original maturity of 3 months or less - 1,130,000
5,930,481 5,093,947
Sukuk Certificates
Government Securities - GoP ljara Sukuks 6.1.1 - 541,768
Corporate Sukuks 6.1.2 3,788,178 3,422,179
All/ & 3,788,178 3,963,947
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6.1.1 Government Securities - GoP ljara Sukuks
Percentage in relation to
Purchases Sales,J As at Carrying Market Unrealised
Maturit As at July during the maturity December value as at|value as at appreciation Totai
Name of the security ;:te Y Profit rate 1, 2018 erg)d during the 3. 2018 December | December I (fi'i)minutionJ Net assets o] market
P period ! 31,2018 | 31,2018 the Fund value of
investment
Number of certificates {Rupees m "600} nsanie Yo aeesen
GoP ljarah Sukuk Certificates - XVIH  March 28, Weighted average 6 1,250 1250 B 0.00
(note 6.1.1.1) 2019 months T-Bills
GoP ljarah Sukuk Certificates - XX June 30, Weighted average 6 4,250 4,250 . 0.00

{note 6.1.1.1)
Total

2020

months T-Bills

6.1.1.1 The nominal value of the GoP ljarah sukuk certificates is Rs 100,000 each.

6.1.2 Corporate Sukuks

Percentage in relation 1o
* s *
Asatd Purchases ialel : As at Carrying Market Unrealised Net " Total issue Total
N fth § Maturity Profit rat : 201:” during the re :m? "l December| valueasat | vaue as at appreciation ® ::h'e * {with face | market
ame cthe security date ofit rate ' period | " ©U""9 ) 34 2015 | December | December |} giminution) otthe value of | value of
the period 31,2018 | 31,2018 Fund 1 estmentilinve stment
(Mumber of certificates {Rupees in "'000) e Yo <nrameneres
Arzoo Textile Mills Limited (note Aprl 15,  6months 14,000 14,000 - - 9.46 -
6.1218& 2014 KIBOR plus
6122~ base rate of
2%
Eden Housing Limited {note 6.1.2.1  September & months 59,400 59,400 - 12.32
& 29,2014  K!BOR plus
6122)* base rate of
2.5%
Security Leasing Comoration Jamsary 19, Nil 3,081 3,081 - 6.67 -
Limited il {note 6.1.2.1 & 2022
8122+
BANKS
Dubai Istamic Bank Pakistan Limited  July 14, & months 513 513 522595 522,595 478 12.83 881’
{A+, JCR-VIS, non-traded) (note 2027 KIBOR plus
6.1.2.1) base rate of
0.5%
Meezan Bank Limited Tier - l{ {AA,  Seplember 6 months 300 118 - 418 422,482 418,042 {4,440 383 429 7.04
JCR-VIS, traded) (note 6.1.2.1) 22,2026 KIBOR plus
base rate of
0.50%
FERTILIZER
Engro Fertilizer Limited (AA, July 9, 2019 & months 44,625 - 14,875 29750 150,237 148,750 (1,487} 1.36 13.28 250
PACRA, traded) (note 6.1.2.1) KIBOR plus
base rate of
1.78%
Fatima Feriilizer Company Limited  November 6 months 26,086 18,480 6,367 38,199 193317 192657 {660) 1.76 279 325
(AA-, PACRA, traded) (note 6.1.2.1) 28,2021 KIBCR plus
base rate of
1.10%
OIL & GAS MARKETING COMPANIES .
Hascol Pefroleum Limited (AA, JCR- January 08, 3 months 45,000 - 6,000 39,000 199,945 187,555 (2,350) 1.81 15.00 333 ¢
VIS, non-traded) {note 8.1.2.1) 2022 KIBOR plus
base rate of
1.50%
POWER GENERATION & DISTRIBUTION i
K-Electric Limited (sukuk 4) (AA+, June 17, 3 months 160,000 34000 126,000 638,615 637,374 (1,241) 583 420 10.75 |
JCR-VIS, traded) (nole 6.1.2.1) 2022 KIBOR plus
base rate of
1.00%

M
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Percentage in relation to
Sales / * Carrying * Market . Total i Total
. As at July P"r_cms" redemptio As at value as at | value as at Unreal_us?d Net assets o? fasue ot
3 Maturity during the j December appreciation (with face { market
Name of the security dat Profit rate 1, 2018 eriod ns during 112018 December | December { (diminotion) of the valueof | valweof ||
ate 4 the period| 2018 | 31,2018 Fund |, . !
investment)]investment
{Number of certificates) {Rupees in '000) R Yo - eoeeaemeens
Neetum Jhelum Hydropower June 29, 6 months 7.650 - 1,416 6.234 648,345 663709 15,364 6.08 0.67 119
Company (Private) Limited (AAA, 2026 KIBOR plus i
JCR-VIS, non-traded) {note 6.1.2.1) base rate of
1.13%
PHARMACEUTICALS
AGP Limited (A, PACRA, non- Jure 9, 3 months - 1815 205 1,610 161,830 162,610 780 1.49 9.40 274
traded) (note 6.1.2.1} 2022 KIBOR plus
base rate of
1.30%
CEMENT & CONSTRUCTION
Javedan Corporation Limited {AA-,  October 4, 6 months - 1,000 - 1,000 100,000 100,000 - 0.92 334 169
JCR-VIS) {note 6.1.2.1) 2026 KIBOR plus
base rate of
1.75%
STEEL & ALLIED PRODUCTS
Agha Steel Industries (A+, JCR-VIS} October 9, 3 months - 250 - 250 250,000 250,000 - 28 5.00 4.22
{note 6.1.2.1) 2024 K!BOR plus
base rate of
0.80%
MISCELLANEOUS
Intemational Brands Limited (AA, November 12 months 4,000 - - 4,000 400,000 334,886 (5.114) 4 14 6.66
JCR-VIS, non-traded) (note 6.1.2.1) 15,2021  KIBOR plus .
base rate of :
0.50%
Shakarganj Food Praducts Limited July 10, 3 months - 100 - 100 100,000 100,000 - 1 14 169
(A, JCR-VIS) (note 6.1.2.1) 2024 KIBOR plus
base rate of
1.75%
Total 3,787,366 3,788,178 812

* In case of debt securities against which provision has been made, these are canied at carrying vatue less provision.

6.1.2.1 The nominal value of these sukuk certificates is Rs 5,000 each except for the sukuk certificates of Dubai Islamic Bank
Pakistan Limited, Eden Housing Limited, International Brands Limited, Neelum Jhelum Hydropower Company (Pvt)
Limited, Meezan Bank Limited, Shakarganj Food Products Limited, AGP Limited, Javedan Corporation Limited and
Agha Steel Industries Limited having nominal value of Rs 1,000,000, Rs 984.375, Rs 100,000, Rs 100,000, Rs.
1,000,000, Rs. 1,000,000, Rs. 100,000, Rs. 100,000 and Rs. 1,000,000 respectively. i

6.1.2.2 The Securities and Exchange Commission of Pakistan vide circular 7 of 2009 dated March 6, 2008 required all Asset
Management Companies to classify funds under their management on the basis of categorisation criteria laid down in
the circular. Al Meezan Investment Management Limited {the Management Company) classified Meezan Islamic :
Income Fund {the Fund) as an 'Income Scheme’ in accordance with the said circular. As at December 31, 2018, the |
Fund is compliant with all the requirements of the said circular except for clause 9 (v) which requires the rating of any
security in the portfolio shall not be lower than the investment grade.

Following investments of the Funds are in sukuks which are below ‘investment grade' securities:

Value of Provision held Vaiue of Percentage Percentage
Name of non-compliant Type of investments investment if any) investment of net of total
investment e before provision 1 any after provision assets assets
--------- —-- (Rupees in '000) -—--~--meemeun oY rman
Arzoo Textile Mills Limited Non-traded sukuk certificates 70,000 70,000 - - -
Eden Housing Limited Non-traded sukuk certificates 58,472 58,472 - - -
Security Leasing Corporation Limited i1 Non-traded sukuk certificates 15 403 15403 - - -
143.875 143,875 - - -
A 1 .
-
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Certificates of Musharakah
As at Percentage of
Name of the investee ) Profit rate As at July 1, ] Placed d}lrlng Matured d_urlng December 31, total market
Maturity date 2018 the period the period value of
company 2018 .
investments
% e eeere” (RUPEES 11 '000) wwommrmnmnenees %
First Habib Modaraba September §, 2018 6.75 300,000 - 300,000 - 0.00
First Habib Modaraba March 8, 2019 10.50 - 306,399 - 306,399 517
Orix Modaraba * November 22, 2018 6.40 200,000 - 200,000 - 0.00
Orix Modaraba * November 22, 2018 6.40 100,000 - 100,000 - 0.00
Qrix Modaraba = November 22, 2018 6.40 150,000 - 150,000 - 0.00
Orix Modaraba * November 22, 2018 6.40 150,000 - 150,000 - 0.00
Orix Modaraba September 14, 2019 10.47 - 600,000 - 600,000 10.12
QOrix Modaraba September 27, 2019 10.69 ~ 150,000 - 150,000 2.53
900,000 1,056,399 900,000 1.056.,399
" These Certificates of Musharika were encashed on September 14, 2018, prior to the above mentioned maturity date.
Commercial Papers
Safes / Total
Purchases |redemptions| ~ As at Carrying value | Market value as o
" As at July ) . market
Name of the securit Maturity Profil rale 1. 2018 duringthe | fmaturity | December | as at December | at Becember 31, value of
v date ' period | during the | 31,2018 3, 2018 2018 valeo
B investment
period
{Number of certificates) (Rupees in '000) e Y e
Hascol Petreleum Limited CP (note January 4,2019 & months KIBOR plus base - 375 375 374,755 374758 632
6.3.1) rate of 1.25%
K-Electric Limited CP (note §.3.1) March 1, 2019 6 months KIBOR pius base - m r2al 711,149 1,148 11.99
rate of 0.90%
Total 1,085,904 1,085,904
The nominal value of these commercial papers is Rs 1,000,000 each.
Term deposit receipts
Term d.eposn Matured As at Percentage of
Profit rate As at July 1, receipts during the |December 31 total market
Name of the bank Maturity date 2018 placed during ring the ' value of
. period paid 2018 .
the period investments
L - (Rupees in '000) -----er-mmame %o
Dubai Islamic Bank Pakistan Limited July 5, 2018 6.15 630,000 - 630,000 - 0.0
Dubai Islamic Bank Pakistan Limited  October 5, 2018 6.15 - 630,000 630,000 - 0.00
Dubai Islamic Bank Pakistan Limited November 15, 2018 8.60 - 650,000 850,000 - 0.00
Bank Islami Pakistan Limited November 1, 2018 8.10 - 1,000,000 1,000,000 - 0.00
Faysal Bank Limited August 18, 2018 6.13 £00,000 - 500,000 - 0.00
1,130,000 2,280,000 3,410,000 N
December 31, June 30,
2018 2018
{Unaudited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Note {Rupees in '000)
Provision for Sindh Workers’ Welfare Fund (SWWF) 71 29,166 22,336
Withholding tax payable 8,749 1,103
Provision for Federal Excise Duty and related Sindh Sales Tax
on management fee 7.2 48,995 48,995
Provision for Federal Excise Duty and reiated Sindh Sales Tax
on sales load 7.2 2,371 2,371
Auditors' remuneration payable 337 550
Printing expenses payable 682 438
Brokerage payable 105 204
Zakat payable 195 127
hariah advisor fee payable 538 538
Ni e 91,138 76,662
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As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfare
Fund Act, 2014 {SWWF Act} had been passed by the Government of Sindh as a result of which every industrial ;
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs :
0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on
behalf of various asset management companies and their CiSs whereby it was contested that mutual funds should be

investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition of

financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, |
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh

Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of the above

developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a

matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the

date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the provision for SWWHF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value per unit of the Fund as at December 31, 2018 would have been
higher by Re 0.14/0.27% (June 30, 2018: Re 0.12/0.22%).

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was aiready subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional
petition was filed with the Sindh High Court (SHC) by the Management Company together with various other asset
management companies challenging the ievy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federa!l Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for
FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 51.366 million {(June 30, 2018: 51.366 |
million) is being retained in these financial statements of the Fund as the matter is pending before the Supreme Court
of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at June 30, 2018 would
have been higher by Re 0.25 (June 30, 2018: Re 0.27) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.
TRANSACTIONS WITH CONNECTED PERSONS /| RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company .
of the Management Company, Directors and Executives of the Management Company, other the Funds under the
common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being
the associated company of the Management Company, Al Meezan Investment Management Limited - Employees
Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision
of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Y res




8

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2018 2018
{Unaudited) {Audited)
(Rupees in ‘000)
Al Meezan Investment Management Limited - Management Company

Remuneration payable 9,489 5,757
Sales load payable 411 383
Allocated expenses payable 902 803
Certificate charges payable 1 1
Sindh Sales Tax on management fee 1,234 749
Sindh Sales Tax on sales load 54 50
Investment of 5,944,287 units (June 30, 2018: 18,479,681 units) 315,630 990,267
Meezan Bank Limited

Balances with bank 278,357 141,814
Sales ioad payable 333 1,512
Sindh Sales Tax on sales load 43 196
Profit receivable on saving account 1,017 371
Profit receivable on sukuk certificates 12,037 7,026
Investment of 418 sukuk certificates (June 30, 2018: 300 sukuk certificates) 418,042 304,500 :
Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 768 693
Sindh Sales Tax on Trustee Fee payable 100 90
Security deposit 100 100
Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan

Investment of 1,047,056 units (June 30, 2018: 1,161,137 units) 55,697 62,222
Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan

Investment of 1,119,529 units (June 30, 2018; 1,445,143 units) 59,445 77,441
Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan

Investment of 1,676,095 units (June 30, 2018; 1,979,204 units) 88,997 106,097
Meezan Financial Planning Fund of Funds - MAAP -}

Investment of 3,616,553 units (June 30, 2018; 3,467,932 units) 192,032 185,835
Meezan Financial Planning Fund of Funds - MAAP - IV ‘
Investments of nif (June 30, 2018: 1,494 217 units) - 80,070 !
Meezan Strategic Allocation Fund - MSAP - |

Investments of 7,835,123 units (June 30, 2018: 7,736,308 units) 416,029 414,564
Meezan Strategic Allocation Fund - MSAP - I

Investments of 5,271,214 units {June 30, 2018: 4,578,838 units) 279,891 245,365
Meezan Strategic Allocation Fund - MSAP - lii

investments of 5,076,130 units (June 30, 2018: 3,862,902 units) 269,532 207,001
Meezan Strategic Allocation Fund - MSAP - IV

Investments of 5,761,510 units (June 30, 2018: 4,594,666 units) 305,925 246,213
Meezan Strategic Allocation Fund - MSAP -V

Investments of 747,907 units (June 30, 2018: 363,562 units) 39,712 19,482

AlY e




Al Meezan Investment Management Limited - Employees' Gratuity Fund

investments of 221,676 units (June 30, 2018: 212,599 units)

Directors and Executives of the Management Company
Investments of 595,912 units (June 30, 2018: 292,675 units)

Al Meezan Investment Management Limited - Management Company

Remuneration for the period

Sindh Sales Tax on management fee

Allocated expenses

Units issued: 7,638,986 units (December 31, 2017: 14,177,955 units)

Units redeemed: 20,175,380 units (December 31, 2017: 25,222,183 units)

Cash dividend paid
Refund of capital

Meezan Bank Limited
Profit on saving account
Profit on sukuk certificate
Units issued: nil (December 31, 2017: 10,155,202 units)
Sukuk certificates purchased during the period:
118 sukuk certificates (December 31, 2017: nil)

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period

Sindh Sales Tax on trustee fee

CDS Charges

Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan

Units issued: 102,478 units (December 31, 2017: 65,414 units)
Units redeemed: 216,559 units (December 31, 2017: 665,974 units)
Cash dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds

- Moderate Aliocation Plan

Units issued: 61,736 units (December 31, 2017: 57,427 units)

Units redeemed: 387,350 units (December 31, 2017: 594,550 units)
Cash dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan

Units issued: 246,147 units (December 31, 2017: 191,875 units)
Units redeemed: 548,956 units (December 31, 2017: 1,008,638 units)
Cash dividend paid

Refund of capital
A

December 31, June 30,
2018 2018
{Unaudited) {Audited)
(Rupees in '000)

11,771 11,393

31,642 15,684

Six months period ended
December 31,

2018 2017
{Unaudited)
{Rupees in ‘000)

40,284 70,937
5.237 9,022
5150 5.650

357114 734,000
7,045,100 1,304,500

17.356 5

53.214 -
1,094 1,144

14.242 -

- 530,000
117,982 -

4,413 4,762

574 510

17 3

5299 3,388

11,303 34,400
2.305 N

224 S
3172 3,000

20.164 30,828
2.800 -

363 .

12785 9,938

78.723 52,275
3.089 -

358 -
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Meezan Financial Plannhing Fund of Funds - MAAP - |

Units issued: 730,485 units {December 31, 2017: 33,753,210 units)
Units redeemed. 581,864 units (December 31, 2017: 29,694,330 units)
Cash dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds - MAAP - 11
Units issued: nil (December 31, 2017: 4,586,367 units)
Units redeemed: nil (December 31, 2017: 2,841,001 units)

Meezan Financial Planning Fund of Funds - MAAP - ]Il
Units issued: nil (December 31, 2017: 32,395,542 units)
Units redeemed: nil (December 31, 2017: 17,938,036 units)

Meezan Financial Planning Fund of Funds - MAAP - IV

Units issued: 63,875 units (December 31, 2017: 3,818,368 units)

Units redeemed: 1,558,092 units (December 31, 2017: 3,349,573 units)
Cash dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - )

Units issued: 1,495,164 units (December 31, 2017: 4,832,930 units)
Units redeemed: 1,396,349 units (December 31, 2017: 10,345,676 units)
Cash dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - 1|

Units issued: 1,107,934 units {December 31, 2017: 2,066,347 units)
Units redeemed: 415,558 units (December 31, 2017: 3,011,161 units)
Cash dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - 1]

Units issued: 1,213,228 units (December 31, 2017: 1,697,327 units)
Units redeemed: nil (December 31, 2017: 6,580,658 units)

Cash dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - IV

Units issued: 1,166,844 units (December 31, 2017: 3,786,225 units)
Units redeemed: nil (December 31, 2017: 10,070,039 units)

Cash dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP -V

Units issued: 384,345 units {December 31, 2017; 772,648 units)
Units redeemed: nil (December 31, 2017: 772,437 units)

Cash dividend paid

Refund of capital

Al Meezan Investment Management Limited - Employees' Gratuity Fund

Units issued: 9,077 units (December 31, 2017: nil)
Cash dividend paid
Refund of capital

e

Six months period ended
December 31, i

2018 2017 !
(Unaudited)
{Rupees in '000)

37,613 1,740,662
30,750 1,535,916
4610 -
3,003 -
- 237,200
- 146,950
- 1,682,770
- 928,240
3,280 197,000
80,267 173,000
1,736 -
1,544 .
76,984 250,000
73,910 533,820
9.138 -
7,845 -
57,052 107,000
22,000 155,740
5,875 -
4177 -
62,481 88,000
- 339,130
4,540 -
3,941 -
50,088 195,500
- 519,690
5519 -
4,569 -
19,798 40,000
" 40,020
363 -
435 -
486 -
2 R
465 -
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Six months period ended
December 31,
2018 2017
(Unaudited)
(Rupees in "000)

Directors and Executives of the Management Company

Units issued: 939,642 units {(December 31, 2017: 1,951,538 units) 49,199 101,618
Units redeemed: 636,405 units (December 31, 2017: 1,319,814 units) 33,297 68,698
Cash dividend patd 167 -
Refund of capital 476 -
ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar sefvices, accounting, operations and
valuations services, related to Collective Investment Scheme (CIS) upto a maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual
net assets of the Scheme being lower than actual expenses.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 1.31% which include 0.32%
representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability in respect of income relfating to
the current period as the Management Company intends to distribute at least 90 percent of the Fund's accounting
income for the year ending June 30, 2019 as reduced by capital gains (whether realised or unrealised) to its
unithoiders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the income Tax Ordinance, 2001.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liabifity in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between canying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair vaiue hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price {unadjusted) in an active market for identical assets or
liabilities.

- Level 2. Fair value measurements using inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either direcily (i.e. as prices) or indirectly (i.e. derived from prices).

- tevel 3 Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).

M\L.)
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As at December 31, 2018 and June 30, 2018, the Fund heid the following financial instruments measured at fair value:

As at December 31, 2018
ASSETS Level 1 Level 2 Level 3 Total
(Rupees in '000)

Financial assets 'at fair value through profit or loss’

Sukuk Certificates - 3,788,178 - 3,788,178
Certificates of Musharakah* - - 1,056,399 1,056,399
Commercial Papers*” - - 1,085,904 1,085,904

As at June 30, 2018
ASSETS Level 1 Level 2 Level 3 Total
(Rupees in '000)

Financial assets "at fair value through profit or loss’
Sukuk Certificates - 3,983,947 - 3,963,947

"

The carrying value of these securities approximate their fair value since these are short term in nature and are piaced with counter
parties which have high credit ratings.

*

*

The valuation of commercial papers has been done based on amortisation of commercial paper to its fair value as per the guidelines
given in Circutar 33 of 2012 since the residual maturity of this investment is less than six months and they are placed with
counterparties which have high credit rating.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in these condensed interim financial

statements during the period.

DATE OF AUTHORISATICN

These condensed interim financial statements were authorised for issue on _February 14, 2019 by the Board of
Directors of the Management Company.

Al e
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Chief Fin%cial&fﬁicer Difector




MEEZAN SOVEREIGN FUND
CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2018




FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
Shahrah-e-Faisa,l Karachi 74400, Pakistan.
Phone (9221) 35630722-6111-MEEZAN

Fax: (9221) 35676143,35630808

Website: www.almeezangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam Chairman

Mr. Mohammad Shoaib, CFA Chief Executive Officer
Mr.Muhammad Abdullah Ahmed Nominee Director- MBL
Mr. Atif Azim Independent Director
Mr. ljaz Farooq Nominee Director - MBL
Mr. MainM. Fudda Independent Director
Ms. SaimaKamila Khan Independent Director

Mr. Arshad Majeed Nominee Director- MBL
Mr. Naeem Abdul Sattar Nominee Director - PKIC
Syed AmirAli Zaidi Nominee Director- PKIC

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY
Syed Owais Wasti

AUDIT COMMITTEE

Mr. Main M. Fudda Chairman
Mr. Arshad Majeed Member
Mr. Naeem Abdul Sattar Member
RISK MANAGEMENT COMMITTEE

Mr. Muhammad Abdullah Ahmed Chairman
Syed Amir Ali Zaidi Member
Mr. Naeem Abdul Sattar Member

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman
Mr. Ariful Islam Member
Mr. Naeem Abdul Sattar Member
Mr. MohammadShoaib, CFA Member
TRUSTEE

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, S.M.C.H.S,, Main Sharah-e-FaisaKarachi.

AUDITORS

A. F. Ferguson & Co.

Chartered Accountants

State Life Building# 1-C,

I.I. Chundrigar Road , Karachi-74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND

Allied Bank Limited Habib Metropolitan Bank Limited - Islamic Banking
Al Baraka Bank MCB Bank Limited

Askari Bank Limited - Islamic Banking MCB Islamic Bank Limited

Bank Al Habib Limited - Islamic Banking Meezan Bank Limited .

Bank Alfalah Limited National Bankpff’ak|stan -IslamicBanking
Bankislami Pakistan Limited Sindh Bank Limited .

Dubai Islamic Bank Pakistan Limited UBL Ameen - Islamic Banking

Faysal Bank Limited - Islamic Banking
Habib Bank Limited - Islamic Banking

LEGAL ADVISER

Bawaney & Partners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area,
Phase VI, DHA, Karachi.

Phone (9221) 35156191-94 Fax: (9221) 35156195
E-mail: bawaney@cyber.net.pk

TRANSFER AGENT

Meezan Bank Limited

Meezan House

C-25, Estate Avenue, SITE, Karachi.
Phone: 38103538 Fax: 36406017
Website: www.meezanbank.com

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited




CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block ‘B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Sovereign
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(11) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

We would like to draw unit holder’s attention towards the fact that the exposure of the Fund in
shariah compliant government securities as on December 31, 2018 reached 52.71% of the net
assets of the Fund; thus the Fund is in non-compliance of clause 2.2.1 of the offering document
which states that the Fund should maintain minimum exposure of 70% in shariah compliant
government securities on monthly average basis calculated at the end of each month. Upon
inquiry, we have been informed by the Management Company that the non-compliance is mainly
due to the unavailability of new GOP Ijara Sukuk and they had already approached the
Commission seeking waiver against such compliance till new GOP Jjara Sukuk is auctioned. We
have also reported this non-compliance to Commission in order to comply with the Regulation
41(m) of the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

~

WA N

Badiuddin Akber

Q\J Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

QC

CENTRAL /
DEPOSITORY |-,
COMPANY |/~







MEEZAN SOVEREIGN FUND |
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES (UNAUDITED) \
AS AT DECEMBER 31, 2018 |

December 31, June 30,
2018 2018 !
(Unaudited) (Audited)
Note (Rupees in '000) ‘I
Assets \
Balances with banks 5 1,316,319 673.0@2
Investments 6 304,156 1,489,533
Receivable against conversion of units 9,418 31 ,4@9
Deposits, prepayments and other receivable 12,098 34,159
Total assets 1,641,991 2,228,243
Liabilities
Payable to Al Meezan Investment Management Limited - Management Company 1,649 2,203
Payable to Central Depository Company of Pakistan Limited - Trustee 358 220
Payable to Meezan Bank Limited 23 322
Payable to Securities and Exchange Commission of Pakistan 859 2,117
Payable on redemption and conversion of units 46,455 11,847
Accrued expenses and other liabilities 8 92,356 91,018
Total liabilities 141,500 107,727
Net assets 1,500,491 2,120,516
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 1,500,491 2,120,516
(Number of units)
Number of units in issue 28,363,051 40,219,1721
(Rupees)
Net assets value per unit 52.9030 52.7240

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
Mo

For Al Meezan lnvestment Management Limited
(Management Company}

W i A

Chief Executive Chief Fmanc:al/ffl(:er Dirdctor




MEEZAN SOVEREIGN FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Income

Profit on sukuk certificates
Net realised loss on sale of sukuk certificates
Profit on saving accounts with banks

Net unrealised appreciation / (diminution) on
re-measurement of investments classified as
‘financial assets at fair value through profit or loss’

Total income -

Expenses

Note

6.1

Remuneration to Al Meezan {nvestment Management Limited

- Management Company
Sindh Sales Tax on management fee

Remuneration to Central Depository Compariy of Pakistan

Limited - Trustee
Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan

Auditors’ remuneration
Fees and subscription

Brokerage

Bank and settlement charges
Allocated expenses
Provision for Sindh Workers' Welfare Fund {SWWF)

Total expenses

Net income for the period before taxation

Taxation

Net income for the period after taxation

Allocation of net income for the period
Net income for the period after taxation
income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

e

Al

S

Chief Executive

10
8.1

12

December 31,

Six months period ended

Quarter ended
December 31,

2018 2

017

(Rupees in '000)

2018

2017 ‘

{Rupees in '000)

40,407 76,880 18,920 31,691
{12,004) (23.516) (194) (9,130)
21617 23,740 11,166 9,455
50,020 77.104 29,892 32.016
|
|
7,508 (27.122) 10,580 8,752
57,528 45,982 40,472 40,768
8,785 17,165 4,000 6,995
1,142 2,231 520 909
1,037 1,665 489 714
134 216 63 92
659 1,287 300 524
360 306 181 132
334 410 174 {108)
209 207 2 30
91 147 38 58
878 1,716 400 599
878 493 686 493
14,507 25,843 6,853 10,587
43.021 24,139 33619 30,181
B . . .
43,021 24,139 33,619 30,181 \
|
43,021 24,139 33,619 30,181. \
6,590 - 6,568 221"
36.431 34,135 27,051 29,960 1‘
- - 10,386 - )
36,431 24,139 16,665 29,960 | \
36,431 24,139 27.051 29,060

{Management Company)

Navs—

Chief Financial/ijice'r

For Al Meezan Investment Management Limited

Director

]
|




MEEZAN SOVEREIGN FUND

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {(UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Net income for the period after taxation
Other comprehensive income

Total comprehensive income for the period

The annexed notes 1 ta 15 form an integral part of these condensed interim financial statements.

Y T

Six months period Quarter ended, |
December 31, December 31, !
2018 2017 2018 2017,

{Rupees in '000)

43,021 24,139

{Rupees in '000) '

33,619 30,181

43,021 24,139

33.619 30,181

For Al Meezan Investment Management Limited

YW\

Chief Executive

{Management Company)

By

Chief Financial Offiger

trector
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MEEZAN SOVEREIGN FUND !

l CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED) \
FOR THE SiX MONTHS PERIOD ENDED DECEMBER 31, 2018 ‘l
\
Six months period ended Six months period ended“
December 31, 2018 December 31, 2017 |
—r-e—-{RuUpees in '000) (Rupees in "000}----——t-—
. Undistri- . Undistri- [
Capital buted Total Capital buted Total
Value . Value R i
mcome mncome
|
l Net assets at the beginning of the period 1,792,404 328,112 2120516 4042582 291,086 4,333,6$8
Issue of 28,988,772 units (2017: 37,121,969 units) ‘
- Capital value (at net asset value per unit at '
l the beginning of the period) 1,492,505 - 1,492,505 || 1,908,069 B 1,908,069
- Element of income 13,666 - 13,666 12,332 - 12,332
Total proceeds on issuance of units 1,506,171 - 1,606,171 1,920,401 - 1,920,4q1
I Redemption of 40,844,893 units (2017: 75,880,234 units) '
- Capital value {at net asset value per unit at the
beginning of the period) 2,102,924 - 2,102,924 ) 3,900,244 - 3,900,244
- Element of loss 9,895 6,590 16,485 14,169 - 14,169
Total payments on redempticn of units 2,112,819 6,590 2,119,409 3,914,413 - 3,914,413
o
Total comprehensive income for the period - 43,021 43,021 - 24,139 24,138 ‘
Distribution during the period - (37,026)| (37,026) - - - \
Refund of Capital {12,782) (12,782)
Net income for the period less distribution {12,782) 5,995 {6,787) - 24,139 24139
l Net assets at the end of the period 1,472,674 327,517 1,500,491 2,048,570 315,225 2,363,795 \
Undistributed income brought forward ‘
- Realised income 360,148 247,434 :
. - Unrealised {loss) / income (32,036) 43,652 ‘
328,112 291,086
Net income for the period after taxaticn 36,431 24139 |
. Distribution during the period at Rs. 1.2384 per uniti.e. 2.48% (37,026) -
of the par value of Rs. 50/- each (July 6, 2018)
Undistributed income carried forward 327,517 315,225
l Undistributed income carried forward
- Realised income 320,009 342,347
- Unrealised income / (loss) 7.508 (27,122)
' 327,517 315,225
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 36,431 24,139
36,431 24,139
' {Rupees) {Rupees)
\
Net assets value per unit at beginning of the period 52.7240 51.4000 - |
l Net assets value per unit at end of the period 52.9030 51.8800
The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
' L ITTAN:
For Al Meezan Investment Management Limited
l M {Management Company) ) .
l Chief Executive Chief Financfal Qfficer Director



MEEZAN SOVEREIGN FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for
Net unrealised (appreciation) / diminution on re-measurement of investments
classified as 'financial assets at fair value through profit or loss'

Decrease / (Increase) in assets
Investments - net

Receivable against sale of investments - net
Deposits, prepayments and other receivable

(Decrease) ! Increase in liabilities

Payabie to Al Meezan Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Payable to Meezan Bank Limited

Accrued expenses and other liabilities

Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash used in financing activities

Net increase / {decrease) in cash and cash equivalents during the period
Cash and cash equivaients at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended
December 31, |

2018

2017

(Rupees in '000) ‘

43,021 24,139
{(7,508) 27,122
35513 51,261
1,192,885 1,722,634
- (302,479)
22,061 17,981
1,214,946 1,438,136
(554) (1,729)
138 (116)
{1,458) (4,798)f |
(299) (132)
1,338 (20,960)
(835) (27,735) \
1,249,624 1,461,662
\
1,515,440 2,564,540 \
{2,084,801) (6,071,122)
(37,026) (67,391)
(606,387) (2,573,973).
643,237 (1,112,311)’
673,082 1,280,046 .
1,316,319

167,735

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

1

For Al Meezan Investment Management Limited

(Management Company)

A e Qe m/\ |

Chief Executive Chief FinanciaI'Ojficer

Director



MEEZAN SOVEREIGN FUND |

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED) |

FOR THE SiIX MONTHS PERIOD ENDED DECEMBER 31, 2018 |

1.

1.1

1.2

1.3

1.4

1.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Sovereign Fund (the Fund) was established under a trust deed executed between Al Meezan Investmlent
Management Limited as the Management Company and Central Depository Company of Pakistan Limited (CDC)'as
the Trustee. The Trust Deed was executed on May 14, 2009 and was approved by the Securities and Exchan‘,ge
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the NBFC Rules) and the Non-Banking Finance Comparties and Notified Entities Regulations, 2008 (the NBFC
Regulations). The Management Company has been licensed by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the
Management Company of the Fund is situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-
Faisal, Karachi, 74400, Pakistan. :

The Fund has been formed to provide the unitholders maximum possible preservation of capital along with
reasonable Halal returns by investing primarily in a portfolio of Shariah compliant government securities, this
minimising the credit risk of investments. The Fund also keeps an exposure in short-term near cash instruments for
the purpose of maintaining liquidity and to capitalise on exceptional returns if available at any given point of time.
Under the Trust Deed, all conducts and acts of the Fund are based on Shariah principles. Meezan Bank Limitéd
acts as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah. .

The Fund is an open end Shariah Compliant (Islamic) Income Scheme, listed on the Pakistan Stock Exchange
Limited. Units are offered for public subscription on a continuous basis. The units are transferable and can be
redeemed by surrendering them to the Fund.

The JCR VIS Credit Rating Company Limited has maintained the asset manager rating of the Management
Company fo AM1. The rating reflects the Company’s experienced management team, structured investment process
and sound quality of systems and processes. The Fund has been given a stability rating of AA-(f) by JCR-VIS Credit
Rating Company Limited.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines‘,
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines, This practice is being followed to comply with the requirements of the approved accounting standards as'
applicable in Pakistan,

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting '
standards as applicable in Pakistan. The accounting and reporfing standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting "
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part ViIlA of the repealed -
Companies Ordinance, 1984; and ‘

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 {the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the .
requirements of the Trust Deed.

The disclosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting’. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements
and should be read in conjunction with the published audited annual financial statements of the Fund for the year
ended June 30, 2018.

VRS



4.1

4.2

4.3

4.4

) \

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutery auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of aﬁair# of
the Fund as at December 31, 2018. 1

|
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES / ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK

MANAGEMENT "

|
The accounting policies adopted and the methods of computation of balances used in the preparation of this

condensed interim financia! statements are the same as those applied in the preparation of the annual ﬂnand‘ial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3. ‘I

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund's financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Funds for the year ended June 30, 2018. ‘

Standards and amendments to published accounting and reporting standards that are effective in the current
period

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments" which has replaced IAS 39
“Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,

measurement and derecognition of financial assets and financial liabiliies. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on 'expected credit
losses' (ECL) approach rather than ‘incurred credit losses' approach, as previously given under IAS 38. However, the
SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements relating to impairment
for debt securities on mutual funds till further instructions. Currently, the Asset Management Companies are requtred
to continue to follow the requirements of Circular 33 of 2012 for impairment of debt securities. Furthermore, the ECL
has impact on all other assets of the Fund which are exposed to credit risk. However, majority of the assets of the
Fund other than debt securities (for which there is a separate criteria as mentioned above) that are exposed to crediﬁ
fisk pertain to counter parties which have high credit rating. Therefore, the management believes that the impact of
ECL. would be very minimal and hence, the same has not been accounted for in these condensed interim ﬁnancial“
statements. ‘

IFRS 9 has provided a criteria for debt securities whereby debt securities are either classified as (a) amortised cost,
or (b) at fair value through other comprehensive income "(FVOCI)™" or (c) at fair value through profit or loss (FVPL)'
based on the business model of the entity. The Fund is primarily focused on fair value information and uses that
information to assess the assets’ performance and to make decisions. Furthermore, the collection of contractual
cash flows for debt securities is only incidental to achieving the Fund's business mode!'s objective.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair '
value basis to be recognized as FVPL. The management considers its investment in debt securities being managed .
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's investment portfolio continues
to be classified as fair value through profit or loss and other financial assets which are held for collection continue to .
be measured at amortised cost.

The adoption of IFRS-8 did not have any impact on classification and measurement of financial assets and financial “
liabilities on the date of its adoption. :

There are no other standards, amendments to standards or interpretations that are effective for annua! periods

beginning on July 1, 2018 that have a material effect on the financial statements of the Fund. ‘

|
Standards, interpretations and amendments to published accounting and reporting standards that are not '

vet effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
ﬁ%n'c@ statements.
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6.1

6.1.1

3 \
|
December 31, June 30,
2018 2018
(Unaudited) (Audited)
Note (Rupees in '000) !
BALANCES WITH BANKS \
|
In saving accounts 5.1 1,315,980 667,6}‘41
In current accounts 339 5,441
1,316,319 673,082

The balance in saving accounts have an expected profit ranging from 3.92% to 10.60% per annum (June 30, 2018:
2.00% to 6.06% per annum). ‘

December 31, June 30,

2018 2018
(Unaudited) (Audited)
Note (Rupees in '000)
INVESTMENTS |
Investments - 'at fair value through profit or loss’ 6.1 304,156 1,489 533

304,156 1,488,533

Investments - ‘at fair value through profit or loss’

Percentage in relation to
. Unrealised :
Purchased Sales! Asat Carrying value | Market value (loss) ! gain -
Maturity Profit As at ity during the matured December as at asat asat Jotal
Name of the Security 1, 2018 ; during the December 31, | December 31, Net assets | market |
date rate period Iy 34, 2048 December
period 2018 2018 312018 | Ofthefund [ valueof ,
' investments|
- ieerssemineneas- Number of certificates «eerememeemed]  ovmmvaccrmmcnes {Rs in *000) (%)
GoP ljarah Sukuk Certificates - XVI ~ December Weighled average 6 4,035 60,500 64,535 - . - - - -
{note 6.1.1) 18, 2018 months T-Bills !
GoP ljarsh Sukuk Certificates - XVl February  Weighted average 6 10,058 - 10,010 48 4,820 4,800 (20 032 158
{nOte 6.1.1) 15, 2019 months T-Bills
GoP ljarah Sukuk Certificates - XVIIl -~ March 28,  Weighled average 6 500 - - 500 49,835 49,840 5 332 16.39 -
{note 6.1.1) 2019 months T-Bills '
GoP fjarah Sukuk Certificates - XIX June 30, Weighted average 6 250 - 250
{note 6.1.1) 2020 moriths T-Biils

POWER GENERATION AND DISTRIBUTION

Neelum Jhelum Hydropower June 29, 6 months kibor plus - 2500 156 2,344 241,993 243,516 7523 16.63 8203 '
Company (Private) Limited (note 2026 base rate of 1.13%

6.1.1)

Total 296,648 304,156 7,508

Total cost of investment 296,648

The nominal value of the sukuk certificates is Rs 100,000 each.
CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

M 7



| II |

8.1

8.2

4 \
Note December 31, June 30L
2018 2018 |
(Unaudited)  (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in'000) |
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 14,780 13,902
Withholding tax payable 415 136
Capital gain tax payable 232 155
Provision for Federa! Excise Duty and related Sindh “
Sales Tax on management fee 8.2 73,253 73,253
Provision for Federal Excise Duty and related Sindh i
Sales Tax on sales load 8.2 2,391 2,391
Printing expenses payable 178 174
Zakat payable 152 87
Auditors' remuneration payabie 294 470
Brokerage payable 498 289
Shariah advisor fee payable 163 161

892,356 91,018

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a resuit of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs
0.50 million, was required to pay Sindh Workers' Weifare Fund (SWWHF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CiSs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter with
the Sindh Finance Ministry to have CiSs / mutual funds excluded from the applicability of SWWEF. In view of the
above developments regarding the applicability of SWWF on ClSs/mutual funds, MUFAP recommended that, as a
matter of abundant caution, provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act, 2014 {i.e. starting from May 21, 2015).

Had the provision for SWWHF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value of the Fund as at December 31, 2018 would have been higher by
Re 0.52 /0.98% (June 30, 2018: Re 0.35/ 0.66%).

The Finance Act, 2013 eniarged the scope of Federal Excise Duty {FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the,
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company-
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would'
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a'
constitutional petition was fited with the Sindh High Court (SHC) by the Management Company together with various ,

other asset management companies challenging the levy of FED.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pending,

orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or

providing of services (o the extent as challenged in any relevant petition) were set aside. In response to this, the '
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan

which is pending adjudication.

With effect from 01 July 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

\

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of abundant

caution has retained the provision on FED and related Sindh Sales Tax on management fee and sales load with
effect from June 13, 2013 till June 30, 2016, aggregating to Rs 75.644 million (June 30, 2018: Rs 75.644 million).
Had the provision not been made, the Net Asset Value per unit of the Fund would have been higher by Rs 2.67 (June
30, 2018: Rs 1.88) per unit.

M
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9. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES I
|

. . . \
Connected persons include Al Meezan Investment Management Limited being the Management Company, Central

Depositary Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of ‘ihe
Management Company, Directors and executives of the Management Company, other Funds under the common
management of the Management Company, Pakistan Kuwait investment Company (Private) Limited being the
associated company of the Management Company, Al Meezan Investment Management Limited - Employées
Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets. |

|
. . o
Transactions with connected persons are in the normal course of business, at contracted rates and terms determined
in accordance with market rates. ‘
|
Remuneration payable to the management company and the trustee is determined in accordance with the prowsxons
of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30, \
2018 2018
(Unaudited) (Audited)
(Rupees in '000)
Al Meezan Investment Management Limited - Management Company

\
1,288 1,775 \}
|
|

Remuneration payable

Sindh Sales Tax payable on management fee 167 231
Sales load payable 58 17
Sindh Sales Tax payable on sales load 8 2
Allocated expense payable 128 178 »
Meezan Bank Limited : \
Balances with bank 100,576 42,023 |
Profit receivable on saving accounts 1,269 946 |
Sales load payable 20 285
Sindh Sales Tax on sales load payable 3 37!

Central Depository Company of Pakistan Limited - Trusiee
Trustee fee payable

w7 1%

Sindh Sales Tax on trustee fee payable 41 25 ¢
Security deposit 100 100 , \
Meezan Financial Planning Fund of Funds - MAAP [ '
Investment of 395 units (June 30, 2018: 386 units) 21 20 ¢
Directors and executives of the Management Company

Investment of 3,981 units (June 30, 2018: 5 units) 211 -

Al Meezan Investment Management Limited - Management Company

ended December 31

For the six months period \

2018 2017
(Unaudited) ‘
(Rupees in '000)

Remuneration for the period 8,785 17,165 \
Sindh Sales Tax on management fee 1,142 2,231
Allocated expenses 878 1,716
Meezan Bank Limited
Profit on saving accounts 476 315
Units redeemed: nil (December 31, 2017: 21,593,102 units) - 1,108,590 “
Central Depository Company of Pakistan Limited - Trustee ‘
Remuneration for the period 1,037 1,665

Sindh Sales Tax on trustee fee
CDS charges
M 1t~

134 216

16 3




10.

11.

12

13.

13.1

For the six months periodlw
ended December 31 !
2018 2017

(Unaudited) !
{Rupees in '000) |

Meezan Financial Planning Fund of Funds - MAAP - |
Units issued: 9 units (December 31, 2017: nil units) - -
Units redeemed: nil (December 31, 2017: 908,207 units) - 46,700

|
Meezan Financial Planning Fund of Funds - MAAP - 1I !
Units redeemed: nil (December 31, 2017; 1,579,152 units) - 81,200
Directors and executives of the Management Company ‘
Units issued: 3,976 units (December 31, 2017: 121 units) 200 6
Units redeemed: nil (December 31, 2017: 29,999 units) - 1,536 .

ALLOCATED EXPENSES

As per regulation 60 of the NBFC Regulations, the Management Company may charge fees and expenses related to .
registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS)
upto a maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been |

EXPENSE RATIO

Total Expense Ratio of the Fund for the period ended December 31, 2018 is 1.64% which includes 0.32% -
representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (89) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 83 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recaorded any tax liability in respect of income relating to
the current period as the Management Company intends to distribute at least 90 percent of the Fund's accounting
income for the year ending June 30, 2019 as reduced by capital gains (whether realised or unrealised) to is
unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001,

FINANCIAL INSTRUMENTS - FAIR VALUES

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materiaily the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair value hierarchy
International Financial Reporting Standard 13, 'Fair Value Measurement’ requires the Fund to classify assets using a

fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or

habilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are

observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market

data (i.e. unobservable inputs).

Mll—v
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As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at i‘fair
value:

As at December 31, 2018 ‘

Level 1 Level 2 Level 3 Total |

ASSETS (Rupees in '000) ‘

[

Financial assets 'at fair value through profit or loss’ ‘I
Sukuk Certificates - 304,156 - 304,156

As at June 30, 2018

Level 1 Level 2 Level 3 Totai
ASSETS (Rupees in "000) ;
Financial assets 'at fair value through profit or loss’ '
Sukuk Certificates - 1,489,533 - 1,489,533

GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,

wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were
made in these condensed interim financial statements.

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on rebruary 14, 2019 by the Board of Directors

of the Management Company. ‘
M -

For Al Meezan Investment Management Limited
{Management Company)

U

Chief Executive Chief Financi?%fﬁc’er Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN CASH FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Cash Fund
(the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2018 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

v
WAL
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019
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MEEZAN CASH FUND

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2018

Assets
Balances with banks
Investments

Receivable against conversion of units

Profit receivable
Deposits and prepayments
Total assets

Liabilities

Payabie to Al Meezan Investment Management Limited - Management Company

Payable to Central Depository Company of Pakistan Limited - Trustee
Payabie to Securities and Exchange Commission of Pakistan
Payable against conversion and redemption of units

Accrued expenses and other liabilities

Total liabilities
Net assets

Contingencies and commitments

Unitholders’ fund (as per statement attached)

Number of units in issue

Net assets value per unit

December 31, June 30,"
2018 2018
{Unaudited) (Audited}
Note (Rupees in '000) !
5 11,587,658 8,470,637
6 1,082,183 1,657,000
199,754 86,612
108,086 73,52|6
436 572
12,978,117 10,288,347
12.942 10,198
936 763
4083 5,536
162,297 308,928
8 50,982 41,970
231,240 367,395
12,746,877 9,920,952,
7
12,746,877 9,920,952

{(Number of units)

244,849,769 188,624,016

(Rupees)

52.0600 52.5964

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

M”"

oo W

Chief Executive

For Al Meezan Investment Management Limited

{Management Company)

e O

Chief Financial Of}iger

Director



MEEZAN CASH FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED) |
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018 |

Six months period ended Quarter ended !

December 31, December 31, :

Note 2018 2017 2018 2017
(Rupees in '000) (Rupees in '000)

Income |
Net realised gain on saie of investments 3,470 - 3,470 -
Profit on term deposit receipts 32,831 18,634 19,574 14,563
Profit on sukuk certificates 36,735 - 28,239 S
Profit on saving accounts with banks 359,748 151,754 202,527 86,617
Total income 432,784 170,388 253,810 101,18‘0
Expenses ‘
Remuneration to Al Meezan Investment Management Limited '

- Management Company 54,441 30,762 29,091 18,182
Sindh Sales Tax on management fee 7,077 3,999 3,782 2,364
Allocated expenses 9 5,444 3.076 2,909 1,818
Remuneration to Central Depository Company of Pakistan ‘

Limited - Trustee 4,401 2,685 2,312 1,552
Sindh Sales Tax on trustee fee 572 349 300 202
Annual fee to Securities and Exchange Commissicn '

of Pakistan 4,083 2,307 2,182 1,363
Auditors’ remuneration 305 277 159 131
Fees and subscription 646 433 352 2171
Brokerage expense 10 - 10 -
Legal and professional charges - 27 - 27
Bank and settlement charges 226 138 214 40
Provision for Sindh Workers' Weifare Fund 7,110 2,526 4,249 1,506
Printing expense 20 59 44 29
Total expenses 84,405 46,638 45 604 27,431
Net income for the period before taxation 348,379 123,750 208,206 73,749"
Taxation 12 - - - -
Net income for the period after taxation 348,379 123,750 208,206 73,749
Allocation of net income for the period ) |
Net income for the period after taxation 348,379 123,750 208,206 73,749 |
Income already paid on units redeemed (98,501) (36,893) (79,767) (30,6086), |

249 878 86,857 128,439 43,143, 1

Accounting income available for distribution |

- Relating to capitai gains 3,470 - 3,470 -

- Excluding capitat gains 246,408 86,857 124,969 43,143

249,878 86,857 128,439

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

At

43,143 '

For Al Meezan Investment Management Limited
{(Management Company)

N

N

Chief Executive

Chief Financia! Officer *
P

/\ .

Diréctor



MEEZAN CASH FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period
December 31,

Quarter ended, |
December 31, '

2018 2017
{(Rupees in '000)

Net income for the period after taxation 348,379 123,750

Other comprehensive income - -

2018 2017“
(Rupees in*000}) |
|

208,206 73,749
|
i

Total comprehensive income for the period 348,379 123,750

|
208,206 73,749

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Al /=

For Al Meezan Investment Management Limited
(Management Company)

W*’&M NG

A

Chief Executive Chief FinanciabOfficer

Director
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MEEZAN CASH FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UNAUDITED)

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended
December 31, 2018

Six months period ended
December 31, 2017

e rmm——-«(Rupees in '000) (Rupees in '000)-—r-amemur--—
. Undistri- . Undistri- '
Capital buted Total Capital buted Total |
Value . Value R
income income !
|
|
Net assets at the beginning of the period 9,707,096 213,856 9,920,952 3,314,546 35,848 3,350,394
Issuance of 300,538,790 units
(December 31,2017:293,106,389 units)
- Capital vaiue (at net asset value per unit at ‘
the beginning of the period) 15,156,622 - 115,156,622 |114,781,355 - | 14,781,355
- Element of income 264,923 - 264,923 173,630 - 173,63b
Total proceeds on issuance of units 15,421,545 - 15421545 14,954,985 - 14,954,985
Redemption of 244,313,038 units
(December 31,2017: 197,384,548 units)
- Capital value (at net asset value per unit at the :
beginning of the period) 12,321,073 - 112,321,073 9,854,103 - 9,954,103
- Element of loss 116,074 98,501 214 575 93,448 36,893 130,341
Total payments on redemption of units 12,437 147 88,501 12,535,648 10,047,551 36,893 10,084,444
Total comprehensive income for the period - 348,379 348,379 - 123,750 123,'75@
Distribution during the period - (178,008)] (178,0C8) - - -
Refund of capital (230,343) - (230,343) - - -
Net income for the pericd less distribution (230,343) 170,371 (569,972) - 123,750 123,750
Net assets at the end of the period 12,461,151 285,726 12,746,877 8,221,980 122,705 8,344,685':
Undistributed income brought forward
- Realised income 213,856 35,848
- Unrealised income - -
213,856 35,848
Accounting income available for distribution
- Relating to capital gains 3,470 -
- Excluding capital gains 246,408 86,857
249,878 86,857
Distribution during the period at Rs. 2.1649 per unit
i.e. 4.33% of the par value of Rs. 50/- each (July 6, 2018) (178,008) -
Undistributed income carried forwarg 285,726 122,705
Undistributed income carried forward
- Realised income 285,726 122,705
- Unrealised income - -
285,726 122,705
{(Rupees) {Rupees)
Net assets value per unit at the beginning of the period 52.5964 504300
Net assets value per unit at the end of the period

52.0600

The annexed notes 1 to 15 form an integrai part of these condensed interim financial statements.

Al s e

For Al Meezan Investment Management Limited
{(Management Company)

{

Chief Executive

Chief Financial Officer

e

51.4600

Director



MEEZAN CASH FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

|
Six months period ended

December 31, ‘

Note 2018

{Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES

2017

Net income for the period befcre taxation 348,379 123,750
{Increase) / decrease in assets I
investments - net (1,082,183) (650,000)
Deposits and prepayments 136 132
Profit receivable (34,560) (35,346)
(1,116,607) (685,214)
Increase / {decrease) in liabilities :
Payable to Al Meezan Investment Management Limited - Management Company 2,744 3,692
Payable to Central Depository Company of Pakistan Limited - Trustee 173 257
Payable to Securities and Exchange Commission of Pakistan (1,453) (596)
Accrued expenses and other liabilities 9,012 (11,213)
10,476 (7,860)
Net cash used in from operating activities (757,752) (569,324)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 15,078,060 14,917,374,
Payments against redemption and conversion of units (12,682,279) (10,945,454)
Dividend paid (178,008) {4,552)
Net cash generated from financing activities 2,217,773 3,967,368,
Net increase in cash and cash equivalents during the period 1,460,021 3,398,044
Cash and cash equivalents at the beginning of the period 5.3 10,127,637 3,749,675
Cash and cash equivalents at the end of the period 11,587,658 7,147,719 .‘

The annexed notes 1 to 15 form an integral part of these condensed interim financia! statements.

Ao

For Al Meezan Investment Management Limited
{Management Company)

WMWV Qe |

Chief Executive Chief Financi}Lfo—icer Difector

>
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MEEZAN CASH FUND |

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED) |

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018 |

1.1

1.2

1.3

1.4

1.5

31

LEGAL STATUS AND NATURE OF BUSINESS ‘

Meezan Cash Fund {the Fund) was established under a trust deed executed between Al Meezan Investmqnt
Management Limited as the Management Company and the Central Depository Company of Pakistan Limited (CDC)
as the Trustee. The trust deed was executed on May 14, 2008 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regutation) Rules,
2003 (the NBFC Rules) and the Nan-Banking Finance Companies and Notified Entities Regulations, 2008 (the NB#C
Regulations). The Management Company has been licensed by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of tHe
Management Company of the Fund is situated at Ground Floor, Block 'B’, Finance and Trade Centre, Shahrah- -e-
Faisal, Karachi 74400, Pakistan. ‘

The Fund has been formed to provide the unitholders with safe and stable stream of halal income on their
investments and to generate superior long term risk adjusted returns. The Fund shall also keep exposure in short-
term instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns if available at any
given point in time. The Fund shall seek to maximise preservation of capital and a reasonable rate of return via
investing primarily in liquid Shariah compliant money market and Shariah compliant debt securities. Under the trust
deed, all the conducts and acts of the Fund are based on Shariah principles. Meezan Bank Limited acts as its
Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a continuous
basis. The units are transferable and can be redeemed by surrendering them to the Fund. The Fund is categorised
as an Open End Shariah Compliant (Islamic) 'ncome Scheme in accordance with Circular 7 of 2009 issued by the
SECP. .

The JCR - VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects
the Company's experienced management team, structured investment process and sound quality of systems and
processes. The Fund has been given a stability rating AA(f) given by JCR-VIS Credit Rating Company Limited.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah’
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier referred guidelines. This practice is being followed to comply with the requirements of the accounting and

reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable .

in Pakistan for interim financial reporting comprise of:

- International Accounting Standard {IAS) 34, Interim Financial Reporting, issued by the International Accounting -

Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of repealed Companies
Ordinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 {the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, (the NBFC Regulations) and the requirements of
the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust
ﬁied have been followed.

{ v
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4.3
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The disclosures made in these condensed interim financial statements have, however, been limited based on Iihe
requirements of the Internationa! Accounting Standard 34: ‘Interim Financial Reporting'. These condensed interim
financial statements do not include all the information and disclosures required in a fuli set of financia! statements
and should be read in conjunction with the annual published audited financial statements of the Fund for the ykar
ended June 30, 2018. ‘

|
These condensed interim financiai statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compiiance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018. ‘

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those appiied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in
note 4.3. '
The preparation of the condensed interim financial statements in conformity with accounting and reporting standards
as applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from th‘p
period of revision. In preparing the condensed interim financial statements, the significant judgments made by
management in applying the Fund's accounting policies and the key sources of estimation and uncertainty were the
same as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund’s financial
risk management objectives and policies are consistent with those disclosed in the annual financial statements of the
Fund for the year ended June 30, 2018. ‘

Standards and amendments to published accounting and reporting standards that are effective in the currerjt
period

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39
"Financial Instruments: Recognition and Measurement”. The standard addresses recognition, classification,
measurement and derecognition of financial assets and financial liabilities. The standard has also introduced a new
impairment model for financial assets which requires recognition of impairment charge based on ‘expected credii
losses' (ECL) approach rather than 'incurred credit losses' approach, as previously given under IAS 39. However, the
SECP vide its letter dated November 21, 2017, has deferred the applicability of requirements relating to impairment
for debt securities on mutual funds till further instructions. Currently, the Asset Management Companies are required
to continue to follow the requirements of Circular 33 of 2012 for impairment of debt securities. Furthermore, the ECL
has impact on all other assets of the Fund which are exposed to credit risk. However, majority of the assets of the
Fund other than debt securities (for which there is a separate criteria as mentioned above) that are exposed to credit
risk pertain to counter parties which have high credit rating. Therefore, the management believes that the impact of
ECL would be very minimal and hence, the same has not been accounted for in these condensed interim financial
statements.

IFRS 9 has provided a criteria for debt securities whereby debt securities are either classified as (a) amortised cost or
(b) at fair value through other comprehensive income "(FVOCH" or (c) at fair value through profit or loss (FVPL)
based on the business model of the entity. The Fund is primarily focused on fair value information and uses that.
information to assess the assets’ performance and to make decisions. Furthermore, the collection of contractual cash
flows for debt securities is only incidental to achieving the Fund's business model's objective. i

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair
value basis to be recognized as FVPL. The management considers its investment in debt securities being managed
as a group of assets and hence has classified them as FVPL. Accordingly, the Fund's invesiment portfolio is,
classified as fair value through profit or loss and other financial assets which are held for collection continue to be .
measured at amortised cost. The Funds investment in Term Deposit Receipts which were previously classified as-
“loans and receivables” and carried at amortised cost under IAS 39 would now be classified as "at fair value through
profit or loss' and carried at fair value under level 3. ‘

Ay -
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The Fund has adopted modified retrospective restatement for adopting IFRS-9 and accordingly, all changes arisingg
on adoption of IFRS-9 have been adjusted at the beginning of the current period. |

[
The effect of this change in accounting policy is as follows: |

As at June 30,

As at !

201? as Change As at.July 1, December ‘?1.
previously 2018
2018 |
stated)

By = L8 [ Tt ¢ 11 | B "

Impact on Statement of Assets and Liabilities ‘

Investments - ‘loans and receivables’ 1,657,000 {1,657,000) - T
Investments - 'Al fair value through profit or loss' - 1,657,000 1,657,000 1,082,183

There is no impact on the condensed interim income statement, condensed interim statement of comprehensive
income, condensed interim statement of movement in unitholders' fund and condensed interim cash flow statement,
There are no other standards, amendments to standards or interpretations that are effective for annual accoummg
periods beginning on July 1, 2018 that have a material effect on the financial statements of the Fund.

Standards, interpretations and amendments to published accounting and reporting standards that are not yét
effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed mterlm
financial statements.

December 31, June 30,

2018 2018
(Unaudited) (Audited)

BALANCES WITH BANKS Note (Rupees in '000)
In saving accounts 51&52 11,579,076 8,468,137
In current accounts 8,582 2,500

11,587,658 8,470,637

The balances in saving accounts have an expected profit ranging from 3.92 % to 10.60 % per annum (June 30, 2018
2.40% to 6.60% per annum).

The balances include Rs 445.800 million (June 30, 2018: Rs 133.042 million) with a related party, Meezan Bank.

Limited, on which average return is earned at 4.00% (June 30, 2018: 2.40%) per annum.

December 31, June 30,
2018 2018
{(Unaudited) (Audited)
Cash and cash equivalents Note (Rupees in "000)
Balances with banks 5 11,587,658 8,470,637 .
Term deposit receipts - having original maturity of 3 months or less 6 - 1,657,000

11,587,658 10,127,637

INVESTMENTS

At fair value through profit or loss

GoP ijarah sukuks 6.1 - -
Commercial papers 6.2 1,082,183 -
Term deposit receipts 6.3

- having original maturity of 3 months or less - 1,657,000
- having original maturity of more than 3 months - -
Ay 1o 1,082,183 1,657,000




6.1

6.1.1

6.2

6.2.1

6.3

4 |
GoP ljarah Sukuks l‘
|
Percentage in relation to
Sales Carrying | Market |Unreaised I
Purchased ales As at armying acke (loss)/ ‘
) ] As at July ) matured value as ativalue as at| . Totali
Name of the Maturity Profit during the . December gain as at
Securi date rate 1, 2018 eriod during the 31 2018 December | December Decembe Net assets market
ecurity P period ' 31,2018 [ 31,2018 | oc®™2% ) ofthe fund | value of
31,2018 .
investmehts
puser swnseme-mmen Number of certificates (Rs in '000) (%) -
GoP fjarah Sukuk ~ December  Weighted - 80,800 80,800 - - .
Certificates - XV| 18, 2018 average 6
(note 6.1.1) months T-Bils
The nominal value of the sukuk certificates is Rs 100,000 each. ‘
Commercial papers \
Purchases S"'e?‘ As at ‘Larrying |, Market value | Total markeﬁ ‘
Maturity Asat July1, during the redemptions | December 31 value as at as at Decmber value of
Name of the security Profit rate 2018 : maturity during ' | December 31, .
date period ] 2018 31,2018 investment .
the period 2018
{Number of certificates) {Rupees in '000) Y
K-Electric Limited CP March 1, 6 months Kibor . \
(note 6.2.1) 2019 plus base rate of - 1,097 - 1,097 1,082,183 1,082,183 100.00%
0.90%
Total 1,097 1,082,183 1,082,183
The nominal value of these commercial papers is Rs 1,000,000 each,
Term deposit receipts
Parcentage in relation to
Term deposit
Profit | As at July raceipts dM:!tur::‘l D As:t 31 Total ket
Name of the bank Maturity rate 1, 2018 placed during unn!; o scember 91, Net assets of olal marke
. period 2018 value of
the period the fund o
investment
o -e-mwee—---- (Rupees in '000) —-———-e-- -
Bank Al Habib Limited July 30, 2018 6.05% 757,000 - (757,000) - -
Faysal Bank Limted August 18, 2018 6.13% 900,000 - (900,000) - - -
Faysal Bank Limted October 15, 2018 7.55% - 1,000,000 (1,000,000) - - -
Faysal Bank Limted December 04,2018 8.25% - 1,100,000 (1,100,000) - - -
UBL Ameen December 03,2018 8.10% - 1,000,000 {1,000,000) - - -
Total -
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018. }
Note December 31, June 30,
2018 2018
(Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES {Rupees in '000)
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 19,607 12,497
Withholding tax and capital gain tax payable 5,614 3659
Provision for Federal Excise Duty and refated Sindh Sales tax i
on management fee 8.2 24,687 24687
Shariah advisor fee payable 481 403
Brokerage expense payable 10 - -
Auditors' remuneration 356 445
Printing expense payable 66 40
Zakat payable 161 239
ALY 50,982 41,970
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As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welf‘are
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than'Rs
0.50 miilion, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to t‘lwo
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on
behalf of various asset management companies and their CISs whereby it was contested that mutual funds should
be excluded from the ambit of the SWWHF Act as these were not industrial establishments but were pass through
investment vehicles and did not employ workers. The SRB held that mutual funds were included in the definition' of
financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence,
required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter with the
Sindh Finance Ministry to have CiSs / mutual funds excluded from the applicability of SWWF. In view of the above
developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a
matter of abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the provision for SWWF not been recorded in the financial statements of the Fund for the period from May 21,
2015 to December 31, 2018, the net asset value per unit of the Fund as at June 30, 2018 would have been higher by
Re 0.08 / 0.15% (June 30, 2018: Re 0.07 / 0.13%).

The Finance Act, 2013 eniarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16% on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company
was of the view that since the remuneration was already subject to provincial sales tax, further levy of FED would
result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a
constitutional petition was filed with the Sindh High Court (SHC) by the Management Company together with various
other asset management companies challenging the levy of FED.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Paktstan
which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by non-banking financial institutions dealing in,
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016, !

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of the
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for"
FED made for the period from June 13, 2013 tili June 30, 2016 amounting to Rs 24.687 million (June 30, 2018: Rs,
24.687 million) is being retained in the financial statements of the Fund as the matter is pending before the Supreme .
Court of Pakistan. Had the provision for FED not been made, the Net Asset Value of the Fund as at December 31,

2018 would have been higher by Re 0.10 (June 30, 2018: Re 0.13) per unit.

ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations and
valuations services, related to Collective Investment Scheme {CIS) upto a maximum of 0.1% of the average annual
net assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annua! '
net assets of the Scheme being lower than actual expenses.

EXPENSE RATIO

The Total Expense Ratic (TER) of the Fund for the period ended December 31, 2017 is 1.54 % which include 0.34% -
representing government levy, Sindh Workers' Welfare Fund and SECP fee. ‘

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other funds under
the common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Investment Management Limited -

Employees' Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.
He
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Transactions with connected persons are in the normal course of business, at contracted rates and terms determin‘led

in accordance with market rates. i

\
Remuneration payable to the Management Company and the Trustee is determined in accordance with #he
provisions of the NBFC Reguiations and the Trust Deed respectively. |

Details of transactions with connected persons and balances with them are as follows:
December 31,  June 30,
2018 2018
(Unaudited) (Audited)
(Rupees in '000) o
Al Meezan Investment Management Limited - Management Company C
Remuneration payable 10,522 8,291

Sindh Sales Tax payable on management fee 1,368 1078 |
Allocated expenses payable 1,052 829
Investment of 992 units (June 30, 2018: Nil) 52 -

Meezan Bank Limited T \
Balance with bank 445,800 133,042 |
Profit receivable on saving accounts 1,601 1,288 \

Centrai Depository Company of Pakistan Limited - Trustee |

Trustee fee payable 828 683
Sindh Sales Tax on trustee fee payable 108 80,
Security deposit 100 100

Meezan Financial Pianning Fund of Funds
- Aggressive Allocation Plan :
Investment of 1,067,933 units (June 30, 2018 1,182,986 units) 55,597 62,221

Meezan Financial Planning Fund of Funds
- Conservative Allocation Plan ‘
Investment of 1,709,514 units (June 30, 2018: 2,017,164 units) 88,997 106,096 -

Meezan Financial Planning Fund of Funds
- Moderate Allocation Plan ,
Investment of 1,141,851 units (June 30, 2018: 1,472,340 units) 59,445 77,440

Meezan Financial Planning Fund of Funds - MAAP -1 !
Investment of 48,859 units (June 30, 2018: 564,625 units) 2,544 29,697 '

Meezan Financial Planning Fund of Funds - MAAP - iV
Investment of nil (June 30, 2018: 962,660 units) ~ 50,632

Meezan Strategic Allocation Fund - MSAP - |
Investment of nil {June 30, 2018: 1,820,040) - 95,728

Meezan Strategic Allocation Fund - MSAP - I
Investment of 376,181 units (June 30, 2018: 1,639,719 units) 19,584 86,243

Meezan Strategic Allocation Fund - MSAP - 1|
Investment of 1,227,415 units (June 30, 2018: 2,965,825 units } 63,900 155,992

Meezan Strategic Allocation Fund - MSAP - IV
investment of 1,080,512 units (June 30, 2018: 3,524,201 units) 56,251 185,360

Meezan Strategic Allocation Fund - MSAP -V
Investment of 1,441,453 units (June 30, 2018: 2,145,473 units) 75,042 112,844

Meezan Strategic Asset Allocation Fund - MCPP - il
Investment of 22,731,676 units (June 30, 2018: 23,231,836 units) 1,183,411 1,221,911

VR




Meezan Strategic Allocation Fund -l - MCPP - IV
Investment of 33,010,237 units (June 30, 2018; 33,889,478 units)

Meezan Strategic Allocation Fund-ll - MCPP -V
Investment of 11,001,539 units (June 30, 2018: 9,595,190 units)

Meezan Strategic Allocation Fund II- MCPP - VI
investment of 9,811,334 units (June 30, 2018: Nil)

Meezan Strategic Allocation Fund ll- MCPP - VII
Investment of 5,383,074 units (June 30, 2018: Nil)

Meezan Strategic Allocation Fund ll- MCPP - VIII
Investment of 211,552 units (June 30, 2018: Nil)

Directors and Executives of the Management Company
Investment of 265,702 units (June 30, 2018; 108,096 units)

Al Meezan Investment Management Limited - Management Company
Remuneration for the period -
Sindh Sales Tax on management fee

Allocated expenses

Meezan Bank Limited
Profit on saving accounts
Units issued: nil (December 31, 2017: 10,303,266 units)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee for the period

Sindh Sales Tax on trustee fee for the period

CDS charges

Meezan Financial Planning Fund of Funds
- Aggressive Allocation Plan
Units issued: 99,756 units (December 31, 2017: 66,640 units)

Units redeemed: 214,809 units (December 31, 2017: 682,993 units)
Dividend paid
Refund of capital

Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan

Units issued: 251,200 units (December 31, 2017: 194,925 units)
Units redeemed: 558,850 units (December 31, 2017: 1,035,193 units)
Dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan

Units issued: 63,204 units (December 31, 2017: 58,309 units)

Units redeemed: 383,693 units (December 31, 2017: 611,006 units)
Dividend paid

Refund of capital

“k‘ Cs,

|
December 31, June 30,
2018 2018 |
{Unaudited) (Audited)
(Rupees in ‘'000) ‘

1,718,513 1,782,465

|

|

572,741 504,672
510,779 \
280,243 - \
11,013 - \

13,832 5,685

Six months period ended
December 31,

2018 2017 |
(Unaudited) (Unaudited)
{(Rupees in ‘000) ‘

54,441 30,762
7.077 3,998 |
5,444 3,076 ‘
1,980 1173
- 530,103 '
4,401 2,685 . \
572 349
4 3

|

5061 3,388 ‘
11,088 34,606

2,304 R ‘
257 _

\

12,805 9,937 ‘
28,646 52,801
3,957 -
410 -
|
3,187 3,000
20,104 31,190
2,766 -
421 -




Meezan Financial Planning Fund of Funds - MAAP - |

Units issued: 24,238 units (December 31, 2017: 3,634,077 units)
Units redeemed: 540,004 units (December 31, 2017: 4,855,619 units)
Dividend paid

Refund of capital

Meezan Financial Planning Fund of Funds - MAAP - Il
Units issued: nil (December 31, 2017: 11,966,935 units)
Units redeemed: nil (December 31, 2017: 1,227,425 units)

Meezan Financial Planning Fund of Funds - MAAP - |l
Units issued: nil (December 31, 2017: 22,165,302 units)
Units redeemed: nil (December 31, 2017: 13,507,482 units)

Meezan Financial Planning Fund of Funds - MAAP - |V

Units issued: 7,368,899 units (December 31, 2017: 391,619 units)
Units redeemed: 8,331,559 units (December 31, 2017: 369,487 units)
Dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - |

Units issued: 78,130 units (December 31, 2017: 3,993,262 units)
Units redeemed: 1,898,170 units (December 31, 2017: 504,440 units)
Dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - ||

Units issued: 70,388 units (December 31, 2017: Nil)

Units redeemed: 1,333,927 units (December 31, 2017: 11,875 units)
Dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP -1lI

Units issued: 127,316 units (December 31, 2017: 3,606,817 units)
Units redeemed: 1,865,726 units (December 31, 2017: 15,548 units)
Dividend paid

Refund of capital

Meezan Strategic Allocation Fund - MSAP - IV

Units issued: 151,285 units (December 31, 2017: 2,576,298 units)
Units redeemed: 2,594,974 units (December 31, 2017: 38,320 units)
Dividend paid

Capital refund

Meezan Strategic Allocation Fund - MSAP -V

Units issued: 92,100 units (December 31, 2017: 8,654,895 units)
Units redeemed: 786,120 units (December 31, 2017: 6,255,495 units)
Dividend paid

Refund of capital

Meezan Strategic Asset Allocation Fund - MCPP-lII

Units Issued: 9,595,642 units (December 31, 2017: 1,001,499 units)
Units redeemed: 10,095,802 units (December 31, 2017: nil)
Dividend paid

Refynd of capital
[

Six months period endéd
December 31,

2018
(Unaudited)

2017;
(Unaudited)

(Rupees in "000)

1,223 185,030
37.840 248,250
855 -
368 y

; 613,521
» 63,060
; 1,132,680
- 693,930
372,084 20,000
321,491 18,850
7,833 -
251 -
3,941 201,500
97,777 55,570 -
3,863 -
78 =
3,550 -
68,750 610
3,550 -
6,421 182,000 .
96,330 800 -
6,326 -

95 -
7,630 130,000
133,600 1,970
7.508 -
702 -
4,644 441,000
41,000 319,408
3.312 -
T.332 -
490,577 51,500
517,044 -
16,480 -
33,815 -
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Six months period ended |
December 31, |
2018 2017 |
(Unaudited) (Unaudited)‘
(Rupees in "000)
Meezan Strategic Allocation Fund II- MCPP - IV "
Units issued: 18,231,673 units (December 31, 2017: Nil) 829,605 -
Units redeemed: 19,110,914 units (December 31, 2017: Nif) 977,640 -
Dividend Paid _ 13,834 -
Refund of Capital 59,5634 -
Meezan Strategic Allocation Fund lI- MCPP -V
Units issued: 8,681,998 units (December 31, 2017: Nil} 441,001 -
Units redeemed: 7,275,649 units (December 31, 2017: Nil) 371,770 -
Dividend Paid 1,360 -
Refund of Capital 19,413 -
Meezan Strategic Allocation Fund Il- MCPP - VI
Units issued: 14,282,603 (December 31, 2017: Nil) 727,000 - ‘
Units redeemed: 4,470,669 units (December 31, 2017: Nil) 228,796 - ‘
Meezan Strategic Allocation Fund lI- MCPP - ViI
Units issued: 7,633,163 units (December 31, 2017: Nil) 393,500 - ;
Units redeemed: 2,250,089 units {December 31, 2017: Nii) 116,160 - ‘
Meezan Strategic Allocation Fund Il- MCPP - VIII
Units issued: 211,552 units (December 31, 2017: Nil) 11,000 -
Directors and Executives of the Management Company
Units issued: 621,671 units (December 31, 2017: 228,858 units) 31,805 11,670
Units redeemed: 464,066 units (December 31, 2017: 131,130 units) 13,832 6,696
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than S0 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting income
other than capital gains to the unitholders. The Fund has not recorded any tax liability in respect of income relating to
the current period as the Management Company intends to distribute at least 90 percent of the Fund's accounting

income for the year ending June 30, 2018 as reduced by capital gains (whether realised or unrealised) to its
unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair vaiue is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scaie of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to
be significantly different from the respective book values.

mﬂ-\)
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Fair value hierarchy |
|

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a
fair vaiue hierarchy that reflects the significance of the inputs used in making the measurements. The fair value

hierarchy has the following levels: |

{ evel 1: quoted prices {unadjusted) in active markets for identical assets or liabilities; |

Level 2: inputs other than quoted prices included within level 1 that are observabie for the asset or liability elther
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs). ‘. \
As at December 31, 2018, the Fund held the fallowing financial instruments measured at fair values:

As at December 31, 2018

Level 1 Level 2 Level 3 Total
ASSETS {Rupees in '000)
Financial assets 'at fair value through profit or loss’ ‘ l
Commercial papers* - - 1,082,183 1,082,183

As at June 30, 2018 L
Level 1 Leve! 2 Level 3 Total \
ASSETS (Rupees in '000) ‘

Financial assets ‘at fair value through profit or loss’ - - - -

The valuation of commercial papers has been done based on amortisation of commercial paper to its fair value as per the |
guidelines given in Circular 33 of 2012 since the residual maturity of this investment is less than six months and they are placed with
counterparties which have high credit rating. ‘

GENERAL ﬁ \
Figures have been rounded off to the nearest thousand rupees. ‘ \

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in these condensed interim financial
statements during the period. 1 \

February 14, 2019
These condensed interim financial statements were authorised for issue on by the Board of Directors of the
Management Company.

Al

|

DATE OF AUTHORISATION 1
|

|

|

For Al Meezan Investment Management Limited
(Management Company)

et W W~ @»\ |

Chief Executive Chief Financial Officer Dillector
7 |
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FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
Shahrah-e-Faisa,| Karachi 74400, Pakistan.
Phone (9221) 35630722-6111-MEEZAN

Fax: (9221) 35676143,35630808

Website: www.almeezangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam Chairman
Mr.Mohammad Shoaib, CFA Chief Executive Officer
Mr.Muhammad Abdullah Ahmed Nominee Director- MBL
Mr. Atif Azim Independent Director
Mr. ljaz Farooq Nominee Director - MBL
Mr. MainM. Fudda Independent Director
Ms. SaimaKamila Khan Independent Director

Mr. Arshad Majeed Nominee Director- MBL
Mr. Naeem Abdul Sattar Nominee Director - PKIC
Syed AmirAli Zaidi Nominee Director - PKIC

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY
Syed Owais Wasti

AUDIT COMMITTEE

Mr. Main M. Fudda Chairman
Mr. Arshad Majeed Member
Mr. Naeem Abdul Sattar Member
RISK MANAGEMENT COMMITTEE

Mr. Muhammad Abdullah Ahmed Chairman
Syed Amir Ali Zaidi Member
Mr. Naeem Abdul Sattar Member

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman
Mr. Ariful Islam Member
Mr. Naeem Abdul Sattar Member
Mr. MohammadShoaib, CFA Member
TRUSTEE

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, S.M.C.H.S, Main Sharah-e-FaisaKarachi.

AUDITORS
A. F. Ferguson & Co. Chartered Accountants State Life Building# 1-C,
I.I. Chundrigar Road , Karachi-74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND

Allied Bank Limited

Bank AlHabib Limited - Islamic Banking
FaysalBank Limited-Islamic Banking
Meezan Bank Limited

LEGAL ADVISER

Bawaney & Partners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area, Phase VI, DHA, Karachi.
Phone (9221) 35156191-94 Fax: (9221) 35156195

E-mail: bawaney@cyber.net.pk

TRANSFER AGENT

Meezan Bank Limited Meezan House

C-25, Estate Avenue, SITE, Karachi. Phone: 38103538 Fax: 36406017
Website: www.meezanbank.com

DISTRIBUTORS
Al Meezan Investment Management Limited Meezan Bank Limited




CENTRAL

TRUSTEE REPORT TO THE UNIT HOLDERS

MEEZAN ROZANA AMDANI FUND

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block ‘B’
S.M.C.H.S. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21) 111-111-500

Fax: (82-21) 34326020 - 23
URL: www . cdcpakistan.com
Email: info@cdcpak.com

o s

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance

Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Rozana
Amdani Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the period from December 28, 2018 to December 31, 2018 in accordance with the

provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the

constitutive documents of the Fund;

(ii))  The pricing, issuance and redemption of units are carried out in accordance with the

requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the

constitutive documents of the Fund.

Badiuddin Akber
Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

DEPOSITORY [~/
COMPANY |/ ™ —







CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

1
ME%ZAN ROZANA AMDANI FUND
AS

T DECEMBER 31, 2018 {UNAUDITED)

Assets

Balances with banks

Receivable against conversion of units
Profit receivable on bank deposits

Total asseis

Liabilities

Payable to Af Meezan [nvestment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities
Total liabilities

Net asseis

Contingencies and commitments

Unitholders' fund (as per statement attached)

Number of units in issue

Net assets value per unit

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

M:\ -
(Management Company)

N

Chief Executive Chief Financiall \)Lficer

For Al Meezan Investment Management Limited

December 31,

2018
Note (Rupees in 'Ooﬁ)

5 1,026,040
5,693

1,019

1,032,752

94
15
6
145
250

O oo ~Nm

1,032,492
10
1,032,492

{Number of
units)

11 20,648,833

{(Rupees)

50.0000

Dirgctor
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MEEZAN ROZANA AMDANI FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE PERIOD FROM DECEMBER 28, 2018 TO DECEMBER 31, 2018

For the period
from December

28, 2018 to
December 31
2018

Note {Rupees in '000)
Income
Profit on saving accounts with banks 929
Expenses
Remuneration to At Meezan investment Management Limited - Management Company 6.1 44
Sindh Sales Tax on management fee 6.2 g
Remuneration to Central Depository Company of Pakistan Limited - Trustee 7 12
Sindh Sales Tax on trustee fee 7.1 2
Annual fee to Securities and Exchange Commission of Pakistan 8 6
Audijtors’ remuneration 12 2
Fees and subscription 3
Amortization of preliminary expenses and floatation costs 2
Provision for Sindh Workers' Welfare Fund 17
Total expenses 96
Net income for the period before taxation 833
Taxation 16 -
Netlincome for the period after taxation 833

Allocation of net income for the period
Net income for the period after taxation 833
Incoame already paid on units redeemed -

833 _
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains 833
833

The|annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Ma T o

For Al Meezan Investment Management Limited
{Management Company)

WL Qo

Chief Executive Chief Financial Officer Direbtor
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MEEZAN ROZANA AMDAN! FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD FRONM ODECEMBER 28, 2018 TO DECEMBER 31, 2018

Net income for the period after taxation
Other comprehensive income for the period

Total comprehensive income for the period

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

M

For Al Meezan Investment Management Limited
(Management Company}

WVLMV Ve~

For the period
from December

28, 2018 to
December 31,
2018

{Rupees in ‘000

833

833

Chief Executive Chief Financial’étﬁicér

Dirv's}ctor




MEE
CON
FOR

Issug
-Q
- B
Tota

Rede

Tota
Distri
Net i

Net assets at the end of the period
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The

ZAN ROZANA AMDANI FUND
DENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUND (UNAUDITED)

THE PERIOD FROM DECEMBER 28, 2018 TO DECEMBER 31, 2018

Capital Value

Undistributed
income /

(loss)

ance of 20,649,833 units

memenmmmneeeemeene (RUpPEES iN '000)

apital value (at par value) 1,032,492

lement of income

1,032,492

proceeds on issuance of units 1,032,492

xmption of nil units -

1,032,492

comprehensive income for the period -
bution during the period -

833
(833)

833
(833

ncome for the period less distribution -

1,032,492

1,032,492

unting income available for distribution

ating to capital gains
luding capital gains

833

bution during the period
stributed income carried forward

stributed income carried forward

alised income
realised income

1sset value per unit as at the end of the period

annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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For Al Meezan Investment Management Limited
(Management Company)
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ZAN ROZANA AMDBANI FUND
DENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
THE PERIOD FROM DECEMBER 28, 2018 TO DECEMBER 31, 2018

Note
H FLOWS FROM OPERATING ACTIVITIES

ncome for the period before taxation

Increase in assets

Profi

t receivable on bank deposits

Increase in liabilities

Pay
Pay

ble to Central Depository Company of Pakistan Limited - Trustee
ble to Securities and Exchange Commission of Pakistan

PayEble to Al Meezan Investment Management Limited - Management Company

Accrued expenses and other liabilities

MNet cash generated from operating activities

CAS

H FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance of units and conversion of units

Divig

end paid

MNet cash generated from financing activities

Net

increase in cash and cash equivalents during the period

Cash and cash equivalents at the end of the period 5

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
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For Al Meezan Investment Management Limited
(Management Company)
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For the period
from December
28, 2018 to
December 31
2018
{Rupees in '00(

~—

833

(1,019)

94

1§

145

260

74

1,026,799
(833)

1,025,966
1,026,040

1,026,040
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Chief Executive
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3.1

ZAN ROZANA AMDANI FUND
FS TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
THE PERIOD FROM DECEMBER 28, 2018 TO DECEMBER 31, 2018

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Rozana Amdani Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on October 29, 2018 and was approved by the
Securities and Exchange Comumission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulaticn) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been granted license
by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of registration
issued by the SECP. The registered office of the Management Company of the Fund is situated at Ground Floor,
Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The investment objective of the Fund is to meet liquidity needs of investors by providing investors a daily payouf
through investment in Shariah Compliant money market instruments, Under the Trust Deed, all the conducts and
acts of the Fund are based on Shariah principles. The Management Company has appointed Or. Imran Ashraf
Usmani as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the principles of
Shariah.

The Fund is an open-end Shariah Compliant Money Market Scheme and has the following specific features:

(@) Dividend will be distributed to the entitled unitholders on a daily basis.
(b) Daily dividend received by the unithalder shall be reinvested.

By distributing dividend on a daily basis, the Management Company is required to ensure that total distribution in an
accounting pericd accumulates to an amount that is required under the tax laws and other regulations in force.

Units are offered for public subscription on a continuous basis. The units are fransferabie and can be redeemed by
surrendering them to the Fund. The Fund is in the process of listing on the Pakistan Stock Exchange.

The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating Company
Lirnited.

As per the offering document approved by the SECP, the accounting period, in case of the first such period, shal
commence from the date on which the trust property is first paid or transferred to the Trustee. Accordingly, thesg
financial statements have been prepared from December 28, 2018.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor are accounted for on substance rather than the form prescribed by the aforementioned
guidelines. This practice is being followed to compiy with the requirements of the accounting and reporting standards
as applcable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the Infernational Accounting
Standards Board (IASB) as notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed
Companies Ordinance, 1984, and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non;
Banking Finance Companies and Nofified Entiies Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Al *
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3.3

3.4

3.5

4.1

4.2

4.2.1
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Where provisions of and directives issued under the Companies Act, 2017, part VII[A of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the
International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBF(
Regulations and the requirements of the Trust Deed have been followed.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed
by the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of
the Fund as at December 31, 2018.

Basis of measurement

These condensed interim financial statements have been prepared on a historical cost basis except for investments
classified as 'at fair value through profit or loss’ which are measured at fair value.

Functional and presentation currency

These condensed interim financial statemenis are presented in Pakistani Rupees which is the functional and
presentation currency of the Fund and rounded to the nearest thousand rupees.

Critical accounting estimates and judgements

The preparation of these condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires the use of critical accounting estimates. It also requires the
Management Company to exercise its judgement in the process of applying the Fund's accounting policies,
Estimates and judgments are continually evaluated and are based on historical experience, including expectations of
future events that are believed to be reasonable in the circumstances. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the condensed interim
financial statements are as follows:

a) Classification and valuation of financial instruments (note 4.2.1);
b)  Recognition of provision for Sindh Workers' Welfare Fund (note 9); and
c) Taxation {(notes 4.8 and 16).

Standards, interpretations and amendments to published approved accounting standards that are not yef
effective

There are certain new standards and amendments to the approved accounting standards that are mandatory for the
Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any significant
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial
statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these condensed interim financial statements are set
out below.

Financial instruments
Classification

The Fund classifies its investments based on both the Fund’s business model for managing those financial asset
and the contractual cash flow characteristics of the financial assets. The portfolio of investments is managed an
performance is evaluated on a fair value basis. The Fund is primarily focused on fair value information and uses th3
information to assess the assets’ performance and to make decisions. The contractual cash flows of the Fund's deb
securities are solely principal and interest, however, these securities are neither held for the purpose of collectin
contractual cash flows nor held both for collecting contractual cash flows and for sale. The collection of contractud
cash flows is only incidental to achieving the Fund's business model's objective. Consequently, all investments ar
measured at fair value through profit or loss as per IFRS-9.

L8P — 1> ey = ma 57

Regular way contract

-~

All purchase and sale of securities that require delivery within the timeframe established by regulation or marke
convention are recognised at the trade date. Trade date is the date on which the Fund commits to purchase or seli

assets.
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4.2.3

4.2.4

4.2.5

4.2.6

427

4.3

44

4.5

Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractua
provisions of the instrument.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on 'financial assets
and financial liabilities at fair value through profit or loss' are charged to the Income Statement immediately.

Subsequent fo initial recognition, instruments classified as financial assets 'at fair value through profit or loss’ arg
measured at fair value. Gains or losses arising from changes in the fair value of the financial assets 'at fair valug
through profit or loss’ are recognised in the income Statement in the period in which they arise.

Impairment

The Fund assesses at each reporting date whether there is objective evidence that a financial asset or a group o
financial assets is impaired. If such an indication exists, the recoverable amount of such asset is estimated. An
impairment loss is recognised whenever the carrying amount of an asset exceeds the recoverable amount.

For financial assets other than 'at fair value through profit or loss', a provision for impairment is established when
there is an objective evidence that the Fund will not be able to collect all amounts due according to the original terms
The amount of the provision for impairment loss is determined based on the provisioning criteria specified by the
SECP for debt securities. Further, IFRS-9 states an Expected Credit Loss (ECL) model which involves a three-stage
approach whereby financial assets move through the three stages as their credit quality changes.

Derecognition

The Fund derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire
or it transfers the financial asset and the transfer qualifies for derecognition in accordance with IFRS-9.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired. Any
gain or loss on derecognition of financial liabilities is taken to the Income Statement.

Offsetting of financial instruments

Financial assets and financial liabilities are set off and the net amount is reported in the Statement of Assets and
Liabilities if the Fund has a legal right to set off the transaction and also intends either to settle on a net basis or {9
realise the asset and settle the liability simultaneously.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received
by the distributors during business hours of the day when the application is received. The offer price represents the
net assets value of the units as of the close of that business day plus the allowable sales load, provision of duties
and charges and provision for transaction costs, if applicable. The sales load is payable to the distributor and the
Management Company.

Units redeemed are recorded at the redemption price prevalent on the date on which the distributors receive
redemption application during business hours on that date. The redemption price represents the net asset value pef
unit as of the close of that business day less any duties, faxes, charges on redemption and any provision for
transaction costs, if applicable.

Element of income

Element of income represents the difference between net assets value per unit on the issuance or redemption date
as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting period
Element of income is a transaction of capital nature and the receipt and payment of element of income is taken g
unit holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund is refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate of that obligation can be made. Provisions are regulary reviewed and adjusted to reflect the
current best estimate.
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4.6

4.7

4.8

4.9

4.10

4.12

5.1

Net assets value per unit

The net assets value (NAV) per unit as on the Statement of Assets and Liabilities is calculated by dividing the net
assets of the Fund by the number of units in issue at period end.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income for the year, as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.

The Fund is also exempt fram the provisions of section 113 (minimum tax) under clause 11A of Part 1V of the Second
Schedule to the Income Tax Ordinance, 2001,

Revenue recognition

(i) Gains / (losses) arising on sale of investments are included in the Income Statement on the date when the
transaction takes place.

(i) Profit on bank deposits is recognised on time proportion basis using the effective yield method.
Expenses

All expenses, including Management fee, Trustee fee and SECP fee are recognised in the Income Statement as and
when incurred.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, the determination of weighted
average units for calculating EPU is not practicable.

Cash and cash equivalents

Cash and cash equivalents are carried in the Statement of Assets and Liabilities at cost. Cash comprises of current
and saving accounts with banks. Cash equivalents are short-term highly liquid investments with original maturity of
three months or less, that are readily convertible to known amounts of cash, are subject to an insignificant risk of
changes in value, and are held for the purpose of meeting shori-term cash commitments rather than for investment
or other purposes.

Distributions to unit holders

Distributions to the unit holders are recognised upon declaration and approval by the Board of Directors of the
Management Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Distributions declared subsequent to the year end reporiing date are considered as non-adjusting events and are
recognised in the financial statements of the year in which such distributions are declared and approved by the
Beard of Directors of the Management Company.

Note December 31,
2018
BALANCES WITH BANKS (Rupees in '000)
On saving accounts 5.1 1,026,040

The balances in saving accounts have an expected profit ranging from 4.00% to 10.60% per annum.

PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management fee 6.1 48
Sindh Sales Tax on management fee 6.2 6
Preliminary expenses and flotation cost payable 2
Other payabie 40
AL —
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6.1

6.2

7.1

9.1

10.

5

As per regulation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equa
to an amount not exceeding 1% of the average annual net assets in case of a Money Market scheme. During the
period, the Management Company has charged its remuneration at the rate of 5% of gross earnings of the Fund
subject to the minimum of 0.25% of average annual net assets and maximum of 1% of average annual net assets.

The Sindh Provincial Government has levied Sindh Sales Tax {SST) on the remuneration of the Managemen

Company and sales load through Sindh Sales Tax on Services Act, 2011, effective from July 1, 2011. During the
period, SST at the rate of 13 percent was charged on the remuneration of the Management Company.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

The Trustee is entitied to a monthly remuneration for services rendered to the Fund under the provisions of the trus
deed in accordance with the tariff specified therein, based on the daily net assets value of the Fund.

The remuneration of the trustee for the period from December 29, 2018 to December 31, 2018 has been calculated
as per the following applicable tariff:

Net assets Tariff

Upto Rs 1 billion 0.15% per annum of net assets

Rs 1 billion to Rs 10 billion Rs 1.5 miliion plus 0.075% per annum of net assets exceeding Rs 1 billion
Over Rs 10 billion Rs 8.25 million plus 0.06% per annum of net assets exceeding Rs 10 billion

The Fund has recognised Sindh Sales Tax on trustee fee at the rate of 13 percent in the current period.

PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

in accordance with the NBFC Regulations, a coliective investment scheme classified as a Money Market scheme ig
required to pay to the Securities and Exchange Commission of Pakistan an amount equal to 0.075% of the average

annual net assets of the Fund as annual fee.

During the period, fee has been charged at the rate of 0.075%. The fee is payable to the SECP within three months
of the close of the financial year.

Note December 31,
2018
(Unaudited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Auditors' remuneration payable 2
Shariah advisory fee payable 3
Withholding tax payable on dividend ‘ 123
Provision for Sindh Workers' Welfare Fund 9.1 17]
145

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers' Welfar
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than R
0.50 million, was required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to tw
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) coilectivel
on behalf of various asset management companies and their CISs whereby it was contested that mutual fund
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pas
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in th
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and were,
hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP had taken up the matter wit
the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view of th
above developments regarding the applicability of SWWF on CiSs/mutual funds, MUFAP recommended that, as
matter of abundant caution, provision in respect of SWWF shouid be made on a prudent basis with effect from the
date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015). Since the Fund has started operation
with effect from December 28, 2018 therefore, the provision has been recognised from December 28, 2018.

iy

Had the SWWF not been provided, the NAV per unit / Fund return would have been higher by Re 0.00084.

CONTINGENCIES AND COMMITMENTS

There were no other contingencies and commitments outstanding as at December 31, 2018.

le




11.

11.2

12.

13.

NUMBER OF UNITS IN ISSUE

The movement in number of units in issue during the period is as follows:
For the period
from December
28, 2018 to
December 31,
2018
{(Number of
units)

Units issued during the period 20,649,833
Units redeemed during the period - |
Total units in issue at end of the period 20,649,833

Ali units carry equal rights and are entitled to dividend and share in the Net Asset Value of the Fund.

For the period
from December

28, 2018 to
December 31,
2018
AUDITORS' REMUNERATION {Rupees in "000
Annual audit fee 2
2

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Llimited being the holding
company of the Management Company, Directors and Executives of the Management Company, other funds under
the common management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Management Company, Al Meezan Invesiment Management Limited
Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determineq
in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31,
2018
(Unaudited)
(Rupees in '000}
Al Meezan investment Management Limited - Management Company

Remuneration payable 46

Sindh Sales Tax on management fee payable = 8
Preliminary expenses and floatation cost payable = 2
Other payable = 40
Investment of 6,007,067 units 300,353

Meezan Bank Limited
Bank baiance 226,010
Profit receivable on saving accounts 3

Central Deposifory Company of Pakistan Limited - Trustee
Trustee fee payable 13
Sindh Sales Tax on trustee fee payable 2

Unitholders holding 10 percent or more of the Fund
Investment of 14,026,215 units 701,311
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15.

16.

For the period
from December
28, 2018 to
December 31,
2018
{Rupees in '000)

Al Meezan Investment Management Company Limited - Management Company

Remuneration for the period 46

Sindh Sales Tax on management fee for the period - 6
Units issued: 6,007,067 units T 300,353
Dividend paid = 313]

Meezan Bank Limited
Profit on saving account 1,149

Central Depository Company of Pakistan Limited - Trustee
Remuneration fee for the period 12
Sindh Sales Tax on trustee fee for the period 2

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair value of financial assets and liabilities traded in active markets are based on the quoted market prices at the
close of trading on the pericd end date. i

Investments on the Statement of Assets and Liabilities are carried at fair value. The Management Company is of the
view that the fair value of the remaining financial assets and liabilities are not significantly different from their carrying

values since assets and liabilities are essentially short term in nature.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making the measurements: '

- Level 1: Quoted market price (unadjusted) in active markets for an identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or liability
either directly (i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e., unobservable inputs).

As at December 31, 2018, the Fund does not hold any asset which required fair valuaticn.
EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the year ended December 31, 2018 is 0.58% which include 0.19 %
representing government levy and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (989) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per
regulation 63 of the NBFC Regulations, the Fund is required to distribute atleast 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund intends tg
distribute the required level of profit during the period to avail tax exemption.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

be




17.

17.1

17.2

GENERAL

These condensed interim financial statements was authorised for issue on _February 14 , 2019 by the Board
of Directors of the Management Company.

There are no corresponding figures as the Fund commenced its operations from December 28, 2018.
[

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Chief Fin“anciajw(ﬁﬁcer Dire&tor
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN FINANCIAL PLANNING FUND OF FUNDS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Financial
Planning Fund of Funds (the Fund) are of the opinion that Al Meezan Investment Management
Limited being the Management Company of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2018 in accordance with the provisions
of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
~ constitutive documents of the Fund;

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

WA
Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

DEPOSITORY [/ o
COMPANY [/~ —"







MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT JULY 24, 2018 AND DECEMBER 31, 2018

Assets

Balances with banks

investments

Receivable against conversion of units
Receivable against sale of investments - net
Profit receivable on saving accounts with banks
Total assets

Liabilities

Payable to Al Meezan Investment Management
Limited - Management Company

Payable to Central Depository Company of
Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable to Securities and Exchange

Commission of Pakistan

Payable on redemption and conversion of units

Accrued expenses and other liabilities

Total liabilities

Net assets
Contingencies and commitments

Unitholders’ fund (as per statement attached)

Number of units in issue

Net assets value per unit

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Mfu

Ml

Chief Executive

{(Unaudited)
As at July
1
December 31, 2018 24, 2018
Aggressive  Moderate Conservative MAAP-| Total MAAP-IV
Note (Rupees in '000) |
5 10,783 3,900 5784 9,404 29,871 4,04
6 444,773 237,779 237,326 716,130 1,636,008 -
169 500 556 - 1225 -
- - - 560 560 473,018
15 21 13 28 77 196
455740 242 200 243,679 726,122 1,667,741 477,259
66 27 27 72 192 111
44 21 29 62 156 3‘
2 - - - 2 -
233 125 127 382 867 630
305 458 2,171 - 2,934 -
8 4,064 2,922 1,840 11,009 19,835 5,438
4714 3,553 4,194 11,525 23,986 6,212
451,026 238,647 239,485 714,597 1,643,755 471,047
7
451,026 238,647 239,485 714,597 1,643,755 471,047
{(Number of units)
7,039,124 3,730,073 3,700,736 13,408,960 10,199,830
(Rupees)
64.074; £3.9793 64.7127 53.2925 46.1818
For Al Meezan Investment Management Limited
{Management Company)
Vs~
Chief Financiat Officer b Diector




MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT JULY 24, 2018 AND DECEMBER 31, 2018

{Audited)
As at As gt
As at June 30, 2018 January 11, March 130,
2013 2018
Aggressive Moderate Conservative MAAP-i MAAP-IV Total MAAP-I MAAP-1lIl
Note {Rupees in "000) i
Assets
Balances with banks 5 3,899 2,965 9,841 5,204 2,932 24,841 3,037 8,715
tnvestments 5 497,702 309,708 282,881 835,526 510,146 2,435,963 -
Receivable against conversion of units 1 13 56 - - 70 . -
Receivable against sale of investments - net - - - - 5,000 5,000 707,643 2,223,711
Profit accrued on balances with banks 4 19 14 12 49 98 136 607
Total assets 501,606 312,705 292,792 840,742 518,127 2,465,872 710,816 2,233,b33
Liabilities
Payable to Al Meezan Investment Management i
Limited - Management Company 62 65 49 74 45 205 23 ‘190
Payable to Central Depository Company of |
Pakistan Limited - Trustee 44 25 31 64 43 207 19 166
Payable to Meezan Bank Limited 2 15 1 - - 18 - -
Payable to the Securities and Exchange
Commission of Pakistan 518 324 316 882 600 2,640 430 1,739
Payable on redemption and conversion of units 184 289 143 - 4232 4,848 11,097 10,698
Accrued expenses and other liabilities 8 4009 2 892 1,784 10,808 5,470 24,963 9,247 30,089
Total liabilities 4819 3,610 2,324 11,828 10,390 32,971 20,816 42 882
Net assets 496,787 309,095 290,468 828,914 507,737 2,433,001 690,000 2,190,151
Unitholders’ fund {as per statement attached) 496,787 309,095 290,468 828,914 507,737 2,433,001 690,000 2,190,151
Contingencies and commitments 7
{Number of units)
Number of units in issue 7,068,186 4,604,291 4,450,352 14,144,960 10,826,249 13,799,997 43.803,1325
{Rupees}
Net assets value per unit 46.8987 50.0000 50.0p00

70.2849 67.1319 65.2685 58.6014

The annexed notes 1 to 15 form an integral part of these candensed interim financial statements.

b

ALY

pale

Chief Executive

For Al Meezan Investment Management Limited
{Management Company}

\Sads

Chief Financial O,flcer

Dirdktor




MEEZAN FINANCIAL PLANNING FUND GF FUNDS
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED JULY 24, 2018 AND SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Note

Income

Net realised loss on sale of investments
Dividend income

Back end load income

Profit on saving accounts with banks

Unrealised diminution on re-measurement

of investments at 'fair value through

profit or loss' 6.1
Total Loss

Expenses

Remuneration to Al Meezan Investment
Management Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses 10

Remuneration to Central Depository Company
of Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange
Commission of Pakistan

Auditors' remuneration

Fees and subscription

Bank and settlement charges

Printing charges

Total expenses

Net loss for the period before taxation

Taxation 12
Net loss for the period after taxation

Allocation of net income for the period

Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

A

\\U/u

Chief Executive

For the:
. period from
Six menths period ended December 31, 2018 Judy 01,
2018 to July
24, 2018
Aggressive Moderate Conservative MAAP-I Total MAAP-IV
(Rupees in '000)
(1.617) {2,505) (1,924) (1,849) (7.895) {11,515)
4,629 5,576 7,946 5,465 23616 3,569
- - - 128 128 167
97 63 87 48 295 152
3,109 3,134 6,109 3,792 16,144 (7.627)
(45,941) (15,999) (7.877) (75,162 (144,979} -
(42,832) {(12,865) (1,768} (71,370) (128,835) (7.627)
40 22 36 31 129 69
5 3 5 4 17 9
245 132 134 402 913 32
217 17 118 356 808 27
28 15 15 46 104 4
233 125 127 382 867 40
96 53 53 158 360 ‘9
42 23 23 70 158 4
5 3 4 2 14 -
36 19 19 59 133 3
947 512 534 1,510 3,503 187
|
(43,779) (13,377) (2,302) (72,880) {132,338) (7,8]4)
|
(43,779) (13,377) (2,302) (72,880) (132,338) (7.814)
For Al Meezan Investment Management Limited
{Management Company) ‘
Chief Financial Offi/cer Director




MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED JULY 24, 2018 AND SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Six months period ended December 31, 2017

Aggressive Moderate Conservative MAAP-I MAAP-l MAAP-IIl  MAAP-IV Total
Note (Rupees in '000)
Income ;
Net realised loss on sale of investments (4,912) (5,581) (3,165) (55,844) (140,211) (435,754) (17,290) (662,[57)
Back end load income - - - 55 j¢] - 32 56
Profit on saving accounts with banks 126 48 102 407 40 160 8 B0Y
(4,786) (5,533) {3.063) (55,382) (140,162) (435,5%4) (17,233) {851,753}

Unsealised (diminution) / appreciation on

re-measurement of investments at 'fair

value through profit or loss' 6.1 (72,752) (25,590) (9,265) (98,255) 4,166 21,457 (93,582) (184,821)
Total Loss (77,538) (31,123) (12,328) (64.637) (135,998) (414,137) (110.815) (846,F74)
Expenses
Remuneration to Al Meezan Investment Management

Limited - Management Company 67 34 57 219 19 82 24 502
Sindh Sales Tax on management fee 9 4 7 28 3 11 3 65
Allocated expenses 10 281 177 183 499 431 1,278 349 S.LSS
Remuneration to Central Depository Company of

Pakistan Limited - Trustee 222 140 145 394 340 1,009 275 2,525
Sindh Sales Tax on trustee fee 29 18 19 51 44 131 36 328
Annual fee to Securities and Exchange Commission !

of Pakistan 266 168 174 474 409 1,214 331 B,Eae
Auditors’ remuneration 28 18 18 49 42 126 35 B16
Fees and subscription 14 o] 10 26 22 65 18 164
Amortisation of preliminary expenses

and floatation costs - - 100 - - - - 100
Transaction cost - - - 162 - - - | 62
Bank and settlement charges 5 9 12 8 7 13 8 Fez
Psrnting charges 33 20 21 62 50 149 44 379
Total expenses 954 597 745 1,972 1,367 4078 1,123 10,837
Net loss for the period before taxation (78,492) (31,720) (13,074) 66,609) (137,363) (418,215) (111,938) (857.411)
Taxation 12 - - - - . - R -
Net loss for the period after taxation (78,492) (31,720) (13,074) (66,609) (137,363} _(418,215) _(111,938) _(857.411)

Allocation of net income for the period
Net income for the period after taxation - - - - - -
Income already paid on units redeemed - - - - - -

Accounting income availabie for distribution

- Relating to capital gains - - - - . -
- Excluding capital gains - - - - . -

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
$ W

For Al Meezan Investment Management Limited
(Management Company)

gt N o

Chief Executive Chief Finahciaf Officer Dirdctor
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MEEZARN FINANCIAL PLANNING FUND OF FUNDS

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

income

Net realised ioss on sale of investments

Back end load income

Profit on saving accounts with banks

Reversal of provision of Sindh Workers' Welfare Fund

Unrealised diminution on re-measurement
of investments at 'fair value ' through profit or loss’
Total income

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission of Pakistan

Auditors' remuneration

Fees and subscription

Bank and settlement charges

Printing charges

Total expenses

Net loss for the quarter before taxation
Taxation

Net {oss for the quarter after taxation
Aillocation of net income for the gquarter

Net income for the quarter after taxation
Income already paid on units redeemed

Accounting income available for distripution
- Relating to capital gains
- Excluding capital gains

Quarter ended December 31, 2018

Aggressive Moderate  Conservative MAAP-| Total
Note (Rupees in '000)

{1,240) (798) (1,450) (1,018} {4,506}

- - - 85 65

58 30 44 36 168

- - 14 - 1
(1,182) (768) (1,392) (917) {4.259)

(32,313) (9,343) (1,358) {52,693) (95,707)

(33,495) {10,111) {2,750) {53,610} (99,566)

15 1" 16 19 g1

2 2 2 2 8

10 119 64 64 195 442
107 57 56 175 395

14 7 7 22 50

114 60 60 185 419

51 29 28 84 192

18 10 9 3 g8

1 - 2 - 3

18 9 10 32 70

460 249 254 745 1,708
(33,955) {10,360) (3,004) (54,355) {101.674)

12 - - - - -

(33,955) {10,360) (3,004) (54,355)  (101,674)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Ao

For Al Meezan Investment Management Limited

(Mana

WA

gement Company}

N\

Chief Executive

Chief Financial Officer

b

Director




MEEZARN FiNANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Note

Income

Net realised {loss) f gain on sale of investments
Back end load income

Profit on saving accounts with banks

Unrealised {diminution) / appreciation on
re-measurement of investments at fair
value through profit or loss’

Total income

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses 10

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange

Commission of Pakistan

Auditors’ remuneration

Fees and subscription

Amortisation of preliminary expenses
-and flotation costs

Transaction cost

Bank and settiement charges

Printing charges

Total expenses

Net loss for the quarter before taxation
Taxation 12

Net loss for the quarter after taxation

Allocation of net income for the quarter
Net income for the quarter after taxation
income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

Quarter ended December 31, 2017

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

AT

el

Aggressive Moderate Conservative MAAP-I MAAP-I MAAP-IIl MAAP-IV Total
(Rupees in '000)

(3,370) (4,802) (2,961) 11,298  (136,069) (423,292) (12,927) (572,123)

- - - 55 2 - - 57

54 20 41 384 23 85 7 594
(3.316) {4,782) {2,920) 11,737 (136,044) (423,227)  (12,820) (571,472)
(25,413) {6,071) (1,317)  (15,586) 86,368 265,116 (25,498) 277,599
(28,729)  (10,853) (4,237) (3,849)  (49,676) (158,111}  (38,418) (293,873)
24 12 25 191 12 33 4 301

4 1 3 24 2 5 - 39

138 81 84 203 202 595 158 1,481

106 85 67 161 160 472 125 1,156

14 9 9 21 21 61 16 151

126 77 80 193 191 565 149 1,381

14 8 8 20 19 58 16 143

6 4 5 10 9 28 8 70

- - 50 - - - - 50

- - - 1 - - . 1

- 3 5 6 3 2 4 23

32 19 20 60 49 145 42 B67

464 279 356 890 663 1,964 522 5,143
(29,193)  (11,132) (4,593) (4,739)  (50,344) {160,075)  (38,940) (299,016}
(29,193)  (11,132) {4,593) (4,739)  (50,344) (160,075)  (33,940) (299.D16)

For Al Meezan Investment Management Limited
{(Management Company)
v
Chief Financidl Officer Director

Chief Executive

e




MEEZAKN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Total comprehensive loss for the period

For the
period
. ) from July
s d ended D 31, 201
ix months pericd ended December 8 01, 2018
to July
24, 2018
Aggressive Moderate Conservative MAAP-| Total MAAP-IV
{Rupees in '000) :
Net loss for the period after taxation (43,779)  (13,377) (2,302) (72,880) (132,338) (7,814)
Other comprehensive income for the period - - - - - -
(43,779)  (13,377) (2.302) (72,880) (132,338) (7.814)
Six months period ended December 31, 2017
Aggressive Moderate Conservative MAAP-I MAAP-Ii MAAP-Il  MAAP-IV Total
(Rupees in "000)
Net loss for the period after taxation (78,492) (31,720) (13,074) (66,609 (137,363) (418,215) (111,938) (857.411)
Other comprehensive income for the period - - - - - - - -
Total comprehensive loss for the period 78,492y  (31,720) (13,074) (66,609) (137,363) (418215) (111,938) (857,41 1)

mannexed notes 1 to 15 form an integral part of these condensed interim financial statements.
{ -

For Al Meezan Investment Management Limited
(Management Company)

. Qo W)'

D

Chief Executive Chief Financial Officer Dirdctor




MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2018

Quarter ended December 31, 2018

Aggressive Moderate Conservative MAAP-| Total
{Rupees in "000)

Net loss for the period after taxation (33,955) (10,360) {3,004) (54,355) (101 ,644)

Other comprehensive income for the period - - - - -

Total comprehensive loss for the period (33,955) (10,360) (3,004) (54,355) (101,674)
T

Quarter ended December 31, 2017
Aggressive Moderate Conservative MAAP-I MAAP-II MAAP-II MAAP-IV Total

{Rupees in '000)

Net loss for the period after taxation (29,193) (11,132) (4.593) (4,739) (50,344) {160,075) (38,940) (299,016)

Other comprehensive income for the period - - - - - - N -

Total comprehensive loss for the period (29.193) (11,132) _ (4593)  (4,739) (50,344) (160,075) (38,940) (299.016)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
A o

For Al Meezan Investment Management Limited
(Management Company)

- Qe g“\}

Chief Executive Chief Financi@lf?ﬁ‘cer Direcfor




MEEZAN FINANCIAL PLANNING FUND OF FUNPS

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUNDS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended
December 31, 2018

_ 8ix months period ended

December 31, 2018

Six months pericd ended
December 31, 2018

Six months period ended
December 31, 2018

Six months period ended
December 31,2018

For the period from July &1,
2018 to July 24, 2518

Aggressive Moderate Conservative MAAP-i Total MAAP-IV
-------- {Rupees in '000) «r-=eee crmwasv=- (RUPEES IN "'DD0) oxravmer: amrarsomr (RUPEES (N 'D00) —-oovam scoeenee (RUPELS N '000) ~mmeooem comencnees (RUpEELS N '000) =-nomenon 2ocmenom (RUpEES iN '000) oo
Undistri Undistri Undistri Undistri Undistri Undistri
Capital Capita i apital a
pital | *y ved | Totat || S [ pusad | Totar || %P | buted | Total || C%PM | buted | Total || P! | puted | Totai || 3P buted | Total
Vaiue Vaiue Value Value Vaiue Value
income income income income income Income
Net assets at the beginning of the period 394890 101,897 486,787 226,657 82538 309,085 208,956 80,512 290,468 630,891 198,023 828,914 1462294 482970 1925284 531432 (238385 507737
issuance of units:

Aggressive: 1,067,535 units / Moderate: 474,284 units /

Conservative: 1,171,238 units  MAAD |: nil units

~ Capitai value (at net assel value per unit at the beginning of the period) 75,032 - 75032 31,840 - | ¥1840)p 76491 - | 76491 - - - 183,383 - 183,383 - - -

- Eterment of (loss) / income (1,470} - (1,470 (411} - (411) 268 - 268 - - - {1,613) - (1,613} - - -
Total proceeds on issuance of units 73,662 - 73,562 31,429 . 31,429 76,759 - 76,7592 - - - 181,750 - 181,760 - - -
Redemption of units:

Aggressive: 1,096,597 units / Moderate: 1,348,501 units /

Conservative: 1,921,552 units / MAAP |: 738,000 units /

MAAP IV: 626,419 units

- Capital vaiue (at net asset value per unit at the beginning of the period) 77,074 - 77,074 90,628 - 90,628 || 125,417 - 125417 43,131 - 43,131 336,150 - 336,150 29,378 - 29,378

- Element of (income) / loss (1,520} - (1,530} (2,028} - (2,028) 23 - 23 (1,624) - (1,694) (5,229) - (5,229) (502} - {502)
Total payments on redemption of units 75,544 75,544 88,500 88,500 125,440 125,440 41,437 41,437 330,921 330,921 28,876 28,876
Total comprehensive loss for the period I - I (43,779)| (43,779)“ - ] (13.377)| (13,377)” - | (2,302) (Q-SOZHI - l (TZ.GSOJI (72.580)” - [(132,338)) (132,338) - (7814 (7.814)
Distribution during the period - - - - - - - - - - - - - - - - - -
Net loss for the period fess distribution T (43,779) (43,779) o (13377) (13.377) - (2.302)  (2.302) - (72.880) (72,880) = (132,338) (132,338) (7.814) (7,814
Net assets at the end of the period 392,908 58,118 451,026 168,486 65,161 238,647 161,275 78,210 239,485 589,454 125,143 714,597 1,313,123 330,632 1,643,755 502,556  {31,509) 471,047
Undistributed income / (accumulated loss) brought forward

- Realised income 183,797 100,834 83187 207,736 555,554 25,150
- Unrealised loss {61,900} (18,2962 (2,675} {9,713) {92,584) {48,845)
101,897 82,538 80,512 168,023 462,970 {23,695)
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Net loss for the period after taxation (43,779) {13,377} (2,302) {72,880) 1132338} (7.814)
Distribution during the period - - - - - -
Undistributed income / (accumulated loss) carried forward 58,118 68,161 78,210 125143 330,632 {31,509)
Undistributed income / (accumulated foss) carried forward
- Realised income / (loss) 104,059 86,160 86,087 200,305 475,811 {31,509)
- Unrealised loss 45,941! (15,989) (7.877) !75,162 (144,979) -
58,118 89,161 78,210 125,143 330,832 {31,509)
Rupees Rupees Rupees Rupees Rupees
Net asset value per unit as &t the beginning of the period 70.2849 671318 85.2885 58,6014 46,8987
Net asset value per unit as at the end of the period 84.0742 63,9793 84.7127 53.2925 46.1818
The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
| { v\
For Al-Meezan Investment Management Limited
- iManagement Company) -
N\’O\}” \\d (Qm
Chief Executive Chief Financial Officer Director




MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF MOVEMENT !N-UNITHOLDERS’ FUNDS (UNAUDITED)
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended December 31,  Six months period ended December 31, Six menths period ended December 31,  Six months perlod ended December 31,

2017 2017 2017 2017
Aggressive Moderate Conservative MAAP-I
---------------- {Rupees in '000) {Rupees in '000) {Rupees in '000) {Rupees in '000) --emamemreeaame
Capitai Vaiue Undistributed Total Capitai Vaiue Undistributed Total Capital Value Unc.llstributed Total Capital Value Unc’ilstnbuted Total
income Income income income
Net assets at the beginning of the period 447,919 174,215 622,134 298,428 109,381 407,809 325,714 87,683 413,397 | 987,898 263,414 1,251,312
Issuance of units:
Aggressive: 1,369,540 units / Moderate: 967,967 units /
Conservative, 2,701,775 units / MAAP |: 6,393,960 units
- Capital value {at net asset value per unit at the beginning of the period) 109,330 - 109,330 69,732 B 69,732 179,209 - 179,209 399,047 - 399,047
- Element of loss (8,655) - (8,655) (28,491} - (28,481) (3,878) - (3,878} (45,538) - (45,538)
Total proceeds on issuance of units 100,875 - 100,675 41,241 - 41,241 175,331 - 175,331 353,509 - 353,509
Redemgption of units:
Aggressive: 1,721,124 units / Moderate: 2,202,076 units /
Conservative: 4,107,274 units / MAAP 1: 12,190,945 units /
MAAP i1: 2,201,554 units / MAAP [H1: 4,180,650 units /
MAAP 1V: 3,018,594 units
- Capital vaiue {at net asset value per unit at the beginning of the period) 137,397 - 137,397 158,638 - 158,638 272,435 - 272,435 760,837 - 760,837
- Element of income: (11,129) - (11,129) (33,887} - (33,987) (6,028} - (6,028) (56,773) - (56,773)
Total payments on redemption of units 126,268 126,268 124,651 124,651 266,407 266,407 704,064 704,084
Total comprehensive loss for the period - {78.492) {78,492) - {31,720) (31,720) - {13,074) (13,074) - (66,609) (66,609)
Distribution during the period - - - - - - - - - - - -
Net loss for the period less distribution - (78,492) (78,492) - (31,720) (31,720) - (13,074) (13,074) - (66,609) (66,609)
Net assets at the end of the pericd 422,326 95,723 518,048 245,018 77,661 292,679 234,638 74,608 309,247 637,343 196,805 834,148
undistributed income brought forward
- Realised income 186,768 116,539 100,828 169,904
- Unrealised {loss) / income (12,553) (7,158) (13,146) 93,510
174,215 109,381 87,683 263,414
Accounting income available for distribution
- Relating to capital gains - - - -
- Excluding capital gains - - -
Net foss for the period after taxation (78.492) (31,720) {13,074) (66,609)
Distribution during the period - - - -
undistributed income catried forward 95,723 77,661 74,809 196,805
Undistributed income carried forward
- Realised income 168,475 103,251 83,874 206,060
- Unrealised {loss) / income (72,752) §25,5902 (9,265) g9,2552
95,723 77,661 T 74805 136,805
Rupees ~ Rupees = Rupees = Rupees
Net asset value per unit as at the beginning of the period 79.8300 72.0400 66,3300 62.4100
Net asset value per unit as at the end of the period 69,6200 B6.1100 = B4.0700 T 585300

The annexgi notes 1 to 15 form an integral part of these condensed interim financial statements.
l
ﬂM- 7 For Al-Meezan Investment Management Limited
(Management Company)

~ Chief Executive ~— S Chief Financiat Oxfficer T T Dir&UtUrif" "




MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS' FUNDS {URAUDITED) ™ - - i
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended December 31,

Six months period ended December 31,

Six months pericd ended December 31,

Six months period ended December 31,

2017 2017 2017 2017
MAAP-ii MAAP-ili MAAP-IV Total
---------------- {Rupees In ’000}) (Rupeas in '000) (Rupees in '000) (Rupees in "000) -ewereensmzaunns
Capita! Vaiue Uncflstnbuted Tatal Capital Value Undistributed Total Capitai Value Unr:hstnbuted Total Capital Value Umf'smbumd Total
ncome income income mncome
Net assets at the beginning of the period 77774 200,236 977,977 2,339,353 583,188 2,922,541 782,692 77,552 860,244 5,953,745 1,495 669 7.455414
Issuance of units:
Aggressive: 1,369,540 units / Moderate: 987,967 units /
Conservative: 2,701,775 units / MAAP 1: 6,393,960 units
- Capital value (at net asset value per unit at the beginning of the period) - . - - - - - " - 757,318 - 757,318
- Element of loss - - - - = - - (86,562} - (86,562}
Total proceeds on issuance of units - - - - - - - - 870,756 - 870,756
Redemption of units:
Aggressive: 1,721,124 units / Moderate: 2,202,076 units /
Conservative: 4,107,274 units / MAAP 1 12,190,945 units /
MAAP |I: 2,201,554 units / MAAP Lli: 4,180,650 units /
MAAP V. 3,018,594 units
- Capital value (at net asset value per unit at the beginning of the period) 137,377 - 137,377 258,657 - 258,657 164,272 164,272 1,889,813 1,889,613
- Element of income {16,755) - (16,755) (25,348) - (25,348) (9,983) - {9,583) (160,003} (160,003)
Total payments on redemption of units 120,622 120,622 233,309 233308 154,289 154,288 1,729,610 1,729,610
Total comprehensive 10ss for the period (137,363) (137,363) - (418,215) (418,215} (111,838) (111,938) (857.411) (857,411)
Distribution during the period - - - - - - - - - -
Net loss for the period less distribution - (137,363) {137,363} (418,215) (418,215) - (111,938) (111,938} - (857.411) (BET.411)
Net assets at the end of the perlod 657,119 62,873 719,882 2,108,044 164,973 2,271,017 628,403 (34,388) 594,017 4,900,891 638,258 5,539,149
Undistributed income brought forward
- Realised income 117,251 311,690 13,129 1,016,110
- Unrealised (loss) / income 82,985 271,498 64,423 479,559
200,236 583,188 77,552 1,495 669
Accounting income avaiiable for distribution
- Relating to capital gains . - - -
- Excluding capital gains - -
Net loss for the period after taxation (137,363) (418,215) {111,838} (857.411)
Distribution during the period - - - -
Undistributed income carried forward 62,873 164,973 (34,386) 638,258
Undistributed income carried forward
- Realised income 58,707 143,516 59,196 823,079
- Unrealised {loss) / income 4,166 21,457 93,582 (184,821)
62,873 164,973 (34,386) 638,258
Rupees ~ Rupees T Rupees
Net asset value per unit as at the beginning of the period 62.4000 61.8700 54.4200
Net asset value per unit as at the end of the period 53.4500 52.7500 T 46.4500

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
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MEEZAN FINANCIAL PLANNING FUND OF FUNDS
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE SiX MONTHS PERIOD ENDED DECEMBER 31, 2018

For the
period
‘ Six months period ended December 31, 2018 f;‘:mz‘é;’”
} to Jul
‘ 24, 201
Aggressive Moderate Conservative MAAP-I Total MAAP-iV
(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES ‘
Net loss for the period before taxation (43,779) (13,377) (2,302) (72,880) (132,338) (7.814)
Adjustments for
Net unrealised diminution on re-measurement
of investments 'at fair value through profit or loss' 45,941 15,999 7.877 75,162 144 979 -
2,162 2,622 5,575 2,282 12,641 (7.814)
(In¢rease) ! decrease in assets
Investments - net 6,988 55,930 37.678 44,234 144,830 || 510,146
Receivable against investments - net - - - (560) (560011 (468,018)
Prdfit receivable on saving accounts with banks (1 (2) 1 (16) (28) (147)
6,977 55,928 37,679 43,658 144,242 41,981
Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management ‘
Limited - Management Company 4 (38) (22} ) (58) 66
Payable to Central Depository Company of
Pakistan Limited - Trustee - (4) {2) (2) (8) (10
Payable to Meezan Bank Limited - (15) ) - (16) - |
Payable to Securities and Exchange L
Commission of Pakistan (285) (199) (189) (500) 1,173) 3
Accrued expenses and other liabilities 55 30 56 201 342 (32)
(226) (226) {158) (303) (913) 54
Net cash generated from operating activities 8,913 58,324 43,096 45,637 155,970 34,221
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 73,394 30,942 76,259 - 180,595 -
Payments against redemption and conversion of units (75.423) (88,331) (123,412) (41,437)]| (328,603)|| (33,108)
Net cash used in financing activities {2,029) (57,389) (47,153) (41,437) (148,008) (33,108)
Net increase / (decrease) in cash and cash
equivalents during the period 6,884 935 (4,057) 4,200 7,962 1,113
Cash and cash equivalents at the beginning of the period 3,899 2,965 9,841 5,204 21,909 2,932
Cash and cash equivalents at the end of the period 10,783 3,900 5,784 9,404 29,871 4,045

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
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| EEZAN FINANCIAL PLANNING FUND OF FUNDS

ONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
OR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

Six months period ended December 31, 2017

Aggressive Moderate Conservative MAAP-| MAAP-I MAAP-IlI MAAP-IV Total
(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation (78,492) (31,720) (13,074) (65,609) {137,363) (418.215) (111938) (857.411)
Adjustments for
Net unrealised diminution / (appreciation) on
re-measurement of investments "at fair value
through profit or loss’ 72,752 25,580 9,265 9,255 (4,166)  (21,457) 93,582 184,8%1
Amortisation of preliminary expenses and !
floatation costs - - 100 - - - - 100
(5.740) (6.130) (3,709) (57.354) (141,520) (439672) (18,356)  (672,400)
Increase) / decrease in assets
nvestmenis - net 40,111 79,880 97,765 || 418,435 269,220 683,244 || 175,239 |{ 1,763,894
Receivable against investments - net - 33,875 18,000 - 5,700 24,700 - 83,2‘ 5
Profit receivable on saving accounts with banks (4) 3 16 (81) 2 15 - (19)
40,107 113,758 116,781 418,354 274,922 707,958 175,239 1,847,120
ncrease / (decrease) in liabilities
Payable to Al Meezan Investment Management
Limited - Management Company (46) (15) (123) 1 (17) 67) (24) (291)
Payable to Central Depository Company of ‘
Pakistan Limited - Trustee (11) (11) (8) (34) (14) (47) (19) (142)
Payable to Meezan Bank Limited 4 - - - - - - (1)
Payable to Securities and Exchange
Commission of Pakistan (335) (308) (247) (856) (573) (1,789) (561) (4,670)
Accrued expenses and other liabilities (6,966 (1,556) (130) (4,715)]]__4.281) (9.791) (2,765) (30,214)
(7.359) (1.891) (508) (5.604) (4,895) (11,694) (3.369) {35,318)
Net cash generated from operating activities 27,008 105737 112,566 355,396 128,498 256,593 153,514 1,139,312
ASH FLOWS FROM FINANCING ACTIVITIES
eceipts against issuance and conversion of units 100,605 40,727 {] 172,826 |{ 353,509 - - - 667,667
aymenls against redemption and conversion of units | (133,505)| j (147,788)| | (281,848)]| (704,364) (131,659)|| (268,485)||(154,289)] | (1,821,988}
ividend paid (298 {900) {(63) - - - - (1,261
et cash used in financing activities (33,198) (107,961} (109,085) (350,855) (131,659) (268.485) (154,289) (1,155,532)
Net {decrease) / increase in cash and cash 1
equivalents during the period (6,190)  (2,224) 3,481 4,541 (3.161)  (11,892) (775) (16,220)
ICash and cash equivalents at the beginning
of the period 12,939 6,239 2,815 2,009 5,981 12,981 2,670 45,604
Cash and cash equivalents at the end of the period 5,749 4,015 6,296 6,550 2.820 1,089 1,895 20,414

ALt

For Al Meezan Investment Management Limited
{Management Company)
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The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
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1.1

MEEZAN FINANCIAL PLANNING FUND OF FUNDS
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE PERICD ENDED JULY 24, 2018 AND SIX MONTHS PERIOD ENDED DECEMBER 31, 2018

LEGAL STATUS AND NATURE OF BUSINESS L
n

Meezan Financial Planning Fund of Funds (the Fund) was established under a Trust Deed executed between Al Meez
Investment Management Limited as the Management Company and the Central Depository Company of Pakistan Limited
(CDC) as the Trustee. The Trust Deed was executed on July 27, 2012 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulation) Rules
2003 (the NBFC Rules). The Fund is registered as a Notified entity under the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) issued through S.R.0.1203(1)/2008 on November 21, 20§8
The Management Company has been licensed by the SECP to act as an Asset Management Company under the NBRC
Rules through a cettificate of registration issued by the SECP. The registered office of the Management Company of the
Fund is situated at Ground Floor, Block 'B’, Finance and Trade Centre, Shahrah-e-Faisal, Karachi, 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolio of securities, which are
Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah guidefines. The
Management Company has appointed Meezan Bank Limited as its Shariah advisor to ensure that the activities of the
Fund are in compliance with the principles of Shariah.

The Fund is an open-end Shariah compliant Fund of Funds Scheme listed on the Pakistan Stock Exchange Limited. Units
are offered for public subscription on a continuous basis except for Meezan Asset Allocation Plan-1 (MAAP-I) in which the
offer of units is discontinued after the end of the subscription period. However, the subscription in units may be reopened
for fresh issuance by the Management Company with prior approval of the Commission after intimation to the Trustee a}d
by providing notice to investors in order to protect the interest of the unitholders. The units of the plan are transferable
and can be redeemed by surrendering them to the Fund.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund. The Fund's property of different
types of allocation plans is accounted for and maintained separately in the books of accounts, which shali collectively
constitute the Fund's property of the Scheme.

The JCR - VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects the
Company's experienced management team, structured investment process and sound quality of systems and processes.

The Fund is an open-end Shariah compliant Fund of Funds Scheme that aims to generate returns on investment as ;:Ser
allocation plans {(sub funds) namely Aggressive Allocation Plan, Moderate Allocation Plan, Conservative Allocation Plan
and Meezan Asset Ailocation Plan - | by investing in Shariah compliant income, money market and equity mutual funds|in
line with the risk tolerance of the investor. Investors of the Fund may hold different types of allocation plans and may
invest in any one or more of the available allocation pians. The management may also invest in other Collective
Investments Schemes available to it with prior approval of SECP. A brief description of the plans are as follows:

Aggressive Allocation Plan High risk - Long term investor

(Aggressive) This plan invests at least 65 percent of its net assets in Shariah Compliant Equity Funds and at least 5
percent in Shariah Compliant Fixed Income Funds.

Moderate Allocation Ptan Mecderate risk - Medium and fong term investor

(Moderate) This plan invests at least 45 percent of its net assets in Shariah Compliant Equity Funds and at least 45

percent in Shariah Compliant Fixed Income Funds.

Conservative Aliocation Pian  |Low risk - Medium and short term investor :
(Conservative) This plan invests at least 20 percent of its net assets in Shariah Compliant Equity Fundsand at Ieast 0
percent in Shariah Compliant Fixed Income Funds.

Meezan Asset Allocation Plan {Low risk - High return through asset allocation |

{ (MAAP-D) The allocation plan can invest its portfolio between the Equity asset classes / schemes and Fixed
Income or Money Market asset classes / schemes based on the macroeconomic view and cutlaok of
such asset classes up to 100 percent. The initial maturity of this plan is two years from the close of the

also be charged in case of redemption before the compléetion of the initial maturity of the plan.

subscription period (i.e. October 20, 2015). Units shall be subject to front end load. An early exit fee STH

During the prior period, Meezan Asset Allocation Plan-l (MAAP-I) was reopened for investment, after completion of two
years. The plan has a new maturity date of two years from the close of the re-subscription period (i.e. November 24,
2017).

Each allocation plan announces separate Net Asset Value which ranks Pari Passu according to the number of units of the
respecetéive aliocation plans. The books and records of each plan have been maintained separately.
i
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During the period, Meezan Asset Aliocation Plan-1IV (MAAP-V) matured on July 24, 2018. The following are the remaining
assets and liabilities as at December 31, 2018: |

{Rupees
in '000)
Assets ;
Balances with banks 5,288
Liabilities
Provision for Sindh Workers' Weifare Fund 2,621
Provision for Federal Excise Duty and related Sindh Sales Tax on sales ioad 2,662
Provision for Federa! Excise Duty and reiated Sindh Sales Tax on management fee 5
5,288

Net assets -

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines
issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier referred
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standards as
applicable in Pakistan.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE !

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards appiicable in Pakistan for comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the international Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repeal d
Companies Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements
of the Trust Deed. ‘

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
Tequirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance 1684, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been
followed.

The disciosures made in these condensed interim financial statements have, however, been limited based on the
requirements of the Internafional Accounting Standard 34: ‘Inferim Financial Reporting’. These condensed interim
financial statements do not include all the information and disclosures required in a full set of financial statements and
should be read in conjunction with the annual published audited financial statements of the Fund for the year ended June
30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed by
the statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that these condensed interim financial statements give a true and fair view of the state of affairs of the
Fund as at December 31, 2018.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopled and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2018 except for the changes in accounting policies as explained in
note 4.3, ;

AN L
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The preparation of the condensed interim financial statements in conformity with approved accounting standards

applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect txe

application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions a

judgments are continually evaluated and are based on historical experience and other factors, including reasonaljle
expectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the

period of revision. In preparing the condensed interim financial statements, the significant judgments made

management in applying the Fund’'s accounting policies and the key sources of estimation and uncertainty were the same

as those applied to the financial statements as at and for the year ended June 30, 2018. The Fund's financial ri
management objectives and policies are consistent with those disclosed in the annual financial statements for the ye
ended June 30, 2018.

Standards and amendments to published approved accounting standards that are effective in the current periog

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39: "Financ

Instruments: Recognition and Measurement”. The standard addresses recognition, classification, measurement and
derecognition of financial assets and financial liabilities. The standard has also introduced a new impairment model for

financial assets which requires recognition of impairment charge based on 'expected credit losses' (ECL) approach rath

than 'incurred credit losses’ approach, as previously given under IAS 39. The ECL has impact on all the assets of the
Fund which are exposed to credit risk. However, majority of the assets of the Fund that are exposed to credit risk pertgin
to counter parties which have high credit rating. Therefore, the management believes that the impact of ECL would be

very minimal and hence, the same has not been accounted for in these condensed interim financial statements.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair val
basis to be recognized as FVPL. 'The investment of an entity in a mutual fund is required to be classified as "at fair val
through profit or loss" based on criteria mentioned in IFRS-S. The Fund has all its investments in mutual funds whi
were previously also classified under "fair value through profit or loss" category. Furthermore, all other financial assets
the Fund which are held for collection continue to be measured at amortised cost.

The adoption of IFRS-9 did not have any impact on classification and measurement of financial assets and financ
liabilities on the date of its adoption.

There are no other standards, amendments to standards or interpretations that are effective for annual periods beginni
on July 1, 2018 that have a material effect on the financial statements of the Fund.
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Standards, interpretations and amendments to published approved accounting standards that are not yet

effective

There are certain new standards and amendments to the approved accounting standards that are mandatory for t

Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any significant

impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements

BALLANCES WITH BANKS

ne

{Unaudited)
As at Juyly
e e -- As at December 31, 2018 ceomcernsmeomsconmcs rammecnerenes 21,201
Note Aggressive Moderate  Conservative MAAP-| Total MAAP-IV
(Rupees in *000)
Saving accounts 5.1 9,851 3,483 4,589 §,795 26,718 3,964
Current accounts 932 417 1,195 609 3,153 81
10,783 3,900 5,784 9,404 29,871 4,045
(Audited)
As at
As at June 30, 2018 January 11, As;;lzhuﬂa;ch
2018 ' 1
Note Aggressive Moderate  Conservative MAAP-| MAAP-WV Total MAAP-1! MAAP]I
(Rupees i "000)
Saving accounts 51 1,444 1,047 5408 1864 2,851 12,614 3,037 7974
Cument accounts 2455 1,918 4,433 3,340 81 12,227 - 1,141
- 3,899 2,965 9,841 5,204 2,932 24,841 3,037 8,115
m |
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The balance in savings accounts have an expected profit

5.60%) per annum.

ranging from 3.92% to 10.25% (June 30, 2018: 2.00%|to

INVESTMENTS
(Unaudited)
v rerecseeeeneeneeeeseneeneee A @t DECEMbEY 3, 2018 ererenererassmmmoesememeees e Azza; ; 1’8"’
Aggressive  Moderate  Conservative  MAAP-| Total MAAPV
Note {Rupees in 000}
Investments - ‘at fair value through
profit or loss' 6.1 444773 237,779 237,326 716,130 1,636,008
(Audited)
As at
As at June 30, 2018 January 11, Agﬂa t;g: ;:h
2018 '
Aggressive Moderate  Conservative MAAP MAAP-IV Total MAAP-II MAAPIL
(Rupees in '000)
Investments - "at fair value through
profit or loss' 497,702 309,708 282,881 835,526 510,146 2,435,963 - -
At fair vatue through profit or loss - Units of mutual funds
Carying vaiue Mokt l..lm.'eali.se " Percentage in relation fo
) As at July 1, Pur:‘:hases Sa!e As at as at value as at (dlmirllut.lon)la Market value Total maket
Name of investee funds 2018 during the during December 31, December 31. | December 31 ppreciation as | on the basis
: : . , value of
period the period 2018 2018 2018 at December | of Net Assets| .
1, 2018 of the Fund investments
ceeean manm semneen— (NUmbeET of tnits) Rupees in ‘000} —-——-—en-em (Percentage)
Aggressive Allocation Plan
Meezan Islamic Fund 5.893,702 495,544 376,529 6,012,717 379,162 333,579 (45,583) 73.96 7500
Meezan Isiamic Income Fund 1,161,137 102478 216,559 1,047,056 55,759 55,597 (162) 12.33 1250
Meezan Cash Fund 1,182,986 99,756 214,809 1,067,933 55,783 55,597 (198) 12.33 1250
490,714 444,773 (45,941) 98.62 100.00
Moderate Allocation Plan
Meezan Islamic Fund 2,444 911 204,757 506,703 2,142,965 134,530 118,889 {15,641 49.82 50,00
Meezan Cash Fund 1,472,340 63,204 393,693 1,141,851 59,635 59,445 (190) 24,91 2500
Meezan Islamic Income Fund 1,445,143 61,736 387,350 1,119,529 59,613 59,445 {168) 24.91 25.00
253,778 237,779 {15,999) 99.64 100,00
Censervative Allocation Plan
Megzan Islamic Fund 1,116,559 227,282 274,400 1,069,441 66,713 59,332 (7.381) 24.77 25,00
Meezan Cash Fund 2,017,164 251,200 558,850 1,709,514 89,274 88,997 (217) 3716 750
Meezan islamic Income Fund 1,978,904 246,147 549,956 1,676,095 89,216 88,997 (218) 37.16 37,50
245,203 237,326 {7.877) 99.09 100.00
Meezan Asset Allocation Plan |
Af Meezan Mutual Fund 39,791 - - 39791 703 614 (89) 0.09 0.09
Meezan Sgvereign Fund 385 g - 385 21 21 - - -
Meezan Isiamic Income Fund 3,467,932 730,485 581,864 3,616,553 189,870 192,032 2,162 26.87 2682
Meezan Cash Fund 564,525 24,238 540,004 48,859 2,535 2,544 g 0.3 0.35
Meezan Dedicated Equity Fund 12,756,249 602,460 971,806 12,389,903 598,163 520,919 (77,244 72.90 7274
' 791,292 716,130 {75,162) 100.22 100,00
Meezan Asset Allocation Plan IV
Al Meezan Mutual Fund 1,304,322 - 1,304,322 - - - - - -
Meezan Istamic Fund 3,990,160 - 3,950,160 - - - - -
Meezan Islamic Income Fund 1,494,217 63,875 1,568,092 - - . - - -
Meezan Cash Fund 962,660 7,368,899 8,331,559 - - - - - -
Meezan Dedicated Equity Fund 2,138,720 . 2,136,720 B - - - -
Total investments in units of mutual funds
Al Meezan Mutual Fund 1,344,113 1,304,322 39,791 703 614 (89) 0.04 004
Meezan Islamic Fund 13,445,332 927,583 5,147,792 8,225,123 580,405 511,800 (68,605) 3114 3128
Meezan Cash Fund 6,199,775 7,807,297 10,038,915 3,968,157 207,237 208,583 (654) 12.57 1263
Meezan Sovereign Fund 386 9 - 395 21 21 - - -
Meezan Islamic Income Fund 6,548,333 1,204,721 3,293,821 7,459,233 394,458 386,071 1,613 24,10 241
Meezan Dedicated Equity Fund 14,895,969 602,460 3108526 12,389,903 588,163 520,915 (77,244 3169 3184
‘ 1,780,987 1,636,008 (144,979) 99.54 100.00

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.
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ACCRUED EXPENSES AND OTHER LIABILITIES
(Unaudited)
As at July
mamrememn s esmmeenmneneeme e A at December 31, 2018 -omees s caen 24, 2018
Aggressive  Moderate  Conservative ~ MAAP-I Total MAAP-IV
Note {Rupees in '000)
Withholding tax payable 116 458 39 508 1,121 - 8
Provisicn for Sindh Workers' Welfare Fund 8.1 3,380 1916 1214 6,886 13,396 2,821
Provision for Federal Excise Duty and
related Sindh Sales Tax on sales load 8.2 364 394 454 3,294 4 506 2862
Provision for Federal Excise Duty and
related Sindh Sales Tax on management fee 8.2 19 39 3 17 106 5
Shariah advisor fee payable 39 21 2 64 145 27
Auditors’ remunerafion payable 84 44 45 135 308 80
Printing charges payable 52 50 36 105 253 35
4,064 2922 1,840 11,009 19,835 5438
(Audited)
As at
As at June 30, 2018 January 11, A;;t;;:‘.;c"
2018 '
Aggressive Moderate  Conservative  MAAP-| MAAP-IV Total MAAP-U MAAP-HI|
Note {Rupees in '000)
withholding tax payable 127 458 14 417 52 1,068 1,734 6,636
Provision for Sindh Workers' Weifare Fund 8.1 3,380 1,916 1,214 6,886 2,621 16,017 5,615 16,339
Provision for Federal Excise Duty and
related Sindh Sales Tax on safes load 8.2 364 394 454 3,294 2,662 7.168 1,787 6,735
Provision for Federal Excise Duty and 1
related Sindh Sales Tax on management fe: 82 19 39 H 17 5 1M 30 28
Shanah advisor fee payable 22 14 13 37 24 110 22 91
Auditors’ remuneration payable 62 39 38 105 Al 315 39 145
Printing charges payable 35 32 20 52 35 174 20 87
Zakat payable - - - - - - - 28
4009 2892 1,784 10,808 5,470 24,963 9,247 30,089

As a consequence of the 18th amendment to the Censtitution of Pakistan, in May 2015 the Sindh Workers® Weifare Fuiwd
Act, 2014 (SWWF Act) had been passed by the Gavernment of Sindh as a result of which every industrial establishment
located in the Province of Sindh, the fotal income of which in any acceunting year is not less than Rs 0.50 million, was
required to pay Sindh Workers' Welfare Fund {(SWWF) in respect of that year a sum equal to two percent of such income.
The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB} collectively on behalf of various asset
management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit of
the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not
employ workers. The SRB held that mutual funds were included in the definition of financial institutions as per the
Financial Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under
the SWWF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance Ministry to have CISs f mutual funds
excluded from the applicability of SWWHF. In view of the above developments regarding the applicability of SWWF on
ClISs/mutual funds, MUFAP recommended that, as a matter of abundant caution, provision in respect of SWWF should
be made cn a prudent basis with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21,
2015).
|

Had the SWWTF not been provided, the NAV per unit/fund return would have been higher by Re 0.48/0.75%, 0.51/0.80f%,
0.33/0.51%, 0.51/0.96% and 0.26/0.56% for Aggressive Allocation Plan, Maoderate Allocation Plan, Conservative
Allocation Plan, MAAP-I and MAAP-IV (July 24, 2018) (June 30, 2018 by 0.48/0.68%, 0.42/0.62%, 0.27/0.42%,
0.49/0.83% and 0.24/0.52% for Aggressive Allocation Plan, Moderate Allocation Plan, Conservative Allccation Plan,
MAAP-I and MAAP-1V) respectively.

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of he
Management Company and sales load was applicable with effect from June 13, 2013. The Management Company was) of
the view that since the remuneration was already subject to provincial sales tax, further levy of FED would result in double
taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed
with the Sindh High Court (SHC) by the Management Company together with various other asset management
companies challenging the levy of FED.
AL
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orders made, duty recovered or actions faken under the Federal Excise Act, 2005 in respect of the rendering or providing
of services (to the extent as challenged in any relevant petition}) were sef aside. In response to this, the Deputy
Commissioner Intand Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakisian which:is
pending adjudication.

During the year ended 30 June 2017, the SHC passed an order whereby all notices, proceedings taken or pendi}g,
i

With effect from 01 July 2018, FED on services provided or rendered by non-banking financial institutions dealing in

services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.
Le

In view of the above, the Fund has discontinued making further provision in respect of FED on remuneration of {
Management Company with effect from July 01, 2016. However, as a matter of abundant caution the provision for FED
made for the peried from June 13, 2013 till June 30, 2016 amounting to Rs 0.38 million, Rs 0.43 million, Rs 0.49 million
Rs 3.31 million and Rs 2.67 mitlion in Aggressive Allocation Plan, Moderate Allocation Plan, Conservative Allocation Plan,
MAAP- | and MAAP-IV (July 24, 2018) is being retained in the financial statements of the Fund as the matter is pendihg
before the Supreme Court of Pakistan. The impact of this provision on the Net Assets Value per unit as at June 30, ZOFB
in each specified plan is not significant.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Invesiment Management Limited being the Management Company, the Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, Direciors and Executives of the Management Company, other funds under the commpn
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the associated
company of the Management Company, Al Meezan Investment Management Limited - Employees Gratuity Fund and
unithalders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates and terTs
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions of
the NBFC Rules, NBFC Regulations and the Trust Deed respectively.

Detail of fransactions with connected persons and balances with them are as follows:
{Unaudited)
As at July
e e AS 2t Degember 31, 2018 o T
Aggressive  Moderate  Conservative MAAP-| Total MAAP-IV
(Rupees in "000)
Al Meezan Investment Management Limited - Management Company
Refmuneration Payable (Rs in '000) 6 1 5 8 20 |69
Sindh Sales Tax on management fee payable (Rs in '000) 1 - 1 1 3 9
Sales load payable (Rs in "000) 18 4 - - 22
Sindh Sales Tax on sales load payable (Rs in ‘000) 2 1 - - 3 -
Allocated expenses payable (Rs in ‘000) 39 21 21 63 144 33
Investment (Rs in 000) - - 6,858 - 6,858
investment (Units) - - 105,971 - 105,971
Meezan Bank Limited
Bank balance (Rs in ‘000) 10,555 3,661 5,593 9,293 29,102 4.045
Profit receivable (Rs in "000) 9 2 10 28 49 196
Sales load payable (Rs in '000) 2 - - - 2 -
Central Depository Company of Pakistan Limited - Trustee
Trustee Fee payable (Rs in '000) 38 18 26 53 135 28
Sindh Sales Tax on trustes fee payable (Rs in ‘000) [ 3 3 9 21 5
Directors and Executives of the Management Company
Investment (Rs in '000) 445 - - - 445
Investment {Units) 6,948 2 2 - 6,950 o
Meezan slamic Fund
Investment (Rs in '000) 333,579 118,889 59,332 - 511,800 5
Investment (Unils) 6012717 2,142,985 1,069,441 - 9,225,123 -
Meezan Sovereign Fund
Investment (Rs in ‘'000) - - - 21 2 -
Investment (Units) - - - 395 395 F
Al Meezan Mutual Fund
Investment (Rs in ‘000) - - - 614 614
tnvestment {Units) - - - 39,791 38,791
Al




Meezan Cash Fund
Investment (Rs in '000)

Investment (Units)

Meezan Islamic Income Fund
Investment {Rs in '000)

Investment (Units)

Meezan Dedicated Equity Fund
Investment (Rs in '000)
Irvestment (Units)

Unit Holders holding 10% or more units of the Fund
Investment (Rs in "000}

Investment (Units)

Al Meezan Investment Management Limited -
Management Company
Remuneration Payable (Rs in *000)

Sindh Sales Tax on management fee payable (Rs in "000)
Sales load payable (Rs in '000)

Sindh Sales Tax on sales load payable (Rs in'000)
Allocated expenses payable {Rs in '000)

Investment {Rs in '000)

Investment {Units)

Meezan Bank Limited
Bank batance (Rs in '000)

Profit receivable {Rs in '000)
Sales load payable {Rs in '000)

Central Depository Company of
Pakistan Limited - Trustee
Trustee Fee payable (Rs in '000}
Sindh Sales Tax on trustee fee payable (Rs in '000)

Directors and Executives of the Management Company
Investment (Rs in '000)

[Investment (Units)

EMeezan Istamic Fund
Investment {Rs in '000)

Investment (Units}

Meezan Sovereign Fund
Investment (Rs in 000}

Investment {Units)

Al Meezan Mutual Fund
Investment (Rs in "000)

Investment {Units}

Meezan Cash Fund
Investment (Rs in '000)

fnvestment (Units)

Meezan islamic lncome Fund
Investment (Rs in *000)
Investenent {Units}

\

‘Meezan Dedicated Equity Fund
Investment (Rs in '000)
Investment {Units)

Unit Holders holding 10% or more units of the Fund
investment (Rs in "000}

Investment (Units)

A
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{Unaudited)
As at July
wrewwenemmemnem Ag at December 31, 2018 - rornemsrnmmnsmsamnenans 24, 2018
Aggressive Moderate  Conservative MAAP-| Total MAAP-IV
(Rupees in "000)
55597 53,445 88,997 2544 206,583
1067933 _ 141851 1,708,514 1885~ 3988157
55,597 59,445 88,997 192,032 396,071 -
1,047,056 1,119,528 1,676,095 3,616,553 7,459,233
- 520,919 520,919 -
- ~_ 12385003 12389903 __ [
202,930 52,070 47,775 310,532 613,307 192,410
3167104 813,850 738,268 5826939 10,546,162 2,166,358
(Audited)
As at
As at June 30, 2018 January 11, As at March
2018 30, 2018
Aggressive Moderate  Conservative ~ MAAP- MAAP-IV Total MAAP-li MAAP i
(Rupees in "000)
4 1 10 4 2 Yl 1 4
1 - 1 1 3 1
13 34 12 - 59 1
2 4 2 - - 8 - -
42 26 24 69 43 204 22 184
- 6917 - - 6,917 -
- 105,971 - - 105,971 - -
3676 2,730 9,653 5094 2,932 24,085 3,037 8,715
1 2 13 13 49 78 136 607
2 i5 1 - 18 -
38 22 28 56 38 183 17 147
5 3 3 8 5 24 2 19
439 - - - 499
7,100 ? 2 - - 7.104
373,276 154,848 70,717 - 252,716 851,557 - -
5,893,702 2,444,911 1,116,559 - 3990160 13445332 - -
- - 20 - 20 - -
- - 386 - 386 - |-
- - - 703 23,034 23,737 - -
- - 39,791 1,304,322 1,344,113 - -
62,213 77,430 106,082 29,693 50,626 326,044 -
1,182,986 1,472,340 2,017,164 564,625 962,660 6,139,770 - -
62,213 77,430 106,082 185,809 80,059 511,593 -
1,161,137 1,445,143 1,979,904 3,467,932 1,494,217 9,548,333 |-
- - 619,301 103,711 723,012 |-
- - - 12,759,249 2,136,720 14,895,969 -
222,600 54,635 48,186 341,467 195,397 862,285 - -
3,167,104 813,850 738,269 5,826,939 4,166,358 14,712,520 - -
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(Unaudited)
For thé
period frpm
For the period ended December 31, 2018 July 1, 2018
to July 24,
2018
Aggressive Moderate  Conservative MAAP-I Total MAAP {V
(Rupees in '000}
Al Meezan Investment Management Limited - Management Company
Remuneration for the period (Rs in *000) 40 22 36 31 129 68
Sindh Sales Tax on management fee (Rs in '000) 5 3 5 4 17 ER
Allocated expense (Rs in '000) 245 132 134 402 813 132_
Meezan Bank Limited
Profit on saving account (Rs in ‘000) 88 56 80 45 268 152
Central Depository Company of Pakistan Limited - Trustee
Trustee fee for the period (Rs in "000) 217 117 118 356 808 27
Sindh Sales Tax on trustee fee (R in "000) 28 15 15 46 104 | 4
Directors and Executives of the Management Company
{nvested during the period (Rs. in '000) - 70 8 - 78 -
{nvested during the period (Uriits) i 1,063 1186 - 1,180 -
Redeemed during the period (Rs. in '000) 11 [ 8 - 87 -
Bedeemed during the period (Uaits) 155 1,062 116 - 1,334 -
Meezan Islamic Fund
Invested during the period (Rs. in '000} 25,730 11,768 13,344 - 54,842 -
Invested during the period (Units) 455 544 204757 227282 - 821583 -
Redeemed during the period (Rs. in '000) 22 500 30,500 16,550 - 69,550 249 454
Redeemed during the period (Units) TUTATG528 506,003 274400 - 1157632 3,890,160
Meezan Sovereign Fund
invested during the period (Rs. in '000) - - - - - -
Invested during the period (Units} - - - 9 ] -
Dividend received during the period (Rs. in '000}) - - - - - -
Pividend received during the period {Units) - - - 4 4 -
Refund of capital during the period (Rs. in '000) B - - - -
Refund of capital during the period (Units) - - - 5 5 -
Meezan Cash Fund
Invested during the period (Rs. in '000) 5,061 3,187 12,805 1,223 22,276 372,084
invested during the period (Units) T 88756 T 63204 251,200 74,738 438,38 7,358,399
Redeemed during the period (Rs. in '000) T 1,088 20,104 76,646 77840 8768 2145
Reteemed during the period (Units) 214,809 353,693 558,850 540,004 1,707,356 8,331,%! ﬁ_
Dividend received during the period (Rs. in 000) 2,304 2,766 3,957 855 9,882 1,833
Dividend received during the period {Units} 45,686 54,852 78,471 16,948 185,959 36,347
Refund of capital during the period (Rs. in '000) 257 421 410 368 1,455 05T
Refund of capital during the period (Units) 5,096 8,352 8,121 7,288 28,858 4978
Al Meezan Mutual Fund
Redeemed dusing the period (Rs. in"000) - - - - - 24,964
Redeemed during the period {Units) - - - - 1,304, Z
Meezan Islamic income Fund
]nvesled during the period (Rs. in ‘000) 5,299 3,172 12,785 37,613 58,869 3,280
Invested during the period (Units} 02,478 51,736 735,147 730,405 1,140,846 63875
Redeemed during the period (Rs. in '000) 11,393 20,164 28,723 30,750 91,030 80,867
Redeemed during the period (Units) 216,559 387,350 549,956 581,864 1,735,728 1,558,092
Dividend received during the period (Rs. in "000) 2,325 2,809 3,989 4,610 13,734 1,736
Dividend raceived during the period (Units} 45244 54,654 7760 80700 267,237 33,786
Refund of capital during the period (Rs. in '000) 224 363 358 3,003 3,948 1,044
Refund of capital during the period (Uniits} 4,355 7072 5060 56438 76809 30,088
Meezan Dedicated Equity Fund
Invested during the period (Rs. in ‘000) - - - 26,000 26,000 |-
Invested during the period (Units) - - - 602,460 602,460 -
Redeemed during the period (Rs. in '000) - - - 45,260 45,260 88,025
Redeemed during the: period (Units) - - - 971806 O7I806 _ 2136720
{Unaudited)
For the period ended December 31, 2017
Aggrassive Moderate  Conservative MAAP | MAAP Il MAAP Il MAAP IV Total
(Rupees in 000}
‘Al Meezan Investment Management Limited .
; - Management Company
Remuneration for the period (Rs i '000) &7 34 57 219 19 82 24 02
Sindh Sales Tax on management fee (Rs in '000) 9 4 7 28 3 ik 3 55
Allocated expense (Rs in '000) 281 177 183 409 431 1,278 348 3158
Meezan Bank Limited
Profiton savinzaccount (Rsin '000) 115 4 99 407 40 160 25 o0
[T
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(Unaudited}
For the period ended December 31, 2017
Aggressive  Moderate  Conservative MAAP | MAAP it MAAP i MAAP iV Total
(Rupees in '000} ;

Central Depository Company of Pakistan Limited :
- Trustee .
Trustee fee for the period {Rs in '000) 222 140 145 394 340 1,009 275 225
Sindh Sales Tax on trustee fee (Rs in '000) 29 18 19 51 44 131 36 B28
Directors and Executives of the Management Company !
Invested during the period (Rs. in "000) 233 28 188 - - - - 449
invested during the pencd (Units) 3,357 417 2,570 - - - - 6,744
Redeemed during the period (Rs. in “000} 251 29 189 - - - - 469
Redeemed during the pericd (Units) 3823 434 2,970 - - - - 7,027
Meezan Islamic Fund
Invested during the pericd (Rs. in "000) 72,850 24,868 20,876 396,000 44,000 373,000 16,000 947,504
Invested during the period (Units) 1,048,388 380,817 315,160 5,743,873 660,922 5,876,604 745,248 14273011
Redeemed during the period (Rs. in "000) 45,720 43,150 30075 _ 1.358.884 743000 _ 1061,760 217,000 _ 4,369,798
Redeemed during the period (Units) 577.150 649,602 456,44 15,161,670 11,519,080 30,637,140 __ 3.083,140 _ 66,180,152
Meezan Sovereign Fund :
Redeemed guring the period (Rs. in '000) - - - 46,700 81,200 - - 127800
‘Redeemed during the period (Unils) - B B 908207 1,579,152 B — T 2487059
Meezan Cash Fund
Invested during the period (Rs. in 000) 3,387 3,000 9937 185,030 613,521 1,132,680 20000 1,967.555
Invested during the period (Units) 66,460 58,309 194,925 3634077 11066935 22165302 391,619 38477627
Redeemed during the period (Rs. in '000) 3459 31190 52801 248,750 63060 603030 18850 _ 1,142817
Redesmed during the pericd (Units) 682,093 511,006 1005103 4855613 1,227.42%5 13,507,482 %9487 22,280005
1Al Meezan Mutual Fund
Redeemed during the peried (Rs. in "000) - - - 67,990 - 319,508 - 387498
Redeemed during the pericd (Units) 5 - . 3,416,562 - I8 %500 - 22211142
Meezan Istamic Income Fund
Invested during the pericd (Rs. in '000) 3387 3,000 9938 1,740.662 237,200 1,682,770 197,000 3873957
Invested during the pericd (Units) 65414 57427 191875 33,753,210 _ 450636/ _32,395542 _ 3816368 _[ABIGP03_
Redeemed dufing the period (Rs. in '000) 34,400 30,328 52275 1535816 146,050 028,240 173,000 _ 2501518
Redeemed during the pericd (Units) 665,974 592 550 1008608 29,604,330 _ 2,841,001 17,038,086 _ 3,349,573 _ 56,092]i02
KSE Meezan Index Fund
Invested Guring the pericd (Rs. in '000} - - - 64,736 - - - 64,736
Invested during the period {Units) - 5 - 911,030 5 s 5 911,030
Redeemed during the period (Rs. in '000) B - 5 51118 . 5 5 91118
Redeemed during the peticd (Units) - - E 1,250,350 - - B 1,250858
Meezan Dedicated Equity Fund
Invested during the period (Rs. in 000} - - - 808,000 22,000 755,000 18,000 1,603 000
(nvested during the period (Units) - — - 16,356,123 __ AMA%65 _ 15000658 __ 63480 _ 3304453
Redeemed during the period (Rs. in '000) - B - 208000 2150 287493 A 517,013
Redesmed during the period (Units) B B B 1,107,425 74265 _ b170,114 —_ 10721804

ALLOCATED EXPENSES

The Management Company may charge fees and expenses related to registrar services, accounting, operations and
valuations services, related to Collective Investment Scheme (CIS) upto a maximum of 0.1% of the average annual net
assets of the Scheme. Accordingly, such expenses have been charged at the rate of 0.1% of the average annual net
assets of the Scheme being lower than actual expenses incurred.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2018 is 0.39%, 0.40%, 0.39%, and 0.38%
for Aggressive Allocation Plan, Conservative Allocation Plan, Moderate Allocation Plan and MAAP-I, respectively, which
includes 0.11%, 0.11%, 0.11%, and 0.11% for Aggressive Allocation Plan, Conservative Allocation Plan, Moderate
Allocation Pian, and MAAP-I, respectively, representing government levy and SECP fee in each plan.

'TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 80 percent of the accounting income for the year as reduced
by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per regulation 63
of the NBFC Regulations, the Fund is required to distribute 80 percent of the net accounting income other than capital
gains to the unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net loss during the pen#)d
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The Fund is alsc exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the incorme Tax Ordinance, 2001.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received o sell an asset or paid to fransfer a lability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values and.
the fair value estimates. ‘

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materiaily the scale of its operations or to undertake a transaction on adverse ferms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and iiabilities date. The estimated fair value of ali other financial assets and liabilities is considered not to be
significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fair.
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has |
the following leveis: ‘

- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable‘
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- tevel 3. Fair value measurement using inputs for the asset or liability that are not based on observable market
data (i.e. unobservable inputs).

As at December 31, 2018 and June 30, 2018, the Fund held the following financial instruments measured at fair value: ‘

e AL L L LT (Audited)
As at December 31, 2018 As at June 30, 2018
Level 1 Level 2 Level 3 Total Level 1 Levei 2 Level 3 Total
ASSETS e — {Rupees in 000} --—---e-mm - c-mrrem B e ({111 R T 1111 Rt
Financial assets "at fair value through profit or loss’ ‘

Unitg of mutual fund 1,636,008 1,636,008 2,435,963 2,435,963 ‘

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were made in these -
condensed interim financial statements

DATE OF AUTHORISATION

These condensed interim financial statements were authorised for issue on February 14, 2019 by the Board of Directors
of the Management Company. 9

For Al Meezan Investment Management Limited
{(Management Company)

VWM Qe l

Chief Executive Chief Finangjaf Offfcer Difector
'
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN STRATEGIC ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Strategic
Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2018 in accordance with the provisions of the
following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

A W
\i}/ Badiuddin Akber
\5\ Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

QC

CENTRAL /
DEPOSITORY [~/
COMPANY







MEEZAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, 2018 (Unaudited)

\
The ahnexed notes 1 to 15 form an integral part of these condensed interim financial statements.
Mk v

For Al Meezan Investment Management Limited
{Management Companyy}

WLl ot

Chief Executive Chief Financia'lﬁfficer
é

[

Director

Note MSAP-{ MSAP-It MSAP-I MSAP-IV MSAP-V MCPP-lI Total
(Rupees in '000)

Assets
Balances with banks 5 36,601 5,108 11,468 8,410 8,037 3,480 74114
nvestments 8 1,511,594 1,087,477 1,210,099 1,313,281 416,618 1,315,533 6.854,813
Receivable against sale of investments - net 820 830 - - 360 - 1,810
Other receivables 50 13 19 6 8 12 108
[Total assets 1,549,065 1,093,228 1,221,586 1,322,707 425024 1,319,035 6,930,845
Liabilities
Payable to Al Meezan Investment Management

LimitTd - Management Company 169 102 117 126 45 115 674
Payable to Central Depositary Company of

Pakistan Limited - Trustee 121 86 95 102 33 101 538
Payable to Securities and Exchange Commission

of Pakistan 8§73 586 644 718 235 646 3,702
Payable against redemption and conversion of units 1,002 1,002 1,096 1,348 502 4 4,955
IAccrued; expenses and other liabilities 8 4686 146 155 180 61 321 5,859
[Total Iia}biiities 8,861 1,922 2,107 2,475 876 1,187 15,428
|
Net assets 1,542,204 1,091,306 1,219,479 1,320,232 424,148 1,317,848 6,915,217
Contind‘encies and commitments 7
Unitholders’ fund {as per statement attached) 1,542,204 1,091,306 1,219,479 1,320,232 424 148 1,317,848 6,915 217
(Number of units) --m=m-mmrermmmamean
Number of units in issue 38,333,423 27,643,135 31,641,570 33,698,953 9,481,156 26,180,616
(Rupees)

Net assets value per unit 40.2313 39.4784 38.5404 39.1796 44.7359 50.3368




MEEZAN STRATEGIC ALLOCATION FUND

AS AT DECEMBER 31, 2018

Note

Assets
Balances with banks 5
nvestments 6
Receivable against sale of investments - net
Profit regeivable
Total assets
i

Liabilities
Payable 10 Al Meezan Investment Management

Limitdd - Management Company
Fayable io Central Depository Company of

Pakistan Limited - Trustee
Payable to Securities and Exchange Commission

of Pakistan

Payable égainst redemption and conversion of units
Accrued expenses and other liabilities 8
Total liabilities

Net ass?ts

Contingencies and commitments 7

Unitholders’ fund (as per statement attached)
Number of units in issue

Net assets value per unit

m:;

YL

Chief Executive

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

June 30, 2018 {Audited)

The ahnexed notes 1 to 15 form an integral part of these condensed interim financial statements.

MSAP-} MSAP-Ii MSAP-IIl MSAP-V MSAP-V MCPP-Ill Total
{Rupees in '000)
9,147 1,707 2,158 6,740 5,090 2,939 27,781
1,944,433 1,289,394 1.422 944 1,660,700 518,547 1,363,357 8,197,375
- - - 200 - 270 470
16 3 3 15 13 14 64
1,953,596 1,291,104 1,425 105 1,667,655 521,850 1,366,580 8225890
177 110 120 146 49 115 n7
144 85 105 122 38 99 603
2,104 1,373 1,492 1,682 390 567 7,808
983 - - - - 478 1,461
4726 181 177 200 61 150 5,495
8,134 1,759 1,894 2,150 538 1,409 15,684
1,945,462 1,289,345 1,423 211 1,665,505 521,112 1,365,171 8,209,806
1,945,462 1,289,345 1,423,211 1,665,505 521,112 1,365,171 8,209,806
mrmerrrmamemameeneoo-{(Number of units}
44,201,217 29,952,689 33,875,099 38986286 10691441 27,251,554
{Rupees}
44.0138 43.0461 420135 427203 48.7410 50.0952
For Al Meezan investment Management Limited
(Management Company)
Chief Financial Gfficér Dirgctor




MEEZ}AN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2018

Six months period ended December 31, 2018

Note MSAP-I MSAP-i| MSAP-I MSAP-IV MSAP-V MCPP-llI Tota
(Rupees in ‘000)

| . - n N - 6,177 6,177

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

AL

For Al Meezan Investment Management Limited
(Management Company)

W R

Chief Executive Chief Flnanm fficer Director
/

Income
' Net realised loss on sale of investments (38,799) (4,539) (6,447) (10,677) (2,578) (19,428) (82,468)
Profit on saving accounts with banks 106 166 71 101 66 31 541
Dividend income 13,001 9,425 10,866 13,046 3,678 16,480 66,493
l Other income - - - - 337 1,072 1,409
(25,692) 5,052 4,490 2,470 1,500 (1,845) (14,025)
Net unrealised (diminution) / appreciation on
re-measurement of investments - "at fair
. value through profit or loss’ 6.1 (125,938)  (106,044)  (115,534)  (124,458) (41,005) 10,554 (502,426)
Total (lbss) { income (151,631)  (100,992)  (111,044)  (121,988) (39,505) 8,709 (516,451)
|
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 56 50 27 45 28 15 221
Sindh Sales Tax on management fee 7 7 4 6 4 2 30
l lAllocated expenses 10 919 817 678 756 247 680 3,897
Remuneération to Central Depository Company
of Pakistan Limited - Trustee 719 483 530 591 194 532 3,049
Sindh ;ales Tax on trustee fee 93 63 69 77 25 69 396
. IAnnual fee to Securities and Exchange
Compmission of Pakistan 873 586 644 718 235 646 3,702
IAuditors' remuneration 80 54 57 64 21 56 332
Fees and subscription 38 25 28 32 11 29 164
l Printing charges 47 32 35 39 13 35 201
Provisign for Sindh Workers' Welfare
Fund (SWWF) 8.1 - - - - - 133 133
Bank and settlement charges 1 2 20 6 1 - 40
l Total expenses 2,844 1,819 2,092 2,334 779 2,197 12,165
l Net (loss) ! income for the period before taxation (154,475) {102,911) {113,136) (124,322) (40,284) 6,512 (528,616)
i
Taxatiol 12 - - - - - -
' Net (loss) / income for the period after taxation (154,475) (102,911) (113,136) (124,322) (40,284) 6,512 (528,616)
Allocaiion of net income for the period
Net income for the period after taxation - - - - - 6,512 6,812
' Income already paid on units redeemed - - - - - {335) 335)
- - - - - 6,177 6,177
Accounting income available for distribution
' - Relating to capital gains - - - - - -
- Exclu{iing capital gains - - - - - 6,177 6,177




MEEZAN STRATEGIC ALLOCATION FUND

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2018

Note

ncome
Net realised (loss) / gain on sale of investments
Profit on saving accounts with banks

Other im‘r‘.ome
|

Net unrgalised (diminution) / appreciation on
re-measurement of investments - ‘at fair
value through profit or foss’ 6.1
Total (lass) / income

Expenses

Remunq‘ralion to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

|Allocated expenses 10

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual fee to Securities and Exchange Commission

of Pakistan

Auditorg' remuneration

Fees a:L;i subscription

Printing icharges

Legal and professional charges

Bank arid settlernent charges

Total expenses

Net (loss) / income for the period before taxation

Taxation 12

Net {logs)/ income for the period after taxation

Allocation of net income for the period
Net incgme for the period after taxation
Income jatready paid on units redeemed

Accournting income avazilable for distribution
- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 15 farm an integral part of these condensed interim financial statements.

A

: W

Chief Executive

Chief Financiafﬁfﬁjer

For the For the
period period
from from
Six months period ended December 31, 2017 August 15, December Total
2017 to 19, 2017 to
December December
31, 2017 31, 2017
MSAP-I MSAP-II MSAP-II MSAP-IV MSAP-V MCPP-lI
(Rupees in '000)
(26,136) (12,936) (12,694} (11,375) 803 - (62,338)
158 45 3 247 352 23 §28
5400 770 687 1,108 119 - 8,085
(20,578) (12,121) (12,004) (10,019) 1,274 23 {53,425}
{328,522) (213,573) {228 985) (237,700) {(12,014) 27 (1,020 767)
(349,100) (225,694) {240,989) (247,719 (10,740) 50 (1,074,192)
52 35 2 130 156 12 387
7 5 - 17 20 2 51
1,147 756 800 902 137 1 3,743
810 592 629 708 108 1 2,948
118 77 82 92 14 - 383
1,104 718 763 859 131 1 3,576
41 36 50 45 5 - 77
41 35 39 47 5 - 87
85 54 60 64 1 - 264
3 2 2 2 - - 9
7 2 9 2 2 1 23
3,515 2,312 2,436 2,868 579 18 11,728
(352,615) (228,008) (243,425) (250,587) {(11,319) 32 {1,085,920)
{352,615} (228 .008) (243 425) {250,587) {11,319) 32 {1,085,820)
- - - - - 32 32
- . - - - 32 32
- - - - - 27 27
- - - - - 5 5
- - . - - 32 32
For Al Meezan Investment Management Limited
(Management Company)
Director




MEEZAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR TJ‘HE QUARTER ENDED DECEMBER 31, 2018

For the guarter ended December 31, 2

018

Total

Note MSAP-| MSAP-I MSAP-II MSAP-IV MSAP-V MCPP-lll
(Rupees in "000)
ncome
Net realised ioss on sale of investments (12,317) (2,271} (3,402) (4,520) (1,839} (13,543) (37,882)
Profit on:saving accounts with banks 69 a8 42 39 35 8 2B1
Dividend income - - - - - - -
Other income - - - - 151 587 738
3 (12,248) (2,183 (3,360) (4,481) (1,653) (12,948) (36,873)
Net unreplised (diminution) / appreciation on
re-measurement of investments - "at fair
value through profit or loss’ {101,354) (75,356) (82,242) (88,109 {28,707) 14,0686 {361,702)
Total (loss) / income (113,602) (77,539) (85,602) (92,590) (30,360) 1,118 (398,5F5)
Expensé¢s
Remunefation to Al Meezan Investment Management
Limited - Management Company 35 17 i6 17 18 5 105
Sindh Sales Tax on management fee 4 2 3 2 2 1 14
Allocated expenses 10 441 298 330 354 118 338 1,879
Remuneration to Central Depository Company of - -
Pakistan Limited - Trustee 345 234 258 277 93 265 1472
Sindh Szles Tax on trustee fee 44 31 34 36 12 34 191
Annual fee 1o Securities and Exchange Commission
of Pakistan 419 283 313 336 112 32 1,784
Auditors] remuneration 38 26 28 30 11 29 162
Fees and subscription 17 10 10 13 5 13 68
Printing charges 23 16 18 19 7 18 101
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 - - B - - 2 2
Bank angd settlement charges 2 - - 2 - - 4
Total expenses 1,368 917 1,010 1,086 375 1,026 5782
Net {loss) / income for the quarter before (114,970) (78,456) (86,612 (93,676) (30.735) 92 (404,357)
taxation
Taxation 12 - - - - - -
Net (loss) / income for the quarter after
taxation (114,979) {78.456) (86,612) {93,678) (30,735) 92 {404,357}
Allocatipn of net income for the
quarter
Net income for the quarter after taxation - - - - - a2 92
Income Flready paid on units redeemed - - - - - (92) 92)
|
Accounting income available for distribution
- Relatirg to capital gains - - - - - 523 923
- Excluding capital gains - - - - - (523) (623)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

m,w

‘ For Al Meezan Investment Management Limited
{Management Company)

b

Chief Executive Chief Financiﬁ})fﬁcer

Dirkctor




MEEZAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR 'ITHE QUARTER ENDED DECEMBER 31, 2018

For the For the
period period
from from
For the quarter ended December 31, 2017 August 15, December Total
2017 to 19, 2017 to
December December
31, 2017 31, 2017
Note MSAP-| MSAP-II MSAP-II MSAP-IV MSAP-V MCPP-Hl
ncome
Net realised (loss) f gain on sale of investments (19,493) {11,448) {12,257) {11,731) 751 - {54 178}
Profit on’saving accounts with banks 61 23 2 25 246 23 PG
Dther in¢ome 2282 413 315 529 119 - 2858
(17,150) (11,012) (11,940) (11,177) 1,116 23 (50,1400
Net unrq‘alised {diminution) / appreciation on
re-measurement of investments - ‘at fair
value through profit or loss® (107.,869) (70,925) (77,341) (84,426) (11,032 27 (351,566
[Total (lass) / income (125,019) (81,937) (89,281) (95,603) (9,816) 50 (401,7/06)
Expensés
Remuneration to Al Meezan Investment Management
Limited - Management Company 26 24 1 12 113 12 188
Sindh Sales Tax on management fee 4 4 - 2 14 2 26
Allocated expenses 10 527 361 380 430 127 1 1,826
Remuneﬁ'ation to Central Depository Company of
Pakigtan Limited - Trustee 425 283 300 339 100 1 1,448
Sindh Sales Tax on trustee fee 55 37 39 44 13 - 188
lAnnual fee to Securifies and Exchange Commission
of Pakistan 515 343 364 411 122 1 1,756
Auditors" remuneration 9 16 29 26 5 - 85
Fees and subscription 11 14 18 24 5 - 72
Printing icharges 85 54 60 64 1 - 264
Bank and settlement charges 2 1 1 1 1 1 7
Total expenses 1,659 1,137 1,192 1,383 501 18 5,860
Net {loss) / income for the quarter / period before {126,678) (83,074) (90,473) (96,956) (10,417) 32 (407 566)
taxation
Taxation 12 - - - - - -
Net (logs) / income for the quarter / period after
taxation (126,678) (83.074) (90 .473) (96,956) (10.417) 32 (407 566)
Alccation of net income for the
quarter / period
Net inc yme for the quarter / period after taxation - - - - - 32 32
Incomeﬁaiready paid on units redeemed - - - - - - E
| - - - - - 32 [32_
Accounting income available for distribution
- Relating to capital gains - - - - - 27 27
- Exc¢luding capital gains - - - - - 5 5
‘ - - - - - 32 32

The anr,\Q@d notes 1 to 15 form an integral part of these condensed interim financial statements.

For Al Meezan Investment Management Limited
(Management Company)

o b N

. Chief Executive Chief Finangial O}ficer Difector




MEEZjAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 20138

Six months period ended December 31, 2018

MSAP-| MSAP-lI MSAP-IHl MSAP-IV MSAP-V MCPP-Ili Total
; {Rupees in "000)
Net {loss) / income for the
period after taxation (154,475) {102,911) {113,136) {124,322) (40,284) 6,512 (528,6[16)
Other gomprehensive income
for the period - - - - - - -
Total domprehensive {loss) / income
for the period (154,475) (102,911) {113,136) (124,322) (40,284) 6,512 {528,616)
; For the For‘the
period period
§ A " from
Six months period ended December 31, 2017 rom Augus December
15, 2017 to Total
19, 2017 to
December December
31,2017 31, 2017
MSAP- MSAP-II MSAP-I MSAP-IV MSAP-V MCPP-IlI
{Rupees in '000}
Net (loss) / income for the
period after taxation (352,615) (228,006) (243,425) (250,587) {11,319) 32 {1,085,8p0)
Other gomprehensive income - - - - - - -
for t‘ e perigd
Total comprehensive (loss) /
income for the period (352,615} (228,006) (243,425) {250,587) (11,319) 32 (1,085,920)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
AU e
For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Chief Financial Officer

Difector




MEEZAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2018

For the guarter ended December 31, 2018

'

g
[

MSAP-| MSAP-II MSAP-II MSAP-IV MSAP-V MCPP-H
{(Rupees in '000}
Net (loss) / income for the
period after taxation (114,970) (78,4586) (86,612) (93,676) (30,735) 92
Other ¢comprehensive income
for the period - - - - - -
Total comprehensive (loss) / income
for the period {114,970} (78,456) (86,612) (93,676) (30,735) 92
|
‘ For the For the
| petiod period
| from from
! For the quarter ended December 31, 2017 August 15, December
2017 to 19, 2017 to
December December
31, 2017 31, 2017
MSAP- MSAP-li MSAP-IlI MSAP-IV MSAP-V MCPP-ill
(Rupees in '000)
Net {loss) / income for the
period after taxation {126,678) (83,074) (90,473) {96,956) (10,417) 32
Other comprehensive income
for the period - - - - - -
Total comprehensive (loss)/
income for the period (126,678) (83,074) (90,473) {96,956) {10,417) 32

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Mo

Chief Executive

For Al Meezan Investment Management Limited
(Management Company)

Qs — D"} |

Chief Financial Officer

Dirgctor
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MEEZ;QN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2018

Six months period ended December 31, 2018

MSAP- MSAP-It MSAP-IIl MSAP-IV MSAP-V MCPP-llI Total
: e mmemanmianaeaee—-(RUPEES N 000} m -
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (154,475) (102,911) {113,136) (124,322) {40,284) 6,612 {528,6/16)
IAdjustments for:
Net unrealised diminution / (appreciation) on re-measurement
of investments ‘at fair value through profit or loss' 125,839 106,044 115,534 124,458 41,005 {10,554} 502,426
(28,536) 3,133 2.398 136 721 (4,042) (26,190)
Decrease / {increase} in assets
Investments - net 306,900 95,873 97,311 222,951 58,823 58,378 840,336
Receivable against sale of investments - net (820) (630) - 200 (360) 270 (1,340)
Other receivables (34) (10) (16) 9 5 2 44)
i 306,046 95,233 97,285 223,160 58,568 58,650 838,952
(Decrease) / increase in labilities
Payable‘ to Al Meezan Investment Management
Limited - Management Company (8) (8) 3 (20) 4 - 43)
Payable! to Central Depository Company of
Pakistan Limited - Trustee (23) (9 {10) (20) {5) 2 65)
Payable to Securities and Exchange Commission
of Pakistan (1,231) (787) (848) (964) (155) 78 {3,906)
Payable against purchase of investments - net - - - - - - 4
Accrued expenses and other liabilities (30) (35) {22) (20) - 171 64
‘ (1,292) (839) (883) (1,024) (164) 252 (3,950
Net cash generated from operating activities 276,218 97,527 98,810 222,272 59,125 54,860 808,812
CASH FLOWS FROM FINANGING ACTIVITIES
Receipts against issuance and conversion of units - - - - - -
Paymenits against redemption and conversion of units (248,764) (94,126) (88,500) (219,602) (56,178) (54,308) (762,478)
Dividend paid - - - - - -
Net cas%h used in financing activities (248,764) (94,126) {89,500) (219,602) (56,178) (54,309) (762,479)
Net inc‘ease in cash and cash equivalents
during the period 27,454 3,401 8,310 2,670 2,947 551 46,333
Cash and cash equivalents at the beginning of the period 8,147 1,707 2,158 6,740 5,080 2,939 27,781
|
Cash aﬁd cash equivalents at the end of the period 36,601 5,108 11,468 9,410 8,037 3,480 74,114

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
A

For Al Meezan Investment Management Limited

{Management Company)
e

Qs A

Chief Executive Chief Financial Officer h D’rector




MEEZAN STRATEGIC ALLOCATION FUND
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2018

For the For the
period from period from

Six months period ended December 31, 2017 August 15, December

2017 to 18, 2017 to Total
December  December
31, 2017 31, 2017
MSAP-i MSAP-II MSAP-IH MSAP-IV MSAP-V MCPP-HI
mmmemmmneennme o eene-(RUREES iN "000)-meeommmmmmemmmcnnnan
CASH FLOWS FROM OPERATING ACTIVITIES
Net {loss) / income for the period before taxation (352,615) {228,006) {243,425) {250,587) (11,319) 32 {1,085,920)
Adjustments for:
Net unrealised diminution / (@ppreciation) on re-measurement
of investments ‘at fair value through profit or loss' 328,522 213,573 228,985 237,700 12,014 (27) 1,020,767
{24,093) {14,433) (14,440) (12,887) 695 5 (65,153)
Decrease / {(increase) in assets
investments - net 232,026 51,286 36,624 {109,472) (524,213) (51,500} (365,249)
Receivaple against sale of investments - net - - - (30} - - (30}
Other regeivables {29) 3 351 619 (46) {24) 874
231,997 51,289 38,975 (108,883) (524,259) (51,524) (364,405)
(Decrease) / increase in liabilities
Payable|to Al Meezan Investment Management
Limited - Management Company (81) (14) (40) (10,087) 65 830 (9,327)
PayableTto Central Depository Company of
Pakistan Limited - Trustee (43) (19) (21) 38 39 1 (5)
Payable to Meezan Bank Limited - - - (5,446) - 84 (5,362)
Payable/to Securities and Exchange Gommission
of Pakistan (549) (37) 289 753 131 1 5B8
Payable against purchase of investments - net - - - (54,993) - 6,000 (48,983)
IAccrued expenses and other liabilities {30,558) (19) 7 (25,612) 10 - (58,17 2)
{31,231) {89) 235 (95,347) 245 6916 (118,271)
Net cash generated from / (used in) operating activities 176,673 36,767 22,770 (217,117) (523,319) (44,603) (548,829)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of upits - 10 - 2,140 551,083 61,886 615,119
Payments against redemption and conversion of units (180,839) (25,930) (22,131) (37,207) (7,640) - (274,047)
Dividend paid (75) - - - - - (75)
Net cash (used in) / generated from financing activities (180,914) (25,920) (22,131) (35,067) 543,143 61,886 340,997
Net (de¢rease) / increase in cash and cash equivalents
during the period (4,241) 10,847 639 (252,184) 19,824 17,283 (207,832)
Cash and cash equivalents at the beginning of the period 9,497 2172 278 260,885 - - 272,882
Cash and cash equivalents at the end of the period 5,256 13,019 917 8,701 18,824 17,283 65,000

Tzﬁannexed notes 1 to 15 form an integral part of these condensed interim financial statements.
P

For Al Meezan Investment Management Limited
{(Management Company}

W Qb — |

Chief Executive Chief Financial Officer Diﬂector
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MEEZAN STRATEGIC ALLOCATION FUND
OTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS {UNAUDITED)
OR THE PERIOD ENDED DECEMBER 31, 2018

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Strategic Allocation Fund (the Fund) was established under a Trust Deed executed between Al Meezan investment
Management Limited as the Management Company and the Central Depository Company of Pakistan Limited (CDC) as the
Trustee. The Trust Deed was executed on September 8, 2016 and was approved by the Securities and Exchange
Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulation) Ruyles, 2003

(the NBFC Rules). The Fund is registered as a Notified entity under the Non-Banking Finance Companies and Not
ﬁntities Regulations, 2008, (the NBFC Regulations) issued through S.R.0.1203(1)/2008 on October 10, 2016.

Management Company has been ficensed by the SECP to act as an Asset Management Company under the NBFC R

through a certificate of registration issued by the SECP. The registered office of the Management Company of the Fund is

situated at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolio of equity schemes and fixed
income / money market schemes, which are Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund

are based on Shariah guidelines. The Management Company has appointed Meezan Bank Limited as its Shariah Advis
Qqensure that the activities of the Fund are in compliance with the principles of Shariah.
i

he Fund is an apen-end Shariah compliant Fund of Funds Scheme. Units are offered for public subscription an a

ontinuous basis till the end of the subscription period. However, the subscription in units may be reopened for fi
ssuance by the Management Company with prior approval of the Commission after intimation to the Trustee ang
roviding notice to investors in order to protect the interest of the unitholders. The units of the plan are transferable and
be redeemed by surrendering them to the Fund. The Fund is iisted on the Pakistan Stock Exchange.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund. The Fund's property comprises of

different types of allocation plans which are accounted for and maintained separately in the books of accounts
collectively constitute the Fund's property.

The JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflects

Company’s experienced management team, structured investment proceéss and sound quality of systems and processes.

The Fund is an open-end Shariah compliant Fund of Funds Scheme that aims to generate returns on investment as
allocation plans {sub funds) namely Meezan Strategic Allocation Plan-I (MSAP-l), Meezan Strategic Allocation Pl

(MSAP-Il}, Meezan Strategic Allocation Plan-ill (MSAP-lll), Meezan Strategic Allocation Plan-IV (MSAP-IV), Meezan
Birategic Allocation Plan-V (MSAP-V) and Meezan Capital Preservation Plan-ill (MCPP-III) by investing in Shariah compliant
fixed income / money market and equity mutual funds in line with the risk tolerance of the investor. Investors of the Fund
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may hold different types of allocation plans and may invest in any one or more of the available allocation plans. The|

management may also invest in other Collective Investiments Schemes available to it with prior approval of the SECP.

A brief description of the plans is as foliows:

Meezan Strategic Low risk - High return through asset allocation

Allocation Plan- The allocation plan commenced its operations from October 19, 2016 and can invest its porifolio

(MSAP-I) between the Equity asset classes / schemes and Fixed Income or Money Market asset classes
schemes based on the macroeconomic view and outlook of such asset classes up to 100 percent.

The initial maturity of this plan is two years from the close of the subscription period (i.e. Decemb

redemption before the completion of the initial maturity of the plan.

2016). Units shall be subject to front end load. An early exit fee shall also be charged in case of

er2,

schemes based on the macroeconomic view and outlook of such asset classes up te 100 per
The initial maturity of this plan is two years from the close of the subscription period (i.e. Januarn

redemption before the completion of the initial maturity of the plan.

Meezan Strategic Low risk - High return through asset allocation
Allocation Plan-l| This allocation plan commenced its operations from December 22, 2016 and can invest its portfolig
(MSAP-II) between the Equity asset classes / schemes and Fixed Income or Money Market asset classes

2017). Units shall be subject to front end load. An early exit fee shall also be charged in case of

cent
y 31

i
|
{Meezan Strategic Low risk - High return through asset allocation

schemes based on the macroeconomic view and outlook of such asset classes up to 100 per

2017). Units shall be subject to front end load. An early exit fee shall also be charged in ca
redemption before the completion of the initial maturity of the plan.

The initial maturity of this plan is two years from the close of the subscription period (.e. April 3

llocation Plan-!l} This allocation plan commenced its operations from February 20, 2017 and can invest its portfolig E
(MSAP-111) between the Equity asset classes / schemes and Fixed Income or Money Market asset classes /|’

cent

se of

.W\“"
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Meezan Strategic Low risk - High refurn through asset allocation
AMlocation Plan-IV This allocation plan commenced its operations from April 24, 2017 and can invest its portfolio
QMSAP-IV) between the Equity asset classes / Schemes and Fixed Income or Money Market asset classes /

j Schemes based on the macroeconomic view and outlook of such asset classes up to 100 percent.

The initial maturity of this plan is two years from the close of the subscription period (i.e. June
2017). Units shall be subject to front end load. An early exit fee shall also be charged in cas
redemption before the completion of the initial maturity of the plan.

30,
e of

Meezan Strategic Low rigk - High return through asset allocation

Allocation Plan-V This allocation plan commenced its operations from August 15, 2017 and can invest its portfolio
p
{MSAP-V) between the Equity asset classes / schemes and Fixed Income or Money Market asset classes /

3 schemes based on the macroecenomic view and outlook of such asset classes up to 100 pergent.
| The initial maturity of this plan is two years from the close of the subscription period. The initial
‘ maturity of this plan is two years from the close of the subscription period (i.e. October 19, 2017).

Units shall be subject to front end load. An early exit fee shall also be charged in case of redemption

before the completion of the initial maturity of the plan.

Meezan Capital Low risk - High return through asset allocation
Preservation Plan-lll |This allocation plan commenced its operations from December 19, 2017 and can invest its portfolio
{MCPP-III) between the Equity asset classes / schemes and Fixed Income or Money Market asset classes /

redemption before the completion of the initial maturity of the plan.

schemes based on the macroeconomic view and outlook of such asset classes up to 100 percent.
The initial maturity of this plan is two years from the close of the subscription period (i.e. December
31, 2017). Units shall be subject to front end load. An early exit fee shalf also be charged in case of

Fach allocation plan announces separate Net Asset Values which ranks Pari Passu according 1o the number of units o
espective allocation plans. The books and records of each plan have been maintained separately.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guide
ssued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier refe
guidelines. This practice is being followed to comply with the requirements of the accounting and reporting standard
applicable in Pakistan.

ASIS OF PREPARATION
TATEMENT OF COMPLIANCE

hese condensed interim financial statements have been prepared in accordance with the accounting and repo
tandards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

\ ]

|

% International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
|

Standards Board {IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIlIA of the repealed Compa
Ordinance, 1984; and

Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requiremen
the Trust Deed.

1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the 'Internat

Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and
‘requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements have, however, been limited based on
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim fina

statements do not include all the information and disclosures required in a full set of financial statements and should be
read in conjunction with the annual published audited financial statements of the Fund for the period ended June 30, 2018.

These condensed interim‘ﬁnancEaI statements are unaudited. However, a limited scope review has been performed by the
statutory auditors. In compliance with Schedule V of the NBFC Regulations, the directors of the Management Company
declare that these condensed interim financial statements give a true and fair view of the state of affairs of the Fund ps a

December 31, 2018,

MA T

K the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Nonj

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance

Accounting Standard {(IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the Companies
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5.1

3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND R
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these conden
interim financial statements are the same as those applied in the preparation of the annual audited financial statement
the Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in note 4.3.

The preparation of these condensed interim financial statements in conformity with accounting and reporting standardg

applicable in Pakistan require management to make estimates, assumptions and use judgments that affect the applica

of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments

continually evaluated and are based on historical experience and other factors, including reasonable expectations of fu
vents. Revisions to accounting estimates are recognised prospectively commencing from the period of revision

preparing the condensed interim financial information, the significant judgments made by management in applying
und's accounting policies and the key sources of estimation and uncertainty were the same as those applied to
nancial statements as at and for the period ended June 30, 2018. The Fund's financial risk management objectives
olicies are consistent with those disclosed in the annual audited financial statements of the Fund for the year ended J
0, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the cury
| -
period

Eﬁective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39: "Finan

Instruments: Recognition and Measurement”. The standard addresses recognition, classification, measurement
erecognition of financial assets and financial liabilities. The standard has also introduced a new impairment mode
nancial assets which requires recognition of impairment charge based on ‘expected credit losses' (ECL) approach ra

than 'incurred credit losses' approach, as previously given under IAS 39. The ECL has impact on all the assets of the F
hich are exposed to credit risk. However, majority of the assets of the Fund that are exposed to credit risk pertai
ounter parties which have high credit rating. Therefore, the management believes that the impact of ECL would be
inimal and hence, the same has not been accounted for in these condensed interim financial statements.

SK
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EFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair value
basis fo be recognized as FVPL. 'The investment of an entity in a mutual fund is required fo be classified as "at fair value
through profit or loss" based on criteria mentioned in IFRS-9. The Fund has all its investments in mutual funds which were

reviously also classified under “fair value through profit or loss" category. Furthermore, all other financial assets of|
und which are held for collection continue to be measured at amortised cost.

he adoption of IFRS-8 did not have any impact on classification and measurement of financial assets and finag
liabilities on the date of its adoption.

the

cial

here are no other standards, amendments to standards or interpretations that are effective for annual periods beginning on

uly 1, 2018 that have a material effect on the financial statements of the Fund.

tandards, interpretations and amendments fo published accounting and reporting standards that are not
effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory for

an the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

BALANCES WITH BANKS

yet

the

Fund's annual accounting period beginning on or after January 1, 2019, However, these do not have any significant impact

Note December 31, 2018 (Unaudited)
MSAP - MSAP-I! MSAP-1ll MSAP-IV MSAP-V MCPP-1ll Total
{Rupees in '000)
Baving accounts 5.1 36,601 4,329 11,007 8,311 6,020 2,823 69,091
Current accounts - 779 461 1,099 2,017 667 5,023
! 36,601 5,108 11,468 9410 8,037 3,490 74,114 |
i June 30, 2018 (Audited)
i MSAP-! MSAP-1I MSAP-II{ MSAP-IV MSAP-V MCPP-HI Total
(Rupees in '000)
aving accounts 5.4 5625 632 2,148 6,569 5,027 2,939 22,940
urrent accounts 3522 1075 10 171 63 - 4,841
9,147 1,707 2,158 6,740 5,080 2,939 27,781

The balance in saving accounts have an expected profit ranging from 3.92% to 4.00% per annum (June 30, 2018: 2.00% ta

2.40% per annum).

MA =




| 4
INVESTMENTS
| December 31, 2018 (Unaudited)
\ Note MSAP-I MSAP-I MSAPI! MSAP-IV MSAP-V MCPP-HI Total
} amemammermmmsmnmmmenn {RUPEES 1N "000) —ommmmmemme e
Investments - "at fair value
" through profit or loss’ 6.1 1,611,594 1,087,477 1,210,099 1,313,291 416,619 1315533 6854613
June 30,2018 (Audited)
MSAP-I MSAP-I MSAP-II MSAP-iV MSAP-V MCPP-UI Total
: smmmsnmmnenmannnnean (RUPEES 0 "000) -—--mssrmmmmmmmninaceen
fnvestments - 'at fair value
through profit or loss’ 1,944 433 1,289,384 1,422 944 1,660,700 516,647 1,363,357 8,197375
Investments - "at fair value through profit or loss' - Units of mutual funds
Percentage in relation o
Purchases | Redemptions Carrying value | Market value as Unrealis.ed
Name of investee funds e aztuJ;:;'Y - during the durin; the e 3;10‘;;::159' s a:yDegcemher at December 31, (Ia(:sz)ei:i:{l‘):rs Net assets of the To‘t’at n“ﬂfmt
period period ' 31,2018 2018 Fund | value o
31,2018 investments
seesrmraamsensenecene (NUMber of upits) (Rupees in '000) (Percentage)
Meezan Sirategic Allocation Pland
Al Meezan Mutual Fund 12,933,368 5,972,333 - 18,905,701 328,397 291,547 {36,850} 18.90 19.29
eezan Dedicated Equity Fund 3,762,960 14,059,235 4,253,522 13,668,673 639,562 570,480 {69,082} 369 37.74
eezan Istamic Fund 6,154,958 3,444,947 15,390,424 4,209,481 259,086 233538 (25,548) 15.14 1545
Meezan Cash Fund 1,820,040 78,130 1,698,170 - - - - - -
Meezan Islamic Income Fund 7,736,308 1,495,164 1,396,349 7,835,123 410,488 416,029 5,541 26.98 27.52
1,637,533 1,511,584 (125,939) 98.01 100.00 |
I\(eezan Strategic Allocation Plan-li
Al Meezan Mutual Fund 22,818,600 - - 22,818,600 402,965 351,888 (51,077} 3224 32.36
Meezan Dedicated Equity Fund 1,953,575 - - 1,953,575 94,822 82,136 (12,686} 753 7.55
Meezan islamic Fund 7,263,762 735,631 1,618,999 6,380,394 389,571 383,978 (45,593} 32.44 3255
Meezan Cash Fund 1,639,719 70,389 1,333927 376,181 19,749 19,584 (165) 1.79 1.80
ﬁizieezan Islamic Income Fund 4,578,838 1,107,934 415,558 5,271,214 276414 279,891 3477 25.65 25.74
‘ 1,193,521 1,087,477 {106,044) 99.65 00,00
eezan Strategic Allocation Plan-ifl
leezan Dedicated Equity Fund 2,190,402 - - 2,190,402 106,317 92,093 (14,224) 155 7.61
eezan Islamic Fund 15,057,840 1,015,919 1,931,854 14,141,805 889,404 784,574 {104,830 64.34 64.84
eezan Cash Fund 2,965,825 127,316 1,865,726 1,227,415 64,402 63,800 {502) 5.24 5.28
eezan Islamic income Fund 3,862,902 1,213,228 - 5,076,130 265,510 269,532 4,022 22.10 22.27
1,325,633 1,210,038 {115,534} 99.23 00.00
L(eezaﬂ Strategic Allocation Plan-IV
*\I Meezan Mutual Fund 1,877,734 - - 1,877,734 33,159 28,956 (4,203) 219 2.2
Meezan Degicated Equity Fund 1,979,375 - 131,830 1,847,545 89,675 77,678 (11,997} 588 591
Meezan Islamic Fund 17,367,260 1,208,617 3,364,237 15,221,840 956,520 844,481 (112,039) 63.95 84.31
Meezan Cash Fund 3,524,201 151,285 2,594,974 1,080,512 56,698 56,251 (447) 4.26 4.28
Meezan islamic fncome Fund 4,594,666 1,166,844 - 5,761,510 301,697 305,925 4,228 2317 2329
1,437,748 1,313,291 {124,458} 99.46 100.00|
Meezan Strategic Allocation Plan-V
Meezan Dedicated Equity Fund 1,433,085 - - 1,433,085 69,558 60,252 (9,306} 14.21 14.47
Meezan Islamic Fund 4,968,508 227,685 841,167 4,355,027 274,405 241,613 (32,792) 56.96 57.99)
Meezan Cash Fund 2145473 92,100 796,120 1,441,453 74,819 75,042 223 17.69 18.01
Meezan Islamic Income Fund 363,562 384,345 - 747,907 38,842 39,712 870 8.36 9.53
457,624 416,619 (41,005) 98.22 100.00]
Meezan Strategic Allocation
Plan - MCPP-1!|
Meszan Dedicated Equity Fund 2917422 10,050,937 9,825,883 3,142,476 142,220 132,122 (10,098) 10.03 10.0
Meezan Cash Fund 23,231,836 9,595,642 10,095,802 22,731,676 1,162,758 1.183411 20,852 89.80 90.0
1,304,979 1,315,533 10,554 99.83 100.00
ﬁotal investments in units of
\ mutual funds
‘ | Meezan Mutual Fund 37,629,702 5872,333 - 43,602,035 764,521 672,391 (92,130 - 9.81
Meezan Dedicated Equity Fund 14,236,818 24,110,172 14,211,235 24,135,756 1,142,154 1,014,761 (127,393 - 14.80
Meezan istamic Fund 60,812,329 6,632,799 23,136,781 44,308,347 2,778,986 2,458,184 (320,802) - 35.84
Meezan Cash Fund 35,327,094 10,114,862 18,584,719 26,857,237 1,378,427 1,398,188 19,761 - 20.40
‘Meezan islamic income Fund 21,136,276 5,367,515 1,811,907 24,631,884 1,292,951 1,311,089 18,138 - 19.13
m 1~ 7,357,038 6,854,613 {502,426) - 100.09




d:ONT! NGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, 2018 (Unaudited)

MSAP -I MSAP-II MSAP-Ili MSAP-IV MSAP-V MCPP-IHl Total
Note {Rupees in '000)
Auditers' remuneration payable 55 37 40 45 18 87 262
Shariah advisory fee payable 32 27 24 27 7 23 140
Ff’rinting charges payable 124 82 91 102 36 81 516
Zakat payable 4 - - 6 - 17 27
Provision for Sindh Workers' -
Welfare Fund 8.1 4,481 - - - - 133 4614
4,696 146 155 180 61 321 5/559
June 30, 2018 {Audited)
MSAP-1 MSAP-I MSAP-lI MSAP-IV MSAP-V MCPP-ll Total
Note {(Rupees in "000)
Auditors’ remuneration payable 129 84 92 103 27 65 500
S$hariah advisor fee payable 34 27 25 28 7 18 134
Printing charges payable 82 56 60 69 27 51 345
Zakat payable - 14 - - - 18 30
Provision for Sindh Workers' -
Weifare Fund 8.1 4,481 - - - - - 4481
4,726 181 177 200 61 150 5/495
As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund
Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industriat establishment

located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50 million,
tequired to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such incg
he matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various a
fanagement companies and their CISs whereby it was contested that mutual funds should be excluded from the amb
he SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not em
orkers. The SRB held that mutual funds were included in the definition of financial institutions as per the Fina
Institution (Recovery of Finances) Crdinance, 2001 and were, hence, required to register and pay SWWF under the SW
ct. Thereafter, MUFAP had taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded
he applicabllity of SWWF. In view of the above developments regarding the applicability of SWWF on CISs/mutual fu
UFAP recommended that, as a matter of abundant caution, provision in respect of SWWF should be made on a pru

asis with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).
!

I‘Had the SWWHF not been provided, the NAV per unit / Fund return would have been higher by Re 0.12/0.29% (June
018: Re 0.10/ 0.22%) in MSAP-I and Rs.0.005/0.01% in MCPP-III.

J[RANSACTlONS WITH CONNECTED PERSONS / RELATED PARTIES

|

Connected persons include Al Meezan Investment Management Limited being the Management Company, Ce
epository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of

&anagement Company, Directors and Executives of the Management Company, other funds under the com
anagement of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the associ

tompany of the Management Company, Al Meezan Investment Management Limited Employees' Gratuity Fund

nitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates and t¢
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions o
NBFC Rules, the NBFC Regulations and the Trust Deed respectively.
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EPetail of transactions with connected persons and batances with them are as follows:

Al Meezan Investment Management Limited

' - Management Company
Remuneration payable (Rs in '000)
ESiindh Sales Tax on management fee (Rs in '000)
Siaies load payabie (Rs in '000)
Investment {Rs in '000)
Investment (Units)
I\Jieezan Bank Limited
Bank balance (Rs in "000)
Rrofit receivable (Rs in '000)

Gentral Depository Company of Pakistan
timited - Trustee
Trustee fee payable (Rs. in '000)

4

indh Sales Tax on trustee fee payable (Rs. in '000)

Directors and Executives of the
Management Company
lxvestmenl (Rs in '000)

Investment (Units)

Al Meezan Mutual Fund
Investment (Rs in "000)

Investment (Units)

Meezan Dedicated Equity Fund
lhvestment (Rs in "000}

Thvestrent (Units)

I
Meezan Islamic Fund

hvestment (Rs in '000)

Investment (Units)

Meezan Cash Fund
hlnvestment (Rs in '000)
Ihvestmen! (Units)

Meezan Islamic income Fund
thvestment (Rs in '000)

ihvestment (Units)

Unitholders holding 10% or more units of the Fund

Ihvestment (Rs in '000)

lpvestment (Units)

[
|

Al Meezan investment Management Limited -
! Management Company

Remuneration payable (Rs in '000)

indh Sales Tax on management fee (Rs in '000)
llocated expenses (Rs in "000)
investment (Rs in '000)

Investment (Units)
{ L

6
December 31, 2018 (Unaudited)
MSAP-| MSAP-li MSAP-I MSAP-IV MSAP-V MCPP-ill Total
{Rupees in '000)
28 4 8 8 7 2 57
4 1 2 1 - 10
137 86 108 116 37 113 607
- 78,941 - - - - 781941
- 1,999,600 - - - - 1,999,600
36,537 5,108 11,468 9,410 8,037 3,490 74,050
50 13 19 6 8 12 108
107 78 84 91 29 89 476
14 10 1 11 4 12 62
- - 13,591 - - - 13,591
- - 352 640 - - - 352,640
291547 351,888 - 28,956 - - 672,391
18,905,701 22,818,600 - 1,877,734 - - 43,602,035
570,480 82,136 92,093 77678 60,252 132,122 1,014,761
13,568,673 1,953,575 2,190,402 1,847,545 1,433,085 3,142,476 24,135,756
233,538 353,978 784,574 844,481 241,613 - 2,458,184
4,209,481 6,380,394 14,141 805 15,221,640 4,355,027 - 44 308,347
- 19,584 63,900 56,251 75,042 1,183,411 1,398,188
- 376,181 1,227,415 1,080,512 1,441,453 22,731,676 26,857,237
416,029 279,891 269,532 305,925 39,712 - 1,311,089
7,835,123 5,271,214 5,076,130 5,761,510 747,907 - 24,691,884
- - 256,133 391,405 45,142 166,809 859,489 |
- - 6,645,828 8,980,010 1,009,082 3,313,849 20,956,769 |
June 30, 2018 (Audited)
MSAP-! MSAP-Ii MSAP-1I MSAP-1V MSAP-V MCPP-Hil Total
{Rupees in '000)
12 1 1 5 4 2 25
2 1 - 2 1 - 6
163 108 119 139 44 113 686
- 86,075 - - - - 86,075 |
- 1,999,600 - - - - 1,999,600




7
June 30, 2018 (Audited)
MSAP-i MSAP-It MSAP-II MSAP-IV MSAP-V MCPP-Ill Total
{Rupees in "000}
Meezan Bank Limited
Barnk balance {Rs in "000) 9,037 1,707 2,158 6.740 5,090 2,939 27,671
Profit receivable {Rs in '000) 16 3 3 15 13 14 64
Qentrai Depository Company of Pakistan Limited - Trustee
Trustee fee payable (Rs irn "000) 127 84 83 109 34 88 535
Sindh Sales Tax on trustee fee payable {Rsin '000) 17 11 12 13 4 11 68
Directors and Executives of the management company
Ifvestment (Rs in '000) - - 14,816 - - - 14,816
Investment (Units) - - 352,640 - - - 352,640
Al Meezan Mutual Fund
Investment (Rs in '000) 228,398 402 965 - 33,160 - - 664,523
Investment (Units) 12,933,368 22,818,600 - 1,877,734 - - 37,629,702
Meezan Dedicated Equity Fund
Investment {Rs in "000) 182,644 94 821 106,316 96,074 69,558 141,604 691,017
thvestment (Units) 3,762,960 1,853,575 2,130,402 1,879,375 1,433,085 2,917,422 14,236,819
eezan Islamic Fund
Investment (Rs in "000) 1,023,171 460,049 953,688 1,099,952 314,680 - 3,851,638
Investmert {Units) 16,154,958 7,263,762 15,057,840 17,367,260 4,968,509 - 60,812,329
eezan Cash Fund
Investment {Rsin '000) 95,715 86,229 155,871 185,338 112,830 1,221,753 1,857,834
Ihvestment (Units) 1,820,040 1,639,719 2,965 825 3,524,201 2,145473 23,231,836  35327,094
Meezan islamic Income Fund
ll;westment (Rs in '000) 414,505 245,330 206,971 246,178 19,479 - 1,132,463
ﬁ‘westment {Units) 7,736,308 4,578,838 3,862,902 4,594,666 363,562 - 21,138,276
i AT |
Unitholders holding 10% or more units of the Fund
Investment (Rs in '000) - - 279214 426,776 - 166,008 871,998
tnvestment {(Units) - - 6,645,828 9,890,010 - 3,313,849 19,649.687 |
For the period ended December 31, 2018
MSAP-| MSAP-lI MSAP-HI MSAP-IV MSAP-V MCPP-IH Total
(Unaudited}
Al Meezan Investment Management Limited
! - Management Company
Remuneration for the period (Rs in '000) 56 50 27 45 28 15 221
$indh Sales Tax on management fee (Rs in "000) 7 7 4 6 4 2 30|
Allocated expenses (Rs in '000) g19 617 578 756 247 680 3,897
eezan Bank Limited
Profit on saving account (Rs in '000) 108 166 71 101 66 3 541
! —_—
J:entral Depaository Company of Pakistan
Limited - Trustee
Trustee fee (Rs in '000) 719 483 530 591 194 532 049
$indh Sales Tax on trustee fee (Rs in '000) 93 83 69 77 25 69 396 |
Af Meezan Mutual Fund
Invested during the period (Rs in '000) 100,000 - - ~ - - 100,000
Invested during the period (Units) 5,972,333 - - - - - 5,972,333
+ﬂeezan Dedicated Equity Fund
Invested during the period (Rs in 'C00) 658,000 - - - - 467,200 1,125,200
Invested during the period (Units) 14,059,235 - - - - 10,050,937 24,110,172
Redeemed during the period {Rs in '000) 200,000 - - 6,220 - 445,872 652,092
Redeemed during the period (Units) 4,253,522 - - 131,830 - 9,825,883 14,211,235
AL
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For the period ended December 31, 2018
§ MSAP-I MSI‘\PJI MSAP-lI MSAPIV MSAP-V MCPP-Il Total
1 (Unaudited)
I\deezan islamic Fund
In:vested during the period {Rs in '000} 207,000 42,000 58,000 69,000 13,000 - 382/000
lr]ivested during the period {Units) 3,444,947 735,631 1,015,919 1,208,617 227,685 - 6,632/799
Redeemed during the period (Rs in "000) 934,415 99,010 117,400 204,500 50,941 - 1,406,266
Redeemed during the period (Units) 15,390,424 1,618,099 1,931,954 3,354,237 841,167 - 23,136)781
Mieezan Cash Fund
Invested during the period {Rs in "000} 3,941 3,550 5,421 7,630 4,644 490,577 5161763
Iﬁvested during the period {Units) 78,130 70,389 127,316 151,285 82,100 9595642  10,114[862
theemed during the period (Rs in '000) 97,777 68,750 96,330 133,600 41,090 517,044 954|591
Redeemed during the period (Units) 1,898,170 1,333,927 1,865,728 2,594,974 796,120 10,095,802 18,584|719
thidend received during the period (Rs. In '000) 3,863 3,550 5,326 7,528 3,312 16,480 41]|059
Djvidend received during the period (Units) 76,590 70,388 125,430 149,265 65,681 326,778 B14/132
R‘ fund of Capital during the period {Rs. In '000) 78 - 95 102 1,332 33,815 35|422
Rbfund of Capital during the period {Units) 1,539 1 1,888 2,020 26,419 670,507 702|372
eezan Islamic income Fund
Invested during the period (Rs in '000} 76,984 57,052 62,481 60,088 19,798 - 276|403
quvested during the period (Units) 1,495 164 1,107,934 1,213,228 1,166,844 384,345 - 5,387{515
REdeemed during the peried (Rs 1n 000} 73,810 22,000 - - - - 095|910
RLsdeemed during the period {Units) 1,396,349 415,558 - - - - 1,811/907
Dividend received during the period (Rs. In '000) 9,138 5,875 4,540 5,519 363 - 25435
Dividend received during the period {Units) 177,821 114,319 88,340 107,383 7,061 - 494|924
Refund of Capital during the period (Rs. In'000) 7,846 4,177 3,941 4,569 435 - 20)968
Refund of Capital during the period (Units) 152,668 81,285 76,679 88,898 8,470 - 408]000
For the For the
period period
from from
For the period ended December 31, 2017 August 15, December Tothl
2017 to 19, 2017 to
December  December
31,2017 31, 2017
MSAP- MSAP-I! MSAP I MSAP-IV MSAP-V MCPP-IIl
Al Meezan Investment Management Limited -
Management Company
Remuneration for the period (Rs in '000) 52 35 2 130 158 12 387
Sindh Sales Tax on management fee (Rs in '000) 7 5 - 17 20 2 51
Allocated expenses (Rs in '000} 1,147 756 800 902 137 1 3,743
Meezan Bank Limited
Profit on saving account (Rs in "000) 158 45 3 247 352 23 828
dentral Depository Company of Pakistan Limited - Trustee
’qrustee fee (Rs in '000) 910 582 629 708 108 1 2,848
qmdh Sales Tax on trustee fee (Rs in "000) 118 77 82 92 14 - 383
eezan Islamic Fund
invested during the period (Rs in "000} 88,000 78,000 91,000 363,007 333,838 - 953,845
| ‘Vested during the period (Units) 1,313,619 1,171,500 1,368,589 5,217,490 5,087,588 - 14,159,788
Redeemed during the period (Rs in '000) 245,000 105,000 88,000 93,000 - - 531,000
Tedeemed during the period {Units) 3,587,702 1,571,721 1,341,539 1,424 483 - - 7,925,445
ﬁleezan Islamic Income Fund
Invested during the period (Rs in '000) 250,000 107,000 88,000 195,500 40,000 - 680,500
Iivested during the period (Units) 4,832,930 2,066,347 1,697,327 3,786,225 772,648 - 13,158,477
edeemed during the period (Rs in '000) 533,820 155,740 339,130 519,690 40,020 - 1,584,400
edeemed during the period (Units) 10,345,676 3,011,181 6,580,658 10,070,039 772,437 - 30,779,971
i
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i For the For the

1 period period

from from
‘ For the period ended December 31, 2017 August 15, December Total
2017to 19,2017 to ot
December  December
31, 2017 31, 2017
MSAP-| MSAP-iI MSAP-IIl MSAP-IV MSAP-V MCPP-IIl

Meezan Cash Fund
Invested during the period (Rs in '000} 201,500 - 182,000 130,000 441,000 51,500 1,006,00
Invesied during the period (Units) 3,993,262 - 3,606,817 2,576,298 8,654,885 1,001,499 19,832,771
Redebmed during the period (Rs in '000) 25,570 610 800 1,940 319,408 - 348,328
Redefmed during the period {Units) 504,440 11,875 15,548 38,320 8,255,495 - 6,825879
MeeJan Dedicated Equity Fund
Invested during the pericd (Rs in 000} 59,000 38,000 43,000 47,000 68,000 - 255000
Invesled during the period {Units) 1,191,438 767,367 868,337 949,111 1,404 741 - 5,180,994
Unitholders holding 10% or more units of the Fund
Invested during the period (Rs in '000) - - - - - 13,500 13,500
Inves!led during the period (Units) - - - - - 270,000 270,000

i

ALI.LOCATED EXPENSES
|

As per regulation 60 of the NBFC Regulations, the Management Company may charge fees and expenses related to

registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS) upto

maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been charged at th

rate| of 0.1% of the average annual net assets of the Scheme being lower than actual expenses incurred.

[$ Y]

EXPENSE RATIO

Thei Total Expense Ratio of the Fund for the period ended December 31, 2018 is 0.31%, 0.31%, 0.31%, 0.31%, 0.31% an
0.32% which include 0.11%, 0.11%, 0.11%, 0.11%, 0.11% and 0.12% representing government levy and SECP fee fq
MSAP-1, MSAP-II, MSAP-IIl, MSAP-IV, MSAP-V and MCPP-III respectively.

=

TA)‘(ATION

Thel Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the thcome Tax
Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as reduced by
capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per regulation 63 of the
NBFC Regulations, the Fund is required to distribute atleast 90 percent of the net accounting income other than capital
gains to ihe unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net loss during the period.
|
The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A of Part [V of the Second
Schedule to the Income Tax Ordinance, 2001.

FAIF VALUES CF FINANCIAL INSTRUMENTS

3

Fair‘l value is the price ihat would be received to sell an asset or paid to transfer a liability in an orderly transaction betwee
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair
vallie estimates.

=

UnQerlying the definition of fair value is the presumption that the Fund is a going concern without any intention ¢
requirement to curtail materially the scale of its operations or t0 undertake a transaction on adverse terms.
Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of asset
and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be significantly
different from the respective book values.

w

FAITQ VALUE HIERARCHY

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to classify assets using a fajr
valye hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has

mfo\llpwing levels:




‘ 10

- Levei 1: Fair value measurements using quoted price (unadjusted} in an active market for identical assets or
liabilities.

- Level 2: Fair value measurements using inputs other than quoted prices included within level 1 that are observable
‘ for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value méasurement using inputs for the asset or liability that are not based on observable market flata
(i.e. unobservable inputs).

As at December 31, 2018 arid June 30, 2018, the Fund held the following financial instruments measured at fair value:

As at December 31, 2018

Level 1 Level 2 Level 3 Tofal
ASSETS cnmmmmmmamemae - (RUpees in *000}
Financial assets 'at fair value through profit or loss’
Units of mutual funds 6,854,613 - - 6,854,613

As at June 30, 2018

' Level 1 Level 2 Level 3 Tofal
ASSETS wnmtmmmmnmmmee-nmnmmeea- (RUpees in "000)
Financial assets "at fair value through profit or loss’
Units of mutual funds 8,197,375 - - 8,197[375

14. GENERAL
14.1  Figures have been rounded off fo the nearest thousand rupees.

14.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, wherever
ecessary, for the purpose of better presentation. No significant rearrangements or reclassifications were made in these
condensed interim financial statements.

15.  DATE OF AUTHORISATION FOR ISSUE

151 These condensed interim financial statements were authorised for issue on _February 14, 2019 by the Board of
Directors of the Management Company.

A

For Al Meezan Investment Management Limited
(Management Company)

e @/x/q |

Chief Executive Chief Financial Officer DiHector
£
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FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
Shahrah-e-Faisa,l Karachi 74400, Pakistan.
Phone (9221) 35630722-6111-MEEZAN

Fax: (9221) 35676143,35630808

Website: www.almeezangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam Chairman

Mr. Mohammad Shoaib, CFA Chief Executive Officer
Mr.Muhammad Abdullah Ahmed Nominee Director- MBL
Mr. Atif Azim Independent Director
Mr. ljaz Farooq Nominee Director - MBL
Mr. MainM. Fudda Independent Director
Ms. SaimaKamila Khan Independent Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN STRATEGIC ALLOCATION FUND - II

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Strategic
Allocation Fund — II (the Fund) are of the opinion that Al Meezan Investment Management
Limited being the Management Company of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2018 in accordance with the provisions
of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

- N\ ,-\
Badiuddin Akbe
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 22, 2019

DEPOSITORY |~/
COMPANY |/~






MEEZAN STRATEGIC ALLOCATION FUND - Il
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT‘DECEMBER 31, 2018

Note MCPP-V MCPP-V MCPP-VI MCPP-Vl] MCPP-VIll Total
{Rupees in '000)
Assets |
Balances with banks 5 7.215 2,808 2,032 2,577 20,937 35,5638
Investments 6 1,918,664 655,391 593,166 358,820 11,013 3,637,054
Receivable against conversion of units - 5 - - 1 B
Receivable against sale of investments - net 3,126 - - - - 3,128
Other receivables 31 6 5] 69 8 120
Total agsets 1,929,036 658,210 595,204 361,466 31,959 3,575,875
Liabilities
Payablé to Al Meezan Investment Management
Limited - Management Company 179 58 54 54 627 a7

Payable to Central Depository Company of

. Pakistan Limited - Trustee 153 52 47 27 - 279
Payable to Meezan Bank Limited - - - 1,833 - 1,838
Payable to Securities and Exchange Commission

of Pakjstan 970 350 211 a7 - 1,578
Payable against purchase of investments - net 2,601 - - - 8,000 10,601
Payable against redemption and conversion of units 3,191 5 1,065 13,297 - 17,558
Accruecj expenses and other liabilities 8 756 160 103 338 10 1,367
Total liabilities 7,850 625 1,480 15,596 8,637 34,188
Net assets 1,921,186 657,585 593,724 345,870 23,322 3,941,687
Contingencies and commitments 7
Unithoi‘ ers’ fund (as per statement attached) 1,921,186 657,585 593,724 345,870 23,322 3,541,687

e (N UM b Of UNIS) ~mm e ems e e
Number of units in issue 38,279,787 13,082075 11,774,981 6,866,307 465,913
(Rupees)

Net assets value per unit 50.1880 50.2661 50.4225 50.3721 50.0567

December 31, 2018 (Unaudited)

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

i

Difkctor

m:(_»

o

Chief Executive

For Al Meezan investment Management Limited
{Management Company)

Chief Financial“Officer




i
NIEEZAN STRATEGIC ALLOCATION FUND - 1

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT%DECEMBER 31, 2018

Assets

Balances with banks

Investments

Receivable against conversion of units
Receivable against sale of investments - net
Profit receivable

Total assets

Liabilities
Payable to Al Meezan Investment Management
Limiq‘ed - Management Company

Payable to Central Depository Company of

‘ Pakittan Limited - Trustee

Payable to Meezan Bank Limited

Payable to Securities and Exchange Commission
of Pakistan

Payablie against purchase of investments - net

Payable against redemption and conversion of units

Accrugd expenses and other liabilities

Total ljabilities

Net assets

Contingencies and commitments

Unithdiders’ fund (as per statement attached)

Number of units in issue

Net assets value per unit

Note

&)

June 30, 2018 (Audited}

MCPP-IV MCPP-V Total
------------------ (Rupees in '000)

1,743 139,238 140,981
2,122,153 607,593 2,729,746
- 2,789 2,78p
8 142 150
2,123,904 749,762 2,873,66p
184 9,255 9,430
166 39 206
- 5913 5,918
463 51 514
163 5 158
7,568 1,131 8,699
8,534 16,394 24,928
2,115,370 733,368 2,848,738
2,115,370 733,368 2,848,738

42,477,616 14,658,622
----------------- ST 1-1o0) [——
49,7996 50.0298

The aninexed notes 1 to 15 form an integral part of these condensed interim financial statements.

M

For Al Meezan Investment Management Limited

(Management Companyy)

R

s

Chief Executive Chief Financial( Officer

Uy

Dﬂ'ector




MEEZAN STRATEGIC ALLOCATION FUND - 1

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2018

[ncome

Net realised {loss) / gain on sale of investments
Profit ofn saving accounts with banks

Dividend income

Net unr;eallsed (diminution) / appreciation on
re-mLaasurement of investments - "at fair
valug through profit or loss' 6.1
Total income [/ (loss)

Expenses

Remuneration to Al Meezan Investment Management
Limited - Management Company

Sindh $Sales Tax on management fee

Allocated expenses 10

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh $ales Tax on trustee fee

Annual fee to Securities and Exchange Commission

of Paﬁﬁistan

Auditors' remuneration

Fees ahd subscription

Printing charges

Provisipn for Sindh Workers' Welfare Fund (SWWF)

Bank and settiement charges

Total expenses

Net in#ome I (loss) for the period before taxation
TaxaticTn 12
|

Net income / (loss) for the period before taxation

Allocation of net income for the period
Net inq‘ome for the period after taxation
incomg already paid on units redeemed

|

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

YV

MLMQ«@V

For the For the
For the - .
. period from  period from
Six months period ended period from September December
July 10, 2018 P
December 31, 2018 ’ 26,2018to 17,2018 to Total
to December
21 2018 December December
’ 31,2018 3, 2018
Note MCPPV MCPP-V MCPP-VI MCPP-VII MCPP-VIII
{Rupees in "000)
(14,418) (4,863) 118 3886 {18,277
180 186 329 223 8 936
13,834 1,360 - - - 15,194
(394) (3,317) 447 1,109 8 {2,147}
20,010 8,761 3,127 (2,316) 13 20,5%5
19,616 5,444 3,574 (1,207) 21 27,448
58 65 126 60 3 312
8 9 16 8 - 41
1,021 368 222 50 - 1,661
844 304 183 41 - 1,372
110 40 24 5 - 179
970 350 21 47 - 1,578
79 28 16 3 - 126
84 30 17 4 - 135
63 23 13 3 - 102
327 84 55 - - 466
<] 4 17 14 1 42
3,570 1,305 900 235 4 6,014
16,046 4,139 2,674 (1,442) 17 21,434
16,046 4,139 2,674 (1,442) 17 21,434
16,046 4,139 2,674 - 17 22,876
(1,188) (838) (436) - - (2,462)
14,858 3,301 2,238 - 17 20,4)4
5,592 3,898 3,245 - 13 12,748
9,266 (697) (1,007) - 4 7.666
14,858 3,301 2,238 - 17 20,414
The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.
[ For Al Meezan Investment Management Limited
‘ {Management Company)
) '
Chief Financial Officer Dirfctor

Chief Executive




MEEZAN STRATEGIC ALiLOCATION FUND - |

CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2018

Note

Income

Net realised gain / (loss) on sale of investments
Profit on saving accounts with banks

Other i$come

Net unrealised (diminution) / appreciation on
re-measurement of investments - 'at fair
vaiue through profit or loss'

Total income / (loss)

Expenges

Remungration to Al Meezan Investment Management
Limited - Management Company

Sindh Sales Tax on management fee

Allocated expenses 10

Remuneration to Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales Tax on trustee fee

Annual|fee to Securities and Exchange Commission

of Paitstan

Auditors' remuneration

Fees and subscription

Printing charges

Provision for Sindh Workers' Welfare Fund (SWWF)

Bank and settlement charges

Total expenses

Net income / (loss) for the quarter before taxation
Taxation 12
Net indome I {loss) for the quarter before taxation
Allocation of net (loss) / income for the quarter

Net income for the quarter after taxation
Income already paid on units redeemed

Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains

For the
period
from
For the quarter ended December 31, 2018 December Total
17,2018 to :
December
31,2018
MCPP-V MCPP-V MCPP-VI MCPP-VII  MCPP-VIII
{Rupees in '000)

2,093 (2,473) 320 886 - 826
39 26 44 220 8 387
2,182 (2,447) 364 1,106 8 1,213
9,834 4,879 2,445 (2,316) 13 14,855
12,016 2,432 2,809 (1,210) 21 16,068
28 5 10 59 3 145

4 1 1 8 - 14

500 177 155 50 - 882
411 145 127 41 - 724
54 19 17 5 - )
475 169 147 47 - 838
37 13 11 3 - 4

39 13 14 4 - 0

29 11 9 3 - 52
208 37 55 - - 300

4 3 7 14 1 29
1,789 593 553 234 4 3,173
10,227 1,839 2,256 (1,444) 17 12,895
10,227 1,839 2,256 {1,444) 17 12,895
10,230 1,841 2,258 - 17 14,346
(1,160) (838) (395) - - (2,393)
9070 1,003 1,863 - 17 11,953
11,927 2,406 2,765 - 13 17,141
(2,857) (1,403) {802) - 4 (5,158)
9,070 1,003 1,863 - 17 11,953

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

ML o

! For Al Meezan investment Management Limited

Ww@/ﬁ”

{Management Company)

et

Chief Executive

Chief Financial Officer

Dl‘ector




MEEZAN STRATEGIC ALLOCATION FUND - 1I
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED}

FOR THE PERIOD ENDED DECEMBER 31, 2018
\

For the F-or the F_or the
eriod from period from period from
Six months period ended Jp Iv 10. 2018 September December
December 31, 2018 t: gecémber 26, 2018 to 17, 2018 to Total
1. 2018 December December
! 31,2018 31,2018
\ MCPP-IV MCPP-V MCPP-VI MCPP-VII MCPP-VIll
: (Rupees in '000)
Net inccfpme ! (loss) for the period after taxation 16,046 4,139 2,674 (1,442) 17 21,43
Other cd}mprehensive income for the period - - - - -
\
Total c$mprehensive income / (loss) for the period 16,046 4,139 2,674 (1,442) 17 21,43

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

Uy

Dirkctor

A -
For Al Meezan Investment Management Limited
(Management Company)

VA Qﬂ” Qe

Chief Executive Chief Financial Officer




MEEZAN STRATEGIC ALLOCATION FUND - 1I

CONDENSED INTERIM STATEMENT CF COMPREHENSIVE INCOME (UNAUDITED)
FOR TF-IE QUARTER ENDED DECEMBER 31, 2018

Net income / (loss) for the period after taxation
Other comprehensive income for the period

Total comprehensive income / (loss) for the period

For the
period from
December
1, 2018
For the quarter ended December 31, 20 17, 2018 to Total
December
31, 2018
MCPP-IV MCPP-V MCPP-VI MCPP-VII MCPP-VIH
{Rupees in '000)
10,227 1,839 2,256 (1,444) 17 12,89
10,227 1,839 2,256 (1,444) 17 12,84

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

ML e

et L

Chief Executive

For Al Meezan Investment Management Limited

(Management Company}

Chief FinangjatOfficer

e

} :
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Director
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MEEZAN STRATEGIC ALLOCATION FUND - I

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the peried before taxation

Adjustments for:
Net unrealised diminution / (appreciation) on re-measurement
of investments 'at fair value through profit or loss’

Decrease [ (increase) in assets
Investments - net

Receivable against sale of investments - net
Other regeivables

{Decrease) / increase in liabilities

Payablelto Al Meezan Investment Management

Limilsld - Management Company

Payable'to Central Depository Company of
Pakistan Limited - Trustee

Payable to Meezan Bank Limited

Payable|to Securities and Exchange Commission
of Pakistan

Payable|against purchase of investments - net

Accrued‘expenses and other liabilities

Net cash generated from / (used in) operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid

Net cash (used in} / generated from financing activities

Net increase / (decrease) in cash and cash equivalents

during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period
i

For the For the
For the . A
period from period from  period from
Six months period ended July 10, 2018 September December
December 31, 2018 uly 19, 26,2018tc 17,2018 to Total
to December
312018 December December
' 31,2018 31, 2018
MCPP-IV MCPP-V MCPP-VI MCPP-VIl MCPP-VIiI
ranmemermemserenmere-{RUP@ES N 'QQ0)--rrnmmmememmmnnnanan
16,046 4,139 2,674 (1,442) 17 21,434
(20,010) (8,761) (3,127) 2,316 (13) (29,585)
(3,964) (4,622) (453) 874 4 (8,161}
223,499 (39,037) (590,039) (361,136} (11,000) (777,713)
(3,126) - - - - (3,128)
(23) 136 (6) (69) (8) 30
220,350 (38,901) (590,045) (361,205) (11,008) (780.809)
&) (9,197) 54 54 627 (8,447)
(13) 13 47 27 - 74
- (5,913) - 1,833 - (4,080)
507 299 21 47 - 1,064
2,601 - - - 8,000 10,601
(6,812) (971) 103 338 10 (7,332)
(3,722) (15,769) 415 2,299 8,637 (8,140)
212,664 (569,292) (590.083) (358,032) (2,367) (797,110)
- 84,610 663,317 386,800 23,304 1,158,031
(207,192) (161,748) (71,202} (26,191) - (466,333)
(207,192) (77.138) 592,115 360,609 23,304 691,698
5472 (136,430} 2,032 2,577 20,937 (105,412}
1,743 139,238 - - - 140,981
7.215 2,808 2,032 2,577 20,937 35,56_9;

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

At

For Al Meezan Investment Management Limited

Al

(Management Company)

Qusie,

Chief Executive

Chief Financial Officer

W

Dﬂector




MEEZAN STRATEGIC ALLOCATION FUND - Il i
NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS {UNAUDITED) |
FOR THE PERIOD ENDED DECEMBER 31, 2018 i

1.1

1.2

13

1.4

1.5

1.6

1.7

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Strategic Allocation Fund - Il (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited (Al Meezan) as Management Company and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The Trust Deed was executed on January 15, 2018 and was approved by the Securities and
Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment and Regulatibn)
Rules, 2003, (NBFC Rules). The Fund is registered as a Notified entity under Non-Banking Finance Companies and
Notified Entities Regulations, 2008, (NBFC Regulations) issued through S§.R.0.1203(1)/2008 on October 10, 2016. The
Management Company has been licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as an
Asset Management Company under the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(the NBFC Rules) through a certificate of registration issued by the SECP. The registered office of the Management
Company of the Fund is situated at Ground Floor, Block ‘B, Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400,
Pakistan.

he Fund has been formed to enable the unitholders to participate in a diversified portfolio of equity schemes and fixed
income / money market schemeas, which are Shariah compliant. Under the Trust Deed, all the conducts and acts of the
und are based on Shariah guidelines. The Management Company has appointed Meezan Bank Limited as its Shariah
dvisor to ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is an copen-end Shariah compliant Fund of Funds Scheme. Units are offered for public subscription on a
continuous basis till the end of the subscription period. However, the subscription in units may be reopened for fresh
issuance by the Management Company with prior approval of the Commission after intimation to the Trustee and by
providing notice to investors in order to protect the interest of the unitholders. The units of the plan are transferable and
can be redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund. The Fund's property comprises of
fifferent types of allocation plans which are accounted for and maintained separately in the books of accounts gnd
ollectively constitute the Fund's property.

he JCR VIS has maintained the asset manager rating of the Management Company to AM1. The rating reflecis the

ompany’'s experienced management team, structured investment process and sound quality of systems and processes.
The Fund is an open-end Shariah compliant Fund of Funds Scheme that aims to generate returns on investment as per
allocation plans (sub funds) namely Meezan Capital Preservation Plan-IV (MCPP-IV), Meezan Capital Preservation Pian-V
{(MCPP-V), Meezan Capital Preservation Plan-Vl (MCPP-Vi), Meezan Capital Preservation Plan-Vil (MCPP-Vll) and
Meezan Capital Preservation Plan-Vill (MCPP-VIil) by investing in Shariah compliant fixed income / money market and
equity mutual funds in line with the risk tolerance of the investor. Investors of the Fund may hold different types; of
allocation plans and may invest in any one or more of the available allocation plans. The management may also invest in

ther Collective Investments Schemes available to it with prior approval of SECP.

n the current period, three plans Meezan Capital Preservation Plan - VI (MCPP-VI), Meezan Capital Preservation Plan-Vil
MCPP-VIly and Meezan Capital Preservation Plan - Vill (MCPP-VIII) were introduced. A brief description of the plans is|as
ollows:

Meezan Capitai Low risk - High return through asset allocation
Preservation Plan-IV|This allocation plan commenced its operations from March 06, 2018 and can invest its portfolio
(MCPP-IV) between the Equity asset classes / Schemes and Fixed Income or Money Market asset classes /

Schemes based on the macroeconomic view and outlook of such asset classes up to 100 percent.
The initial maturity of this plan is two and a half years from the close of the subscription period. Units
shall be subject to front end load. ;

Meezan Capital Low risk - High return through asset allocation
reservation Plan-V {This allocation plan commenced its operations from May 04, 2018 and can invest its porifolio
MCPP-V) between the Equity asset classes / Schemes and Fixed Income or Money Market asset classes /

Schemes based on the macroeconomic view and outlook of such asset classes up to 100 percent.
The initial maturity of this plan is two and a half years from the close of the subscription period. Units
shall be subject o front end load.
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leezan Capital Low risk - High return through asset allocation

reservation Plan-Vl|This allocation plan commenced its operations from July 10, 2018 and can invest its portfalio
MCPP-VI) between the Equity asset classes / Schemes and Fixed Income or Money Market asset classes /
| Schemes based on the macroeconomic view and outiook of such asset classes up to 100 percent.

| The initial maturity of this plan is two and a half years from the close of the subscription period. U
‘ shall be subject to front end load.

—_

nits

Meezan Capital Low risk - High return through asset allocation

I?reservation Plan- |This allocation plan commenced its operations from September 26, 2018 and can invest its portfalio
i (MCPP-VIY) between the Equity asset classes / Schemes and Fixed Income or Money Market asset classes /

Schemes based on the macroeconomic view and outlook of such asset classes up to 100 perc
The initial maturity of this plan is two and a half years from the close of the subscription period. U
shall be subject to front end load.

ent.
nits

|
|
Meezan Capital Low risk - High return through asset ailocation

treservation Plan- |This allocation plan commenced its operations from December 17, 2018 and can invest its portfolio
VIl (MCPP-VIIT) between the Equity asset classes / Schemes and Fixed income or Money Market asset classes /

Schemes based on the macroeconomic view and outiook of such asset classes up to 100 perc

shall be subject to front end load.

The initial maturity of this plan is two and a half years from the close of the subscription period. Units

ent.

Fach allocation plan announces separate Net Asset Values which ranks Pari Passu according to the number of unit
he respective allocation plans. The books and records of each plan have been maintained separately.

BASIS OF PRESENTATION

g of

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah guidelines
ssued by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the earlier referred

guidelines. This practice is being followed to comply with the requirements of the approved accounting standards| as

mpplicable in Pakistan.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

Standards Board (JASB) as notified under the Companies Act, 2017,

;- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed Compa
Ordinance, 1984; and

of the Trust Deed.

Where provisions of and directives issued under the Companies Acl, 2017, part VIIIA of the repealed Compa
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from

‘Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations
‘the requirements of the Trust Deed have been followed.

iThe disclosures made in these condensed interim financial statements have, however, been limited based on

These condensed interim financial statements have been prepared in accordance with the accounting and reporting

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting

nies

- the Non-Banking Finance Companies (Establishment and Regulation) Ruies, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements

nies
the

"nternational Accounting Standard (IAS) 34, interim Financial Reporting, the provisions of and directives issued under| the

and

the

irequirements of the International Accounting Standard 34: ‘interim Financial Reporting. These condensed interim

financial statements do not include ali the information and disclosures required in a full set of financial statements

and

should be read in conjunction with the annual published audited financial statements of the Fund for the year ended June

30, 2018.

These condensed interim financial statements are unaudited. However, a limited scope review has been performed by the
statutory auditors. in compliance with Schedule V of the NBFC Regulations, the directors of the Management Company
declare that these condensed interim financial statements give a true and fair view of the state of affairs of the Fund as at

December 31, 2018.

.\
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UMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
ANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
ihterim financial statements are the same as those applied in the preparation of the annual financial statements of the
Fund for the year ended June 30, 2018 except for the change in accounting policy as explained in note 4.3.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards |as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the
#pplication of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other faciors, including reasonable
xpectations of future events. Revisions to accounting estimates are recognised prospectively commencing from the
eriod of revision. In preparing the condensed interim financial statements, the significant judgments made by
anagement in applying the Fund’s accounting policies and the key sources of estimation and uncertainty were the same
ii;s those applied to the financial statements as at and for the period ended June 30, 2018. The Fund's financial nisk
anagement objectives and policies are consistent with those disclosed in the annual audited financial statements of the
i:und for the year ended June 30, 2018.

Standards and amendments to published accounting and reporting standards that are effective in the current
eriod

Effective from July 01, 2018, the fund has adopted IFRS 9: "Financial Instruments” which has replaced 1AS 39. "Financial
nsiruments: Recognition and Measurement”. The standard addresses recognition, classification, measurement and
erecognition of financial assets and financial liabilities. The standard has also introduced a new impairment maodel| for
inancial assets which requires recognition of impairment charge based on 'expected credit losses' (ECL) approach rather
han 'incurred credit losses' approach, as previously given under IAS 39.The ECL has impact on all the assets of the Fund
hich are exposed to credit risk. However, majority of the assets of the Fund that are exposed to credit risk pertain to
ounter parties which have high credit rating. Therefore, the management believes that the impact of ECL would be very
minimal and hence, the same has not been accounted for in these condensed interim financial statements.

IFRS 9 requires securities managed as a portfolio or group of assets and whose performance is measured on a fair value
basis to be recognized as FVPL. 'The investment of an entity in a mutual fund is required to be classified as "at fair value
through profit or loss" based on criteria mentioned in {FRS-9. The Fund has ali its investments in mutual funds which were
previously also classified under "fair value through profit or loss" category. Furthermore, alt other financial assets of the
Fund which are held for collection continue to be measured at amortised cost.

The adoption of IFRS-8 did not have any impact on classification and measurement of financial assets and financial
liabilities on the date of its adoption.

There are no other standards, amendments to standards or interpretations that are effective for annual periods beginning
on July 1, 2018 that have a material effect on the financial statements of the Fund.

‘Standards, interpretations and amendments to published accounting and reporting standards that are not|yet
effective

There are certain new standards and amendments to the accounting and reporting standards that are mandatory fonthe
Fund's annual accounting period beginning on or after January 1, 2019. However, these do not have any significant impact
on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.

BALANCES WITH BANKS

Note December 31, 2018 (Unaudited}
MCPP-V MCPP-V MCPP.VI  MCPP-VIl  MCPP-VIII Total
---------------- (Rupees it '000) =~r--mmmenmenomomonnen
Saving accounts 5.1 7,168 2,808 2,032 2,577 20,937 35,522
Current accounts 47 - - - - 47
i 7,215 2,808 2,032 2,577 20,937 35,569 |

June 30, 2018 (Audited)
MCPP{V MCPP-V MCPP-VI  MCPP-VIl MCPP-VII Total
----------------- {Rupees in "000) ---rmmcmemmu-roomeres

Saving accounts a1 1,742 139,238 - - - 140,980
Current accounts 1 - - - - 1
A g o 1,743 139,238 - - - 140,981
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6.1

lhe balances in savings accounts have an expected profit which ranges from 4.00% to 10.25% (June 30, 2018 2.00% to

.40%) per annum.
|

INVESTMENTS

Investments - ‘at fair value
i through profit or loss’

i
Investments - 'at fair value

| through profit or loss’
|

Note

6.1

4

December 31, 2018 (Unaudited)

MCPP-IV MCPP-V MCPP-VI MCPP-VIl MCPP-VIlIl Tota
wmmmmmmmammemeeee—-- (RUpEES in 000} --ommnmmmemreaaeas
1,518,664 655,391 593,166 358,820 11,013 3,537,064
June 30, 2018 (Audited)
MCPP-IV MCPP-V MCPP-VI MCPP-VIl MCPP-VHI Tota
cmsmaeemmeenmeena- (RUpEES iN "000) —-oroermrrmmmmmsonm e
2,122,153 607,593 - - - 2,729,746

investments - ‘at fair value through profif or loss' - Units of mutual funds

T Percentage in relation to
A Unrealised
Purchases Redemptions Carrying value | Market value as .,
N . As at July 1, during the during the As at December as a:yDegember at December 31, (loss)/ gain as Nel assets of the| 10t market
ame of investee funds 2018 ; N 31,2018 at December value f
period period 31,2018 2018 Fund
31,2018 investments
---------------------- {Mumber of units) (Rupees in '000) {Percentage}
eezan Capital Preservation Plan - [V
leezan Dedicated Equity Fund 7,003,244 16,971,845 19,214,570 4,760,519 217,860 200,151 (17.709) 10.42 10.43
eezan Cash Fund 33,889,478 18,231,673 19,110,914 33,010,237 1,680,794 1,718513 37,718 39.45 39.57
1,898,654 1,918,664 20,010 99.87 100.0¢
eezan Capital Preservation Plan - V
Meezan Dedicated Equity Fund 2,121,785 5,325,304 5,481,406 1,965,683 88,678 82,650 (6,028) 12.57 12.61
Meezan Cash Fund 8,595,130 8,681,998 7,275,649 11,001,539 557,952 572741 14,789 87.10 87.39
646,630 £55.391 8,761 99.67 100.00
Weezan Capital Preservation Pian - VI
Meezan Dedicated Equity Fund - 3,942,601 1,983.046 1,968,565 90,258 82387 (7.871) 13.88 13.89
Meezan Cash Fund - 14,282,003 4,470,668 9,811,334 499,780 510,778 10,993 86.03 86.11
590,038 593,166 3,128 99.91 100,00
eezan Capital Preservation Plan - Vil
Meezan Dedicated Equity Fund - 2,187,362 318,411 1,868,891 83,377 78,577 (4,800 2272 21.90
eezan Cash Fund - 7,633,163 2,250,088 5,383,074 277,760 280,243 2483 81.03 78.10
361,137 358,820 (2,317) 103.75 160.00
Meezan Capital Preservation Plan - Vili
Meezan Cash Fund - 211,652 - 211,552 11,600 11,013 13 470 100.00
11,000 11,013 13 7.2 100.00
Tota investments in units of
mutual funds
Meezan Dedicated Equity Fund 9,125,029 28,427,112 26,957,433 10,554,648 480,173 443,765 (36,408) 13 2.55
Meezan Cash Fund 43,484,668 48,040,389 33,107,321 59,417,736 3,027,286 3,093,289 66,003 87 7.45
3,507,459 3,537,054 29,595 100 100.00
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2018 and June 30, 2018.
ACCRUED EXPENSES AND OTHER LIABILITIES
December 31, 2018 {(Unaudited)
MCPP-IV MCPP-V MCPP-VI MCPP-VII MCPP-VHI Total
Note = oo -- (Rupees in '000) -—---s—emmmommmeasaam
Auditors’ remuneration payable 78 28 16 3 - 125
‘Withholding tax payable 15 - - - - 15
‘Sales load payable - - - 290 - 290
Sindh Sales tax payable on sales load - - - 38 - 38
Shariah advisory fee payable 96 14 17 4 - 131
Printing charges payable 238 33 13 3 - 287
Provision for Sindh Workers' Welfare Fund 8.1 327 84 55 - - 466
Capital gain tax payable 2 1 2 - 5
Qther payable - - - - 10 10
w § N 756 160 103 338 10 1,367
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June 30, 2018 {Audited)
MCPP-IV MCPP-V MCPP-VI MCPP-VII  MCPP-VII Tota

Note smemmmmmnmnemeeemon- (RUpees in ‘000) ~---mv-mmmeoeneee

Auditors' remuneration payable 123 27 - - - 150
Shariah advisor fee payable 122 9 - - - 131
Sales load payable 6,315 949 - - - 7.264
Sindh Sales tax payable on sales load 821 123 - - - 944
fPrinting charges payable 182 13 - - - 195
Zakat payable 2 - - - - 2
Provision for Sindh Workers' Welfare Fund 8.1 3 - - - - 3
Other payable - 10 - - - 10

7.568 1,131 - - - 8,699

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers” Welfare Fund
Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment
located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50 million, vas
trequired to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such income.
The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset
management companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit of
the SWWEF Act as these were not industrial establishments but were pass through investment vehicles and did not employ
workers. The SRB held that mutual funds were included in the definition of financial insfitutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the
SWWHF Act. Thereafter, MUFAP had taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
excluded from the applicability of SWWF. in view of the above developments regarding the applicability of SWWF on
C1Ss/mutual funds, MUFAP recommended that, as a matter of abundant caution, provision in respect of SWWF should| be

ade on a prudent basis with effect from the date of enactment of the SWWF Act, 2014 (i.e. starting from May 21, 2015).

he Fund has made provisicn in respect of SWWF starting from March 6, 2018 (i.e. the date of commencement of
operations of the Fund).

Had the SWWF not been provided, the NAV per unit / Fund return would have been higher by Re 0.008/0.0161%, Re
0.006/0.0129% and Re 0.004/0.0092% in MCPP-IV, MCPP-V and MCPP-V| respectively.

FRANSACTIONS WITH CONNECTED PERSONS ! RELATED PARTIES

|

gonnected persons include Al Meezan investment Management Limited being the Management Company, Central
epository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the

Management Company, Directors and Executives of the Management Company, other funds under the com non

management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the associated

company of the Management Company, Al Meezan Investment Management Limited Employees’ Gratuity Fund and

unitholders hoiding 10 percent or more of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates and tefms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provisions gf
the NBFC Rules, the NBFC Regulations and the Trust Deed respectively. !

Detail of fransactions with connected persons and halances with them are as follows:

December 31, 2018 (Unaudited)

MCPP-V MCPP-V MCPP-VI MCPP-VII MCPP-VII Tot:i‘{
Al Meezan Investment Management Limited
- Management Company

Remuneration payable (Rs in '000) 12 2 3 21 3 41
Sindh Sales Tax on management fee {Rs in '000) 2 - - 3 - 5
Saies ioad payable (Rs in '000) - - - B 552 552
Sindh Sales Tax on sales load payable {Rs in '000) - - - - 72 72
Allocated expenses (Rs in '000) 165 58 51 30 - 302
Meezan Bank Limited

iBank balance (Rs in '000) 7,216 2,808 2,032 2,577 20,937 35,569
Profit receivable (Rs in '000) 31 6 6 69 8 120
Sales load payable (Rs in '000) - - - 1,622 - 1,622
Sindh Sales Tax on sales load payabie (Rs in '000) - - - 211 - 211

.




Cfpntral Depository Company of Pakistan
' Limited - Trustee

Tfustee fee payable (Rs. in ‘000)

Sindh Sales Tax on trustee fee payable (Rs. in '000)
!

Directors and Executives of the
' Management Company

IrJvestment {Rs in '000)

Irjvestment (Units)

Meezan Dedicated Equity Fund
Ifvestment (Rs in '000)
Investment (Units)

Meezan Cash Fund
rfvestment (Rs in '000)
nvestment (Units)

Unitholders holding 10% or more units of the Fund
nvestment (Rs in '000)
nvestment (Units)

emuneration payable (Rs in '000)

indh Sales Tax on management fee (Rs in '000)
ales load payable (Rs in "000)

indh Sales Tax on sales ioad payable (Rs in '000)
IIiocated expenses (Rs in '000)

I

Meezan Bank Limited
ank balance (Rs in '000)

B
Arofit receivable (Rs in '000)
9
g

@0 D P

ales load payable (Rs in '060)
indh Sales Tax on sales load payable (Rs in '000)

q
Trustee fee payable (Rs in ‘000)
Sindh Sates Tax on trustee fee payable (Rs in '000)

Investment (Rs in "000)
Investment (Units})

niyleezan Cash Fund
ihvestment (Rs in '000)
investment (Units})

Meezan Dedicated Equity Fund
investment (Rs in '000)
ihvestment (Units)

Wnitholders holding 10% or more units of the Fund
Investment (Rs in '0G0)
hvestment (Units)

Al Meezan Investment Management Limited
- Management Company
Remuneration for the period (Rs in '000)
indh Sales Tax on management fee (Rs in '000)
llocated expenses (Rs in '000)

eezan Bank Limited
rofit on saving account (Rs in '00G)

Central Depository Company of Pakistan
 Limited - Trustee

Trustee fee (Rs in 'G00)

Hindh Sales Tax on trustee fee (Rs in '000)

LN

entral Depository Company of Pakistan Limited - Trustee

Directors and Executives of the management company

| Meezan Investment Management Limited - Management Company

6
December 31, 2018 (Unaudited)
MCPP-IV MCPP.-V MCPP-VI MCPP-Vil MCPP-Vilt Total
135 46 42 24 - 267 _
18 6 5 3 - 32 _
5,007 - - - - 5,007
99,772 - - - - 99,772
200,151 82,650 82,387 78 577 - 443,765
4,760,519 1,865 683 1,859,555 1,868,891 - 10,554 648
1,718,513 572,741 510,779 280,243 11,013 3,093,2B8
33,010,237 11,001,539 9,811,334 5,383,074 211,552 59,417,786
- - 100,284 37,863 - 138,147
- - 1,988,882 751,667 - 2,740,549
June 30, 2018 {Audited)
MCPP-IV MCPP-V Total
g 81 90
1 11 12
- 8,073 8,073
- 1,049 1,049
174 41 215
1743 138,238 140,981
8 142 150
- 5233 5,233
- 680 680
147 35 182
19 4 23
4,969 - 4,969
99,772 - 99,172
1,782,234 504,607 2,286,841
33,889,478 9,595,190 43,484,668
339,919 102,986 442 905
7,003,244 2,121,785 9,125,029
- 73,824 73,824
- 1,475,603 1,475,603
For the period ended December 31, 2018
MCPP-IV MCPP-V MCPP-VI MCPP-VH MCPP-VIIl Tota
{Unaudited})
58 85 128 60 3 B12
8 9 16 8 - 41
1,021 368 222 50 - 1,661
190 186 329 223 8 936
844 304 183 41 - 1,372
110 40 24 5 - 179




| For the period ended December 31, 2018

1 MCPP-v MCPP-V MCPP-VI MCPP-Vii MCPP-VIII Totai
! {Unaudited}

: Meezan Dedicated Equity Fund

Invested during the period (Rs. in "000) 790,800 245,600 184,000 98,000 - 1,318,400
Invested during the period (Units) 16,871,845 5,325,304 3,942 601 2,187,362 - 28,427 112
! Redeemed during the pericd (Rs. in *000) 892,312 251,518 92,284 15,092 - 1,251,206

; Redeemed during the period (Units) 19,214,570 5,481,406 1,983,046 318,471 - 26,997,493

Meezan Cash Fund

; Invested during the period (Rs. in '000) G629 605 441,001 727,000 393,500 11,000 2,502,106
| Invested during the period (Units) 18,231,673 _ 8,681,998 14,282.003_ _ 7,633,163 211552 49,040,390
| Redeemed during the period (Rs. in '000) T 977640 371.77G6 228,796 116,160 - 1,694,366
Redeemed during the pericd (Units) 19,110,914 7,275,649 4,470,669 2,250,089 - 33,107,321
‘ Dividend Received during the Pericd (Rs. in "'000} 13,834 1,360 - - - 15,194
I Dividend Received during the Period (Units} 274,308 26,959 - - - 301,267
1 Refund of Capital during the Period (Rs. in '000} 59,634 19,413 - - - 78,947
? Refund of Capital during the Period (Units} 1,180,484 384,939 - - - 1,665,423

10. ‘ ALLOCATED EXPENSES

As per regulation 60 of the NBFC Regulations, the Management Company may charge fees and expenses refated to
registrar services, accounting, operations and valuations services, related to Collective Investment Scheme (CIS) upto a
maximum of 0.1% of the average annual net assets of the Scheme. Accordingly, such expenses have been charged at the
rate of 0.1% of the average annual net assets of the Scheme being lower than actual expenses incurred.

11. EXPENSE RATIO

The Total Expense Ratio of the Fund for the period ended December 31, 2018 is 0.35%, 0.35%, 0.40%, 0.35% & 1.03%
which include 0.14%, 0.13%, 0.13%,0.11% & 0.18% representing government levy, Worker Welfare Fund and SECP fee
for MCPP-IV | MCPP-V, MCPP-VI, MCPP-VIi and MCPP-Viil respectively.

12 TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the income Tax
; Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year as reduced by
. capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per regulation 63 of
i the NBFC Reguiations, the Fund is required to distribute atteast 90 percent of the net accounting income other than capital
gains to the unitholders. The Fund has not recorded any tax liability as the Fund intends to distribute the required level of
\

profit to avail the exemption.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

13. | FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a hiability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and the fair
value estimates. Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materiaily the scale of its operations or to undertake a transaction on adverse terms.
Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of assets
and liabilities date. The estimated fair value of alf other financial assets and liabilities is considered not to be significantly
. different from the respective book values. Internaticnal Financial Reporting Standard 13, 'Fair Value Measurement
i requires the Fund to classify assets using a fair value hierarchy that reflects the significance of the inputs used in making
i the measurements. The fair value hierarchy has the following levels:
\
- Level 1: Fair value measurements using quoted price (unadjusted) in an active market for identical assets or
liabilities.
- Level 2. Fair value measurements using inputs other than quoted prices included within level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: Fair value measurement using inputs for the asset or liability that are not based on observable market data
(i.e. unobservable inputs).

‘As at December 31, 2018 and June 30, 2018, the Fund held the foltowing financial instruments measured at fair vaiue:

As at December 31, 2018
ASSETS Level 1 Level 2 Leve! 3 Total
B a1 2 To LTI I 111 ) I ——

Financial assets 'at fair value through profit or loss’
Units of mutual funds 3,637,054 - - 3,637,054

As at June 30, 2018
ASSETS Level 1 Level 2 Level 3 Total
e e e (Rupe©S 0000} -

Financial assets 'at fair value through profit or loss’
Units of mutuat funds 2,729,746 - - 2,729,746

AL




14.

14.1

14.2

14.3

15.

15.1

|
GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in these condensed interim financial statements, where
necessary, for the purpose of better presentation. No significant rearrangements or reclassifications were made in the

condensed interim financial statements.

The sub-funds commenced their operations after December 31, 2017, hence no corresponding figures have be
presented in the 'Condensed Interim Income Statement', 'Condensed Interim Statement of Comprehensive Incon
‘Condensed Interim Statement of Movement in Unitholders’ Fund' and 'Condensed interim Cash flow Statement' 4

Fondensed interim statement of Assets and Liabilities for MCPP-VI, MCPP-VIl and MCPP-VIil.

pATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on

pf

February 14, 2019
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AUDITORS’ REPORT TO THE PARTICIPANTS ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Tahaffuz Pension Fund (“the Fund”) as at December 31, 2018 and the related condensed interim income
statement and statement of comprehensive income, condensed interim cash flow statement, condensed
interim statement of movement in participants’ sub funds, condensed interim contribution table, condensed
interim number of units in issue and notes to the accounts for the six months ended December 31, 2018
(here-in-after referred to as the “condensed interim financial information”). Al Meezan Investment
Management Limited (“Pension Fund Manager”) is responsible for the preparation and presentation of this
condensed interim financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is express a condusion on this condensed interim
financial information based on our review. The figures of the condensed interim income statement and
statement of comprehensive income for the three months ended December 31, 2018 have not been

reviewed, as we are required to review only the cumulative figures for. the six months ended December 31,
2018.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, A review of condensed interim
financial information consists of making inquiries, primarily 6f persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain

assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the six months period ended December 31, 2018 is

not prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

Chartered Accountants

Engagement Partner
Naresh Kumar

Date:
Place: Karachi



MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2018

December 31, 2018 (Unaudited)

June 30,
. Money 201 8
Bty sub || DEOLSUD || yarketsup || SOISUD || qoryy | || (Auditeq)
fund Total
Note (Rupees in '000)
ASSETS -
Bank balances 4 276,985 1,160,245 1,598,286 7,425 3,042,941 1,450,888
Investments 5 4,791,413 1,394,389 128,695 51,412 6,365,909 7,854,015
Dividend receivable 9,523 - - - 9,523 15,610
Deposits and other receivables ¢] 9,859 37,975 12,117 10 59,961 46,853
Receivable against change of plan /

‘change of fund manager / issuanée of units - - . . - 401
Total assets 5,087,780 2,592,609 1,739,098 58,847 9,478,334 9,367,764
LIABILITIES
Payable to Al Meezan Investment Management

Limited - Pension Fund Manager 7 7,522 3,750 2,206 82 13,560 12,785
Payable to Centrai Depository Company of
Pakistan Limited - Trustee 424 211 124 5 764 725

Payable to auditors 67 67 67 87 268 240

Payable to Securities and Exchange
Commission of Pakistan 915 460 193 9 1,577 2,908

Payable against purchase of investments - net 11,848 - - - 11,848 6,499
Payable against withdrawal / change of plan 8,192 4,723 719 - 13,634 8,060
Accrued expenses and other liabilities 8 63,172 16,956 5,066 272 85,466 79,534
Total liabilities 92,140 26,167 8,375 435 127,117 110,751
NET ASSETS 4,995,640 2,566,442 1,730,723 58,412 9,351,217 9,257,013
Contingencies and commitments 9
PARTICIPANTS' SUB - FUNDS

(as per statement attached) 4,995,640 2,566,442 1,730,723 58,412 9,351,217 9,257,013
---------------------- (Number of units)
Number of units in issue .
(as per statement attached) 11,556,088 11,329,673 7,714,049 514,521
(Rupees)

Net assets value per unit 432.2951 226.5239 224.3598 113.5271

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited !
(Pension Fund Manager) T
W N ot
Chief Executive Chief Financial Officer Directdr




I MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME
I FCR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)
For the six months ended December 31, 2018 ) For the
six months
. Money Total ended
I eq:itydsub Defl::lzub Market sub GoflanUb ota December 31,
un ‘ fund u 2017
Total
I Note (Rupees in'000)
INCOME
Profit from sukuk certificates - - 41,403 5,960 - 47,363 49,333
- Profit on saving accolinis with banks 7.462 35,502 28,447 87 71,498 14,665
Profit on term deposit receipts - 24,214 10,389 - 34,603 25,755
Dividend income 134,464 - - - 134,464 153,194
Unrealised (diminution) / appreciation on
re-measurement of investments at 'fair value
through profit or loss' - net 51&52 (716,337) 1,817 - - (714,520) (1,086,524)
Unrealised appreciation on investment in gold 53 - - - 6,915 6,915 2,131
Net realised (loss) / gain on sale of investments (73,356) (3.817) 122 - (77,051) (118,378)
Other income - 313 - 41 354 -
I Total (loss)/income (647,767) 99,432 44,918 7.043 (496,374) {959,824)
EXPENSES
Remuneration to Al Meezan Investment Management
l Limited - Pension Fund Ma nager 41,174 20,708 8,702 394 70,978 i 64,379
Sindh Sales Tax and Federal Excise Duty on
remuneration of the Pension Fund Manager 5,353 2,692 1,131 51 9,227 8,369
Remuneration of Central Depository Company of
Pakistan Limited - Trustee ' 2,319 1,167 490 22 3,998 3,733
Sindh Sales Tax on remuneration of the Trustee 302 152 64 3 521 486
Annuai fee to Securities and Exchange Commission
of Pakistan 915 460 193 9 1,577 1,430
Auditors' remuneration 83 88 88 77 341 276
Legal and professional charges - - - - - 28
Brokerage charges 2,193 10 - 227 2,430 2,640
Bank and settlement charges 460 86 65 6 617 349
Charity expense 1,985 - - - 1,985 1,930
Provision for Sindh Workers' Welfare Fund - 1,388 958 126 2,472 784
l Total expenses 54,789 26,751 11,691 915 94,146 84,413
Net (loss)/ income from operating activities (702,556) 72,681 33,227 6,128 (590,520) (1,044,237)
Element of (loss) / gain and capital (losses) / gains -
included in prices of units issued less those
in units redeemed - net {19,993) (4,665) 13,692 22 (10,944) (44,974)
' Net (loss) / income for the period before taxation (722,549) 68,016 46,919 6,150 (601,464) (1,089,211)
Taxation : 12 - - - - . -
Net (loss)/ income for the period after taxation (722,549) 68,016 46,919 -6,150 (601,464) (1,089,211)
I Total comprehensive income for the period (722,549) 68,016 46,919 6,150 (601,464) (1,089,211)
Earnings per unit 34
I The annexed notes from 1 to 13 form an integral part of this condensed interim financial information. .
. Q&‘Q For Al Meezan Investment Management Limited
Pension Fund Manager
N\&\M < ( Qa ;(g R
I Chief Executive Chief Financidl Officer Director




'MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME
" FOR THE QUARTER ENDED DECEMBER 31, 2018 (UNAUDITED)

For the quarter ended December 31, 2018 For the
m quarter ended
Equity sub || Debt sub Marl?;‘f:ub Gold sub Total  |{ December 31,
fund fund fund 2017
fund Total
Note {Rupees in '000)
INCOME
Profit fromn sukuk certificates - 23,794 3,236 - 27,030 24,808
Profit on saving accounis with banks’ 5,205 20,822 18,748 47 44,822 4,904
Profit on term deposit receipts - 9,584 5,753 - 15,337 14,382
Dividend income 77,249 - - - 77,249 110,108
Unrealised (diminution) / appreciation on - - - .

re-measurement of investments at fair value

through profit or loss’ - net 518&52 (533,041) 9,436 945 - (522,660) (367,217)
Unrealised appreciation on investment in gold 53 - - - 7,833 7,833 1,117
Net realised (loss) / gain on sale of investments (63,918) (3,579) 122 - (67,375) (116,848}
Other income - 250 - 22 272 -
Total (loss)/ income (514,505) 60,307 28,804 7,902 (417,492) (328,748)
EXPENSES |
Remuneration to Al Meezan Investment Management

Limited - Pension Fund Manager 20,518 10,213 4,877 207 35,815 31,330
Sindh Sales Tax and Federal Excise Duty on - - -

remuneration of the Pension Fund Manager 2,668 1,328 634 27 4,657 4,073
Remuneration of Central Depository Company of - - . -

Pakistan Limited - Trusiee 1,152 574 274 11 2,011 1,832
Sindh Sales Tax on remuneration of the Trustee 150 75 36 2 263 240
Annual fee to Securities and Exchange Commission

of Pakistan 456 227 108 5 796 695
Auditors' remuneration 55 55 55 43 208 128
Legal & professional charges - - - - - 28
Brokerage charges 1,382 4 - 122 1,508 1,394
Bank and settlement charges 366 - 64 37 - 467 200
Charity expense 1,209 - - - 1,209 1,737
Provision for Sindh Workers' Welfare Fund - 852 75 126 1,693 623
Total expenses : 27,956 13,392 6,736 543 48,627 42,280
Net (les s) / income from operating activities (542,461) 46,915 22,068 7,359 {466,119} (371,028)
Element of (loss) / gain and capital (losses) / gains )

inciuded in prices of units issued less those : _

in units redeemed - net {20,481) {5,142) 12,927 24 (12,672) (30,439)
Net (los s) / income for the quarter before taxation (562,942) 41,773 34,995 7,383 (478,791) (401,467)
Taxation 12 - - ' . - - -
Net (loss) 7 income for the quarter after taxation {562,942) 41,773 34,995 7,383 (478,791) (401,467)
Total comprehensive income for the quarter (562,942) 41,773 34,995 7,383 {478,791) (401,467}
Earnings per unit 3.4 T

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

) For Al Meezan Investment Maragement Limited
W (Pension Fund Manager) O/{ ™ )
MKLV\ P W

Chief Executive Chief Financial Officer Dirdctor




~“MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)

For the six months ended December 31, 2018 For the six
v months ended
Equity sub || Debtsub Mar:;e;’ub Gold sub Total December 31,
fund fund fund fund 2017
un Total
Note (Rupees in *000)
CASH FLOW FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (722,549) 68,016 46,919 6,150 {601,464) (1,089,211)
"Adjustments :
Unrealised diminution / (appreciation) on 're-measurement of 5.1&
investments at 'fair value through profit or loss' - net 5.2 716,337 (1,817) - - 714,520 1,086,524
Unrealised appreciation on investment in gold 53 - - - (6,915) (6,915) (2,131)
Element of loss/ (income) and capital losses / (gains)
included in prices of units issued
less those in units redeemed - net 19,993 4,665 {13,692) (22) 10,944 44,974
13,781 70,864 33,227 (787) 117,085 40,156
{Increase) / decrease in assets
Investments - net (241,958) 695,098 328,958 (1,597) 780,501 {1.214,898)
Dividend receivable 6,087 .- - - 6,087 (6,103)
Deposits and cther receivables 676 (9,185) (4,601) 2 (13,108) 4,572
{235,195) 685,913 324,357 (1,595) 773,480 (1,216,429)
{Decrease)/ increase in liabilities
Payable to Al Meezan Investment Management Limited
- Pension Fund Manager (147) 42 866 14 775 (939)
Payable to Central Depository Company of
Pakistan Limited - Trustee (11) 1 48 1 39 (30)
Payable to Securities and Exchange Commission of Pakistan (916) {353) (56) (6) (1,331) (1.245)
Payable to auditors 10 10 10 (2) 28 19
Payable against purchase of investments - net 5,349 - - - 5,349 14,373
Accrued expenses and other liabilities 3,456 1,395 956 125 5,932 1,488
7,741 1,095 1,824 132 10,792 13,666
Netcash (used in) / generated from operating activities (213,673) 757,872 359,408 (2,250) 901,357 (1.162,607)
CASH FLOW FROM FINANCING ACTIVITIES
Receipts of contribution / change of plan /
change of fund manager / issuance of units 880,936 620,894 1,546,031 3,654 3,051,515 2443110
Payments on withdrawal / change of plan (612,080) (885,655) (861,751) {1,330){"| (2,360,816} (2,093,561)
Net cash generated from / (used in) financing activities 268,856 (264,761) 684,280 2,324 690,699 349,549
Net increase / (decrease) in cash and cash equivalents
during the period 55,183 493,111 1,043,688 74 1,592,056 (813,058)
Cash and cash equivalents at beginning of the lperiod 221,802 667,134 554,598 7,351 1,450,885 1,484,202
Cash and cash equivalents at end of the period 4 276,985 1,160,245 1,598,286 7,425 3,042,941 671,144

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Pension Fund Manager) .

U4 st (P
Chijef Executive Chief Finahcia /fﬂcer Direcfor




MEEZAN TAHAFFUZ PENSION FUND

CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS SUB FUNDS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)

Net assets at beginning of the period

Amount received on issuance of units
{2018: Equity sub fund: 1,898,913 units
Debt sub fund: 2,782,934 units;

Money market sub fund: 6,969,061 units ;
Gold sub fund: 35,495 units)

{2017 Equity sub fund: 1,927,883 units
Debt sub fund: 2,789,198 units;

Money market sub fund: 2,543,995 units ;
Gold sub fund: 15,830 units)

Amount paid on withdrawal of units
(2018: Equity sub fund: 1,320,239 units
Debt sub fund: 3,976,379 units;
Money market sub fund: 3,898,634 units ;
Gold sub fund: 12,847 units)

(2017: Equity sub fund: 1,073,245 units;
Debt sub fund: 3,681,754 units;
-Money market sub fund: 2,164,598 units :
Gold sub fund: 26,021 units)

Element of loss / (income) and capital losses /
{(gains) included in prices of units issued
less those in units redeemed - net

Net realised (loss) / gain on sale of investments

Unrealised (diminution) / appreciation on
re-measurement of investments at 'fair value
through profit or loss' - net

Unrealised appreciation on investment in gold

Other net income for the period

Net assets at end of the period

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

Mol

For the six months ended December 31, 2018 Forthe
six months
. Money ended
qu;ltydsub Defbt séub Market sub | | GOld sub Total December 31,
un un fund fund 2017
Total
{Rupees in '000)
5,431,850 2,761,605 1,013,598 49,960 9,257,013 9,023,252
880,936 620,577 1,545,947 3,654 3,051,114 2,358,985
(614,590) (888,421) {862,049) (1,330) {2,366,390) (2,009,698)
266,346 (267,844) 633,898 2,324 684,724 349,287
19,993 4,665 (13,692) (22) 10,944 44,974
(73,356) (3,817) 122 - (77,051) (118,378)
(716,337) 1,817 - - (714,520) (1,086,524)
- - - 6,915 6,915 2,131
67,144 70,016 46,797 ) (765) 183,192 113,560
(722,549) 68,016 46,919 6,150 (601,464) (1,089,211}
4,995,640 2,566,442 1,730,723 58,412 9,351,217 8,328,302
For Al Meezan Investment Management Limited
{Pension Fund Manager)
(™ (J
WG
Chief Financial Officer Direltor

Chief Executive

.




MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM CONTRIBUTION TABLE
FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)

. For the
For the six months ended December 31, 2018 aix months
ded
Total en
. Money ota December 31,
Equity sub Debt sub Gold sub 2017
fund fund Market sub fund
fund Total
Units (Rupees Units (Rupees Units (Rupees Units (Rupees (Rupees (Rupees
in "Q00) in'000) in '000) in '000) in '000) in '000)
Contribution net of front
end fee for the period
Individuals
~ issuance of units 1,898,913 880,936 2,782,934 620,577 6,969,061 1,545,947 35,495 3,654 3,051,114 2,358,985

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information. -

For Al Meezan Investment Management Limited
(Pension Fund Manager)

‘5\‘!’*
o Qb o

Chief Executive Chief Financial Officer Dirflctor




MEEZAN TAHAFFUZ PENSION FUND
CONDENSED INTERIM NUMBER OF UNITS IN ISSUE
FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)

For the six months ended December 31, 2018

Equity sub Debt sub Money Gold
fund fund market sub sub fund
, fund ub fun
{Number of units)
Total units in issue at beginning of the period 10,977 414 12,623,113 4,643,622 491,873
Add: Units issued / converted / reallocated during the period 1,898,913 2,782,934 6,969,061 36,495
Less: Units redeemed / converted / reallocated during the pericd (1,320,239) (3,976,379) {3,898,634) {12,847)
Total units in issue at the end of ihe period 11,556,088 11,329,673 7,714,049 514,521
For the six menths ended Dacember 31, 2017
. Money
Equity sub Debt sub market sub Gold sub fund
fund fund
fund
(Number of units)
Total units in issue at beginning of the period 9,802,508 11,701,249 3,123,860 477,358
Add: Units issued / converted / reallocated during the period 1,927,883 2,789,198 . 2,543,995 15,830
Less: Units redesmed / converted / reallocated during the period (1,073,245) (3,681,754) © (2,184,598) (26.021)
Total units in issue at the end of the period 10,657,143 10,808,693 3,503,257 467,167

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
{Pension Fund Manager)

gt .

Chief Executive Chief Financial Officer Direcfor




MEEZAN TAHAFFUZ PENSION FUND
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED DECEMBER 31, 2018 (UNAUDITED)

11

1.2

1.3

1.4

1.5

1.6

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Tahaffuz Pension Fund (the Fund) was established under a Trust Deed executed between Al Meezan investment
Management Limited as Pension Fund Manager and Central Depository Company of Pakistan Limited (CDC) as trustee. The Trust
Deed was executed and approved by the Securities and Exchange Commission of Pakistan on May 30, 2007 under the Voluntary
Pension System Rules, 2005 (VPS Ruies). The registered office of the Pensicn Fund Manager of the Fund, is situated at Ground
Floor. Block B Finance and Trade Centre Sarah-e-Faisal, Karachi 74400, Pakistan.

The Fund offers a saving mechanism where an individual saves from his / her income during work life in order to retain financia!
security and comfort in terms of regular income stream after retirement. The Fund comprises of four Shariah compliant sub funds
namely Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund and Gold Sub-Fund (collectively the "Sub-Funds”).
Participants are offered various investment allocation schemes depending on their investment horizon, retum requirements, risk
tolerance and any unique circumstances. The Fund offers six types of allocation schemes to the contributors of the Fund namely
High Volatility, Medium Volatility, Low Volatility, Lower Volatility, Variable Volatility and Life Cycle Allocation. The participants of the
Fund voluntarily determine the contribution amount, subject to the minimum limit fixed by the Pension Fund Manager. Allocation
scheme can be selected initially at the time of opening of account and subsequently the allocation and percentages may change
twice in a financial year. The contributions from participants are invested in various instruments belonging to different asset classes
to get full benefits of risk minimization through diversification.

Summary of significant investment policy for each of the Sub-Fund is as follows:

- The Equity Sub-Fund shall invest atleast 90% of net assets in listed equity securities based on quarterly average investment
calculated on daily basis. Investment in single company shall not exceed 10% of net assets of paid-up capital of the investee
company, whichever is lower. Surplus funds may be invested in Government Securities with maturity of less than one year or
deposits with Banks which are rated not less than “A.

- The Debt Sub-Fund shall consist of debt securities with maturity of not more than 5 years. At least 25 % of net assets of the
Debt Sub-Fund shall be invested in debt securities issued by the Federal Government and up to 25 % of net assets of Debt Sub-
Fund may be depesited with Banks having not less than “AA Plus® rating. However, if such debt securities issued by Federal
Government are not available, the assets of Debt Sub-Fund may be deposited in Islamic Commercial Banks, having not less
than "A+” rating or Islamic windows of conventional commercial Banks, having not less than “AA” rating or may be invested in
Islamic bonds or Sukuks issued by entities wholly-owned by the Federal Government or in such Istamic securities which are fully

guaranteed by the Federal Government.

- The Money Market Sub-Fund consists of short term debt instruments with weighted average maturity upto one year. Shariah
Compliant Money Market Sub Fund can invest in shariah compliant government securities where the time to maturity may be
upto three years.

- The Gold Sub Fund consist of physical gold and aim to provide opportunities of capital appreciation and maximum exposure to
price of gold in a Shariah Compliant manner, by investing a significant portion of net assets in deliverable gold base contracts
available on Pakistan Mercantile Exchange (PMEXJ.

The Fund has been formed to enable the participants to contribute in a diversified portfolio of securities, which are Shariah compliant.
Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah. The pension fund manager has appointed

Meezan Bank Limited (MBL) as its Shariah advisor to ensure that the activities of the Fund are in compliance with the principles of
Shariah.

The Fund is an unlisted pension scheme. Units are offered for public subscription on a continuous basis. The units are non-
transferable and can be redeemed by surrendering them 1o the Fund at the option of the participants.

Title to the assets of the Sub Funds are held in the name of CDC as a Trustee of the Fund.

JCR-VIS Credit Rating Company Limited has assigned mManagement quality rating of 'AM1‘ to the Pension Fund Manager.
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3.2

3.21

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for interim financial reperting. The accounting and reporiing standards as applicable in Pakistan for interim
financial reporting comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

Provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and directives issued by the Securities and Exchange
Commission of Pakistan (SECP). )

Wherever the requirements of the VPS Rules or directives issued by the SECP differ with the requirements of the |1AS 34, the
requirements of the VPS Ruies or the directives issued by the SECP shall prevail.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT

The accounting policies édopted and the methods of computation of balances used in the preparation of these condensed interim
financial information are the same as those applied in the preparation of the annual financial statements of the Fund for the period
ended June 30, 2018 except for the changes in accounting policies as explained in note 3.2.

IFRS 9 Financial Instruments’ was issued on July 24, 2017. This standard is adopted Iocally by the Securities and Exchange
Commission of Pakistan and is effective from accounting periods begining on or after July 1, 2018, and consequently has been
adopted by the Fund. Accordingly, the Fund has applied the requirements of IFRS 9 to instruments that continue to be recognised as
at July 01, 2018 and has not applied the requirements to instruments that have aiready been derecognised as at July 01, 2018.
Comparative amounts in relation to instruments that continue to be recognised as at July 01, 2018 have not been restated as allowed
by IFRS 9.

IFRS 8 introduces new requirements for:

1) The classification and measurement of financial assets and financial liabilities,
2) Impairment of financial assets, and
3) General hedge accounting.

Details of these new requirements as well as their impact an the Fund's financial statements are described below except the General
Hedge Accounting which the Fund does not apply. The Fund has applied IFRS 9 in accordance with the transition provisions set out
in{FRS 9.

Classification and measurment of financial assets

IFRS 9 contains three principal classification categories for financial assets:

- Measured at amortized cost (*AC”),
- Fair value through other comprehensive income (“FVOC!") and
- Fair value through profit or loss ("FVTPL").

Financial asset at amortised cost

Afinancial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVTPL: -

1) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.




3.2.2

Financial Asset at FVOCI

A financial asset is measured at FVOCI only if it meets both of the following conditions and is not designated as at
FVTPL:

1) the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling
. financial assets; and

2) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

FVOCI financial assets are subsequently measured at fair value with gain§ and losses arising due to changes in fair value
recognised in OCI. )

Financial asset at FVTPL

All other financial assets are classified as measured at FVTPL (for example: equity held for trading and debt securities not classified
either as AC or FVOC!).

Business Model Assessment

Under IFRS 9, a necessary condition for classifying a loan or receivable at amortized cost or FVOC] is whether the asset is part of a
group or portfolio that is being managed within a business model whose objective is to collect contractual cash flows {(Amortized
Cost), or to both collect contractual cash fiow and to sell (FVOC!). Otherwise, the asset is classified and measured at FVTPL.

The business model is determined under [FRS 9 at a level that reflects how groups of financial assets are managed together to
achieve a particular business objective. It is not an instrument-by-instrument anaiysis; rather it can be performed at a higher level
aggregation. It is typically observable through the activities that the entity undertakes to achieve the objective of the business model;
alt relavant evidence that is available at the date of the assessment (including history of sales of the financial assets) are considered.
Foliowing three business models are defined under the IFRS g;

1} Hold to coltect business model
2) Hold to collect and sell business mode!
3) FVTPL business mode!

Hold to collect business model

If an entity's objective is to hold the asset (or portfolio of assets) to collect the contractual cash flows, the assets (or the portfolio) will
be classified under the *hold to collect’ business model, subjective to meeting the Scle Payment of Principle and Interests (SPP})
requirements.

Hold to coliect and sell business model

An entity can hold financial assets to achieve a particutar objective by both collecting contractual cash flow and selling financial
assets: this will qualify for the “hold to collect and sell business model” (also known as the FVOCI business model). The objective of

this business model is achieved by collecting contractua! cash fiows and selling financial assets, unlike the ‘hold to collect’ business
model discussed above.

FVTPL business model

if a financial asset or group of financial assets is not held within the *hold to collect’ or the ‘hold to collect and sell’ business mode!,
then it is measured at FVTPL, the default category.

Classification and measurment of financial liabilities
With regard to the measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9 requires as follows:

- The amount of change in the fair value of a financial liability that is attributable to changes in the credit risk of that liability is
presented in other comprehensive income, unless the recognition of such changes in other comprehensive income would create
or enlarge an accounting mismatch in profit or loss.

- Changes in fair value attributable to a financial liability's credit risk are not subsequently reclassified to profit or loss. Under |AS

39. the entire amount of the change in the fair value of the financial liability designated as fair value through profit or ioss is
presented in profit or logs.



4.1

December 31, 2018 (Unaudited)

June 30,
2018
. Money (Audited)
Equity sub || Debt sub Market Gold sub Total Total
fund fund fund
sub fund
Note (Rupees in '000)
BANK BALANCES
Current accounts 2,827 - - - 2,827 1,477
Savings accounts 4.1 274,158 1,160,245 1,598,286 7,425 3,040,114 1,449 408
276,985 1,160,245 1,598,286 7,425 3,042,941 1,450,885

The balance in savings accounts carry expected profit which ranges from 3.92% to 10.70% (2018; 2.00% to 6.60%) per annum.

December 31, 2018 (Unaudited)

June 30,
M 2018
Equity sub || Debt sub oney Gold sub (Audited)
Market Total |
fund fund fund Tota
sub fund
Note {Rupees in '000)
INVESTMENTS
At fair value through profit
and loss
Shares of listed companies 51 4,791,413 - - - 4,791,413 5,265,792
Sukuk certificates 52 - 956,106 - - 956,106 953,323
Investment in gold 5.3 - - - 51,412 51,412 42,900
4,791,413 956,106 - 51,412 5,798,931 6,262,015
Atamortised cost 54 -
Term deposits - 180,000 40,000 - 220,000 1,582,000
Commercial papers - 258,283 88,695 - 346,978 -
4,791,413 1,394,389 128,695 651,412 6,365,909 7,854,015
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At fair value through profit and loss - shares of listed companies
) Percentage of
¢ Bonus / Carrying Market Unrealised net assats on Percentage
ost of . the basis of
As at Purchases purchase Rights Sales Asat value value {loss) / gain market of paid-up
July 01, during the during the 1s3ue during the | December 31, asat asat as at o:ﬂ:alue capital of
Name of the investee company 2018 period perlgud during the period 2018 D 31, 3, | D 31, respecti e b investes
lod - ve su
periol 2018 2018 2018 fund (see note| SOMPANY
6..2 beiow)
—-=- {(Number of shares) -~ (Sulst:’::)s {Number of shares) (Rupees in "000) ~—— P
in
Equity Sub Fund
Sector [ companies
-
Automobile Assembler
Pak Suzuki Motor Company Limited 92,600 - - - 91,700 90 354 157 (197} - -
Honda Atlas Cars Pakistan Limited 273,500 5,000 838 - 90,000 188,500 58,945 33278 {25,667) 0.67 013
Miltat Tractors Limited 25.000 - . - - 25,000 29,702 20.800 (8,902) 0.42 0.08
Ghandhara industries Limited 84,650 - - 84,650 - 169,300 59821 48,515 (13.306) 0.33 Q.40
202 059
A bile parts and A ies
General Tyre & Rubber Company 62,500 - - 21,350 62,500 21,350 2,087 1,726 361y 0.03 0.02
Ghandhara Nissan Limited 271,316 - - 214,100 £7.216 10.280 5,437 (4,843) an 0.10
0.14 012
Cement
D.G Khan Cement Company Limited 637,900 1,157,400 120,925 - 450,000 1.345,300 145,132 107.826 (37.306) 2.16 031
Dewan Cement Limited 2,362,500 - - - 2,362,500 - . - - . -
Lucky Cement Limited 653,456 225,000 114,440 - 65,000 813,456 413,137 353,585 (59.612) 7.08 0.25
Fauji Cement Company Limited 7,000 - . - 7.000 - - . . R -
Cherat Cement Company Limited 741,000 . . . 100,000 641,000 62,324 44,645 (17.678) 0.89 0.36
Pioneer Cement Company Limited 545,100 675,000 35,445 - 300,000 920,100 46,930 38,567 (8,369) 0.77 0.41
Maple Leaf Cement Factory Limited 559,062 650.000 32.047 - 200,000 1,008,062 50,421 41,018 {8.403) 032 Q.15
Kohat Cement Company Limited 586,400 - - 175.920 3,500 758,820 71,837 64,454 (7.383) 1.29 0.38
Attock Cement Pakistan Limited - 20,500 2,059 - - 20,500 2,059 2,321 262 0.05 0.01
13.08 1.87
Chemical
Erngropelymer & Chemicals Limited 2,782,000 2,419,209 70.522 2.024,500 3,176,709 97,308 117.983 20675 236 0.35
IC1 Pakistan Limied 185.820 - - - 185,920 149,015 147 689 {1,326) 2.96 0.20
Sitara Chemical industries Limited 38,600 - - - - 36,600 13.481 10,980 (2.501) 022 017
Silara Peroxide Limited - 300,000 9.621 200.000 100,000 3,491 2,092 (599) 0.08 0.18
5.80 0.9¢ ‘
Engineering
K.8.8 Pumps Cempany Limited 99,200 - . - 1,000 98,200 27.496 18,028 {9,468) Q.38 0.74
Amreli Steels Limited - 350,000 18,339 - 349,500 S00 28 24 (2} -
Crescant Steel & Alfied Products Limited 77.300 - - - 77,300 - - - - - -
International Steets Limited 269.200 596,000 49.009 - 530,100 335,100 20315 22,040 (7.275) Q.44 0.08
Imternational industries Limited 227,500 ZQ.OOO 3.607 - - 247,500 58,447 38,127 (18,320} Q.76 021
Mughal Iron & Steel indusines 573.000 - - - 573,000 - - - - - -
: 1.56 1.03
Fertilizer -
Engro Corporation Limited {note §.1.3) 1,412,200 222,000 74127 100,000 1,634,200 485,702 446,575 (39.127) 8.94 Q29
Engro Fedilizers Limited 4,163,000 - . - $00,000 3,263,000 244,431 225310 (19.121 4.51 0.24
Dawood Hercules Corporation Limited 585.200 42,000 4,961 - 170,000 457,200 50,957 50818 {139) 1.02 0.09
1447 062
Food and Personal Care Products
£ngro Foods Limited 100 - - . - 109 9 8 &4 - -
National Foods Limited - 100,000 18,800 - - 100,000 18,800 19,550 750 0.39 018
Al-Shaheer Corporalion Limited 33.160 975,000 30,086 - 975.000 33,160 904 794 (1t0) 0.02 0.0z
Al- Tahur Limited . 688,318 14,455 . 506,000 183,318 3,850 3,483 (367) 0.07 012
043 0.30
Qil and Gas Exploration Companies
Qit and Gas Development Company
Limited 2,953.900 595,000 90,488 - 200,000 3,348,900 518,114 428,659 (30.455) 8.58 0.08
Pakistan Oilfields Limited 493,350 188.750 109,209 90,820 127.000 645,920 358.586 274,400 (84,186) 549 0.23
Pakistan Petroleum Limiteq 1.792.057 160,000 31,240 276,308 60,000 2,168,365 403 500 324,518 {78,982) 6.50 010
Mari Petraleum Company Limiteq 205,400 5.000 7.550 21,040 - 231.440 316,919 286,027 (30,892) 573 0.1¢
25630 .60




511

va
Percaentage of
[
costof | BOnuS! Carrying Market Unrealised ::::se.u o0 | percantage
Asat Purchases " " | Rights Sales Asat value value losa)igain [ 8 asisof I o paid-ug
July 81, during the :uﬂ“ the Issue | duringthe | December 34, asat asat as at o:'hva"” capitat of
Name of the investae company 2018 peried 9 during the pesiod 2018 3, 31, | O ber 31, the investee
period period 2018 2018 2018 respective suh
- fund (seenote | “°MRANY,
§.1.2 beiow)
—— [Number of shares) —] (Rupees ——— {Number of shares) —— {Rupees in *080) —— T
in 'B00)
©Oil and Gas Marketing Companie s
P akistan State Gil Company Limited 824 559 241,200 £7,959 186,591 - 1,362,350 352,255 304,860 (47.395) 6,10 0.35
Attock Petroleumn Limited 42,370 20,000 9,650 8474 - 70,844 34,648 30.568 (4.080) 081 .07
Sui Northem Gas Pipelines Limited 2,169,600 751,000 55704 - 80,000 2,860,600 267128 220,466 (48.662) 4.41 045
Sheil Pakistan Limited - 30,300 9,803 - 30,000 300 97 g2 (5 - -
Hascol Petroleum Limiteg 151,683 71,700 20,862 49,170 26,700 245,853 60,160 36,485 {23,675) 0.73 014
Hi-tech Lubricants 320.000 - - - 314,500 5.500 557 364 (183) 0.01 -
11.96 1.01
-
Paper and Board
Packages Limited 408,501 - - - 215,000 183,501 94761 74,850 {18,911} 1.50 022
Cherat Packaging Limited 160,035 119,700 19.860 24,005 - 303.740 42855 £2,070 8,215 1.04 075
2.54 1.01 i
Glass & Chemicai
T arig Class Industries - 332,600 31,899 - - 332,600 31,899 28,589 {2,300) 058 .45
P harmaceuticais
Abbaott Laboratories (Pakistan) Limited 45,550 50 28 - 10,000 35,600 24,381 22465 (1,916) 0.45 0.04
AGP Limited 806.000 - - - - 406,000 71.566 70,469 (1,097) 1.41 0.28
GlaxoSmithKiine Consumer Healthcare 17.500 - . - - 17,500 7.088 4,662 (2.4265) 0.09 0.02
GiaxoSmithkline Pakistan Limited 10,000 - - - 10,000 - - B - . -
The Searle Company Limited 380.935 30.000 8,370 57,690 65,000 403,825 117,665 88,178 (18.450) 1.99 019
Highngoon Laboratories Limited 1.600 - - - - 1.600 657 556 (101) 0.01 Q.01
3.95 055
Pewer Generation & Distribution
|
The Hub Power Company Limited 2,158,145 1.023.000 839,109 - 150.000 3,021,148 274,179 260.042 {14,137) 521 0.26
K-Electric Limited (note 6.1.1) 23.742.500 3.068.500 17,080 - - 26,811,000 151,538 152.257 7,319 319 0.28
8.40 0.54 .
Refinery
Attack Refinery Limited 69,200 - 550 67,000 2,750 474 406 (&68) 0.
National Refinery Limited 76.200 - - - 76.200 - - - B - -
0.01 -
Textiie Composite
Nishat Mills Limited 654,800 370,000 52,244 - 125,600 899,200 126,821 113,776 (43.045) 2.28 0.26
Kohingor Textite - 150,000 6,967 - - 150,000 6,987 6.762 (205) 0.14 4.05
242 8.31
Textile Weaving
Feroze 1388 Mills Limited - 350,000 23,100 - - 350.000 23100 43,232 20.132 1.87 0.09
Technatogy & Communication
Pakistan Telecommunication Company
Limited "A" - 108,000 1.953 - - 108,000 1,254 1.038 (218) 0.02 .
Avanceon Limited 155,000 495.000 37.511 - 292,500 357,500 26,278 29,558 3,280 0.59 0.26
Bystems Limited 385,500 25,000 2,425 - 180,000 230.500 23273 25.324 2,051 0,51 0.21
Nelsol Technologies Limited - 115.000 14,082 - 50000 €5.000 7.959 4,513 {3.448) 0.09 0.07
1.21 0.54
Misceilaneous
Shifa International Haspitals Limited 80 - - - 60 16 12 4 - -
‘Vanaspati & Allied industries
-Unﬁy Foods Limited 822,500 320,000 10472 341,500 901.000 27,334 23182 {4151 0.45 0,53
Total 1,306,168 61,652,604 5507,750 4,791,413 {716,337}

All shares have a nominal value of Rs. 10 each except K-Electric Limited having nominal value of Rs. 3.50.

§.1.2 Net assets are as defined in Rule 2(1)(m) of VPS Rules.

5.1.3 145,000 shares of Engro Corporation Limited having market value of Rs. 42.21 million as at December 31, 2018 . have been pledged
as collateral in favour of National Clearing Company of Pakistan Limited against exposure margins and mark to market losses.
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5.2

~
Investment at fair value through profit or loss - sukuk certificates

Percentage of
net assets gn
. Cost Sales | Matured! Carrying M:;::( Unrealised the basis
As at | Purchases of durin R :u " As at value ‘;5 R gain / {loss) market valu;
July 01, | during the | purchase (heg der;ar::e December 31, as at o embaer 3 as at of (ha_
Name of the Security Maturity [ Profitrate | 2018 | period | duringthe | M uring 2018 December31, | “°° ' | December3q, | respective
date per annum period period period 2018 2018 2018 sub fund (sde
note 6.1.2)‘
Number of Rupees i .
ceL:-tni‘ﬁca(es ( ‘80 0) n Numtier of certificates --=--{Rupees in '000) —— - ‘l
T
Debt Sub Fund :
i
GoP - ljarah sukuk XV! December 18, Expected
{note 5.2.1) 2018 Profit rate 1,800 - - -~ - - 1800 - - - .
is 6.33%
GoP - ljarah sukuk XVil February 15, Expacted
(note 5.2.1) 2019 Profit rate 1,650 1,100 109,175 220 - 2,530 252,790 253,051 281 9.8
is6.1% T
GoP - fjarah sukuk XVIIL March 29, Expected
(note 5.2.1) 2018 Profit rate 3,000 1,250 123,388 - - 4,250 422,397 423,640 1,243 16‘5+
is 5.59%
GoP - ljarah sukuk XIX June 20, Expected
{note 5.2.1) 2020 Profit rate - 1,000 98,130 1,000 - - - - -
i55.24% .
Eden Housing Limited September 29, 3 months
(note 5.2.2) 2014 Kibor plus 500 . N } R 500 A A R R
base rate
of 2.5%
Security Leasing January 19, -
Caorporation Limited b 2022 154 - - - - 154 - - - -
{note 5.2.3)
Fatima Fertitizer November 28, i 6 months
C(:':;"e";yzz;“““ 2021 ! ‘;'::e' f;“‘: 3,948 . . 1,128 2,820 17,191 17,067 (124) 0.67
1 of 1.10% N
Dubai islamic Bank July 14, 6 momnths
FPakistan Limited 2027 Kibor pius 57 A A R ; 57 58,066 58,065 B 228
{note5.2.4) base rate .
of 0.5% ‘
{nternationat Brand November 15, 12 months
Limited 20217 Kibor plus :
{note 5.2.5) base rate 550 . - - 550 55,000 54,297 {703) 2.12
of 0.5%
K-electric Limited June 17, 3 months
(note 5.2.3) 2022 ';‘::er f;;‘; 1,800 : . . 200 1,400 7.096 7.082 (14 0.28
of 1.00%
Neeium Jhelurn Power Juiy 01, 6 months
C(“”;":;Yz 5 2028 ’;'ab:e' r”;:: 500 - - - 325 468.75 48,749 49,903 1,154 1.94
n .
of 1.13%
Shakargan] Foads July 70, 3 months
Product Limited 2024 Kibor plus . 18 18,000 _ . iB 16,000 18,000 - 0.70
(note 5.2.4) base rate
- of 1.75%
Javedan Corporation October 04, 6 months
Limited 2026 Kibor plus ; 250 25.000 . . 250 25,000 25,000 - 0.97 .
{note 5.2 5) basa rate
of 1.75%
Agha Steels indystries October 9, 3 months
Limited 2024 Kibor plus . 50 50000 . ; 50 50,000 50,000 - 1.95
(noe5.2.4) base rate
of 0.80%
Tatal 423,693 954,280 956,106 t.817
Money Market Sub Fund
GoP - ljaran sukuk XVill March 28, Expected
(note 5.2.1) 2019 Profit rate 1,050 - - 1,050 - - . - - .
is 5.58%
Secuwrity Leasing January 19,
Corporation Limited 1) 2022 154 - - - 154 - . . -

(rote 52.3)

Total




5.2.1

5.2.2

523

5.2.4

5.2.5

5.3

5.3.1

6.3.2

5.4

-

The nominal value of the sukuk certificates is Rs.100,000 each.

The principal buy out reduces the face value per certificate instead of number of certificates. The face value of the sukuk certificates ‘

is Rs. 984,38 each.

The nominal value of these sukuk certificates is Rs.5,000 each.

The nominal value of these sukuk certificates is Rs.1,000,000 each.

The nominal value of these sukuk certificates is Rs.100,000 each,

At fair value through profit and loss - Investment in gold

. Unrealised Net Assetsjof th%

As at Purchases Cost Sales As at Carrying Market gain as at Fund onl the

. . of purchase . value as at value as at h
Commodity July 01,1 during the N during |December 31, December 31, basis of
h during the : December 31, December 31, .
2018 peried : the period 2018 2018 investments
period 2018 2018

{note 6.1.2)
wremeeannmnsciee e (QUANEILY TN TO1A) --evmmermmarr s ameaean memamnmvesnenseee (RUREES i1 '000) mmmmmmmmmmrmvmoan PRI A |
|
Tola Gold 717 27 1,597 744 44,497 51,412 6,915 EiB.O‘ES‘
Total 44,497 51,412 €,915 ‘ ‘

The Pakistan Mercantile Exchange (PMEX)
custody in the vaults of a commercial bank.

delivers refined Gold in 10 TOLA Bars. These are physically held by PMEX under thei{ ‘

The investment in gold of Rs. 51.412 million has been measured at fair value based on the quoted market price in active markets. '

At amortised cost
Debf Sub Fund

Term deposits
Commercial papers

Money Market Sub Fund

Term deposits
Commercial papers

Note

5.4.1
5.4.2

5.4.1
5.42

(Unaudited)
December 31,

2018

(Audited)
June 30,
2018

(Rupees in '000)

180,000 1,239,000
258,283 -
438,283 1,239,000
40,000 363,000
88,695 - |
128,695 353,000




5.4.1

5.4.2

5.4.21

At amortised cost - Term deposits

|

Face value \
Percentage c:j
net assets ol
the basjs of
N Profit TDR's B
Name of the Bank Maturity rate per As at placed Matured As at Rating total value of
date annum Julyot, | the | duringthe [ December 31, investments of
2018 rig d period 2018 the respéctive
perio sub fund (see
note 6.1.2)
mmrmemmmmmmnenmeeeeee (RUPEES i '000) semommomveomsemeeeee | L Ya ~}remeee
Debt Sub Fund
Dubai islamic Bank [
Pakistan Limited July 05, 2018 8.15% 400,000 - 400,000 - AA- -
Meezan Bank Limited June 22, 2016 5.55% - 6.71% - - - - AA
Bank Al Habib Limited July 30, 2018 * 6.05% 469,000 - 468,000 - AA+ -
Orix Modarba May 22, 2019 10.40% 180,000 - - 180,000 AA+ 7.01
Faysal Bank Limited August 09, 2018 6.13% 190,000 - 190,000 - AA -
Dubai Islamic Bank
Pakistan Limited October 06, 2018 6.65% - 400,000 400,000 - AA- -
Faysal Bank Limited October 13, 2018 7.55% - 350,000 350,000 - AA | -
Bank Islami Pakistan .
Limited October 28, 2018 3.10% - 300,000 300,000 - A+ | -
Dubai Islamic Bank
Pakistan Limited November 15,2018 8.60% - 350,000 350,000 - AA- -
Total 180,000
Money Market Sub Fund
Bank Al Habib Limited July 30, 2018 6.05% 153,000 - 153,000 - AA+ -
Qrix Modarba November 22, 2018 6.90% 40,000 - 40,000 - AA+ -
Faysal Bank Limited August 08, 2018 6.13% 160,000 - 160,000 - AA -
Qrix Modarba May 22, 2019 10.40% 40,000 - - 40,000 AA+ 2.31
Dubai [slamic Bank
Pakistan Limited October 06, 2018 6.65% - 100,000 100,000 - AA- -
Faysal Bank Limited Qctober 13, 2018 7.55% - 150,000 150,000 - AA -
Faysal Bank Limited  December 04, 2018 8.25% 200,000 200,000 - AA -
Dubai Islamic Bank
Pakistan Limited Navember 15,2018 8.60% - 150,000 150,000 - Ab- -
Bank Isfami Pakistan
Limited November 01,2018 8.10% - 200,000 200,000 - A+ -
Total 40,000
At amortised cost - Commercial papers ‘
. Percentage of net]
Profit As at Purchases of g:.:sr:ase Matured As at vglafafymgt ':::r::tat assets onthe ||
Name of the investee Maturity ! July 01, during the p' during the December 31, ue as a va basis of market
rate per b during the . December 31, December 31,
company date 2018 pericd : period 2018 value {see note
annum peried 2018 2018 6.1.2) ‘
nemmemma- Face Value wveeeremeeeen evreesmeemenienaneense- (RUpees in *000) % ‘
Debt Sub Fund ‘
Hasgol Petroleum’ January 03, & months
Limited 2019 Kibor ‘
plus - 62,453 62,459 - 62,459 62,459 62,459 243
base rate |
of 1.25 %
K-electric Limited March 01, 6 months
2019 Kibor |
plus - 195824 185,824 - 195824 195,824 195,824 7.63
base rate |
of 0.90 % !
Money Market Sub Fund 258,283
Hascol Petroleum January 03, 6 months
Limited 2019 Kibor
plus - 47,469 47,469 - 47,469 47 469 47,489 274 |
base rata
of 1.25%
K-electric Limited March 01, 6 months ‘
2019 Kibor
plus - 41226 41226 - 41,226 41,226 41226 2,38
base rate
of 0.90 %
88,695

The securities are valued on the basis of amortization to its face value as per the requirements of Circular 33 of 2012 with respect to
thinly and non traded debt securities with residual maturity of upto six months.



6.

DEPOSITS AND OTHER RECEIVABLES

Security deposits

Profit receivable on saving accounts
with banks and Term Deposits

Profit receivable on sukuks certificates

Advance tax

Advance against investments

December 31, 2018 (Unaudied)

PAYABLE TO AL MEEZAN INVESTMENT

MANAGEMENT LIMITED (Al Meezan) -

FUND MANAGER

Management remuneration

Sindh Sales Tax and Federal
Excise Duty on management fee

June 30,
Money 2018
Equity sub || Debt sub Gold sub (Audited)
fund fund Market sub fund Total Totai
fund
{Rupees in '000) l
2,600 100 100 - 2,800 2,400
2,512 20,576 12,017 10 35115 24,424
- 17,299 - - 17,299 14,382
4,747 - - - 4,747 4747
- - - - - 500
9,859 37,975 12,117 10 59,961 46,853
\
PENSION
December 31, 2018 (Unaudied}
June 30,
2018 |
. Money (Audited)
Equity sub || Debt sub Gold sub
- fund fund Market sub fund Total Total
fund
{Rupees in "000)
6,657 3,319 1,952 73 12,001 11,314
865 421 254 9 1,559 1,471
\
7,522 3,750 2,206 82 13,560 12,785
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8.

8.1

8.2

8.3

10.

10.1

10.2

10.3

10.4

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, 2018 (Unaudited) :
June 30,

2018

. Money i

eq::]txdsub Defbt ZUb Market sub Gc;,lud ZUb Total (Audited)

un fund n Total

Note {Rupees in '000})
Provision for Sindh Workers'
Welfare Fund = - 8.1 38,142 7,381 2,512 236 48,271 45,799

Federal Excise Duty on remuneration
of the Pension Fund Manager 8.2 15,068 8,535 2,312 - 25,915 25,8

b

Sindh Sales Tax on Federal Excise
Duty on remuneration of the

Pension Fund Manager 8.3 1,800 962 242 - 3,004 3,004
Charity payable 5,195 - - - 5,195 3,710
Brokerage payable 2,967 78 - 3 3,048 1,047
Custodian Charges Payable - - - 33 33 37
Sindh Sales Tax withheld on brokerage - - - - - 22

63,172 16,956 5,068 272 85,466 79,5134

Had the provision of Sindh Workers' Welfare Fund not been made, the net asset value per unit as at December 31, 2018 would
have been higher by Rs. 3.30, Re. 0.65, Re. 0.33 and Re. 0.46 per unit (June 30, 2018; Rs. 3.47, Rs. 0.48, Rs. 0.33 and Rs. 0.2
per unit) for Equity Sub Fund, Debt Sub Fund, Money Market Sub Fund and Gold Sub Fund respectively. The status of Sindh

Workers' Welfare Fund is the same as disclosed in the annual financial statements of the Fund for the year ended June 30, 2018,

Had the provision of Federal Excise Duty not being made, the net asset value per unit as at December 31, 2018 would have beer]

higher by Rs. 1.30 (June 30, 2018: Rs. 1.37) per unit, Rs. 0.75 (June 30, 2018: Rs. 0.68) per unit and Rs. 0.30 (June 30, 2018: Rs.
0.74) per unit for Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund respectively. The status of Federal Excise Duty is

the same as disclosed in the annual financial statements of the Fund for the year ended June 30, 2018.

it represents amount payable in respect of Sindh Sales Tax at the rate of 13 percent {2018: 13 percent} on remuneration of the
Pension Fund Manager through the Sindh Sales Tax on Services Act, 2011, being Sindh Sales Tax accrued on Federal Excise
Duty (FED) on remuneration of the Pension Fund Manager as fully explained in note 8.2 above.

CONTINGENCIES AND COMMITMENTS

There were no other contingencies and commitments outstanding as at December 31, 2018 other than as disclosed in the annual

financials statements for the year ended June 30, 2018.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons and related parties include Al Meezan [nvestment Management Limited being the Pension Fund Manager,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the

Pension Fund Manager, Directors and exacutives of the Pension Fund Manager, other collective investment schemes managed
the Pension Fund Manager, Pakistan Kuwait Investment Company (Private) Limited being the associated company of the Pens
Fund Manager due to common directorship, post employment benefit funds of the Pension Fund Manager and unit holders hold
ten percent or more of the Sub-Fund's net assets.

The fransactions with connected persons are carried out in the normal course of business, at contracted rates and terms
determined in accordance with the market norms.

Remuneration of the Pension‘Fund Manager is determined in accordance with the provisions of the provisions of VPS Rules, 2005

and the Trust Deed respectively. ;

Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

by
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10.5

Amount outstanding as at period end are as follows:

Al Meezan Investment Management Limited
investment by:

(Al Meezan) - Pension Fund Manager
Remuneration payable

Sindh Sales Tax and Federal Excise Duty
on management fee

Investments as at June 30. 2018 (Equity
sub fund: 260,077 units; Gold Sub Fund: 300,000)
as at June 30, 2017 (Equity sub fund:
260,077 units ; Gold Sub Fund : 300,000 units)

Meezan Bank Limited (MBL)
Bank balance
Profit receivable on saving account

Centrai Depository Company of Pakistan
Limited {CDC) - Trustee

Trustee fee payable
Sindh Sales Tax on trustee fee payable
Deposits

Directors and Executives of the
Pension Fund Manager

Investments as at December 31, 2018: (Equity
sub fund: 1,130,415 units; Debt Sub Fund; 381,792
units; Money Market Sub Fund: 29,839 units;
Gold Sub Fund: 173,125 Units)
as at June 30, 2018: (Equity sub fund: 961,580 units;
Debt sub fund: 376,620 units: Money Market
sub fund: 9,173 units ; Gold Sub Fund : 155,053 units)

December 31, 2018 {Unaudited)

June 30,
2018
. Money (Audited)
Equity sub || Debt sub Market sub Gold sub Total Total
fund fund fund :
fund
{Rupees in "'000)
6,657 3,319 1,952 73 12,001 11,3‘14
T
865 431 254 9 1,559 1,471
112,430 - - 34,058 146,483 159,163
18,168 4,606 2,468 7,406 32,648 51 ,4g8
328 87 31 10 436 7:%6
375 187 110 4 676 6J1
49 243 14 1 307 4
100 100 100 - 300 3d0
488,673 86,485 6,695 19,654 601,507 576.61?
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Detail of transcations with connected person and related parties are as follow:

Al Meezan Investment Management Limited
(Al Meezan) - Pension Fund Manager
Remuneration for the period

Sindh Sales Tax and Federal Excise Duty
on management fee

Meezan Bank Limited (MBL)
Profit on savings account

Central Depository Company of Pakistan
Limited {CDC}) - Trustee

Remuneration for the period
Sindh Sales Tax on trustee fee
CDS Charges for the period

Directors and Executives of the
Pension Fund Manager

Units issued (Equity Sub Fund: 174,294 units;
Debt Sub Fund: 85,136 units; Money Market
Sub Fund: 27,143 units; Gold sub fund: 18,072 units)

Units redeemed / reallocated (Equity
Sub Fund 5,459 units; Debt Sub Fund:
59,964 units; Money Market Sub Fund:
6,477 units; Gold sub fund: nil units)

Six months ended December 31, 2018 (Unaudited) For the Eix
month
ended

Money December 31
Equity sub | ; Debt sub Gold sub 2017
fund fund Marfketdsub fund Total {Unaudited)
un Total
{Rupees in '000)

41,174 20,708 8,702 394 70,978 64,379
5,353 2,692 1,131 51 9,227 8,369
1,010 54 31 87 1,182 JQB
2,319 1,167 490 22 3,998 3,7#3

302 152 64 3 521 4L8

102 3 3 - 108 D9

80,776 14,463 5,949 1,353 503,041 91,793

2,531 13,366 1,434 - 17,331 17.042




1.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a laibility in an orderly transcation between marke

participants at the measurement date.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the

measurements:

Level 1:
Level 2:
Level 3:

The following table presents the assets that are measured at fair value

December 31, 2018

Financial assets - measured

at fair value

Investments

- Investments designated at fair value
through profit or loss
- shares of listed companies

- sukuk certificates

Financiat assets - not measured

at fair value

Bank balancas

Investments - Loans and receivables
Dividend receivable

Deposits and other receivables

Receivable against change of plan /
change of fund manager /

issuance of units

Total

Financial liabilities - not measured
at fair vaiue

Payable to Al Meezan Investment
Management Lirnited

- Pension Fund Manager

Payable to Centrat Bepository Company

of Pakistan Limited - Trustee

Payable to auditors
Payable against purchase of
investments (net}
Payable against withdrawal /
. change of plan

Accrued expenses and other habilities

Quoted prices (unadjusted) in active markets for identical assets or kabilities.
Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or
Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

Carrying amount Fair value
Other Cash and cash] Other
I
Investments receivables equivaients | payables Total Level 1 Level 2 Level 3 Total
Note {Rupees in '000)
11.3
4,791,413 - - - 4,791,413 4,791,413 - - 4,791,413
956,106 - - . 956,106 - 956,106 - 95«1_105
5,747,519 - B - 5,747,519 4,791,413 956,106 - 5,747,519
1
|
1.3
- - 3,042,941 - 3,042,941 - - - R
566,978 - - - 566,978 - - - -
- 9,523 B - 9,523 - - - -
- 55,214 - - 55,214 - . . -
|
566,978 64,737 3,042,941 - 3,674,656 . . . ;
]
6,314,497 64,737 3,042,941 - 9,422175 4,791,413 956,106 - 5,747,519
1.3 .
\
- - - 13,560 13,560 - - - k
- - - 784 764 - - - I
- - - 268 268 - - - E
- - - 11,848 11,848 - - - J
- - - 13,634 13,634 - - - -
- - - 3,081 3,081 - . . J
- - - 43,155 43,155 - - - -




1
Carrying amount Fair value |
Cash and
investments O.ther cash Other Total Level 1 Level 2 Leval 3 Tc{taf
receivables . payables
equivalents
June 30, 2018 Note (Rupses in '060) : --.,_____{ ]
Financial assets - measured ‘
at fair value 11.3 |
trvestments !
- Held-for-trading \
- shares of listed companies 5265792 - - - 5265792 5,265,792 - - 5_263,792
- sukuk certificates 760,095 - - - 760,085 - 760,095 - 760,005
- Investments designated at ‘
fair value through profit or
loss upon initial recognition 193,228 - - - 193,228 193,228 - 19:#,228
6,219.115 - - - 6,219,115 5,265,792 953,323 - 6,214,115
Financial assets - not measured ‘
at fair value 11.3 ‘
Bank balances - - 1,450,885 - 1,450,885 - - - -
Investments - Loans and |
receivables 1,692,000 - - - 1,692,000 - - - -
Dividend receivable - 15,610 - - 15,610 - - - -
Deposits and other receivables - 42,106 - - 42,106 - - ‘
Receivable against change of
ptan / change of fund manager / ‘
issuance of units - 401 - - 401 - .
i
1,592,000 58,117 1,450,885 - 3,101,002 - - - -
|
Total 7.811,115 58,117 1,450,885 - $,320,117 5,265,792 953,323 - 6,219,?15
Financial fiabilities - not measured ‘
at fair value 113
Payable to Al Meezan Investment :
Management Limited ‘
- Pension Fund Manager - - - 12,785 12,785 - - -
Payable to Gentral Depository \
Pakistan Limited - - - - 725 725 - - - -
Trustee !
Payable 1o auditors - . , 240 T 240 . . - .
Payable against purchase of . |
tnvestments (net) - - - 6,499 6,489 - - - -
. \
Payable against withdrawal /
change of plan - - - 8,080 8,060 - - - —‘
Accrued expenses and )
other liabilities - - - 1.084 1.084 - - - -
- - - 29,393 297393 - - - -

There were no transfers between above levels during the period. |

Underlying the definition of fair values is the presumnption that the Fund is a going concern without any intention or requirement of |
curtail materially the scale of its operations or to undertake a transcation on adverse terms. ‘
The Fund has not disclosed fair value for these financial assets and financial liabilities, as these are either short term in nature or
repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.




12.

13.

TAXATION ‘

The income of the Fund is exempt from income tax under clause 57(3) (viii) of part | of the Second Schedule to the Income Tax ‘
Ordinance, 2001. Therefore, no provision has been made for current and deferred taxation in these condensed interim financial
statements. ‘

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV to the Second Schedule of the
Income Tax Ordinance, 2001. Accordingly, Supertax and any other taxes introduced in Finance Act, 2015 is also not applicable on the
Fund.

This condesnsed interim financial information were authorised for issue on __February 14 , 2019 by the Board of Directors
of the Pension Fund Manager. |

DATE OF AUTHORISATICON FOR ISSUE

For Al Meezan Investment Management Limited
{Pension Fund Manager)}

Chief Executive Chief Financhil M Director

e
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