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Vision

To make Shariah compliant investing a first choice for investors

Mission

To establish Al Meezan as a leading and trusted brand for savings
and investments by offering innovative Shariah compliant investment
solutions through ethical conduct, value added services and optimal
returns, while protecting the interest of all stakeholders




REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
OF THE FUNDS

The Board of Directors of Al Meezan Investment Management Limited is pleased to present the audited financial
statements of the following open end funds and a voluntary pension scheme for the period ended December
31,2017.

Equity Funds

e Meezan Islamic Fund

e Al Meezan Mutual Fund

o KSE-Meezan Index Fund

e Meezan Dedicated Equity Fund

Sector Specific Fund
e Meezan Energy Fund

Income Funds
e Meezan Islamic Income Fund
e Meezan Sovereign Fund

Money Market Fund
e Meezan Cash Fund

Balanced Fund
e Meezan Balanced Fund

Asset Allocation
e Meezan Asset Allocation Fund

Funds of Funds
e Meezan Financial Planning Fund of Funds
e Meezan Strategic Allocation Fund

Commadity Fund
e Meezan Gold Fund

Pension Fund
e Meezan Tahaffuz Pension Fund

Economic Review:

The macroeconomic indicators of the country displayed a mixed trend in the 1THFY18. Inflation remained under
control with the CP| averaging at 3.77% during THFY18 as opposed to 3.88% in the same period last year. It is
pertinent to note however that CPI for the month of December 2017 clocked in at 4.57% depicting a rising trend
on account of higher oil prices. This rising trend may continue going forward as the government also announced
another increase in petroleum prices right at the beginning of 2018.

On the fiscal front, FBR's revenue collection during July-December 2017 was recorded at over Rs 1,722 billion
as against Rs 1,466 billion during the same period last year, showing an increase of 17.5 percent. The FBR also
managed to expand its tax net whereby the number of income tax return filers increased by 21.5 percent during
1HFY18. However, the current account remained under pressure during the period as Pakistan's trade deficit
expanded to USD 14.3 bn in THFY18 which is an increase of almost 26% YoY. About 50% of this increase in trade
deficit came from infrastructure related spending on account of machinery, petroleum products and transport.
However, the recent devaluation of the PKR is likely to bolster exports and imposition of additional regulatory
duty on various products is likely to curb imports.




To manage the widening current account deficit and shore up the forex reserves which have been on a continuous
decline during the period on account of debt repayments, the government has had to rely on increased external
borrowing. During 1HFY18, Pakistan successfully issued a USD 1 bn 5-year Sukuks and a USD 1.5 bn 10-year
Eurobond at a yield of 5.625% and 6.875% respectively. It is worth noting that despite the above mentioned
additional borrowing, the SBP's reserves have declined by 27.3% from their high of USD 19.4 bn in Oct'16 to
USD 14.1 bn in Dec'17. With the increased current account and trade deficits along with significant external debt
repayments scheduled in 2018, pressure on the rupee had been continuously mounting thereby leading the
State Bank to allow the market forces to determine the value of rupee. Hence, the currency fell by a 4.7% against
the greenback and closed the period hovering around Rs. 110.5/USD.

Weak economic data points were overshadowed by upheaval in domestic politics as the first half of the fiscal
year turned out to be one of the most challenging periods for the country. Varying events were witnessed
ranging from announcement of the Supreme Court's verdict on Panama Case to almost a month long sit-in
protest by a certain religious group in the country's capital that dampened investor confidence. However, on
the stirred up political front, the dust has finally settled after recent developments including approval of
Delimitation of Constituencies by both houses of parliament and a briefing by the Chief of Army Staff to the
Senate.

Going forward, economic fundamentals of the country are likely to improve. The commencement of new power
plants and LNG imports has increased electricity generation which has pushed LSM growth to 7.19% in 5SMFY18
as compared to last year. Further, the government is also on track to meet its major targets of 1) keeping inflation
below the target of 6 % and 2) achieving GDP growth target of 6%. Even on the external front, the government
anticipates the imbalances to be temporary and revert to normal in the next two years with the help of (i)
incentivizing and encouraging exports through export packages, (ii) discouraging non-essential imports through
higher regulatory duties, (iii) decline in machinery imports over time with project completion of power plants,
and (iv) negotiating free trade agreements with different countries including China, offering favorable terms of
trade for Pakistan.

Money Market Review:

During the six months under review, the State of Pakistan (SBP) stayed firm on its monetary policy stance of low
interest rates as it maintained a status quo in the discount rate throughout the first half. However, with surging
commodity prices, rising inflation and deteriorating forex reserves, the 20 month stagnancy in the policy rate
came to an end and the SBP, in its last bi-monthly MPS announced on Jan 26, 2018, increased the policy rate
by 25bps taking its to 6%. With inflation averaging 3.77% during 1HFY18, the trends in international oil and
commaodity prices are expected to drive the CPl up towards the 5BP's target of 6.0% during 2018.

Overall, in line with the increased discount rate, the government paper yields and KIBORs showed an upward
trend; T-bills which had remained almost flat up till the first half, rose by 16-25 bps after the MPS, PIBs which had
risen in the range of 22-82 bps during the six month period, climbed further by 23-27 bps in January while the
KIBORs, after remaining almost flat till December'17, climbed 17-19 bps post the SBP's decision to increase the
interest rate. With expectations of monetary tightening to continue going forward, further increase in the yields
could be witnessed during the second half of FY18,

On the liquidity front, the Money Market faced a relatively tight liquidity scenario during THFY18, evidenced by
Rs. 35 trillion worth of OMO injections carried out by the SBP coupled with Rs. 307 billion worth of discounting
availed by various counters. Alongside, thirteen T-bill and six PIB auctions were conducted during this period
whereby cumulatively, T-bills witnessed a net borrowing of Rs. 89 bn with an acceptance of Rs. 7.75 tn against
a participation of Rs. 9.10 tn and a maturity of Rs. 6.86 tn while P|Bs witnessed a net debt retirement of Rs. 720.18
bn with an acceptance of Rs. 52.41 bn against a participation of Rs. 104.12 bn and a maturity of Rs. 772.59 bn.
It is pertinent to note here that the SBP has rejected the last five PIB auctions during the period and the overall
debt profile of the government has effectively shifted from long term to short term borrowing.



The Shariah compliant end of the money market has recently witnessed a sharp decline in ljarah Sukuks prices
due to a lack in demand of fixed rate ljarah caused by increase in policy rate; it is pertinent to note here that out
of the four running ljarah Sukuks issues, three are fixed rate. Resultantly, mutual funds carrying ljarah Sukuks
exposures witnessed an acute decline in returns during this period. A positive development during the period
however was that increased interest from a few corporates was witnessed for raising debt through Sukuks
issuance; continuance of this trend is expected to bode well for deployment of excess liquidity available with
Islamic financial institutions.

On the forex front, during the period under review, the rupee lost value; in the interbank market it closed Rs.
5.65 weaker at Rs. 110.42/$ while in the open market it closed Rs. 4.90 weaker at Rs. 110.95/5.
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Equity Review:

During THFY18, the stock market showed a dismal performance whereby the KMI-30 Index declined by 12.71%
to close at 68,611 pts. while the KSE-100 Index declined by 13.09% to close at 40,471 pts. The participation in
the market also remained lower with the KMI-30 index and KSE-100 index volumes down by 50.19% and 49.28%

respectively.

The market's catastrophic performance during the first half of FY 18 was mostly attributable to i) corporate
earnings growth falling below expectations, ii) political uncertainty, iii) deteriorating macroeconomic indicators,
iv) foreign selling , and v) lower than expected funds inflow from EM Funds post MSCI upgrade.

Equities continued to remain under pressure owing to the uncertainty sparked on the political front post the
disqualification of Ex-PM. Investor sentiment was also dampened when HBL, an index heavy weight, was fined
to the tune of USD 225 mn by DFS USA and lost significant value, aggravating the market's fall further. Benchmark
index continued its decline in the 2QFY18 fueled by unabated political turmoil coupled with rising domestic
agitation and a prolonged sit-in by religious parties protesting against recent amendments in legislations, which
led to resignation of the law minister. The KSE 100 had subsequently touched its lowest level of 37,791 on Dec
19, 2017, with the trend reversing post the approval of the long awaited delimitation bill by the Senate. This
marked an end to the continuous deterioration on the political front due to improved clarity on the Elections
of 2018, hence, raising confidence amongst local participants. This was reflective in the run-up of the index in
late December 2017 where the index rose for seven consecutive sessions.




Inclusion of Pakistan in MSCl Emerging markets failed to attract any significant inflows from foreign investors
during this period. Deteriorating forex reserves and persistent current account deficit kept the international
fund managers waiting for devaluation of Pak Rupee to occur before them taking any decision to increase
exposure to the Pakistani market. Trend in foreign flows appears to have reversed with FIPI inflows observed
post the SBP loosened its grip on the Rupee and allowed it to devalue. Sector specific developments affected
moods with investors visibly staying clear of the Cement sector owing to a perceived threat of declining margins.
Continuous rise in oil prices and news flow of new discoveries kept interest alive in the Qil and Gas Exploration
Sector thereby resulting in sector's performance during the period.

Oil prices remained elevated due to multiple events unfolding in a short span of time as well as voluntary
extension of production cuts earlier agreed by OPEC. Amongst the events, pipeline closures in Iran due to a
terrorist incident and North Sea due to repair and maintenance, fueled suspicions of future supply constraint.
Tensions in the Middle East touched a new high as rebels launched cruise missiles targeting the residence of
the Saudi King in Riyadh. Unrest in Iran late in the 2QFY18 also fueled a speculative rally in Qil prices as large
scale protests threatened to affect the oil supply infrastructure in the country.

Sectors such as Qil & Gas Exploration and Food & Personal Care outperformed the benchmark index whereas
sectors such as Cements, Autos and Pharmaceutical underperformed during the period.

Corporate Profitability and major contributors to the Index:

During the quarter, Oil & Gas Exploration was amongst the top positive contributing sectors. The top contributing
stocks in the KMI30 index during the period were:

Positive Contributors to the Index | Contribution to KMI-30 (Points) Total Return (%)
Pakistan Petroleum Ltd 2,404 44
Pakistan Qilfields Ltd 1,400 36
Oil & Gas Development Co Ltd 1,391 19
Engro Fertilizers Ltd 990 34

On the flip side, Cements and Cable & Electric were the worst contributing sectors. The most laggards in the
KMI-30 index during the period were:

Negative Contributors to the Index | Contribution to KMI-30 (Points) Total Return (%)
Lucky Cement Ltd -2,550 -36
Pak Elektron Ltd -1,065 -56
DG Khan Cement Co Ltd -1,036 -34
Hub Power Co Ltd -1,008 -20

The overall movement of the KMI-30 during the quarter can be observed in the following graph:
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Equity Flows:

Pakistan's stock market was unable to attract net foreign investment despite immigrating in to MSCl EM index, with net
sell by Flinvestors during the period under review clocking-in at a massive USD 155 mn. Major foreign outflows of USD
60 million and USD 49 million were recorded in Banking and Qil & Gas exploration sectors which make up 70.5% of the
net outflows witnessed in the period. That was followed by Food & Personal Care and Oil Marketing Companies sectors
with outflows of USD 9.5 mn and USD 6 mn respectively. During the period, Mutual Funds remained net sellers of USD
51 million while Corporates and Insurance Companies were net buyers worth USD 72 million and USD 63 miillion
respectively. Banks, Individuals, NBFCs, Others and Brokers were net buyers to the tune of USD 71 million collectively.

Mutual Fund Industry Review:

During the THFY18, AUMs of mutual funds industry decreased by 5.0% to the size of Rs. 586 bn, Shariah Compliant AUMs
decreased by 7.5% during the period under review to Rs. 230 bn which brings share of Shariah Compliant funds at 39.3%
in the mutual fund industry. Al Meezan's share in the overall Mutual Funds industry stands at 15.8% while among the
Shariah Compliant Funds, it has a share of 40.2% as of December 31, 2017.

In terms of net assets, open end sovereign, money market and income funds depicted growth in their sizes during the
six months period; the combined category showed an increase of 15.9% to reach Rs. 248 bn. While conventional funds
in this category rose by 13.8%, Shariah Compliant funds grew by 21.3%. Open end Equity funds (including index tracker),
decreased by 17.8% to Rs. 257 bn as of December 31, 2017 compared to Rs. 313 bn as on June 30, 2017. Conventional
funds in this category went down by 16.1% while Shariah Compliant equity based funds declined by 20.2% in the period
under review and stood at Rs. 106 bn.

Net assets of Capital protected, balanced, and asset allocation funds combined decreased by 10.8% to reach Rs. 56 bn
at period end. While conventional funds in this category declined by 17.3%, Shariah Compliant funds showed a decline
of 7.3% in the period under review and stood at Rs. 38 bn. Commodity funds in the industry decreased to Rs. 400 mn
compared to Rs 672 mn as on June 2017, reflecting a decline of 40.6%.

Voluntary Pension Funds decreased by 6.4% during the period under review with their cumulative fund size clocking
in over Rs. 24 bn mark as on December 31, 2017. Shariah compliant Pension Funds also decreased by 6.9% in the period




under review to clock in at Rs. 15 bn as of December 2017. Meezan Tahaffuz Pension Fund (MTPF) continues to lead the
pension fund market with a 35.2% market share in the overall segment while in the Shariah Compliant segment, MTPF's
share decreased to 55.4% compared to 58.1% in the corresponding period last year.

Performance Review (Funds)

Meezan Islamic Fund

The net assets of Meezan |slamic Fund (MIF) as at December 31, 2017 stood at Rs. 40,296 million compared to Rs. 54,853
million at the end of June 2017, a decline of 27%. The net asset value (NAV) per unit as at December 31, 2017 was Rs.
63.03 in comparison to Rs. 76.41 per unit as on June 30, 2017 translating into a negative return of 17.51% during the
period compared to the return of benchmark KSE Meezan Index (KMI 30) which declined by 12.71%.

Al Meezan Mutual Fund

The net assets of Al Meezan Mutual Fund (AMMF) as at December 31, 2017 were Rs. 6,940 million compared to Rs. 9,079
million at the end of June 2017, a decline of 24%. The net asset value per unit as at December 31, 2017 was Rs. 17.49
compared to Rs. 21.14 per unit on June 30, 2017, translating into a negative return of 17.25% during the period compared
to the return of benchmark KSE Meezan Index (KMI 30) which declined by 12.71%.

KSE Meezan Index Fund

The net assets of KSE Meezan Index Fund (KMIF) as at December 31, 2017 were Rs. 1,593 million compared to Rs. 1,909
million at June 30, 2017, a decline of 17%. The net asset value per unit at December 31, 2017 was Rs. 68.71 as compared
to Rs. 79.56 per unit on June 30, 2017 translating into a negative return of 13.64% during the period compared to the
return of benchmark KSE Meezan Index (KMI 30) decline of 12.71%.

Meezan Dedicated Equity Fund
This plan was launched in October 2017 and its net assets clocked in at Rs. 1,332 million at December 31,2017.The plan
provided a negative return of 3.16% during the period compared to a benchmark return of 0.05%.

Meezan Energy Fund

The net assets of Meezan Energy Fund (MEF) as at December 31, 2017 were Rs. 1,516 million compared to Rs. 1,139
million in June 2017, an increase of 33%. The net asset value per unit as at December 31, 2017 was Rs. 47.32 as compared
toRs. 50.23 per unit on June 30, 2017, providing a negative return of 5.80% during the period to its investors as compared
to benchmark KSE Meezan Index (KMI 30) which declined by 12.71%.

Meezan Asset Allocation Fund

The net assets of Meezan Asset Allocation Fund (MAAF) as at December 31, 2017 were Rs. 2,818 million compared to
Rs. 3,251 million at June 30, 2017, a dedline of 13%. The net asset value per unit as at December 31, 2017 was Rs. 43.81
as compared to Rs. 50.89 per unit on June 30, 2017 providing a negative return of 13.90% to its investors compared to
its benchmark return of negative 9.50%.

Meezan Islamic Income Fund

The net assets of Meezan Islamic Income Fund (MIIF) as at December 31, 2017 were Rs. 10,994 million compared to Rs.
11,781 million at June 30, 2017, a decline of 7%. The net asset value per unit as at December 31, 2017 was Rs. 52.26
compared to Rs. 51.39 per unit on June 30, 2017 providing an annualized return of 3.35% compared to the benchmark
return of 2.46%. At period end, the fund was invested 24% in Islamic Corporate Sukuks, 7% in GoP ljarah Sukuks while
28% was placed in Term Deposit Receipts, 8% in Certificate of Musharaka and 35% of the net assets were placed with
Islamic Banks or windows of Islamic banks.

Meezan Sovereign Fund

The net assets of Meezan Sovereign Fund (MSF) as at December 31, 2017 were Rs. 2,364 million compared to Rs. 4,334
million at June 30, 2017, a decline of 45%. The net asset value per unit at December 31,2017 was Rs. 51.88 as compared
to Rs. 51.40 per unit on June 30, 2017, translating into an annualized return of 1.87% to the investors compared to the




benchmark return of 4.72%. The loss was attributable to a sharp decline in ljarah Sukuks prices during the first month
of the period. As at December 31, 2017, the fund was invested 78% in GoP ljarah Sukuks, 4% was placed in Term Deposit
Receipts and 20% of the net assets were placed with Islamic Banks or windows of Islamic banks.

Meezan Cash Fund

The net assets of Meezan Cash Fund (MCF) at December 31, 2017 were Rs. 8,345 million compared to Rs. 3,350 million
at June 30, 2017 an increase of 149%. The net asset value per unit at December 31, 2017 was Rs. 51.46 as compared to
Rs. 50.43 on June 30, 2017 providing an annualized return of 4.04% as compared to the benchmark return of 2.57%. As
at December 31, 2017, 17% of the fund was placed in Term Deposit Receipts and 76% of the net assets were placed with
Islamic Banks/windows of Islamic banks.

Meezan Balanced Fund

The net assets of Meezan Balanced Fund (MBF) as at December 31, 2017 were Rs. 7,999 million compared to Rs. 9,516
million at June 30, 2017, a decline of 16%. The net asset value per unit as at December 31, 2017 was Rs. 15.21 compared
to Rs. 16.95 per unit on June 30, 2017 translating into a negative return of 10.29% to its investors compared to the
benchmark return of negative 6.39%.

Meezan Financial Planning Fund of Funds

Aggressive Allocation Plan

The net assets of the plan were Rs. 518 million as at December 31, 2017 compared to Rs. 622 million at June 30, 2017.
The plan provided a negative return of 12.80% during the period compared to the benchmark return of negative 9.50%.

Moderate Allocation Plan
The net assets of the plan were Rs. 293 million at December 31, 2017 compared to Rs. 408 million at June 30,2017, The
plan provided a negative return of 8.22% during the period compared to the benchmark return of negative 5.70%.

Conservative Allocation Plan
The net assets of the plan as at December 31, 2017 were Rs. 309 million compared to Rs. 413 million at June 30, 2017.
The plan provided a negative return of 3.41% during the period compared to the benchmark return of negative 2.20%.

Meezan Asset Allocation Plan-1
The net assets of the plan as at December 31, 2017 were Rs. 834 million compared to Rs. 1,251 million at June 30, 2017.
The plan provided a negative return of 6.22% during the period compared to the benchmark return of negative 6.90%.

Meezan Asset Allocation Plan-I
The net assets of the plan as at December 31, 2017 were Rs. 720 million compared to Rs. 978 million at June 30, 2017.
The plan provided a negative return of 14.35% during the period compared to the benchmark return of negative 10.30%.

Meezan Asset Allocation Plan-Ill
The net assets of the plan as at December 31, 2017 were Rs. 2,271 million compared to Rs. 2,923 million at June 30, 2017.
The plan provided a negative return of 14.75% during the period compared to the benchmark return of negative 10.10%.

Meezan Asset Allocation Plan-IV
The net assets of the plan as at December 31, 2017 were Rs. 594 million compared to Rs. 860 million at June 30, 2017.
The plan provided a negative return of 14.65% during the period compared to the benchmark return of negative 9.90%.

Meezan Strategic Allocation Fund
Meezan Strategic Allocation Plan-I
The net assets of the plan as at December 31, 2017 were Rs. 2,095 million compared to Rs. 2,629 million at June 30, 2017.
The plan provided a negative return of 13.68% during the period compared to the benchmark return of negative 9.88%.
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Meezan Strategic Allocation Plan-Il
The net assets of the plan as at December 31, 2017 were Rs. 1,408 million compared to Rs. 1,662 million at June 30, 2017.
The plan pravided a negative return of 13.77% during the period compared to the benchmark return of negative 9.89%.

Meezan Strategic Allocation Plan-Ill
The net assets of the plan as at December 31, 2017 were Rs. 1,500 million compared to Rs. 1,766 million at June 30, 2017.
The plan provided a negative return of 13.88% during the period compared to the benchmark return of 9.77%.

Meezan Strategic Allocation Plan-IV
The net assets of the plan as at December 31, 2017 were Rs. 1,685 million compared to Rs. 1,973 million at June 30, 2017.
The plan provided a negative return of 12.81% during the period compared to the benchmark return of negative 9.24%.

Meezan Strategic Allocation Plan-V
This plan was launched in August 2017 and its net assets clocked in at Rs. 532 million at December 29, 2017. The plan
provided a negative return of 3.15% during the period compared to a benchmark return of 0.14%.

Meezan Capital Preservation Plan Ill
This plan was launched in December 2017 and its net assets clocked in at Rs. 64 million at December 31, 2017. The plan
provided a return of 0.06% during the period compared to a benchmark return of 0.07%.

Meezan Gold Fund (MGF)

The net assets of the fund as at December 31, 2017 were 382 million compared to Rs. 457 million at June 30, 2017, a
decline of 16%. During the period under review, MGF has provided a positive return of 3.30% as compared to benchmark
return of 4.10%.

Meezan Tahaffuz Pension Fund (MTPF)

MTPF comprises of four sub funds namely Equity sub fund, Debt sub fund, Money Market sub fund and Gold sub fund.
For the period ended December 31, 2017, the equity sub-fund provided a negative return of 17.86% and gold sub fund
provided a return of 3.59%, while the debt and money market sub-funds provided annualized returns of 2.38% and
2.43% respectively. Performance review for each sub fund is given as under:

Equity Sub Fund

The net assets of this sub fund stood at Rs. 5,185 million at December 31, 2017 compared to Rs. 5,806 million at June
30, 2017, a decline of 11%. The net asset value per unit decreased from Rs. 592.32 to Rs. 486.51. For the period under
review, the equity sub fund earned a gross loss of Rs. 1,128 million as compared to gross income of Rs. 1,061 million in
corresponding period last year.

Debt Sub Fund

The net assets of this sub fund stood at Rs. 2,347 million at December 31, 2017 compared to Rs. 2,511 million at June
30, 2017, a decline of 7%. The net asset value increased from Rs. 214.59 to Rs. 217.16. For the period under review, the
debt sub fund earned a gross income of Rs. 28 million as compared to Rs. 67 million in corresponding period last year.

Money Market Sub Fund

The net assets of this sub fund stood at Rs. 752 million at December 31, 2017 compared to Rs. 663 million at June 30,
2017, an increase of 14%. The net asset value increased from Rs. 212.18 to Rs. 214.78. For the period under review, the
money market sub fund earned a gross income of Rs. 9 million as compared to Rs. 12 million in corresponding period
last year.

Gold Sub Fund

The net assets of this sub fund stood at Rs. 44 million at December 31, 2017 compared to Rs. 43 million at June 30, 2017.
The net asset value increased from Rs. 90.59 to Rs. 93.84. For the period under review, the debt sub fund earned a gross
income of Rs. 2 million as compared to gross loss of Rs. 6 million in corresponding period last year.



Outlook

After witnessing a seven month long corrective streak, longest in over two decades, the stock market managed to recoup
some of the losses during the last few trading sessions of 2017. Despite registering more than 15% negative return
during the year, sentiment turned positive right at the end as some clarity emerged on the political and economic fronts
that led a sharp recovery of around 4,100 points in KMI-30 and 2,500 pts. in the KSE-100 during the last seven sessions.

The significant correction has further widened the discount of Pakistan's stock market to that of its relative peers which
has strengthened the investment case for Pakistan. Furthermore, other market fundamentals have remained intact as
strong corporate profitability and lucrative dividend yields will further entice investors.

On the economic front, Pakistan is on the verge to achieve a near 6% GDP growth target with the help of uptick in
economic activity and progress pertaining to CPEC projects. The much awaited PKR depreciation has also materialized
which will cause foreign investors to revisit our stock market and will also provide some respite to our worsening current
account position as our exports will now be more competitive in the international market.

Going forward, we believe that the historical bullish trend in the run up to elections is likely to resurface in 2018, While
some volatility may be observed during the first six month of the new calendar year, the direction of the market is
expected to remain positive prior to and after upcoming elections. Political situation will be much clearer in the months
to come which shall bode well for our stock market as well as for our economy.
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Meezan

Islamic Fund

Meezan Islamic Fund (MIF) seeks to optimize total investor
returns by participating in Shariah compliant equities which
focus on both capital gains and dividend income.
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TRUSTEE REPORT TO THE UNIT HOLDERS

MEEZAN ISLAMIC FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Q

Aftab Ahmed Diwan
Chiel Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Islamic Fund (the Fund) as at December 31, 2017 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in
unit holders’ fund and condensed interim cash flow statement together with the notes forming part
thereof (here-in-after referred to as the ‘condensed interim financial information’), for the six months
period ended December 31, 2017. The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended December 31, 2017 and
December 31, 2016 have not been reviewed, as we are required to review only the cumulative figures for
the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Finaneial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in aceordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
apinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

H»L i s
ChmereﬂMmE

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A, F. FERGUSON & C0., Chartered Accountants, a member firm of the PuwC network
State Life Building No. 1-C, L.I. Chundrigar Read, P.O. Box 4716, Karachi-z4000, Pakistan
Tel; +02 (21) 32426682-6/32426711-5; Fax: +92 (21) F2415007/32427038/ 324247 40; cunvw.pwe.com/pke

= KARACHI = LAHORE = ISLAMABAD




Meezan

Islamic Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
{Rupees in '000)

Assets
Balances with banks 5 2,206,949 4,345,208
Investments 6 38,917,871 50,448,864
Receivable against conversion of units 90,404 1,373,082
Dividend receivable 251,726 252,501
Deposits, prepayments, prafit accrued and other receivables 24,110 38,484
Total assets 41,491,060 56,458,139
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 174,443 191,995
Payable to Central Depository Company of Pakistan Limited

=Trustee 3,882 5,277
Payable to Meezan Bank Limited 1,045 7,780
Payable to Securities and Exchange Commission of Pakistan 22,317 42,787
Payable on redemption and conversion of units 299,328 109,957
Dividend payable - 345,340
Payable against purchase of investments - net 69,218 64,953
Accrued expenses and other liabilities 7 624,842 837,341
Total liabilities 1,195,075 1,605,430
Net assets 40,295,985 54,852,709
Contingencies and commitments 8
Unitholders’ funds (as per statement attached) 40,295,985 54,852,709

{Number of units)
Number of units in issue 639,341,222 717,906,382
(Rupees)

Net assets value per unit 63.03 76.41

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director

-4




CONDENSED INTERIM INCOME STATEMENT

FORTHE SIX MONTHS PER ND RTER ENDEL

Y DY
J U

31,2017 (UNAUDITED)

Six Months period ended Quarter ended
Note December 31, December 31,
017 2016 2017 2016
................................... (Rupeesin’000)
Income
Net realised {loss) / gain on sale of investments {932,107) 665,386 (805,208) 402,439
Dividend income 1,258,805 827,119 836,714 541,289
Profit on saving accounts with banks 95,704 71,355 35,696 44,013
Other income - 4,010 - 4,010
422,402 1,567,870 67,202 991,751

Net unrealised (diminution) / appreciation on

re-measurement of investments classified 6.1.1&

as 'financial assets at fair value through profit or loss' 6.1.5 (8,308,558) 7170904  (2,617,569) 5,455,533
Total income (7,886,156) 8,738,774 (2,550,367) 6,447,284
Expenses
Remuneration to Al Meezan Investment

Management Limited - Management Company 469,838 375,873 215,789 200,821
Sindh Sales Tax on management fee 61,079 48,863 28,053 26,106
Remuneration to Central Depository Company of

Pakistan Limited - Trustee 23,996 19,298 11,042 10,293
Sindh Sales Tax on trustee fee 3,119 2,509 1,435 1,338
Annual fee to Securities and Exchange Commission of Pakistan 22,317 17,854 10,250 9,539
Auditors' remuneration 422 415 178 178
Charity expense 16,704 11,703 14,526 8,449
Fees and subscription 3,440 1,790 1,516 1,032
Legal and professional charges 18 138 18 53
Brokerage expense 13,714 19,273 6,535 11,647
Bank and settlement charges 2,150 2,473 942 1,267
Printing charges 500 1,289 251 1,040
Allocated expenses 11 23,492 18,794 10,790 10,041
Selling and marketing expense 13 93,968 - 43,158 -
Total expenses 734,757 520,272 344,483 281,804
Net (loss) / income from operating activities (8,620,913) 8,218,502 (2,894,850) 6,165,480
Element of income and capital gains included in prices

of units issued less those in units redeemed - net - 523,794 - 511,490
Net (loss) / income for the period before taxation (8,620,913) 8742296  (2,894,850) 6,676,970
Taxation 14 = = n
Net (loss) / income for the period after taxation (8,620,913) 8,742,296  (2,894,850) 6,676,970

Allocation of net (loss) / income for the period
Net (loss} / income for the period after taxation (8,620,913) 8,742,296 (2,894,850) 6,676,970
Income already paid on units redeemed

(8,620,913) 8,742,296 (2,894,850) 6,676,970

Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains - -

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan
Islamic Fund

Fhirg, et

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
SRR ({17, 7-T-1-3 1, 11 ) -
Net income / (loss) for the period after taxation (8,620,913} 8,742,296 (2,894,850) 6,676,970

Other comprehensive income for the period

Item that may be reclassified subsequently
to Income Statement

Net unrealised (diminution) / appreciation on
re-measurement of investments dassified
as 'available for sale' 6.2.2 (862,295) 817,813 (483,991) 1,199,258

Total comprehensive income / (loss) for the period (9,483,208) 9,560,109  (3,378,841) 7,876,228

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director

14




FORTHE SIX MC

Net assets at beginning of the period

Issue of 213,199,472 units (2016: 264,419,250 units)
- Capital value (at net asset value per unit at
the beginning of the period)
- Element of loss
Total proceeds on issuance of units

Redemption of 291,764,632 units (2016: 192,590,638 units)
- Capital value (at net asset value per unit at the
beginning of the period)
- Amount paid out of element of income
-Relating to "Net income for the period after taxation’
- Relating to 'Other comprehensive income for the period’
- Adjustment on units as element of income
Total payments on redemption of units

Element of loss and capital losses included in pricas
of units issued less those in units redeemed - net

Total comprehensive {loss) / income for the period
Distribution during the period

Net (loss} / income for the period less distribution
Net assets at end of the period

Undistributed income brought forward
- Realised income
-Unrealised income

Accounting income available for distribution
- Relating to capital gains
- Exduding capital gains
Net (|oss) / income for the period after taxation
Distribution during the period
Undistributed loss carred forward

Undistributed income / (loss) carried forward
- Realised income
- Unrealised (loss) / income

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

Six Months period ended December 31,2017

Six Months period ended December 31, 2016

The annexed notes 1to 16 form an integral part of this condensed interim financial information.

<o - (RUp@es in '000) (Rupees in '000) -----—--------
Unrealised Unrealised
Capital Undistributed .{;pmlmlll«ll‘ Capital Undistributed l{%ﬁ;‘m}’
Value income | 'svallablefor | 1Ot Value Income | avallable for Total
Investmants hmtn:mu
38,815,070 14,556,642 1,480,997 54,852,709 23536931 7807863 1,119,612 32554406
16,290,572 . - |16,290,572
(1,692,456) - - |(1,692,456)
14,598,116 - - 14,598,116 17,698,920 1,747,163 - 19,446,083
22,293,736 . - |22,203,736
(2,622,104) - - | (2,622,109
19,671,632 = T 19,671,632 12889645 1,223,369 14,113,014
” % 5 . - (523,794 - (523.794)
- {8.620.913]‘ tsmssl‘tsm,:os}H 2 ‘ B.?42,296‘ 817,813 | 9,560,100
- (8,620913) (862,295) (9,483,208) T 8742296  B17813 9560109
33,741,554 5935729 618,702 40,295,985 28346206 16640159 1937425 46923790
9,383,822 4499430
5,172,820 3,398433
14,556,642 7,807 R63
(8,620,913) 8,742,296
5,935,729 16,640,159
14,244,287 9,460,255
(8,308,558) 7,170,904
5,935,729 16,640,159
(Rupees) {Rupees)
7641 66.21
63.03 8327
For Al Meezan Investment Management Limited
(Management Company)
Director

Chief Executive




Meezan

Islamic Fund
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months period ended
December 31,

2017 2016
(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period after taxation (8,620,913) 8,742,296

Adjustments for:
Net unrealised diminution / (appreciation) on re-measurement of
investments classified as 'financial assets

at fair value through profit or loss' - net 8,308,558 (7,170,904)

Element of income and capital gains included in prices
of units issued less those in units redeemed - net - (523,794)
(312,355) 1,047,598

Decrease / (increase) in assets

Investments - net 2,360,140 (3,967,749)
Receivable against sale of investments - net - (21,158)
Dividend receivable 775 (108,336)
Deposits, prepayments, profit accrued and other receivables 14,374 (12,065)
2,375,289 (4,105,308

(Decrease) / increase in liabilities
Payable to Al Meezan Investment Management Limited -

Management Company (17,552) 25,730
Payable to Central Depository Company of Pakistan Limited - Trustee (1,395) 1,382
Payable to Meezan Bank Limited (6,735) 1,499
Payable to Securities and Exchange Commission of Pakistan (20,470) (8,687)
Payable against purchase of investments (net) 4,265 (529,926)
Accrued expenses and other liabilities (212,499) (34,967)

(254,386) (544,969)
Net cash generated from / (used in) operating activities 1,808,548 (3,606,679)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 15,880,794 20,501,118
Dividend paid (345,340) =
Payment against redemption and conversion of units (19,482,261) (14,026,465)
Net cash (used in) / generated from financing activities (3,946,807) 6,474,653
Net (decrease) / increase in cash and cash equivalents during the period (2,138,259) 2,867,974
Cash and cash equivalents at beginning of the period 4,345,208 1,928,938
Cash and cash equivalents at end of the period 2,206,949 4,796,912

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

HE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Islamic Fund (the Fund) was established under a Trust Deed executed between Al Meezan Investment
Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited as the Trustee. The Trust Deed was executed on June 16, 2003 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) on June 4, 2003 under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations, 2008). The Management Company has been
licensed by the Securities and Exchange Commission of Pakistan (SECP) to act as an Asset Management
Company under the NBFC Rules through a certificate of registration issued by the SECP. The registered office
of the Management Company of the Fund, is situated at Ground Floor, Block ‘B! Finance and Trade Centre,
Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolic of securities,
which are Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on
Shariah principles. The Management Company has appointed Meezan Bank Limited as its Shariah Advisor
to ensure that the activities of the Fund are in compliance with the principles of Shariah principles.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The
Fund is categorised as an Open End Shariah Compliant (Islamic) Equity Scheme in accordance with Circular
7 of 2009 issued by the SECP.

The Management Company of the Fund has been given a quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.




4.1

4.2

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / {loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement. The element was recognised in the Income
Statement to the extent that it was represented by income earned during the period and movement in
unrealised appreciation / (diminution) arising during the period on 'available for sale' securities was included
in the Distribution Statement.

Meezan

Islamic Fund

=




4.3

4.4

4.5

As required by IAS 8:'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement’ and 'Statement of Movement in Unit Holders' Fund', prospectively fram July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 845.116 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement;, the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e. Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period
There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on

the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective




December 31, June 30,
Not 2017 2017
e (Unaudited) (Audited)
5. BALANCES WITH BANKS (Rupeesin '000)
In current accounts 14,693 170,408
In saving accounts 5.1 2,192,256 4,174,800
2,206,949 4,345,208
5.1 The balance in saving accounts have an expected profit ranging from 2.00% to 6.00% per annum (June
30, 2017: 2.00% to 5.70% per annum).
December 31, June 30,
— 2017 2017
ote i Audi
6. INVESTMENTS ney) R
{(Rupees in '000)
Investments - 'at fair value through profit or loss' 6.1 35,792,874 46,448,966
Investments - 'available for sale' 6.2.1 3,124,997 3,999,898
38,917,871 50,448,864
6.1 Investments - 'at fair value through profit or loss’
Held for trading - shares of listed companies 6.1.1 35,617,639 46,147,660
Fair value through profit or loss upon initial recognition 6.1.5 175,235 301,306
35,792,874 46,448,966
6.1.1 Held for trading - shares of listed companies
3 2 Percentage in relation 1o
Purchases Sales Carrying | Market Paid-up
nestuy | dung | oo | g | Aoat | | ke gan/fom)| WO Tl | aptalr
Mame of the investee company 01,2017 th'd e '*'ﬁ:d 313017 2 ber | thebasisaf | "M | company
perio Pe N7 | ;2017 | 31,2007 mﬂo\?‘i’"‘; Nevuiiaar ts .‘m"j:“
--------------- [Number of shares) --— - —--- --—------{Rupees in '00Q) --- - semeeeo- B -
Sectors [ companies
Automobile assembler
Honda At las Cars (Pakistan) Limited 2,763,200 =5 & 79800 2683400 2328359 1375000 (953,358} 34 353 1.88
Ghandhara Industries Limited < 7550 < 2 7550 3049 4168 219 oom Litigl 0.04
Indus Mator Comparvy Limited 203842 2t - 203842 = 7 = n = = =
Wil lat Tractors Limited 116,500 - - 116,500 160,672 135,964 {23,708) 0.34 035 0.26
Palk Suzuki Motar Company Limited - 135700 S 25,000 ne7o0 58,905 55,103 (3.802) 0.4 014 013
350 4.03 .31
bile parts
The General Tyre and Rubber
Cormpany of Pakistan Limited - 239900 239900 47173 45173 (20000 | 011 | 012 | 0,40|
Thal Limited (nate 6.1.2) 102,307 - 102,300 7 4 4 = - = 5
01 012 0.40
Chemicals
Engro Polymer & Chemicals Limited 11,019,500 7,683,000 - 2845000 15757500 553873 450,034 (103,83%) 112 116 238
10 Pakistan Limited 1017700 33480 - 1,051,160 1,146091 807238  (338853) 200 07 1.4
Sitara Chemicals Industries Limited 30,500 - 30,500 13,561 9180 (4,381 0.02 002 014
314 325 3.66
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During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.
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Cuiin i — Percentage in relation to
H:::“ Bonus ;:‘nhg Asat value value | gain/(loss) | Netassatsof | o ;m[
As at huly h"’ rright | C December | asat asat asat | theFundon | o o | investee
Name of the investee company m, 2017 iatue b 31,2017 f December | December | thebasisof | o, m'rhp':g
petied P 31,2017 | 31,2017 | 31,2017 | marketvalue wi
1,20 (noteb.1.a) | estments| valueof
--------------- {Number of shares) ——--—-—-—— (R in'000) %
Cement
Cherat Cement Comparty Limited 7093212 25000 = TIB212 1270787 TROARD (481306 196 208 403
DG, Khan Cement Comypany Limited 8889922 1,069,600 - 1350700 BE09AZ2 1789903  1,151252  (63BES1) 186 296 197
Fawji Cement Compary Limited 20,185,500 1,152,500 - 9436000 11352000 435466 20619 (139,047) 074 076 0.86
Kohat Cement Company Limited 3,102,500 430,000 - - 3532500 787609 501,474 (286,135} 1.24 129 .29
Lucky Cement Limited 5144329 277.200 ] 81250 5340278 4421395 1763114 (1658281} 686 710 1.65
Maple Leaf Cement Factory Limited 5455600 225,000 - 5680600 . - . s . . :
Pionees Cament Limited 10897800 270,000 - - 11167800 1437552 04912 (732640) 175 181 492
154 1595 15.72
Paper and Board
(Cherat Packaging Limited 303,800 - 41013 = 344813 77364 68,618 18,745} 017 (PR E:] 1.03
Century Paper & Board Mills 5 500 = - 500 34 3 (3 = = =
Packages Limited 2,163,379 6900 - 511600 1658679 1152505  B45544 (306861 210 217 186
27 235 289
Technology and communication
Pakistzn Tel ecommunication
Company Limited A" 250000 2,550,000 200000 2,600,000 33,562 33,930 348 0.08 0.09 0.07
Refinery
Atteick Refinery Limited 1142900 232,500 - 1,350,400 25,000 6,000 5853 (147} | 001 | 002 | 003 |
MNational Refinery Limited 153855 85,000 % 109,800 129,155 85181 55,649 129532} 0.14 0.14 016
015 0.16 0.19
Miscellaneous
Shifa International Hospita's Limited 40,988 - 40,500 83 29 % 3} - - -
Commercial Banks
Meezan Bank Limited
{an associate of the Fund) 567,081 585,500 302410 1,232.500 2749 12389 145929 2540 0.04 0.04 0.02
Oil and Gas Marketing Companies
Attock Petroleum Limited 327579 o % - 327579 205,205 171,350 {33,855} 043 0.44 0.39
Hascol Petrol eum Limited 379048 418700 65049 135,000 T 213,770 179,795 (33,975} 045 048 0.50
Hi-Tach Lubricants Limited 2,236,700 = 3 42700 2,194,000 239,168 155774 183394} 039 0.40 1.89
Pakistan State Oil Company
Limited {note 7) 3029723 1,191,800 BOS304 175300 4855527 1606323 1423204  (183.119) 353 156 149
Shed| {Pakistan) Limited 20000 = - = 20000 11,507 G194 15363} 042 002 002
Sui Southerm Gas Pipelines Limited 4532500 3,438,000 - 5032500 2938000 107,209 89,580 (17,629} 022 023 033
5Sui Northem Gas Pipelines Limited 14986000 4,400,600 - 3420500 15966300 2271333 1,510572 (760,761} 375 388 2.52
879 9.09 7.14
Oil and Gas Exploration Companies
Oil and Gas Development
Company Limited 25998300 2,366,200 - 1479800 26884700 3800773 4376560 575,787 1086 1125 0.63
Pakistan Qilfields Limited 2,380,497 287,300 ] 113950 2553847 1194045 1,517,649 323,604 37 390 1.08
Pakistan Petroleurn Limited 3443550 3578500 o 100,000 7322450 1247830 1507766 159,936 374 387 037
Mari Petrol eum Company Limited 2056240 15760 L - 2072000 3263641 3006203 (257438 746 772 1.88
2583 26.74 3.96
Pharmaceuticals
Abbatt Laboratories (Pakistan) Limited 1,169,850 - - - 1069850 1093342 BIG0S9 (277243} 203 210 119
Ferozsons Laboratories Limited 15,650 & - 19,650 - - - - - - -
Glaxn Smithkline Pakistan Limited E16 - - - 816 161 137 (24} - =
Glaxo Smithkline Consumer
Hea theare Products Limited 486,556 63,200 = 166,100 383,656 43839 124416 40577 031 032 040
Highnaon Laborataries Limited 549 2 : z 640 406 s (129} - - -
The Searle Company Limited (note 7) 2500941 161,500 524388 2500 3184329 1348536 1002618 (346,018} 249 258 1.72
483 5.00 331
Power Generation and Distribution
The Hub Power Company Limited 11985216 376500 - 4343500 8023216 937570 730019 (207551} 181 188 0.69
K- Electric Limited (5.1.2) 214723000 5,517,000 - 72955500 197384500 1357839 1245496 (112,343} 309 320 0.71
Kehinoor Energy Limited 510,000 = - 150,000 360,000 15305 14,580 (525} 0 0.4 0.21
494 5.12 1.61
Cable & Electrical Goods
Pak Eektron Limited 14483250 4227600 - 2144000 16366850 1,656,682 786760  (BE9.522) 185 2,02 333
Fertilizer
Dawood Hercules Corporation Limited 5,254,500 112,000 = 20800 5345700 727651 598,077 (129,574} 148 154 1.1
Engro Corperation Limited (note 6.13) 14597900 565967 - 5607100 9956767 3228453 735622 (492,831} 679 703 1.90
Engro Fertilizers Limited 32220200 1,822,500 - B9BO0D 33144700 1833599 2244559 410960 557 577 148
1384 1434 5.49
Encineeri
Amreli Stezls Limited 372500 225000 - 597,500 - - - -
Crescent Stee| & Allied
Products Limited 641,900 - - 641,900 153,138 81,720 {11418} 020 021 0.83
International Industriss Limited 454700 365,700 - E20400 285428 196586  (38442) 049 051 0.68
International Steel Limited 3798000 1,735,000 - 1120000 3213000 400914 341767 159,147} 085 088 0.74
Miusghal Iron & Steel Industries Limited - 225000 = = 225,000 13543 13073 (870 003 003 0.09
K.S.E. Pumps Company Limited 89,900 - - 10,000 73900 25,169 24,449 (720} 006 006 061
163 1.69 295
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e Percentage in refation to
Purcha sale Carrylng (- Markat Paidu
4 585 | b s dum:; b vakie valig | gain/ floss) | Netassetsof | o | Do o
atJuly d'r;g iRight | " | December |  asat asat asat | theFundon | oo | investee
Mame of the investee company 01,2017 t [y e | 3am7 ber | Decomber | Dacamber | thebasisof | 8% | company
period pel 4 jwith face
31,2017 | 31,2017 | 31,2017 | marketvalie f
(note 6.1.4) | MVEStmENts | valueof
---------------- (Number of shares) -——-—---—--— -—-—----(Rupees in'000) - - e e
Food and Persenal Care Products
AlShaheer Corporation Limited 3094241 - - 3094241 124710 68754  (55356) 017 017 218
Engro Foods Limited B94521 270500 - 725800 43922 5250 35274 (17,037) 008 00e 0.06
026 0.26 .24
Textile Composite
Kohincor Textile Mills Limited 2,000 - 14 - 2004 m 133 78) | - | - | - |
Nishat Mills Limited 2979700 401,600 - 50000 3331300 522990 498020  (24961) 124 127 0.95
124 127 0.95

Total

43,895,084 35,617,639 (8,277,445)

6.1.2 All shares have a nominal value of Rs 10 each except for the shares of Thal Limited and K-Electric Limited
which have face values of Rs 5 each and Rs 3.5 each respectively.

6.1.3 1,000,000 shares of Engro Corporation Limited having market value of Rs 274.75 million (June 2017: Rs \
325.91 million) have been pledged as collateral in favour of National Clearing Company of Pakistan Limited
against exposure margins and mark to market losses.

6.1.4 Net assets are as defined in regulation 66 of the NBFC Regulations.

6.1.5 Investments - "at fair value through profit or loss upon initial recognition’

Ordinary shares - listed
Percentage in relation to
Carrying Market T
Purchases B dsdu pe: vabue vakie Unrealised | pot assets of S hld—ll&
Asatiuly | during fright | 9UrnG | o ember | @sat asat | 1033 | theFundon Market imvestee
Mame of the investee company o7 | the | e 31,2017 | December | Decamber | DEMPEr | the basisof company
period period o 32017 | marketvalue | @M | fyithface
31207 | 31,207 vestmants| e
(note 6.1.4) i ¥
------------- {Number of shares) --—--—--——-- --em----- -{RUpees in "000} %
Sectors | companies
Commercial Banks
Meezan Bank Limited
{an assodiate of the Fund) 3,510,705 1202000 2608706 206088 175,044 (31,044) 043 045 0.25
and Board
Packages Limited 3r4 374 260 19 (5] s n
Total 206,348 175235  (31,113)
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6.2

Investments categorised as 'available for sale'

Loy i Percentage in relation to
g Ma lised
h;:“ Bonus Sale Asat value value | gain/(loss) | Netassets of Total ;m[
Asat huly "9 | jright | NG | mber |  asat asat asat | theFundon | b | investee
Name of the investee company onamy | the | o the 31,2017 | Dacember | December | December | thebasisof reip company
perisd B | S W7 | 31,2017 | 31,2017 | marketvalue || VRSO foEhiace
(note 6.1.4) iloiontoie
(Rupees in '000) %
Sectors / companies
Automohbile assembler
Honda Atlas Cars (Pakistan) Limited 233,700 = = = 233,700 80,064 119,750 39,686 030 031 016
Commercial Banks
Meezan Bank Limited
[an associate of the Fund) 124,880 - 116,000 8880 110 596 486 5 7 =
Bank!slami Pakistan Limited 875 - - - 875 5 8 3 - - -
Chemicals
€] Pakistan Limited 75 75 10 58 48 - - -
Cement
D.G Khan Cement Compary Limited 60,500 = o 60,500 4 o - 3 = = =
Lucky Cement Limited 175,000 = = = 278,000 171,162 144,357 (26,805} 035 037 009
036 037 0.09%
The Hub Power Company Limited 10,377,900 = = - 10377900 656,997 944,389 287392 234 243 0.90
Paper and Board
Packages Limited 2,027,850 - 2,027 850 965543 1,033,859 67,916 257 266 237
0il and Gas Marketing Companies
Pakistan State Oil Company Limited {nate 7) 1,489,500 297,900 1,787 400 403,815 523,905 120,090 130 135 0.55
Oil and Gas Exploration Companies
Mari Petraleum Company Limited 3,800 = - 3,800 3340 5513 2173 001 [iX]]
Pakistan Qilfiglcls Limited 415,600 i - - 415,600 111,389 246,974 135,585 D61 063 018
0.62 0,64 0.18
Refinery
Maticnal Refinery Limited 151 - = - 151 28 &5 7 = o =
Pharmaceuticals
The Searle Company Limited (nate 7] 134,498 - 46899 281397 100,765 88,601 (12,164} 022 023 015
Fertilizers
Engro Corparation Limited 5,000 - - - 5,000 1,652 1,374 1278} - -
Textile Composite
Mishat Mills Limited 104,000 = - - 104,000 105 15548 4533 004 004 003
Total 2,506,295 3,124,997 618,702
Total cost of investments 2,506,295

6.2.2 Net unrealised appreciation / (diminution) on re-measurement of investment classified as 'available for sale'

Market value of investment

Less: Cost of investments

Less: Net unrealised diminution on re-measurement
of investments classified as 'available for sale'
at beginning of the period
Less: Impairment loss on listed equity securities classified as
‘available for sale' - transferred to income statement

Note

December 31, June 30,
2017 2017
(Unaudited) {Audited)
(Rupees in '000)

3,124,997 3,999,898
2,506,295 2,518,901
618,702 1,480,997
1,480,997 1,073,339
i 46,273
(862,295) 361,385
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December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Sindh Workers' Welfare Fund (SWWF) 7.1 340,482 340,482
Charity payable 19,259 24,538
Withholding tax and Capital gain tax payable 5,580 211,200
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 7.2 224,672 224,672
Provision for Federal Excise Duty and related
Sindh Sales Tax on sales load 7.2 31,217 31,217
Sales load payable 23 1,070
Sindh Sales Tax on sales load payable 3 139
Auditors' remuneration 352 480
Zakat payable 72 193
Printing expenses payable 115 755
Shariah advisory fee payable 2,973 2,501
Others 94 94
624,842 837,341

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year
is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB) collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
excluded from the applicability of SWWF. In view of the above developments regarding the applicability
of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a matter of abundant caution
provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.53 / 0.84%
(June 30, 2017: Re 0.47 / 0.62%).

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the provincial sales
tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence,
a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC)
on September 4, 2013.

2
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The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from
July 1, 2011, (i.e,, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the
tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan,
which is pending for decision.

Effective July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence no
provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, has retained the provision on FED and related Sindh Sales Tax on management fee and
sales load made with effect from June 13, 2013 till June 30, 2016, aggregating to Rs 255.889 million (June
30, 2017: Rs 255.889 million). Had the provision not been made, the NAV per unit of the Fund would have
been higher by Re 0.40 (June 30, 2017: Re 0.36) per unit.

CONTINGENCIES AND COMMITMENTS

The status of withholding on bonus shares is the same as disclosed in the annual financial statements for
the year ended June 30, 2017. In the current period, The Searle Company Limited and Pakistan State Qil
Company Limited issued bonus shares after withholding 5 percent shares on account of tax on bonus shares.
These have not been deposited with the Government Treasury due to pending adjudication of the
constitutional petition and the stay order mentioned in the annual financial statements for the year ended
June 30, 2017.

There were no other contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.
TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and executives of the Management Company,
other Funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees' Gratuity Fund and unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.
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Details of transactions with connected persons and balances with them are as follows:
December 31, June 30,
2017 2017
(Unaudited) (Audited)

Al Meezan Investment Management Limited (Rupees in '000)

- Management Company
Remuneration payable 67,130 91,878
Sindh Sales Tax on management fee payable 8,727 11,944
Sales load payable 1,116 8,631
Sindh Sales Tax and on sales load payable 145 1,122
Allocated expenses 3,357 4,594
Selling and marketing expense payable 93,968 73,826
Investment of 10,390,905 units (June 30, 2017; 11,769,797 units) 654,939 899,330
Meezan Bank Limited
Bank balance 255,688 480,022
Profit receivable on saving accounts 1,815 2,366
Sales load payable 925 6,885
Sindh Sales Tax on sales load payable 120 895
Investment in 2,840,077 shares (June 30, 2017: 4,502,667 shares) 190,569 355,711
Investment of 12,475,049 units (June 30, 2017: 12,475,049 units) 786,302 953,218
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 3,435 4,669
Sindh Sales Tax on trustee fee payable 447 608
Security deposit 100 100
Al Meezan Investment Management Limited - Employees' Gratuity Fund
Investment of 180,189 units (June 30, 2017: 180,189 units) 11,357 13,768
Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan
Investment of 6,131,809 units (June 30, 2017: 5,755,580 units) 386,488 439,784
Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan
Investment of 2,408,186 units (June 30, 2017: 2,676,971 units) 151,788 204,547
Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan
Investment of 1,193,885 units (June 30, 2017: 1,335,169 units) 75,251 102,020
Meezan Financial Planning Fund of Funds - MAAP -1
Investment: nil (June 30, 2017: 13,417,797 units) - 1,025,254
Meezan Financial Planning Fund of Funds - MAAP -1I
Investment : nil (June 30, 2017: 10,859,058 units) - 829,741
Meezan Financial Planning Fund of Funds - MAAP - Il
Investment of 3,731,344 units (June 30, 2017: 28,489,889 units) 235,187 2,176,912
Meezan Financial Planning Fund of Funds - MAAP - IV
Investment of 6,183,907 units (June 30, 2017:9,021,808 units) 389,772 689,356
Meezan Strategic Allocation Fund - MSAP -1
Investment of 22,088,168 units (June 30, 2017: 24,362,251 units) 1,392,217 1,861,520
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Meezan Strategic Allocation Fund - MSAP -l
Investment of 9,907,681 units (June 30, 2017: 10,307,902 units)

Meezan Strategic Allocation Fund - MSAP -l
Investment of 18,362,880 units (June 30, 2017: 18,334,830 units)

Meezan Strategic Allocation Fund - MSAP - IV
Investment of 19,996,710 units (June 30, 2017: 16,203,703 units)

Meezan Strategic Allocation Fund - MSAP -V
Investment of 5,087,588 units (June 30, 2017: nil)

Directors and Executives of the Management Company
Investment of 6,993,767 units (June 30, 2017: 5,987,885 units)

Al Meezan Investment Management Limited
- Management Company
Remuneration for the period
Sindh Sales Tax on management fee
Allocated expenses
Selling and marketing expense
Units issued: 2,337,684 units (December 31, 2016: 1,034,881 units)
Units redeemed: 3,716,576 units (December 31, 2016: 7,183,218 units)

Meezan Bank Limited

Profit on saving accounts

Units redeemed: nil (December 31, 2016: 3,200,000 units)

Shares purchased: 585,500 shares (December 31, 2016: 4,000 shares)
Shares sold: 2,550,500 shares (December 31, 2016: 8,223,500 shares)
Right issue: 302,410 shares (December 31, 2016: nil)

Dividend income

Central Depository Company of Pakistan Limited - Trustee
Trustee fee

Sindh Sales Tax on trustee fee

CDS charges

Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan
Units issued: 1,048,388 units (December 31, 2016: 2,533,438 units)
Units redeemed: 672,159 units (December 31, 2016: 2,990,393 units)

Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan
Units issued: 380,817 units (December 31, 2016: 3,272,822 units)
Units redeemed: 649,602 units (December 31, 2016: 1,484,773 units)

December 31, June 30,

2017 2017
(Unaudited) (Audited)
(Rupees in '000)

624,481 787,627
1,157,412 1,400,963
1,260,393 1,238,125

320,671

440,817 457,534

Six Months period ended

December 31,
2017 2016
(Rupees in '000)

469,838 375,873
61,079 48,863
23,492 18,794
93,968 -

150,116 84,000

250,000 526,000

1,567 2,575
< 225,888
42,735 206

182,343 488,683

15121 -
8,820 21,775
23,996 19,298
3,119 2,509
624 709
72,850 188,230
45,720 233,075
24,868 253,200
43,150 113,106




Meezan

Islamic Fund

Six Months period ended
December 31,

2017 2016
{Rupees in '000)

Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan
Units issued: 315,160 units (December 31, 2016: 1,553,589 units) 20,876 115,725
Units redeemed: 456,444 units (December 31, 2016: 1,310,568 units) 30,275 104,369
Meezan Financial Planning Fund of Funds - MAAP-]
Units issued: 5,743,873 units (December 31, 2016: 1,596,790 units) 396,000 112,000
Units redeemed: 19,161,670 units (December 31, 2016: 4,520,692 units) 1,358,883 318,000
Meezan Financial Planning Fund of Funds - MAAP -l
Units issued: 660,922 units (December 31, 2016: 1,419,440 units) 44,000 101,000
Units redeemed: 11,519,980 units (December 31, 2016: 2,648,507 units) 733,000 185,000

Meezan Financial Planning Fund of Funds - MAAP - 1ll

Units issued: 5,878,604 units (December 31, 2016: 3,828,389 units) 373,000 274,000
Units redeemed: 30,637,149 units (December 31, 2016: 8,494,759 units) 1,961,769 593,500
Meezan Financial Planning Fund of Funds- MAAP - IV

Units issued: 245,248 units (December 31, 2016: 4,348,446 units) 16,000 307,000
Units redeemed: 3,083,149 units (December 31, 2016: 369,559 units) 217,000 27,000

Meezan Strategic Allocation Fund - MSAP =1

Units issued: 1,313,619 units (December 31, 2016: 21,337,446 units) 88,000 1,593,000
Units redeemed: 3,587,702 units (December 31, 2016: nil) 245,000 -
Meezan Strategic Allocation Fund - MSAP- Il

Units issued: 1,171,500 units (December 31, 2016: 3,143,894 units) 78,000 260,000
Units redeemed: 1,571,721 units (December 31, 2016: nil) 105,000 -

Meezan Strategic Allocation Fund - MSAP - lll
Units issued: 1,369,589 units (December 31, 2016: nil) 91,000 z
Units redeemed: 1,341,539 units (December 31, 2016: nil) 88,000 -

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 5,217,490 units (December 31, 2016: nil) 363,007 -
Units redeemed: 1,424,483 units (December 31, 2016: nil) 93,000 -

Meezan Strategic Allocation Fund - MSAP -V

Units issued: 5,087,588 units (December 31, 2016: nil) 333,838 =
Directors and Executives of the Management Company

Units issued: 1,275,034 units (December 31, 2016: 239,613 units) 79,087 16,559
Units redeemed: 269,152 units (December 31, 2016: 165,487 units) 18,308 11,902
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10.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not
include fair value information for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.

December 31,2017

Financial assets
-measured at fair value
Imvestments

Financial assets

=not measured at fair value
Balance with banks
Receivable against conversion of units
Dividend receivable
Deposits, profit accrued and

other receivables

Financial liabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company
Payable to Central Depository
Company of Pakistan Limited
- Trustee
Payable to Meezan Bank Limited
Payable on redemption and
conversion of units
Payable against purchase of
investments - net
Accrued expenses and other liabilites

June 30,2017

Financial assets
-measured at fair value
Investments

Financial assets

=not measured at fair value
Balances with banks
Receivable against conversion of units
Dividend receivable
Depaosits, profit accrued and

ather receivables

Financial liabilities
-not measured at fair value
Payable to Al Meezan |nvestment
Management Limited
- Management Company
Payable to Central Depository
Company of Pakistan Limited
- Trustee
Payable to Meezan Bank Limited
Payable on redemption and
conversion of units
Dividend payable
Payable against purchase of
investments - net
Acerued expenses and other [labilities

Carrying amount Fair value
Note| Other | C2hand | gpe,
faparif '.:”!' payables Total Level 1 Level 2 Level 3 Total
(Rupees in '000)
3891787 = = - 389178711 3891787 & - 38917,8M
101 - - 2,206,949 - 2,206,949
10 - 90,404 - - 90,404
101 - 251,726 - - 251,726
10,1 5 23,648 - - 23,648
38917871 365,778 2,206,949 - 41,490,598
101 - - - 174,443 174,443
101 - - - 3,882 3,882
1 - - - 1,045 1,045
101 - - - 299,328 299,328
10,1 - - - 69,218 69,218
101 - . ] 278705 278,705
- - - 826,621 826,621
Carrying amount Fair value
Cash and
Other Other !
Investments cash Total Level1 Level 2 Level 3 Total
recelvables equivalents payables
(Rupees in '004)
50,448,864 - 50448864 50,448,864 - 50448864
0.1 4,345 208 4,345,208
101 1,373,082 = 1,373,082
101 = 252,50 = £ 252,50
101 o 38407 = - 38,407
50448864 16639090  4,345208 56,458,062
101 191,995 191,595
101 - % - 5277 5277
10,1 - = = 7,780 1,780
101 & 109,957 109,957
101 - 245,340 345,340
10, = - - 64,953 64,953
10.1 285,466 285466
5 = 1010768 1,010,768
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11.
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13.

14.

15.
15.1

15.2

16.

Meezan

Islamic Fund
The Fund has not disclosed the fair values for these financial assets and financial liabilities because their
carrying amounts are a reasonable approximation of their fair value.
ALLOCATED EXPENSES
During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.
EXPENSE RATIO
The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 3.13% which includes
0.38% representing government levy and SECP fee.
SELLING AND MARKETING EXPENSE
SECP vide a circular no.40 SCD/PRDD/ Circular/361/2016 dated December 30, 2016, allowed the Asset
Management Companies to charge selling and marketing expenses to open end equity, asset allocation
and index funds, initially for three years (from January 1, 2017 till December 31, 2019). Maximum cap of
selling and marketing expense shall be 0.4% per annum of net assets of fund or actual expenses whichever
lower. Accordingly, such expenses have been charged at the rate of 0.4% of net assets of the Fund, being
lower than actual expenses incurred.
TAXATION
The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax
liability as the Fund has incurred a net loss during the period.
The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.
GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.
DATE OF AUTHORISATION
This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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Al Meezan
Mutual Fund

Al Meezan Mutual Fund (AMMF) aims to optimize

the total investment returns in the form of capital gains

and dividend income by prudent management of
investments.
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TRUSTEE REPORT TO THE UNIT HOLDERS
AL MEEZAN MUTUAL FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Al Meezan Mutual
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordanee with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Eistablishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, I'ebruary 21, 2018

>
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pwc AFFERGUSON&CO,

AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS .

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Al Meezan
Mutual Fund (the Fund) as at December 31, 2017 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in
unit holders’ fund and condensed interim cash flow statement together with the notes forming part
thereof (here-in-after referred to as the ‘condensed interim financial information’), for the six months
period ended December 31, 2017, The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conelusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended December 31, 2017 and
December 31, 2016 have not been reviewed, as we are required to review only the cumulative figures for
the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

)
Chartmnts

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the Puw( network
State Life Building No. 1-C, LI, Chundrigar Road, P.O. Box 4716, Karachi-7qo00, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: 192 (21) 32415007/32427038/32424740; <umnepee.com,/pk>

= KARACH! = LAHORE = ISLAMABAD




Al Meezan
Mutual Fund
AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 274,022 804,059
Investments 6 6,755,757 8,435,017
Receivable against sale of investments - net 1,667 -
Receivable against conversion of units 2,820 11,750
Dividend receivable 46,994 40,481
Deposits, prepayments, profit accrued and other receivables 7,054 14,896
Total assets 7,088,314 9,306,203
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 29,909 31,425
Payable to Central Depository Company of Pakistan Limited

- Trustee 757 961
Payable to Securities and Exchange Commission of Pakistan 3,790 7,353
Payable to Meezan Bank Limited 107 784
Payable on redemption and conversion of units 5,484 6,830
Payable against purchase of investments - net 6,515 15,116
Accrued expenses and other liabilities 8 97,321 122,120
Dividend payable 4,917 42,149
Total liabilities 148,800 226,738
Net assets 6,939,514 9,079,465
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 6,939,514 9,079,465

(Number of units)
Number of units in issue 396,663,367 429,471,241
(Rupees)
Net assets value per unit 17.49 21.14
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

RTER ENI
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31,2017 (UNAUD

ITED)

Six Months period ended Quarter ended
Note December 31, December 31,
017 2016 2017 2016
................................... (Rupeesin’000)
Income
Net realised {loss) / gain on sale of investments (118,197) 98,734 (123,838) 57,725
Dividend income 218,556 142,514 151,854 95,905
Profit on saving accounts with banks 12,224 9,974 4,529 6,467
112,583 251,222 32,545 160,097
Net unrealised (diminution) / appreciation on
re-measurement of investments classified as
‘financial assets at fair value through profit or loss' 6.2 (1,231,369) 1,058,129 (408,671) 862,228
Total (loss) / income (1,118,786) 1,309,351 (376,126) 1,022,325
Expenses
Remuneration to Al Meezan Investment Management Limited
- Management Company 79,790 64,269 37,077 34,570
Sindh Sales Tax on management fee 10,373 8,355 4,820 4494
Allocated expenses 10 3,990 3,213 1,854 1,729
Remuneration to Central Depository Company of Pakistan
Limited - Trustee 4,494 3718 2,106 1,981
Sindh Sales Tax on trustee fee 584 567 274 341
Annual fee to Securities and Exchange Commission of Pakistan 3,790 3,053 1,761 1,642
Auditors' remuneration 482 464 203 262
Charity expense 2,764 2,000 2,448 1,429
Fees and subscription 515 383 220 244
Legal and professional charges - 283 - 250
Brokerage expense 1,939 3,290 935 1,850
Printing expense 110 = 110 -
Selling and marketing expenses 12 15,959 - 7.416 -
Bank and settlement charges 844 1,074 571 754
Total expenses 125,634 90,669 59,795 49,546
Net (lass) / income from operating activities (1,244,420) 1,218,682 (435,921) 972,779
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - 101,939 - 90,968
Net (loss) / income for the period before taxation (1,244,420) 1,320,621 (435,921) 1,063,747
Taxation 13 - -
Net (loss) / income for the period after taxation (1,244,420) 1,320,621 (435,921) 1,063,747
Allocation of net (loss) / income for the period
Net (loss} / income for the period after taxation (1,244,420) 1,320,621 (435,921) 1,063,747
Income already paid on units redeemed - - - =
(1,244,420) 1,320,621 (435,921) 1,063,747
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains - -
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director

54




Al Meezan
Mutual Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

017 (UNAUDITED)

FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31,

Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
------------------------------- (Rupeesin'000) oo
Net (loss) / income for the period after taxation (1,244,420) 1,320,621 (435,921) 1,063,747
Other comprehensive income for the period
Item that may be reclassified subsequently
to Income Statement
Net unrealised (diminution) / appreciation on
re-measurement of investments dlassified as
‘available for sale’ 6.1.1 (336,713) 302,559 (125,874) 210,136
Total comprehensive (loss) / income for the period (1,581,133) 1,623,180 (561,795) 1,273,883

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director




Six Months period ended December 31,2017

17 (UNAUL

Six Months period ended December 31, 2016

------------- (Rupees in '000) (Rupees in '000) --—----------
Unrealised Unrealised
nJ appreciation |
Capital  |Undistributed Zobl Capital | Undistributed | (diminution) | )
Value Income ¥ Value income ‘avallable for
investmants
Met assets at beginning of the periad 6,094,141 2436842 548482 9,079,465 3695830 1393764 328803 5418397
Issuance of 46,504,821 units (2016: 118,710,180 units)
-Capital value (at net asset value perunit at
the beginning of the period) 983,112 - - 983,112
-Elernent of loss (96,556) - - (96,556)
Total proceeds on issuance of units B86,556 - - B86,556 2,187541 189,480 - 23Ian
Redemption of 79,312,695 units (2016: 57,190,338 units)
- Capital value (at net asset value per unit at the
beginning of the period) 1,676,670 - - | 1,676,670
- Amount paid out of element of income
-Relating to 'Net income for the period after taxation' L = E &
- Relating to 'Other comprehensive income for the period' - - - -
- Adjustment on units as element of income (231,296) - = | 1231,296)
Total payments on redemption of units 1,445,374 - - 1445374 1052905 87,541 1,140,446
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - - - - 5 (101,939} 4 (101,939}
Total comprehensive (oss) / income for the period - ‘(1,244,4201‘ (336, = ‘ 13205621 ‘ 302,559 ‘ 1,623,180
Distribution during the period - - - - = = - =
Met {loss) / incorme for the period less distribution = (1.244,4200 (336,713) (1,581,133) = 1,320,621 302,559 1,623,180
Net assets at end of the period 5,535,323 1,192,422 211,769 6,939,514 4830566 2714385 631,362 B176313
Undistributed income brought forward
-Realised income 3,668,211 BIBI57
-Unrealised (loss} / income (1,231,269) 494,807
2,436,842 1,393,764
Accounting income available for distribution
-Relating to capital gains a
-Excluding capital gains -
Net (loss) / income for the period after taxation (1,244,420) 1,320,621
Distribution during the period 5 =
Undistributed income carried forward _1,192422 2714385
Undistributed income carried forward
-Realised income 2,423,791 1,656,256
-Unrealised (loss) / income (1,231,369) 1,058,129
1,192,422 2,714,385
(Rupees) (Rupees)
Met assets value per unit at beginning of the pericd 21.14 17.99
Net assets value per unit at end of the period 17.49 2254
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period

Adjustments for:

Net unrealised diminution / (appreciation) on
re-measurement of investments classified as
'financial assets at fair value through profit or loss'

Element of income and capital gains included in prices
of units issued less those in units redeemed - net

Decrease / (increase) in assets

Investments - net

Receivable against sale of investments - net

Dividend receivable

Deposits, prepayments, profit accrued and other receivables

(Decrease) / increase in liabilities
Payable ta Al Meezan Investment Management Limited
- Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to Meezan Bank Limited
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments - net
Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Dividend paid

Payment against redemption and conversion of units

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

(UNAUDITED)

Al Meezan
Mutual Fund

Six Months period ended
December 31,

2017

2016

(Rupees in '000)

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive

(1,244,420) 1,320,621
1,231,369 (1,058,129)
C (101,939)
(13,051) 160,553
111,178 (852,895)
(1,667) -
(6,513) (7,322)
7,842 (3,042)
110,840 (863,259)
(1,516) 4,268
(204) 315
(677) 465
(3,563) (1,192)
(8,601) 12,426
(24,799) (12,047)
(39,360) 4,235
58,429 (698,471)
895,486 2,410,481
(37,232) -
(1,446,720) (1,141,305)
(588,466) 1,269,176
(530,037) 570,705
804,059 218,236
274,022 788,941
Director

2
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FORTHE SIX MONTHS PE ENDED D

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al Meezan Mutual Fund (the Fund) was constituted by virtue of a scheme of arrangement for conversion
of Al Meezan Mutual Fund Limited (AMMEFL) into an Open End Scheme under a Trust Deed executed
between Al Meezan Investment Management Limited as the Management Company and the Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on June 17,
2011 in accordance with the provisions of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations). The Management Company has been licensed by the Securities
and Exchange Commission of Pakistan (SECP) to act as an Asset Management Company under the Non-
Banking Finance Companies and Notified Entities Regulations (the NBFC Rules) through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B, Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

1.2 The Fund has been formed to provide the unitholders safe and stable stream of halal income on their
investments and to generate superior long-term risk adjusted returns. The Fund shall also keep an exposure
in short-term instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns
if available at any given point of time. The objective of the Fund is to provide the maximum total return
to the unitholders from investment in "Shariah Compliant” equity investments for the given level of risk,
while abiding by prevailing rules and regulations. Under the Trust Deed, all conducts and acts of the Fund
are based on Shariah principles. Meezan Bank Limited acts as its Shariah Advisor to ensure that the activities
of the Fund are in compliance with the principles of Shariah.

1.3 The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. Units of the Fund are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund. The Fund is categorised as an Equity Scheme.

1.4 The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

1.5 Title of the assets of the Fund is held in the name of CDC as a Trustee of the Fund.
e BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

3. STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984, the requirements of
the Trust Deed, the NBFC Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the
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requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP
differ with the requirements of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations or the directives issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017,

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation
of this condensed interim financial information are the same as those applied in the preparation of the
annual financial statements of the Fund for the year ended June 30, 2017 except for the changes in
accounting policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017
has made certain amendments in the NBFC Regulations. The notification includes a definition and
explanation relating to "element of income" and excludes the element of income from the determination
of "accounting income" as described in regulation 63 (amount distributable to unit holders) of the NBFC
Regulations. As per the notification, element of income represents the difference between net assets value
on the issuance or redemption date, as the case may be, of units and the net assets value at the beginning
of the relevant accounting period. Further, the revised regulations also specify that element of income is
a transaction of capital nature and the receipt and payment of element of income shall be taken to unit
holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders fund will be
refunded on units in the same proportion as dividend bears to accounting income available for distribution.
Furthermore, the revised regulations also require certain additional disclosures with respect to 'Income
Statement' and 'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation
of 'Distribution Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses)
included in prices of units issued less those in units redeemed' was created, in order to prevent the dilution
of per unit income and distribution of income already paid out on redemption. The net element of income
/ (loss) and capital gains / (losses) relating to units issued and redeemed during the accounting period
which pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded
in a separate account and any amount remaining in this reserve account at the end of the accounting




-

4.3

4.4

period (whether gain or loss) was included in the amount available for distribution to the unitholders. The
remaining portion of the net element of income / (loss) and capital gains / (losses) relating to units issued
and redeemed during an accounting period was recognised in the Income Statement. The element was
recognised in the Income Statement to the extent that it was represented by income earned during the
period and movement in unrealised appreciation / (diminution) arising during the period on 'available
for sale' securities was included in the Distribution Statement.

As required by |AS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors), a change in
accounting policy requires retrospective application as if that policy had always been applied. However,
the Management Company has applied the above changes in accounting policy, including the additional
disclosure requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund’,
prospectively from July 1, 2017 based on the clarification issued by the SECP. Accordingly, corresponding
figures have not been restated. The ‘Distribution Statement’ for the comparative period has not been
presented as it has been deleted as a result of the amendments made in the NBFC Regulations through
the aforementioned SRO issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 106.046 million with no effect on the NAV per unit of the Fund. However,
the change in accounting policy does not have any impact on the 'Cash flow Statement,, the 'net assets
attributable to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and
Liabilities' and 'Statement of Movement in Unit Holders' Fund' The change has resulted in inclusion of
certain additional disclosures / new presentation requirements in the Income Statement' and 'Statement
of Movement in Unit Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled 'Statement of
Comprehensive Income'. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.‘Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income”). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets, liabilities, income and
expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical
experience and other factors, including reasonable expectations of future events. Revisions to accounting
estimates are recognised prospectively commencing from the period of revision. In preparing the condensed
interim financial information, the significant judgments made by management in applying the Fund’s
accounting policies and the key sources of estimation and uncertainty were the same as those applied
to the financial statements as at and for the year ended June 30, 2017. The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the financial statements as at and for the
year ended June 30, 2017.
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6.1

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact
on the Fund's operations and, therefore, have not been detailed in this condensed interim financial
information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers, which are applicable with effect from July 1, 2018.The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have
any significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.
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December 31, June 30,
Not 2017 2017
ote (Unaudited) (Audited)
BALANCES WITH BANKS (Rupeesiin '000)
In saving accounts 5.1 248,177 783,341
In current accounts 25,845 20,718
274,022 804,059

The balance in saving accounts have an expected profit ranging from 2.00% to 5.85% per annum (June
30,2017: 2.00% to 5.70% per annum).

December 31, June 30,
Not 2017 2017
ote (Unaudited) (Audited)
INVESTMENTS (Rupees in '000)
Investments - 'available for sale' 6.1 826,438 1,164,714
Investments - 'at fair value through profit or loss' 6.2 5,929,319 7,270,303
6,755,757 8,435,017

Investments - 'available for sale'

T Percentage in relation 1o
Purchases Sales g | Market Pald-up
s Asat value value  appreciation| Netassets of I
Rsatiuly | during | Bonus | - during December asat asat asat the Fund on wTMdu m
Name of the investee company 01,2017 | the | shares | the H & A he basis of
pertod period | ILI0NT | TESNT | Sha0r7 | 312017 | marketvalue o | uithface
T d 4 Inote 6.2.3) investments |  vajue of
---------------- (Number of shares) --—— - | -————--(Rupeesin'000) - e I e
Sectors [ companies
Commercial Banks
Banklslami Pakistan Limited 875 - - - 875 5 ] 3 - - -
Cement
Lucky Cement Company Limited 465,027 = = & 465,027 162,848 240610 77,764 347 356 0.14
D.G. Khan Cement Company Limited 3,500 = = = 3500 289 468 179 0.0 0 =i
3.48 157 014
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e — Percentage in relation to
Purchases sales Camying | Ma Faidup
5 Asat value value i Net assats of Total ital of
As at July d':'“"’ :':':: d‘::" December asat asat asat ““F"fl"“ Market nmp tee
Name of the investee company 01,2017 31,2017 E o bar | O b the basis of valug o company
petied pesid 31,2007 | 31,2007 | 31,2017 | marketvalue Witk
(note6.2.3) |MVestments | valueof
--------------- {Number of shares) ——--—-—- (R in'000) %
Power d Distributi
The Hub Power Company Limited 1,445,500 = 1,445 6010 BBAST 131550 43093 190 195 0.12
Oiland Gas Exploration Companies
Pakistan Cilfields Limited 31,360 - - = 31340 8043 18,524 10581 027 028 0.01
Oiland Gas Marketing Companies
Attock Petroleum Limited 0 - - - 240 8 126 43 | o | " | 2 |
Pakistan State Oil Company Limited 371,147 74229 M53T6 101078 1305M 29466 188 153 0.14
188 193 0.14
Automobile Assembler
Honda Atias Cars Pakistan Limited 96,000 F . . 9,000 12582 49,191 16209 | 071 | | 0_73| | (I.BT|
lus Mator Compary Limited 6200 - - 5000 1200 - - - - - -
(52 073 0.07
Chemical
IC| Pakistan Limited 91,557 - - = 91,557 34618 70311 35693 1.0 105 0.10
Paper and Board
Packages Limited 362,878 - - - 362878 186266 185006 (1,260} 267 275 041
Total 614669 826438 211,769
e iiabla for sald i
December 31, June 30,
2017 2017
(Unaudited) (Audited)
6.1.1 Netunrealised appreciation on re-measurement of investment {(Rupees in '000)
classified as 'available for sale'
Market value of investments 826,438 1,164,714
Less: Cost of investments 614,669 616,232
211,769 548,482
Less: unrealised appreciation on re-measurement of investments
classified as 'available for sale' at beginning of the period - net 548,482 328,803
(336,713) 219,679
62 Investments - 'at fair value through profit orloss'
Percentage in relation to
Parch Carrying | Market ']
dur | Bonus | 1 Asat value value cation| Netassetsaf | . ;pitdnl f
Asatbuly "':’ Iright *;h' December asat asat  |f[(di jon)| theFundan | o0t Investee
Knmaof tha kractas company LN | ied | ™% | period | 31,2017 | December | December | asat | thebasisof | To T | company
per 31,2017 | 31,2017 | December | Market value rastineti [:Ijhl.:c‘c
31,2017 | (note6.2.3) o
--------------- (Number of shares) - .-~ - -- |Rupees in '000) %
Sectors | companies
Cement
D.G. Khan Cement Comparny Limited 1559905 75,000 - 75000 1550905 328168 208550 (119578 301 w 0.36
Fasi Cement Company Limit=d 3646000  BO0,000 - 2300000 2,145000 7591 53671 (33920 o77 079 016
Kohat Cement Company Limited 560400 50,000 - - BI0A00 138477 6652 (51825 125 128 0.40
Cherat Cement Company Limited 1585540 ) o 1585040 283534 175897 (107637) 253 260 0.50
Lndquemen! Crxnparhy Limited 439,590 = w = 439,590 I6TEN 237 448 (140,163} 3m 337 014
Maple Leaf Cement Company Limited 901,500 3 - 901,000 3812 mn 261 (10 ¥ o =
Pioneer Cement Limited 1,759,300 - - - 79300 28709 111047 (117662) 160 154 077
1244 1277 273
Oiland Gas Exploration Companies
Pakistan Cilfields Limitad 606,951 24,500 - - 631451 291,035 375246 B4211 541 555 0.27
0Ol and Gas Development Company Limited 3109400 723,000 - 150000 3682400 521792 509458 77666 861 887 0.09
Pakistan Petroleum Limited 723233 665500 - - 1388733 236736 285354 49218 an a3 0.07
Mari Petrol eum Company Limited 342,100 £ = - 34100 539026 496343 (42683 7.15 735 .31
532 26.00 0.74
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i Percentage in refation to
Purchases | | ., | Soles i itip SRS fation| Netassetsof | Pty
Asatiuly | during fright during December | asat asat  Jidi theFundon | o b | investee
Mame of the investee company or2017 | the | I:;d 31,2017 | December | December | asat | thebasisof | "o tompany
perod pe 3,207 | 31,2017 | Decomber | marketvalue | Ll | (uith face
31,2017 | (note6.2.3) " A
-----——----- [Number of shares) - — - - -—-—----(Rupees in'000) - - - e
0il & Gas Marketing Companies
Attock Petroleum Limited 71,500 2 £ = 71,500 44790 37400 (7300} 054 055 0.09
Pakistan State Oil Company Limited 393920 TEB00 94544 - 567,264 185,851 166271 (19,580) 240 246 017
Sul Southern Gas Company Limited 2025000 250,000 - 2275000 = = = = = = =
Hascol Petraleumn Limited 82460 79,736 = 10,000 158,196 47,580 39328 (8,252) 057 0.58 on
HiTech Lubricant Limited 225,000 = = 30,000 195,000 21257 13,845 (74120 020 0.20 0.7
Shell Pakistan Limired 2,000 . . - 2000 1,151 614 (537) om ool -
Sui Nerthern Gas Pipeline Limited 2841500 570,000 - 260000 3151500 453437 298163 (155274) 430 441 050
8.02 an 1.04
Engineering
Crescent Steel and Allied Product Limited 174,200 51,900 = i 226100 48,275 28785 (19,490 041 043 0.29
Amreli Steels Limited 464,000 5 450,800 13200 1623 1223 (400) 002 002 =
K.5.B. Pumps Company Limitad 65400 = = 64,500 500 157 153 4} - - -
International Incustries Limited 32700 56,000 - > 88,700 26,840 21298 (5,542) 031 032 0.07
Intasnational Stee Limited 723000 100,000 322500 100 12 n @ H = =
074 077 0.36
Automobile Assembler
Indus Motor Company Limited 94 = = a4 = = = = = = =
Honda Atlas Cars Pakistan Limited 296,800 - = 296800 257530 152083 (105447) 219 225 021
Ml lat Tractars Limited 60,750 25,000 - = 85,750 117,247 100,467 (16,780) 145 149 019
Pak Suzuki Motor Company Limited - 117500 = i 17,500 69,393 58488 (10,905) 084 087 0.14
Ghandhara Industries Limited 16,000 =] 16,000 B384 B833 445 013 013 0.08
461 4.74 0.62
bile Parts and
Thal Limitad (nate 6.2.1) 213 = = - na 129 1% o) = & =
Technology and Communication
Pakistan Te lecommunication Company 100000 500,000 < - 600,000 B,060 7830 230 on 012 0.02
Limited A"
Chemicals
Sitara Chemical Indhustries Limited 57.000 - - £ 57,000 25343 17,156 (8,187) 025 0.25 0.27
10 Pakistan Limited 18122 & = | 119,122 130,385 97480 (368,905} 132 135 013
Dynea Pakistan Limited (note 6.2.1) 1,000 = =5 = 1000 100 B3 a2 7 = 0.0
Engro Palymer and Chemicals Limited 2600500 1211500 00000 3701000 133096 105701 (26,395) 152 156 0.56
3.09 1.6 0.97
Fertilizer
Engro Fertilizers Limited 5232000 625,000 = 150,000 5,707,000 315177 366,478 71,301 557 572 0.43
Engro Corporation Limited {note 6.2.2) 2,177,900 285000 = 430,000 2,032,500 650,724 558,539 (92,185) 8.05 827 0.39
Dawood Hercules Corparation Limited 1,018,200 = - 26,000 993 200 135,433 11,119 (24,314) 1.60 1.64 021
1522 15.63 1.03
Paper and Board
Packages Limited 309,850 — ie 70,000 239,850 166,835 122,283 (44,552) 176 1.81 0.27
Century Paper - 500 - 500 EL] Ell (3) = = =
Cherat Packaging Limited 128,900 17,401 = 146,301 32825 25,114 (3,711) 042 043 0.44
218 224 0.71
Food and Personal Care Products
Engro Foads Limited 106900 125000 = 231,100 800 9 64 {27) 55 i b
Al-5haheer Corporation Limited 31,230 = = = 231,230 9,275 5138 4.137) 0.07 0.08 Q.16
0.07 0.16
Power Generation and Distribution
The Hub Power Company Limited 2417,000 - - 850,000 1567000 184013 142597  (41.416) 205 FXN] 0.14
K-Electric Limited [note 6.2.1) 34,078,000 1,948,500 - 4165000 31,861,500 218,822 201,046 (17,776} 290 298 0.2
4,95 5.09 0.26
Cable and Electrical Goods
Pak Elektron Limited 2598500 477,600 = 50,000 3,025,100 307,131 143,708 {163,422} .07 213 0.61
Pharmaceuticals
Abbott Laboratories Pakistan Limited 184,200 - - - 184200 172153 128500  (43,653) 185 1.90 0.19
The Searle Company Limited 386,673 10000 79334 o 475,007 202,069 145,876 (52,193) 216 2n 0.26
Ferozsons Laboratories Limited 650 = = 650 z o = » = = -
Highnoon Laboratories Limited 32493 - 32493 20,349 13,867 (6.482) a.20 a1 0.13
GlaxaSmithKline Cansumer Health -
Care Limited 285000 29300 - 64,000 249,500 54,384 81,040 26,696 117 0.26
528 0.84
Textile Composite
Nishiat Mills Limited 439300 135000 - 574,300 88,566 B5858 (2,708) 1.24 127 0.16
Refinery
Attock Refinery Limited 196,600 70,000 - 266,000 600 226 140 (86) - - -
Miscellaneous
Shifa International Hospitals Limitad 390 z 6300 90 EN] 27 i = i a
Total 7,160,688 5,929,319 (1,231,368)
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6.2.1 All shares have a nominal value of Rs 10 each except for the shares of Thal Limited and Dynea Pakistan

Limited which have a nominal value of Rs 5 each and K-Electric Limited which have a nominal value of Rs
3.5 each.

6.2.2 150,000 shares (December 31, 2017: 150,000 shares) of Engro Corporation Limited, having market value

of Rs 41.45 million (June 30, 2017: Rs 48.89 million) as at December 31, 2017, have been pledged as
collateral in favour of National Clearing Company Pakistan Limited against exposure margins and mark
to market losses.

6.2.3 Net assets are as defined in requlation 66 of the NBFC Regulations.

i

8.1

CONTINGENCIES AND COMMITMENTS

The status of withholding tax on bonus shares is the same as disclosed in the annual financial statements
for the year ended June 30, 2017. In the current period, The Searle Company Limited and Pakistan State
0il Company Limited issued bonus shares after withholding 5 percent shares on account of tax on bonus
shares. These have not been deposited with the Government Treasury due to pending adjudication of the
constitutional petition and the stay order mentioned in the annual financial statements for the year ended
June 30,2017.

There were no other contingencies and commitments outstanding as at December 31,2017 and June 30, 2017.

(Unaudited) (Audited)
December 31, June 30,
Note 2017 2017
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Auditors' remuneration payable 422 585
Withholding tax and capital gain tax payable 555 24,420
Provision for Sindh Workers' Welfare Fund payable (SWWF) 8.1 50,068 50,068
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 8.2 35,988 35,988
Provision for Federal Excise Duty and related
Sindh Sales Tax on sales load 82 3,458 3,458
Charity payable 3,862 4,598
Zakat payable B 8
Printing charges payable - 97
Brokerage payable 2,595 2,481
Shariah advisor fee payable 365 417
97,321 122,120

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of
that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
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whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWF. In view of the above developments regarding
the applicability of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a matter of
abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.13 /
0.72% (June 30, 2017: Re 0.11 / 0.52%). "

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on
the remuneration of the Management Company and sales load was applied effective from June 13, 2013.
The Management Company is of the view that since the remuneration is already subject to the provincial
sales tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law,
hence, a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High
Court (SHC) on September 4, 2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect
from July 1, 2011, (i.e,, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However,
the tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of
Pakistan, which is pending for decision.

Effective July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence
no provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, has retained the provision on FED and related Sindh Sales Tax on management fee and
sales load made with effect from June 13, 2013 till June 30, 2016, aggregating to Rs 39.45 million (June
30, 2017: Rs 39.45 million). Had the provision not been made, the NAV per unit of the Fund would have
been higher by Re 0.10 (June 30, 2017: Re 0.09) per unit.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and Executives of the Management Company,
other Funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees Gratuity Fund and unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted
rates and terms determined in accordance with market rates.
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Remuneration payable to the Management Company and the Trustee is determined in accordance with
the provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed.

Transactions and balances with related parties are as follows:

December 31, June 30,
2017 2017

(Unaudited) (Audited)

Al Meezan Investment Management Limited (Rupees in '000)
-Management Company

Remuneration payable 11,695 15,367
Sindh Sales Tax on management fee payable 1,520 1,998
Sales load payable 133 483
Sindh Sales Tax on sales load payable 17 63
Selling and marketing expense payable 15,959 12,746
Allocated expenses payable 585 768
Investment of 49,744,595 units (June 30, 2017: 49,744,595 units) 870,033 1,051,601
Meezan Bank Limited
Balances with bank 25,264 51,108
Sales load payable 95 694
Sindh Sales Tax on sales load payable 12 20
Profit receivable on saving accounts 385 459
Investment of 22,232,227 units (June 30, 2017: 23,363,301 units) 388,842 493,900
Meezan Financial Planning Fund of Funds - MAAP -1
Investment of nil units (June 30, 2017: 3,416,582 units) - 72,227
Meezan Financial Planning Fund of Funds - MAAP - Il
Investment of nil units (June 30, 2017: 18,794,560 units) - 397,317
Meezan Financial Planning Fund of Funds - MAAP - IV
Investment of 3,941,239 units (June 30, 2017: 3,941,239 units) 68,932 83,318
Meezan Strategic Allocation Plan -1
Investment of 13,489,277 units (June 30, 2017: 13,489,277 units) 235,927 285,163
Meezan Strategic Allocation Plan -1l
Investment of 26,045,712 units (June 30,2017: 26,045,712 units) 455,540 550,606
Meezan Strategic Allocation Plan -1V
Investment of 2,151,219 (June 30, 2017: 2,151,219 units) 37,625 45,477
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 670 851
Sindh Sales tax on Trustee fee payable 87 110
Security deposits 238 238
Pakistan Kuwait Investment Company (Private) Limited
Investment of 16,895,690 units (June 30, 2017: 16,895,690 units) 295,506 357,175
Directors and executives of the Management Company
Investment of 18,821,961 units (June 30, 2017: 18,715,854 units) 329,196 395,653
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Al Meezan Investment Management Limited
- Management Company
Remuneration for the period
Sindh Sales Tax on management fee
Allocated expenses
Selling and marketing expense
Units issued: 9,972,262 units (December 31, 2016: nil)
Units redeemed: 9,972,262 units (December 31, 2016: 2,226,081 units)

Meezan Bank Limited
Profit on saving accounts with banks
Units redeemed: 1,131,074 units (Decemnber 31, 2016: 6,043,089 units)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee

Sindh Sales Tax on trustee fee

CDS charges

Meezan Financial Planning Fund of Funds - Meezan Capital
Preservation Plan - |

Units issued: nil units (December 31, 2016: 3,499,470 units)

Units redeemed: nil units (December 31, 2016: 3,499,470 units)

Meezan Financial Planning Fund of Funds - MAAP -1
Units redeemed: 3,416,582 units (December 31, 2016: nil)

Meezan Financial Planning Fund of Funds - MAAP -l
Units redeemed: 18,794,560 units (December 31, 2016: nil)

Meezan Financial Planning Fund of Funds - MAAP - IV
Units issued: nil (December 31, 2016: 3,764,581 units)

Meezan Strategic Allocation Plan -1
Units issued: nil (December 31, 2016: 12,884,648 units)

Meezan Strategic Allocation Plan - ll
Units issued: nil (December 31, 2016: 9,559,486 units)

Directars and executives of the Management Company
Units issued: 141,483 units (December 31, 2016: 71,099 units)
Units redeemed: 35,376 units (December 31, 2016: 132,999 units)

ALLOCATED EXPENSES

During the period, Fund was charged 0.1% of the average annual net assets as allocated expenses by the Management

Company according to regulation 60 of the NBFC regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 3.15% which includes 0.37% representing

government levy and SECP fee.

Al Meezan
Mutual Fund

Six Months period ended

December 31,

2017
(Rupees in '000)

2016

79,790 64,269

10,373 8,355

3,990 3,213
15,959 =
178,927 =

178,927 42,000
193 321

22,316 115,000

4,494 3,718

584 567

84 89

- 66,000

N 67,673
67,990 =
319,507 =

% 71,000

- 264,000

- 214,000

2,690 1,506

658 2,570

» 4
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SELLING AND MARKETING EXPENSE

SECP vide Circular No. 40 of 2016 dated December 30, 2016 allowed asset management companies to charge selling and
marketing expense upto 0.4% per annum of net assets of the fund initially for three years (from January 1, 2017 till December
31,2019) to open end equity, asset allocation and index funds only. Accordingly such expenses have been charged at the
rate of 0.4% of net assets of the Fund, being lower than the actual expenses incurred.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90 percent of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore, as per regulation 63 of the NBFC
Regulations, the Fund is required to distribute 90 percent of the net accounting income other than capital gains to the
unitholders. The Fund has not recorded any tax liability as the Fund has incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, induding their
levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information
for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation
of fair value.

Carrying amount Fair value
Note Tradeand | Cashand | Tradeand
| Other cash Other Total Level 1 Level 2 Level 3 Total
December 31,2017 — —
(Rupees in '000)

Financial assets
= measured at fair vajue
Irvestments

~"at fair value through profit or loss 5,929,319 - - - 5929319 5929319 - - 5929319
Imvestments - ‘available for sale' 826,438 =] = = 826,438 826,438 B - 826,438
Financial assets
-not measured at fair value
Balances with banks 14.1 - - 274,022 - 274,022
Dividend receivable 141 - 46,994 - - 46,994
Receivable against conversion of units 14,1 - 2,820 - - 2,820
Receivable against sale of

investments - net 14.1 - 1,667 - - 1,667
Depaosits, profit accrued and

other recelvables 141 2 7,037 = = 7,037

6,755,757 58,518 274,022 - 7,088,297

Financial liabilities

-not measured at fair value
Payable to Al Meezan Investment

Management Limited

- Management Company 141 - - - 29,909 29,909
Payahle to Centra| Depository

Company of Pakistan Limited

-~ Trustee 141 - 3 - 757 757
Payable to Meezan Bank Limited 141 - - - 107 107
Payable cn redemption and

conversion of units 141 - - - 5484 5484
Payable against purchase of

investments - net 141 - - - 6,515 6,515
Accrued expenses and other liabilities 14,1 - - - 46,690 46,690
Dividend payable 14 - - - 4,917 4,917

94,379 94,379
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15.

15.1

15.2

16.

June 30, 2017

Financial assets

=measured at fair value
Investments

-'at fair value through profit or loss'
Investments - ‘available for sale’

Financial assets

-not measured at fair value
Balances with banks
Receivable against conversicn of units
Dividend receivable
Deposits, profit accrued and

other recelvables

Finandial liabilities
= not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Campany

Payable to Central Depository
Company of Pakistan Limited
-Trustee

Payable to Meezan Bank Limited

Payable on redemption and
conversion of units

Accrued expenses and other liabilities

Payable against purchase of
investments - net

Dividend payable

141
147
141

141

14.1

14.7
14.1

141
1.1

14.1
141

Al Meezan
Mutual Fund

Carrying amount Fair value
Trade and Cashand cash| Trade and
Investments|  Other | equivalents| Other Total Level 1 Leve|2 Leve| 3 Total
receivables payables
{Rupees in '000)
7270303 - - - 7270303 7,270,303 7,270,303
1,164,714 = 1164714 1,164,714 1,764,714
s 2 804,059 2 804,059
11,750 = = 11,750
= 40,481 = - 40,481
= 14,845 = % 14,845
8,435,017 67,076 204,059 - 9306152
s 2 < 31425 31,425
= = - 961 961
- - - 784 784
& & = 6,830 6,830
- = - 47624 47,624
s 2 < 15,116 15,116
42,149 42,149
144 889 144,889

The Fund has not disclosed the fair values for these financial assets and liabilities because their carrying
amounts are a reasonable approximation of their fair values.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited

Chief Executive

(Management Company)

Director
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KSE-Meezan
Index Fund

KSE Meezan Index Fund (KMIF) is a Shariah compliant

index fund that strives to present investors with an

opportunity to closely track the performance of the

KSE-Meezan Index SO(KMI 30) by investing in companies
of the Index in relation to their weightages.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Black 'B',
$.M.C.H.5. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan,

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020- 23
URL: www.cdepakistan.com
Email; info@cdepak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
KSE MEEZAN INDEX FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of KSE Meezan Index
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(i) The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constittive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21,2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of KSE
Meezan Index Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
six months period ended December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31, 2017 and December 31, 2016 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2017,

Scope of Review

‘We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

W P~
Chartered Acgountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A, F. FERGUSON & CQ., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, 1.1. Chundrigar Road, P.0. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <wwre.puwe.com/,

= KARACHI = LAHORE » ISLAMABAD




KSE-Meezan
Index Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 11,935 10,680
Investments 6 1,598,245 1,916,081
Receivable against sale of investments - net - 155,028
Receivable against conversion of units 1,259 750
Dividend receivable 10,565 6,944
Deposits and other receivables 2,795 2,855
Total assets 1,624,799 2,092,338
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 1,692 2,176
Payable to Central Depository Company of Pakistan Limited

-Trustee 245 286
Payable to Securities and Exchange Commission of Pakistan 824 1,092
Payable to Meezan Bank Limited 85 47
Dividend payable - 146,426
Payable on redemption and conversion of units 5,126 1,725
Payable against purchase of investments - net 4,784 =
Accrued expenses and other liabilities 8 19,098 31,712
Total liabilities 31,854 183,464
Net assets 1,592,945 1,908,874
Contingencies and commitments 7
Unitholders' fund (as per statement attached) 1,592,945 1,908,874

{Number of units)
Number of units in issue 23,183,306 23,992,784
(Rupees)

Net assets value per unit 68.71 79.56

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
December 31, December 31,
Note
2017 2016 2017 2016
----------------------------- (Rupees in '000) -~
Income
Net realised (loss) / gain on sale of investments (60,038) 3,934 (49,441) 2324
Dividend income 54,607 26,430 40,040 16,166
Profit on saving accounts with banks 186 304 33 122
Other income 481 389 175 288
(4,764) 31,057 (9,193) 18,900

Net unrealised (diminution) / appreciation on re-measurement

of investments at 'fair value through profit or loss' 6.1 (240,759) 177,693 (62,010) 152,031
Total (loss) / income (245,523) 208,750 (71,203) 170,931
Remuneration to Al Meezan Investment Management

Limited - Management Company 8,676 4,752 4,088 2,436
Sindh Salles Tax on management fee 1,128 618 532 317
Allocated expenses 10 868 475 409 243
Remuneration to Central Depository Company of Pakistan

Limited - Trustee 1,369 945 660 482
Sindh Sales Tax on trustee fee 178 123 86 63
Annual fee to Securities and Exchange Commission of Pakistan 824 451 388 231
Auditors' remuneration 246 | 108 124
Brokerage 502 199 264 123
Charity expense 797 462 729 334
Bank and settlement charges 452 219 190 102
Amortisation of preliminary expenses and floatation costs - 202 - 103
Fees and subscription 349 376 160 199
Legal and professional charges = 33 = :
Printing charges 20 20 10 10
Total expenses 15,409 9,096 7,624 4,767
Net (loss) / income from operating activities (260,932) 199,654 (78,827) 166,164
Element of income and capital gains included in prices

of units issued less those in units redeemed - net - 476 - 806
Net (loss) / income for the period before taxation (260,932) 200,130 (78,827) 166,970
Taxation 12 - ; -
Net (loss) / income for the period after taxation (260,932) 200,130 (78,827) 166,970

Allocation of net (loss) / income for the period
Net (loss) / income for the period after taxation (260,932) 200,130 (78,827) 166,970
Incomne already paid on units redeemed Z = & ;

(260,932) 200,130 (78,827) 166,970

Accounting income available for distribution
- Relating to capital gains - »
- Excluding capital gains - B

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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KSE-Meezan
Index Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months period ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
e (Rupeesin'000)
Net (loss) / income for the period after taxation (260,932) 200,130 (78,827) 166,970
Other comprehensive income for the period - - -
Total comprehensive (loss) / income for the period (260,932) 200,130 (78,827) 166,970

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FORTHE SIX MONTHS PE

Six Months period ended December 31, 2017

1OD ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months period ended December 31, 2016

--------------- (Rupeesin'000)

- (Rupees in'000) —

Unrealised Unreafised
Capital Undistributed Ilillhll!i:::lIf Capital Undistributed a[ﬂl i “::::I’
Value income " | ‘avalabe for Toual Value ncome. | ‘meaablotor | TOtl
investments Investments
Net assets at beginning of the period 1,473,507 435,367 - 1,908,874 461,862 419,767 - 881629
Issuance of 3,502,591 units (2016: 1,629,445 units)
- Capital value (at net asset value per unit at
the beginning of the period) 278,666 - - 278,666
- Element of loss (38,392) - - (38,392)
Total proceeds on Issuance of units 240,274 - - 240,274 128,580 9,900 - 138,480
Redemption of 4,312,069 units (2016: 1,437,749 units}
- Capital value (at net asset value per unit at the
beginning of the period) 343,068 - - 343,068
- Amourit paid out of element of income
-Relating to 'Net income for the period after taxation' - - - -
- Relating to 'Other comprehensive income for the periad' - - - -
- Adjustment on units as element of income 47,797) - - (47,797)
Total payments on redemption of units 295,271 - - 295,271 113453 9,424 122877
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - - - - = (476) = (476)
Tota| comprehensive (loss) / income for the period ‘ . ‘ (260,932) - | (2s0,932) H . ‘ 200,130 ‘ £ ‘ 200,130 ‘
Distribution during the period - - - - « = - ”
Net {loss) / income for the period less distribution - (260,932) - (260,932) 200,130 - 200,130
Net assets at end of the period 1418510 174,435 - 1,592,945 476,989 619,897 = 1,096,880
Undistributed income brought forward
- Realised income 485,214 326,799
- Unrealised (loss) / income (49,847) 92,968
435,367 419,767
Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains &
Net (loss) / income for the period after taxation (260,932) 200,130
Distribution during the period - -
Undistributed income carried forward 174,435 519,897
Undistributed income carried forward
- Realised income 415,194 442,204
- Unrealised {loss) / income (240,759) 177,693
174,435 619,897
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 79.56 789
Net assets value per unit at end of the period 68.71 96,52
The annexed notes 1 to 15 form an integral part of this condensed interim financial information,
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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KSE-Meezan
Index Fund
FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended
December 31,
2017 2016
{Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period (260,932) 200,130
Adjustments for:
Net unrealised diminution / (appreciation) on re-measurement of investments
at 'fair value through profit or loss' 240,759 (177,693)
Amortisation of preliminary expenses and floatation costs - 202
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - (476)
(20,173) 22,163
(Increase) / decrease in assets
Investments - net 77,077 (38,354)
Receivable against sale of investments - net 155,028 5237
Dividend receivable (3,621) (2,780)
Deposits and other receivables 60 (76)
228,544 (35,973)
Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company (484) 165
Payable to Central Depository Company of Pakistan Limited - Trustee (41) 35
Payable to Meezan Bank Limited 38 (172)
Payable to Securities and Exchange Commission of Pakistan (268) (381)
Payable against purchase of investments - net 4,784 535
Accrued expenses and other liabilities (12,614) (934)
(8,585) (752)
Net cash generated from / (used in) operating activities 199,786 (14,562)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt against issuance of units 239,765 137,158
Payment against redemption of units (291,870) (120,195)
Dividend paid (146,426) (45)
Net cash (used in) / generated from financing activities (198,531) 16,918
Net increase in cash and cash equivalents during the period 1,255 2,356
Cash and cash equivalents at beginning of the period 10,680 12,896
Cash and cash equivalents at end of the period 11,935 15,252
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director

>




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FOR

1.1

) T

THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

LEGAL STATUS AND NATURE OF BUSINESS

KSE Meezan Index Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on March 13, 2012 and was approved
by Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been licensed
by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund is a Shariah Compliant Index Fund that aims to provide investors an opportunity to track closely
the performance of the KSE-Meezan Index 30 (KMI 30) by investing in companies of the index in proportion
to their weightages. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah
principles. The Management Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure
that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. Units are offered for public
subscription on a continuous basis. The units are transferable and can be redeemed by surrendering them
to the Fund. The Fund is categorised as a Shariah Compliant Index Fund.

The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

Title to the assets of the Fund are held in the name of the CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.
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4.1

4.2

KSE-Meezan
Index Fund

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Gavernance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund’, whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / {loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed’ was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement’ and 'Statement of Movement in Unit Holders' Fund), prospectively from July 1,
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2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The 'Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 9.405 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement, the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund' The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled 'Statement of
Comprehensive Income’, Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.,
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December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)
5. BALANCES WITH BANKS
In saving accounts 51 10,944 9,115
In current accounts 991 1,565
11,935 10,680
5.1 The balance in saving accounts have an expected profit ranging from 2.00% to 5.6% per annum (June 30,
2017: 2.00% to 2.40% per annum).
December 31, June 30,
2017 2017
Note {Unaudited) (Audited)
6. INVESTMENTS (Rupees in '000)
Investments at 'fair value through profit or loss'
Ordinary shares - Held for trading 6.1 1,598,245 1,916,081
6.1 Held for trading - shares of listed companies
: T Percentage in relation to
Purchases Sales Chniyh Warket
" Right/ ; As value value | gain| (loss) | Netassets of
Rantuly | dwing | oo | dwing | S et wat | asat | theFundon | yapialol, ,:::l
Name ofthe investes company 01,2017 | the ssue p:!‘:d 43017 | Decemb el e oy
s ' 207 | 3, 3 marketvalue | (with face
31,2017 | 31,2017 Moo | alugof _(investments
Sectors / companies
Automobile Assembler
Honda At as Cars (Pakistan) Limited 50,667 3,500 36,000 20,167 1690 10334 (6.576) 065 om 065
Ghandhara industries Limited 7,508 2300 2400 7409 4650 4090 (560 0.26 003 026
Mil lat Tractors Limited 39300 4,100 5000 38900 52930 45576 (7.354) 286 285
37 013 176
Cable & Hectrical Goods
Pak Elektron Limited 443,003 45,000 45,600 438,403 46,825 X820 (26,005) 131 0.02 130
Cement
Cherat Cement Company Limited 188,101 18,200 135000 71301 12422 7908 (4.514) 0.50] 004 049
D.G. Khan Cement Company Limited 428,200 42400 46,700 423,500 BE.021 56684 (31337 3.36] 030 355
Fauji Cement Company Limited 1347375 130,500 164000 1313875 52959 32860 (20099 2.06| 0.0 206
Lucky Cement Limitad 229730 22850 - 4800 227580 184,989 117,752 (67,237) 739 007 737
Maple Leaf Cernent Factory Limited 422116 37800 54439 97,700 416,655 43416 28516 (14900 008 178
Pioneer Cement Limited 21621 20,800 - 134700 w7 13637 6799 (6,:838) 005 043
1573 0.4 15.58
Chemical
Engro Polymer & Chemicals Limited 200,000 200,000 6179 5712 (457) 0.36 0.03 036
Engineering
International Industries Limited = 62,600 = 62,500 15075 15031 (a4} 0.54 005 09&
International Steels Limited = 100,000 # 100,000 10375 10637 262 0.57) 002 087
161 0.07 1.61
Fertilizer
Dawood Hercules Corporation Limited 599,275 60,300 75200 584375 78,853 65,380 (13473} 4.10) 012 409
Engro Corporation Limited 511,919 50,600 54,800 507,719 163810 139496 (24.314) 876 0.0 BT3
Engro Fertilizers Limited 1,068,636 106,000 134500 1,040,136 57951 70438 12487 4.42 0.08 441
17.28 0.30 17.23
Food & Personal Care Products
Engro Foods Limited 135511 15300 150,600 m 5 17 (8 0.00) 0.00 000
Treet Corporation Limited n 50,000 - 50,000 1,840 14853 13 012 0.04 012
012 0.04 0.12
0il & Gas Exploration Companies
Mari Petroleum Comparty Limited 33151 4080 4420 38811 61374 56310 (5,064) 353 0.04 352
Pakictan Oiffields Limited 192317 19200 20,700 190,817 £8707 113,395 24688 72 0,08 709
Pakistan Petroleum Limitad (note 6,1.3) Ba5 426 83,900 91,900 B4T 426 128,050 174493 45443 10.95) 004 1082
il and Gas Development Company Limited 1,146,218 113300 123600 1,135918 160,892 184916 003 1157
0.19 3300
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6.1.1

6.1.2

6.1.3

Percentage in relation to

Purchases Sales Carying Markes e Paid-uj
f value i Net assets of P
heatidy | g | pRUL | during | e | DS | e SRI) erandon | DSl Tomt
Name of the investee company 0,207 | the issue p::d 31,2017 ber | December | December | the basis of iy e I:;::f
period 31,207 | 31,2007 | 31,207 ::m';l‘-; .I“""“f {investments
--------------- {Number of shares) ——--—-—-—— (R in'000) %
Oil & Gas Marketing Companies
Hascol Petroloum Limited 107318 9000 21,035 32200 108053 12802 26,199 (6,603} 164 0.09) 154
Attock Petroleum - 9000 ¢ z 9,000 4606 4,708 102 030 001 029
Hi -Tech Lubricant Limited 55600 8500 - 80 200 2 " ® 000 0.0 080
Sui Northern Gas Pipeline Limited 507,433 48,400 e 61,800 494,033 T1ES 46,740 (26,085} 293 03| 292
Sui Southemn Gas Company Limited 577231 51,500 ] $5.000 533731 19411 16273 3,138} 102 0.06) 102
5.89 0.24 5.87
Paper and Board
Packages Limited 55662 5700 = 7200 s462 M 2813 (958 173 0.06 173
Pharmaceuticals
G axnSmithKine Pakistan Limited 91,534 11,700 s 12,800 90434 17610 15,182 (2428} 095 003 055
The Searle Company Limited (note 7) 108563 12500 21582 13650 129995 54312 40930 (13382 157 009) 256
352 [XF] 351
Power Generation & Distribution
¥eElectric Limited (note 6.12) 4906040 112500 < 237500 4781040 3294 110577 7763 694 0.5
Kot Addu Power Company Limited - 576500 - - 57500 32023 31,073 (950} 195 07| 154
The Hub Power Compasy Limited 1336132 133,100 - 254100 1215132 141825 30,068 (111,657) 189 014 182
10.78 026 1075
Refinery
Attock Refinery Limited 60433 7,700 - BGO0 59533 2468 13938 (8530 | w| 007 | 087
National Refinery Limited 45898 5250 - 5550 45508 32552 19647 {12905} 123 0.0 123
210 0.07 210
Textile ite
Nishat Mil s Limited] 343000 31,000 = 65200 308,800 48573 46,166 (2,807} 290 0.09 289
1,839,004 1,598,245 (240,759
Net assets are as defined in regulation 66 of the NBFC requlations.

All shares have a nominal value of Rs 10 each except for the shares of K-Electric Limited which have nominal
value of Rs 3.50 each.

682,000 shares (June 30, 2017: 682,000 shares) of Pakistan Petroleum Limited having market value of Rs 140.43
million as at December 31, 2017 (June 30, 2017; Rs 101.031 million), have been pledged as callateral in favour
of National Clearing Company of Pakistan Limited against exposure margins and mark to market losses.

CONTINGENCIES AND COMMITMENTS

The status of withholding tax on bonus shares is the same as disclosed in the annual financial statements for
the year ended June 30, 2017. In the current period, The Searle Company Limited issued bonus shares after
withholding 5 percent shares on account of tax on bonus shares. These have not been deposited with the \
Government Treasury due to pending adjudication of the constitutional petition and the stay order mentioned
in the annual financial statements for the year ended June 30, 2017.
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There were no other contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017,
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December 31, June 30,
2017 2017
Note {Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Auditor's remuneration payable 215 226
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 8.1 5,404 5,404
Provision for Federal Excise Duty and related
Sindh Sales Tax on sales load 8.1 429 429
Provision for Sindh Worker's Welfare Fund 8.2 9,270 9,270
Withholding tax payable 379 11,567
Charity payable 1,636 1,339
Brokerage payable 1,054 2,797
Shariah advisory fee payable 268 266
Rating fee payable 350 300
Others 93 114
19,098 31,712

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the provincial sales tax,
further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence, a petition
was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC) on September
4,2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from July
1,2011, (i.e, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the tax authorities
subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan, which is pending
for decision.

Effective July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence, no
provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of abundant
caution the Fund has retained a provision on FED and related Sindh Sales Tax on management fee and sales load
with effect from June 13, 2013, till June 30, 2016, aggregating to Rs 5.83 million (June 30, 2017: Rs 5.83 million).
Had the provision not been made, the Net Asset Value per unit of the Fund would have been higher by Re 0.25
(June 30, 2017: Re 0.24) per unit.

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year is
not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum
equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board
(SRB) collectively on behalf of various asset management companies and their CISs whereby it was contested
that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial establishments
but were pass through investment vehicles and did not employ workers. The SRB held that mutual funds were
included in the definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance,
2001 and were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken
up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of
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SWWEF. In view of the above developments regarding the applicability of SWWF on ClSs/ mutual funds, the
MUFAP had recommended that as a matter of abundant caution provision in respect of SWWF should be made
on a prudent basis with effect from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.40 / 0.58%
(June 30, 2017: Re 0.39 / 0.49%).

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other funds
under the common management of the Management Company, Pakistan Kuwait Investment Company (Private)
Limited being the associated company of the Management Company, Al Meezan Investment Management
Limited - Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
201 7 20] 7
Al Meezan Investment Management Limited [Unal.ld{“::ldl}ees in .mé'}qultEd}
- Management Company
Remuneration payable 1,328 1,715
Sindh Sales Tax on management fee payable 173 223
Sales load payable 51 58
Sindh Sales Tax on sales load payable 7 8
Allocated expenses payable 133 172
Investment of 3,959,470 units (June 30, 2017: 3,932,212 units) 272,055 312,847
Meezan Bank Limited
Sales load payable 75 42
Sindh Sale Tax on sales load payable 10 5
Bank balance 1,734 4,178
Profit receivable on savings account 22 -
Investment of 2,113,224 units (June 30, 2017: 2,113,224 units) 145,200 168,128
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 197 233
Sindh Sales Tax on trustee fee payable 48 53
Security deposit 103 103
Meezan Financial Planning Fund of Funds -MAAP |
Investment of nil units (June 30, 2017: 348,329 units) - 27,713
Directors and executives of the Management Company
Investment of 17,778 units (June 30, 2017: 384,376 units) 1,222 30,581
Unitholders holding 10% or more units of the Fund
Investment of 9,725,888 units (June 30, 2017: 9,725,888 units) 668,266 773,795
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Six months period ended
December 31,
2017 2016
Al Meezan Investment Management Limited {Rupees in '000)
- Management Company

Remuneration for the period 8,676 4752
Sindh Sales Tax on management fee 1,128 618
Allocated expenses 868 475
Units issued: 27,258 units(December 31, 2016: nil) 2,000 -
Units redeemed: nil (December 31, 2016: 63,382 units) - 5,000
Meezan Bank Limited
Profit on savings account 46 65
Central Depository Company of Pakistan Limited - Trustee
Trustee fee 1,369 945
Sindh Sales Tax on trustee fee for the period 178 123
CDS charges 75 29
Meezan Financial Planning Fund of Funds-MAAP |
Units issued: 911,030 units (December 31, 2016: nil) 64,736 -
Units redeemed: 1,259,359 units (December 31, 2016: nil) 91,118 =
Directors and executives of the Management Company
Units issued: 2,821 units (December 31, 2016: 6,435 units) 204 585
Units redeemed: 369,419 units (December 31, 2016: nil) 26,493 -

ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by the
Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 1.78% which include 0.25%
representing government levy and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year
as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore,
as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value
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information for financial assets and financial liabilities not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

Carrying amount Fair value
Cash and
Note |, Chvenies| cash | O | Total | Levell | Levelz | Level3 | Total
December 31, 2017 u
(Rupees in '000)
Financial assets
-measured at fair value
Investments - Held for trading 1,598,245 - - - 1,598,245 1,598,245 - 1,598,245
Financial assets
-not measured at fair value
Balances with banks 131 - - 11,935 - 11,935
Recelvable against
conversion of units 131 - 1,259 - - 1,259
Dividend receivable 134 - 10,565 - 2 10,565
Deposit and other receivables 131 - 2,782 - - 2,782
1,598,245 14,606 11,935 - 1,624,786
Financial liabilities
- not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company 131 - - - 1,692 1,692
Payable to Central Depository
Company of Pakistan Limited
-Trustee 13.1 - - - 245 245
Payable to Meezan Bank Limited - - - 85 85
Payable on redemption and
conversion of units 13 - = = 5126 5126
Accrued expense and other fiabilities 13,1 - - - 9,449 9,449
Payable against purchase of
investment 131 . . . 4,784 4,784
¥ - = 21,381 21,381
Carrying amount Fair value
Cash and
Note Investments rec?it::l;l & cash PS;:;LS Total Level 1 Level 2 Level 3 Total
June 30,2017 saulvalents
(Rupeas in '000)
Financial assets
- measured at fair value
Investments - Held for trading 1,916,081 1,916,081 1,916,081 = 1,916,081
Financial assets
=not measured at fair value
Balances with banks 131 10,680 - 10,680
Receivable against sale of
investment - net - 155,028 - 155028
Receivable against
conversion of units 131 = 750 & 750
Dividend raceivable 131 6,944 5944
Deposit and ather receivables 131 2,855 - 2,855
1,516,081 165,577 10,680 = 2,002,338
Financial liabilities
-not measured at fair value
Payable to Al Meezan [nvestment
Management Limited
- Management Company 13.1 - - 2176 2176
Payable to Central Depository
Company of Pakistan Limited
-Trustes 13.1 - F - 286 286
Payable to Meezan Bank Limited = - 47 47
Payable on redemption and
conversion of units 13.1 - - - 1,725 1,725
Accrued expense and other liabilities 13.1 - - - 10,854 10,854
Dividend payable 131 - -

= 146,426 145426

161514 161514
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The Fund has not disclosed the fair values for these financial assets and liabilities because their carrying amounts
are a reasonable approximation of their fair values.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Cerresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board of
Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Director
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Meezan Energy Fund (MEF) is a Shariah Compliant Energy

Sector EEquity Scheme. It is an actively managed fund offering
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OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block 'B’,
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ENERGY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Energy
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chiel Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21. 2018
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pwc AFFERGUSON&CO,

AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Energy Fund (the Fund) as at December 31, 2017 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in
unit holders’ fund and condensed interim cash flow statement together with the notes forming part
thereof (here-in-after referred to as the ‘condensed interim financial information’), for the six months
period ended December 31, 2017. The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarter ended December 31, 2017 have
not been reviewed, as we are required to review only the cumulative figures for the six months period
ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting,.

Other matter

The condensed interim financial information of the Fund for the period from November 30, 2016 to
December 31, 2016 was reviewed and the financial statements of the Fund for the period from November
30, 2016 to June 30, 2017 were audited by another firm of Chartered Accountants who had expressed an
unmodified conclusion and opinion thereon vide their reports dated February 8, 2017 and August 24,
2017 respectively.

W t el
Chartered Actountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
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AS AT DECEMBER 31, 2017

December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)
Assets
Balances with banks 5 182,216 94,172
Investments 6 1,351,395 1,059,994
Receivable against conversion of units 100 2,729
Dividend receivable 12,767 3,192
Deposit, profit accrued and other receivables 2,294 2,022
Preliminary expenses and floatation costs 782 883
Total assets 1,549,554 1,162,992
Liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 6,058 4,785
Payable to Central Depository Company of Pakistan Limited
- Trustee 244 203
Payable to Meezan Bank Limited 74 920
Payable to Securities and Exchange Commission of Pakistan 694 514
Payable on redemption and conversion of units 23,449 2,598
Dividend payable - 4,028
Payable against purchase of investments - net 155 116
Accrued expenses and other liabilities 8 3,068 10,564
Total liabilities 33,742 23,728
Net assets 1,515,812 1,139,264
Contingencies and commitments 7
Unitholders' funds (as per statement attached) 1,515,812 1,139,264
(Number of units)
Number of units in issue 32,032,963 22,680,163
(Rupees)
Net assets value per unit 47.32 50.23
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
SixMonths  For the period Quarter  Forthe period
period from November ended  from November
ended 30,2016 to December 30,2016 to
December December 31, 31,2017  December 31,
31,2017 2016 2016
Note {Rupees in '000) (Rupees in '000)
Income
Met realised loss on sale of investments (42,153) (757) (43,706) (757)
Dividend income 44,702 710 41,145 710
Profit on saving accounts with banks 1,657 488 971 488
4,206 441 (1,590) 441

Net unrealised (diminution) / appreciation on re-measurement

of Investments - 'at fair value through profit or loss' 6.1 (82,970) 41,826 (53,855) 41,826
Total (loss) / income (78,764) 42,267 (55,445) 42,267
Expenses
Remuneration to Al Meezan Investment Management Limited

- Management Company 14,600 925 8,028 925
Sindh Sales Tax on management fee 1,898 120 1,044 120
Remuneration to Central Depository Company of Pakistan Limited

-Trustee 1,233 93 652 93
Sindh Sales Tax on trustee fee 160 12 85 12
Annual fee to Securities and Exchange Commission of Pakistan 694 44 382 44
Auditors' remuneration 207 28 89 28
Charity expense 815 47 801 47
Fees and subscription 287 47 142 47
Legal and professional charges 8 : - -
Brokerage expense 1,748 659 639 659
Bank and settlement charges 178 152 72 152
Printing charges 34 = 34 -
Selling and marketing expense 13 2,920 - 1,606 >
Amortisation of preliminary expenses and floatation costs 101 17 51 17
Allocated expenses 1 730 46 401 46
Total expenses 25,613 2,190 14,026 2,190
Net (loss) / income from operating activities (104,377) 40,077 (69,471) 40,077
Element of income and capital gains included

in prices of units issued less those in units redeemed - net - 7,067 - 7,067
Net (loss) / income for the period before taxation (104,377) 47,144 (69,471) 47,144
Taxation 14 - - -
Net (loss) / income for the period after taxation (104,377) 47,144 (69,471) 47,144

Allocation of net (loss) / income for the period
Net (loss) / income for the period after taxation (104,377) 47,144 (69,471) 47,144
Income already paid on units redeemed

(104,377) 47,144 (69,471) 47,144
Accounting income / (loss) available for distribution
- Relating to capital gains I:l I:l
- Excluding capital gains

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months For the period Quarter  For the period
period from November ended from November

ended 30,2016 to December 30,2016 to
December December 31, 31,2017 December 31,
31,2017 2016 2016
(Rupees in '000) (Rupees in'000)
Net (loss) / income for the period after taxation (104,377) 47,144 (69,471) 47,144
Other comprehensive income - . - =
Total comprehensive (loss) / income for the period (104,377) 47,144 (69,471) 47,144

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31,

Six Months period ended December 31, 2017

2017 (UNAUDITED)

For the period from November 30, 2016 to

December 31,2016
-------——-—- [Rupees in '000) (Rupees in '000) —-----——---
Unrealised Unrealised
Capital | Undistributed '&L’m&%’ Capital | Undistributed .( i u..&'l:.'.'f
Value income mlsla‘h!hﬁar Total Value income '«I-rantalnfw Total
investments investments
Net assets at beginning of the period 1,134,009 5,255 - 1,139,264 - -
Issue of 32,359,406 units (2016: 13,969,843 units)
- Capital value (at net asset value per unit at
the beginning of the periad) 1,625,413 = - | 1,625,413
- Elerment of loss {3,706) - C (3,706)
Total proceeds on issuance of units 1,621,707 - - 1,621,707 698,492 15,099 - 713,571
Redemption of 23,006,606 units (2016: 2,246,426 units)
- Capital value (at net asset value per unit at the
beginning of the period) 1,155,622 - -| 1,155,622
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation' - - - -
- Relating to ‘Other comprehensive income for the period’ - - - -
- Adjustment on units as element of Income (14,840) - - (14,840) |
Total payments on redemption of units 1,140,782 - - 1,140,782 112327 8,032 - 120,353
Elemeant of kass and capital bosses included in prices
of units issued |ess those in units redeemed - net - - - - = (7.067) = (7.067)
Total comprehensive (loss) / income for the period - ‘ {104,377) ‘ - | (104,377) ‘ ‘ - ‘ 47,144 ‘ - 47,144 ‘
Distribution during the period - - - - = = = i
Net (loss) / income for the period less distribution - {104,377) - (104,377) 47,144 - 47,144
Net assets at end of the period 1,614,934 (99,122) = 1515812 386,171 47,144 & 633315
Undistributed income brought forward
- Realised income 21,241 -
-Unrealised loss (15,986} b
5255 -
Accounting Income available for distribution
- Relating to capital gains -
- Excluding capital gains =
Net (loss) / income for the period after taxation (104,377) 47,144
Distribution during the period = m
Undistributed loss earried forward (99,122) 47,144
Undistributed (|oss) / income carried forward
- Realised (loss) / income (16,152) 5318
-Unrealised {loss) / income (82,970) 41,825
(99,122) 47,144
[Rupees) (Rupees)
Net assets value per unit at beginning of the period 50.23 -
Net assets value per unit at end of the period 4732 5402
The annexed notes 1to 16 form an integral part of this condensed interim financial information,
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months
period
ended

December

31,2017

Meezan
Energy Fund

For the period
from November
30,2016 to
December 31,
2016

CASH FLOWS FROM OPERATING ACTIVITIES

(Rupees in '000)

Net (loss) / income for the period after taxation (104,377) 47,144
Adjustments for:
Amortisation of preliminary expenses and floatation costs 101 17
Net unrealised diminution / (appreciation) on re-measurement of
investments - 'at fair value through profit or loss' 82,970 (41,826)
Element of income and capital gains included in prices of units issued
less those in units redeemed - net - (7,067)
(21,306) (1,732)
Increase in assets
Investments - net (374,371) (517,399)
Dividend receivable (9,575) (710)
Deposit, profit accrued and other receivables (272) (664)
Preliminary expenses and floatation costs - (1,000)
(384,218) (519,773)
(Decrease] / increase in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 1,273 3,195
Payable to Central Depository Company of Pakistan Limited - Trustee 41 103
Payable to Meezan Bank Limited (846) 36
Payable to Securities and Exchange Commission of Pakistan 180 44
Payable against purchase of investments - net 39 .
Accrued expenses and other liabilities (7.496) 615
(6,809) 3,993
Net cash used in operating activities (412,333) (517,512)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 1,624,336 711,817
Dividend paid (4,028) -
Payment against redemption and conversion of units (1,119,931) (79,107)
Net cash generated from financing activities 500,377 632,710
Net increase in cash and cash equivalents during the period 88,044 115,198
Cash and cash equivalents at beginning of the period 94,172 -
Cash and cash equivalents at end of the period 182,216 115,198
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

L Di

1.  LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Energy Fund (the Fund) was established under a trust deed executed between Al Meezan Investment
Management Limited as the Management Company and the Central Depaository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on September 9, 2016 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (he NBFC Regulations). The Management Company has been licensed
by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

1.2 The objective of the Fund is to seek long term capital appreciation through investments in Shariah compliant
equity stocks, primarily from the energy sector / segment / industry, as defined in the constitutive documents.
Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah principles. The Management
Company has appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the Fund
are in compliance with the principles of Shariah.,

1.3 Units are offered for public subscription on a continucus basis. The units are transferable and can be
redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.
The Fund is categorised as an Open End Shariah Compliant (Islamic) Equity Scheme in accordance with
Circular 7 of 2009 issued by the SECP.

1.4 The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

1.5 Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
2. BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

3. STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting’". This
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condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the period ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the period ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income™ and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders’ fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same praportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
‘Statement of Movement in Unit Holders' Fund, whereas the requirement for presentation of 'Distribution
Statement’ as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution} held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8:'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
palicy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement’ and 'Statement of Movement in Unit Holders' Fund', prospectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
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deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 11.134 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement; the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’ Previously, these components were shown in a single statement along with the
items of income and expenses under the heading Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e. ‘Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the period ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the period ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments’ and IFRS 15: 'Revenue from
Customers, which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.
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December 31, June 30,
2017 2017
Note (Unaudited) (Audited)

(Rupees in '000)
5. BALANCES WITH BANKS

In saving accounts 31 179,719 93,384
In current accounts 2,497 788
182,216 94,172

5.1 The balance in saving accounts have an expected profit ranging from 2.00% to 5.75% per annum (June 30,
2017: 2.00% to 2.40% per annum).

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)

6. INVESTMENTS (Rupees in '000)

Investments - 'at fair value through profit or loss'
Ordinary shares - Held for trading 6.1 1,351,395 1,059,994

6.1 Ordinary shares - Held for trading

Percentage in refation to

Purchases Sales Cunying | Masket | Unrealised

P Paid-up
Right! Asat vakue valie | gain/ (loss) Net assets of r-
Asatiuly | duing | oo | during | ber | asat asat asat | theFundon | o il
Name of the investee company 01,2017 ‘Md issue p:::ﬂ 31,2017 | Decemb L b e e o} value of W‘y
perio 31,2017 | 31,2017 | 31,2017 |marketualie | TS ey
[see note 5.1.2) L i value of 5

--------------- (Number of shares) -—— --—-----(Rupees in'000) -- - e
Sectors /| companies
0il and Gas Exols Hon C
Mari Petroleurm Company Limited 1,550 34620 = 720 63350 106,456 100037 (6:429) 6560 740 0.0s
il and Gas Development Company Limited 1,043,000 726,100 - 30000 1459100 213326 237527 24,201 1567 1758 0.03
Pakistan Oilfields Limited 155000 83400 - - 138400 174085 141672 27617 935 1048 010
Pakistan Petroleum Limited 277,000 1,066,100 - - 1343100 227,508 276,558 48,950 1824 2046 0.07
49.86 55.92 0.26
0Oil and Gas G f it
Attock Petroleum Limited 5,000 - - - 5,000 3132 2415 (517) 017 019 001
Hascol Petroleum Limited 368,600 176400 66820 142,500 468,520 138,074 115842 (2223) 764 B57 032
Hi-Tech Lubricants Limited 500,200 = = = 600,200 65,428 41614 (22,814} 281 315 052
Pakistan State Oil Company Limited 85,000 373000 81,000 113,000 426,000 150579 124,865 (25714) B24 924 013
Shiell {Pakistan) Limited 68,000 ) = 5 68,000 38725 20,888 (18237 138 155 0.06
Sui Northem Gas Fipelines Limited 176000 1,551400 - 1088200 1,538,200 208,810 154,990 (53,820) 1022 147 026
Sul Southemn Gas Pipelines Limited 1A7T2000 2427000 - 4052000 7000 199 213 14 0o 002 =
3047 3409 1.30
The Hub Power Company Limited 389,000 - - 129000 260000 30532 23,660 (6872) ‘ 156 ‘ ‘ 175 ‘ ‘ 0.02
K-Electric Limited (note 6.1.1) 12716500 1,250,000 - 2248500 11,718,000 80,139 73941 (6,198) 488 547 004
644 7.22 0.06
Refinery
Attock Refinery Limited 122000 75000 - 196100 900 325 2 ma | uaj | o.oz| | - |
National Refinery Limirad 30,000 53,000 - - £3,000 56,567 15762 (20,805) 236 265 010
237 167 0.10

1434365 1351395  (82,970)
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6.1.1

6.1.2

All shares have a nominal value of Rs 10 each except for the shares of K-Electric Limited which has face value of
Rs 3.5 each.

Net assets are as defined in regulation 66 of the NBFC Regulations.
CONTINGENCIES AND COMMITMENTS

As per the Income Tax Ordinance, 2001, companies are liable to withhold bonus shares at the rate of 5 percent.
These shares will be released upon payments of tax by shareholders. The value of tax will be computed on the
basis of day-end price on the first day of book closure.

In this regard, a Constitutional Petition had been filed by Collective Investment Schemes (CISs) through their
Trustees in the High Court of Sindh, challenging the applicability of withholding tax provisions on bonus shares
received by C|Ss. The petition was based on the fact that because C|Ss are exempt from deduction of income
tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance 2001, the withholding tax
provision should not be applicable on bonus shares received by CISs. On September 8, 2015, the Sindh High
Court had dismissed the suit on the basis that bonus shares are included in the definition of income and
accordingly are chargeable to tax. An appeal against the judgment had been instituted and a stay order had
been granted by the High Court of Sindh in favour of C|Ss.

In the current period, Pakistan State Oil Company Limited issued bonus shares after withholding 5 percent shares
on account of tax on bonus shares. These have not been deposited with the Government Treasury due to pending
adjudication of the aforementioned Constitutional Petition and stay order.

There were no other contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

December 31,
2017
(Unaudited) (Audited)

(Rupees in '000)

Note
ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding tax payable

Provision for Sindh Workers Welfares' Fund 8.1
Charity payable

Shariah advisory fee

Auditors' remuneration payable

Others

15
1,527
1,094

271
139
22

8,335
1,527
280
267
155

3,068

10,564

8.1

’104

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than
Rs 0.50 million, is required to pay Sindh Workers'Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and
were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter
with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view
of the above developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had
recommended that as a matter of abundant caution provision in respect of SWWF should be made on a prudent
basis with effect from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.05/0.10%
(June 30, 2017: Re 0.07 / 0.14%).
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9. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, the
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other Funds
under the common management of the Management Company, Pakistan Kuwait Investment Company (Private)
Limited being the associated company of the Management Company, Al Meezan Investment Management
Limited - Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
201 7 20] 7
Al Meezan Investment Management Limited {una"‘d(gﬁgl esin '00(;}? udited)
-Management Company
Remuneration payable 2,626 1,950
Sindh Sales Tax on management fee payable 341 254
Sales load payable 35 862
Sindh Sales Tax on sales load payable 5 112
Allocated expenses 131 98
Selling and marketing expense payable 2,920 1,509
Investment of 7,103,076 units (June 30, 2017: 4,225,813 units) 336,118 212,263
Meezan Bank Limited
Bank balance 52,854 65,088
Profit receivable on saving accounts 213 237
Sales load payable 66 814
Sindh Sales Tax on sales load payable 8 106
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 216 180
Sindh Sales Tax on trustee fee payable 28 23
Security deposit 100 100
Directors and executives of the Management Company
Investment of 237,087 units (June 30, 2017: 13,264 units} 11,219 666
Unitholders holding 10 percent or more of the Fund
Investment of 3,826,614 units (June 30, 2017: 6,563,534 units) 181,075 329,686
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Al Meezan Investment Management Limited

- Management Company
Remuneration for the period

Sindh Sales Tax on management fee

Allocated expenses

Selling and marketing expense

Units issued: 3,968,254 units (December 31, 2016: 4,000,000 units)
Units redeemed: 1,090,997 units (December 31, 2016: nil)

Meezan Bank Limited
Profit on saving accounts

Central Depository Company of Pakistan Limited - Trustee

Trustee fee
Sindh Sales Tax on trustee fee
CDS charges

Directors and executives of the Management Company

Units issued: 250,869 units (December 31, 2016: 10,868 units)

Units redeemed: 27,046 units (December 31, 2016: nil)

Unitholders holding 10 percent or more of the Fund
Units issued: 28,016 units (December 31, 2016: 7,397,852 units)

FAIR VALUE OF FINANCIAL INSTRUMENTS

For the period

Six months from
period November
ended 30,2016 to

December December

31,2017 31,2016
Unaudited
(Rupees in "000)
14,600 925
1,898 120
730 46
2,920 =
200,000 200,000
53,000 -
1,186 293
1,233 93
160 12
68 3
11,807 574
1,299 .
1,405 369,893

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not
include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Carrying amount Fair value
Cash and
Note |, vanjes| cash | O | Total | Levell | Levelz | Level3s | Total
December 31,2017
___________________________________________________________ (RUPEES iR "DO0) - oo

Financial assets

- measured at fair value
Irvestments 1,351,395 - - - 1,351,395 1,351,395 - - 1,351,395
Financial assets

- not measured at fair value
Balance with banks 10.1 - - 182,216 - 182,216
Receivable against conversion of units 10,1 - 100 - - 100
Dividend receivable 10.1 - 12,767 - - 12,767
Deposit, profit accrued and

other receivables 101 - 607 - - 607

1,351,395 13,474 182,216 - 1,547,085
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12.

Financial liabilities

- not measured at fair value
Payable to Al Meezan Investment

Management Limited

-Management Company
Payab e to Central Deposttory
Company of Pakistan Limited

-Trustee

Payable to Meezan Bank Limited
Payable against purchase of

investments - net

Payah|e on redemption and

conversion of units

Accrued expenses and other liabilities

June 30, 2017

Financial assets

-measured at fair value

Investments

Financial assets

-not measured at fair value

Balances with banks

Receivable against conversion of units

Dividend receivable

Depaosit, profit accrued and

other receivables

Financial liabilities

=not measured at fair value
Payable to Al Meezan Investment

Management Limited

- Management Company
Payable to Central Depository
Company of Pakistan Limited

- Trustee

Payahle to Meezan Bank Limited
Payable on redemption and

conversion of units
Dividend Payable

Payab e against purchase of

investments - net

Accrued expenses and other liabilities

Meezan
Energy Fund

Carrying amount Fair value
i Cashand
% investments|  Other | Tcagn | Other | ol | Levelt | Levelz | Levels | Total
---------- -——-—-—-- (Rupeesin'000) —--
100 - - 6,058 6,058
101 & 2 244 244
101 - - 74 74
101 - - 155 155
101 & = 23,449 23,449
10 - - 1,521 1,521
- - 31,501 31,501
Carrying amount Fair value
Cash and
Nese |, Jomher | Tash | O ol [ Levell | Levelz | Level3s | Total
T equivalents | P2
---------- - {Rupees in'000) ——
1,059,994 e = g 1059994 1059994 L= = 1,059,994
101 = 94,172 94172
101 2729 S = 2729
104 ez = = 3,192
10.1 - 743 - - 743
1059994 6,664 94,172 1,160,830
101 - - 4,785 4,785
101 203 203
10 = 920 920
101 = = 2,598 2,598
10.1 - - 4028 4028
10.1 - 116 116
101 = 702 702
= = 13,352 13,352

The Fund has not disclosed fair values for these financial assets and financial liabilities because their carrying
amounts are a reasonable approximation of their fair values.

ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 3.51% which includes
0.38% representing government levy and SECP fee.
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16.
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SELLING AND MARKETING EXPENSE

SECP vide a circular no.40 SCD/PRDDY/ Circular/361/2016 dated December 30, 2016, allowed the Asset
Management Companies to charge selling and marketing expenses to open end equity, asset allocation
and index funds, initially for three years (from January 01, 2017 till December 31, 2019). Maximum cap of
selling and marketing expense shall be 0.4% per annum of net assets of the fund or actual expenses whichever
lower. Accordingly, such expenses have been charged at the rate of 0.4% of net assets of the Fund, being
lower than actual expenses incurred.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part I of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of

the net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax
liability as the Fund has incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN BALANCED FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Balanced
Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) | imitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, FFebruary 21. 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

‘We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Balanced Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
six months period ended December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31,2017 and December 31, 2016 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2017,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

W €~
Chartered Accountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A. F, FERGUSON & CO., Chartered Accountants, a member firm of the PuwC network
State Life Building No. 1-C, LI Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: 192 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk>

u KARACHI s LAHORE » ISLAMABAD

112




Meezan

Eorait Balanced Fund

B e
AS AT DECEMBER 31, 2017

December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)
Assets
Balances with banks 5 1,472,862 1,865,383
Investments 6 6,540,731 7,504,175
Receivables against conversion of units 3,720 420,999
Dividend receivable 37,189 19,039
Receivable against sale of investments - net - 1,851
Deposits, profit accrued and other receivables 64,380 74,354
Total assets 8,118,882 9,885,801
Liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 16,281 29,352
Payable to Central Depository Company of Pakistan Limited
-Trustee 864 993
Payable to Securities and Exchange Commission of Pakistan 3,725 6,210
Payable to Meezan Bank Limited 102 3,050
Payable against purchase of investments - net 3,738 -
Payable on redemption and conversion of units 5,433 87,821
Accrued expenses and other liabilities 8 81,139 154,900
Dividend payable 8,437 87,370
Total liabilities 119,719 369,696
Net assets 7,999,163 9,516,105
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 7,999,163 9,516,105
(Number of units)
Number of units in issue 525,940,693 561,280,121
(Rupees)
Net assets value per unit 15.21 16.95
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FORTHE SIX MON EMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
----------------------------- (Rupees in '000) - omes memmims e
Income
Net realised (loss) / gain on sale of investments (72,497 62,656 (65,321 43133
Dividend income 148,789 81,992 102,969 52,389
Profit on term deposit receipts 27,306 2,505 13,079 2,505
Profit on sukuk certificates 51,466 41,912 27,402 19,263
Profit on saving accounts with banks 42,228 37,551 18,241 22,248
Other income - 68 - 68
197,292 226,684 96,370 139,606
Net unrealised (diminution) / appreciation on re-measurement
of investments classified as 'financial assets at fair value
through profit or loss' 6 (998,185) 671,343 (359,513) 544,030
Total (loss) / income (800,893) 898,027 (263,143) 683,636
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 87,638 58,548 41,736 32,108
Sindh Sales Tax on management fee 11,393 7611 5,426 4,174
Allocated expenses 1 4,382 2,927 2,087 1,605
Remuneration to Central Depository Company of
Pakistan Limited - Trustee 4,886 343 2,339 1,857
Sindh Sales Tax on trustee fee 635 446 304 241
Annual fee to Securities and Exchange Commission of Pakistan 3,725 2,488 1,774 1,364
Auditors’ remuneration 326 322 149 174
Charity expense 1,976 1,164 1,768 833
Fees and subscription 299 360 136 194
Legal and professional charges 27 33 27 -
Brokerage expense 995 171 437 867
Bank and settlement charges 589 636 229 350
Printing expenses 216 153 200 148
Total expenses 117,087 79,830 56,612 43915
Net (loss) / income from operating activities {917,980) 818,197 (319,755) 639,721
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - 74,932 - 46,650
Net (loss) / income for the period before taxation (917,980) 893,129 (319,755) 686,371
Taxation 13 - = - %
Net (loss) / income for the period after taxation (917,980) 893,129 (319,755) 686,371
Allocation of net income for the period
Net (loss) / income for the period after taxation (917,980) 893,129 (319,755) 686,371
Income already paid on units redeemed - - - -
(917,980) 893,129 (319,755) 686,371

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan
Balanced Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

017 (UNAUDITED)

FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31,

Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
----------------------------- (Rupeesin'000) ——
Net (loss) / income for the period after taxation (917,980) 803,129 (319,755) 686,371
Other comprehensive income for the period
Item that may be reclassified subsequently
to Income Statement
Net unrealised (diminution) / appreciation
on re-measurement of investments classified
as 'available for sale' 6.2.1 (63,285) 39,138 (37,025) 33,770
Total comprehensive (loss) / income for the period (981,265) 932,267 (356,780) 720,141

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director




CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS'FUND

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months period ended December 31,2017  Six months period ended December 31, 2016

--------------- [Rupees in"000) - — ~=--—----- (Rupeesin'000) —------——-
Unrealised Unreafised
Capital Undistributed Ilﬁllhllli:ﬂ!lIf Capital Undistributed a(tll i it::::lIF
Value income 'mlsl.;l.hhr Total Value income 'II':‘H":I.ﬂm Total
Investments Investments
Net assets at beginning of the period 7857635 1,531,501 126969 9,516,105 3646307 943477 117,903 4,707 687
Issue of 83,701,073 units (2016: 196,399,589 units)
- Capital value (at net asset value per unit at
the beginning of the period) 1,418,733 - - 1,418,733
- Elerment of income 199,230 - - 199,230
Total proceeds on Issuance of units 1,617,963 - - 1,617,963 3,121,718 188,118 - 3309836
Redemption of 119,040,507 units {2016: 105,022,194 units)
- Capital value (at net asset value per unit at the
beginning of the period) 207,736 - - 2017736
- Amourit paid out of element of income
-Relating to 'Net income for the period after taxation' - - - -
-Relating to 'Other comprehensive income for the periad' - = = =
- Refund on units as element of income 135904 - - 135,904
Total payments on redemption of units 2,153,540 - - 2153640 1669246 113,186 - 1,782,432
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - - - = = (74,932) - (74,932)
Tota| comprehensive (loss) / income for the period ‘ ) ‘ (91?.9301‘ {63,235)‘ (981,265) H - ‘ 893,129 ‘ 39,138 ‘ 932,267 ‘
Distribution during the period = = = = = = = 2
Net (loss) / income for the period less distribution - (917,980) (63,285) (981,265) - B93,129 39,138 932,267
Net assets at end of the period 7,321,958 613,521 63,684 7,999,163 5,098,779 1,836,606 157,041 7,092,426
Undistributed income brought forward
- Realised income 1058411 607,343
- Unrealised income 472,090 336,134
1,531,501 943477
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Net (loss) / income for the period after taxation (917,980) 893,129
Distribution during the period = =
Undistributed income carried forward 613,521 1,836,606
Undistributed income carried forward
- Realised income 1,611,706 1,165,263
- Unrealised {loss) / income (998,185) 671,343
613,521 1,836,606
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 1695 15.84
Net assets value per unit at end of the period 1521 1825
The annexed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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Meezan

Balanced Fund
CONDE!NSED INTERIM CASH FLOW STATEMENT
FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended
December 31,
2017 2016

(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period after taxation (917,980) 893,129
Adjustments for:

Net unrealised diminution / (appreciation) on re-measurement of
investments classified as 'financial assets

at fair value through profit or loss' 998,185 (671,343)

Element of income and capital gains included in prices
of units issued less those in units redeemed - net - (74,932)
80,205 146,854

{Increase) / decrease in assets

Investments - net (98,026) (642,461)
Dividend receivable (18,150) (7,851)
Receivable against sale of investments - net 1,851 (15,567)
Deposits, profit accrued and other receivables 9,974 (308,208)
(104,351) (974,087)

Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited

- Management Company (13,071) 2,400
Payable to Central Depository Company of Pakistan Limited - Trustee (129) 206
Payable to Securities and Exchange Commission of Pakistan (2,485) (1,280)
Payable to Meezan Bank Limited (2,948) 1,774
Payable against purchase of investments - net 3,738 =
Accrued expenses and other liabilities (73,761) (6,511)

(88,656) (3.411)
Net cash used in operating activities (112,802) (830,644)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 2,035,242 3,323,737
Payment against redemption and conversion of units (2,236,028) {1,781,660)
Dividend paid (78,933) (11,664)
Net cash (used in) / generated from financing activities (279,719) 1,530,413
Net (decrease) / increase in cash and cash equivalents during the period (392,521) 699,769
Cash and cash equivalents at beginning of the period 1,865,383 660,332
Cash and cash equivalents at end of the period 1,472,862 1,360,101

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

Di

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Balanced Fund (the Fund) was initially established as a closed-end scheme under a Trust Deed
executed between Al Meezan Investment Management Limited as the Management Company and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on June 15,
2004 and was approved by the Securities and Exchange Commission of Pakistan (SECP) on September 8,
2004 under the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC
Rules) and Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).
The registered office of the Management Company is situated at Ground Floor, Block 'B, Finance and Trade
Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

Subsequently, on May 3, 2013, SECP vide its letter No. SCO/AMCW/MBF /512/2013 had approved the
conversion of the closed end structure into an open end scheme through the establishment of the Unit
Trust Scheme under the name of Meezan Balanced Fund (MBF). On June 27, 2013, SECP vide its letter No
SCD/AMCW/MBF/613/2013 registered MBF (the open-end scheme) as a notified entity and had withdrawn
the registration of MBF as a closed end scheme with effect from the effective date i.e. July 1, 2013 and
therefore from July 1, 2013, the Fund had been converted into an open end scheme and, accordingly, the
certificate holders of the closed end scheme at June 30, 2013 were converted to unitholders of the open
end scheme,

The Management Company has been licensed by the SECP to act as an Asset Management Company under
the NBFC Rules through a certificate of registration issued by the SECP.

The investment objective of the Fund is to generate long-term capital appreciation as well as current income
by creating a balanced portfolio that is invested both in high quality Shariah compliant equity securities
and Islamic income instruments such as TFCs, Islamic Sukuks (certificates of Islamic investment), musharaka
certificates, Government Securities, cash in bank accounts, Money Market Placements, Depaosits, Certificates
of Deposits, Term Deposits Receipts, Commercial Papers, Islamic alternatives of Reverse Repos, Spread
Transactions, and other Shariah compliant instruments as indicated by the SECP. Under the Trust Deed all
the conducts and acts of the Fund are based on Shariah principles. The Management Company has appointed
Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the Fund are in compliance with
the principles of Shariah.

Units of the Fund are offered for public subscription on a continuous basis. The units are transferable and
can be redeemed by surrendering them to the Fund. The Management Company has been given a quality
rating of AM1 by JCR - VIS Credit Rating Company Limited.

The Fund is an open-end fund listed on the Pakistan Stock Exchange Limited. The Fund is categorised as
Shariah Compliant Balanced Fund in accordance with Circular 7 of 2009 issued by the SECP.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed

by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.
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STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES / ACCOUNTING ESTIMATES, JUDGEMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3,2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in requlation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included

in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
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and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement. The element was recognised in the Income
Statement to the extent that it was represented by income earned during the period and movement in
unrealised appreciation / (diminution) arising during the period on 'available for sale' securities was included
in the Distribution Statement.

As required by IAS 8:'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 59.242 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement), the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
‘Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’, Previously, these components were shown in a single statement along with the
items of income and expenses under the heading Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.'Income
Statement’ (representing items of income and expenses) and 'Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial infarmation, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund's financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.
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Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
BALANCES WITH BANKS {Rupees in '000)
In saving accounts 51 1,465,355 1,848,823
In current accounts 7,507 16,560
1,472,862 1,865,383

The balance in saving accounts have an expected profit ranging from 2.00% to 6.00% per annum (June 30, 2017:
2.00% to 5.70% per annum).

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
R in '000
INVESTMENTS {peasin )
Investments - ‘at fair value through profit or loss' 6.1 5,806,137 6,505,842
Investments - ‘available for sale’ 6.2 184,594 248333
Investments - 'loans and receivables' 63 550,000 750,000
6,540,731 7,504,175
Investments - 'at fair value through profit or loss'
Held for trading 6.1.1 4,631,822 5642673
Investments "at fair value through profit or loss upon
initial recognition 6.1.2 1,174,315 863,169
5,806,137 6,505,842
Held for trading
Shares of listed companies 'ordinary shares' 6.1.1.1 4,102,273 5,059,526
Sukuk certificates 6.1.1.5 529,549 583,147
4,631,822 5,642,673
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} i A Percentage in relation to
Purchases Sales Ty 3 Paidup
Right/ Asat value value | gain /{loss) | Netassetsof i,
At Ky dl:::' Bonus d‘:.h December asat asat asat the Fund on mwu M‘I’:t:-l'
Name of the investee company 01,2017 Sy § e | Daca ' o | ihahadsse ompany | et
paciod pithed 31,207 | 31,2007 | 31,2017 ax;:';; et | Ivestants
--------------- {Number of shares) - ----om - |Rupees in '000) L)
Sectors | companies
Commercial Banks
Meezan Bank Limited
[an associate of the Fund) ] 75000 4518 = 79518 5682 5336 {346} 007 oo 0.08
Automobile assemblers
Ghandhara ndustries Limited 3 20,000 = = 20,000 10526 1,042 516 0.14 009 017
Mill 2t Tractors Company Limited BOO 28,000 - = 28,800 18699 33743 15,155} 04z 07 052
Indus Motors Compary Limited 1100 - - 1,100 = = : - 2 = &
Pak Suzukl Motor Company Limited 60 - - 60 a7 0 [{F) < = &
Honda At as Cars (Pakistan) Limited 218500 = » = 218,600 189677 11203 (77664} 1.40 015 1.71
196 031 240
Automobile parts and accessories
Thal Limited (note 6.1.1.2) 15,000 - - 15,000 - - - - - - -
Cable & Electrical Goods
Pak Elektron Limited 1885250 385000 = - 2270250 236,068 107,814 (128254} 135 0.46 1.65
Chemicals
Engro Polymer & Chemicals Limited 1,500,000 345,000 = 100000 1,745,000 63,018 45,837 113,187} 062 026 0.76
ICI Pakistan Limited 120,005 = = 120095 131,450 92227 (39,223} 115 013 141
Sitara Chemical Industries Limited 2100 = » = 2100 34 632 (302} 001 oot 0.0
178 0.40 218
Cement
Attock Cernent Pakistan Limited 402 - - - 402 12 73 49} - - -
Cherat Cement Company Limited 819,000 - - - 819,000 146421 90,835 (55,586} 114 046 1.39
DG Khan Cement Company Limited 1,269,760 50,000 ] 450,000 869,760 184,476 116304 (68172} 145 020 1.78
Fauji Cement Company Limited 2235500 = = 150000 2.086.500 85,600 52183 133426} 065 015 0.580
Kohat Cement Limited 465,400 5 - 465400 106,698 66068 (40630} 083 030 10
Lucky Cement Limited 510,400 = % = 510,400 426827 264,086 (162,747} 330 o1s 404
Maple Leaf Cement Limited 557,000 - B35 557,000 623 M 43 2 ‘. = .
Pioneer Coment Limited 1,156,500 - - 1158500 150,605 73125 [77480) 091 0s1 112
828 178 10.14
Fertilizers
Dawood Hercu les Corporation Limited 518,000 = ] = 518,000 70634 57954 (12680} a7z o1 0.Eg
Engro Fertilizers Limited 3,140,000 100,000 # - 3240000 179270 219413 40,143 274 024 3.35
Engro Corporation Pakistan 1,450,500 25,000 = 210000 1305500 424 B0 358,686 66,154} 448 025 548
Limited (note 6.1.14)
Fatima Fertil zer Company Limited 6,500 = = = 6500 g an (18} = G =
754 0.60 9.72
Technology & Communication
Pakistan Telecommunication Company 10 - - 10 - 0.00 =
Limnited "A"
Paper & Board
Packages Limited 230,300 £ i 13450 217450 151,254 110,863 140,397} 139 0.24 1.69
Refinery
Attock Refinery Limited 154,000 35,000 ] 160,000 25,000 7597 6,789 (808} 008 003 010
Mational Refinery Limited 60,000 15,000 - 15,000 60,000 39340 25852 {13488} ‘ 032 008 040
040 on 0.50
Miscellaneous
Shifa International Hospitals Limited 29,584 = = 29500 84 28 5 3] E: 3 =
0il & Gas Exploration
il and Gas Development Company Limited 2,676,400 420,000 B 50000 3046400 432505 495923 63418 620 on7 758
Pakistan Qi fields Limited 380,235 13,200 5 = 393425 181,183 233797 52514 292 o7 357
Pakistan Petreleum Limited 480396 325000 - 8143096 134425 1674692 33267 210 o 256
Mari Petroleum Company Limited 84,250 2 84250 1312748 12223 (10512 153 ang 187
1275 0.36 15.58
Oil and Gas Marketing
Attock Petroleum Limited 10,000 = 5 - 10,000 6,265 5431 {1,034} a7 ooy .08
Pakistan State Oil Company Limited 395,204 350,000 149,040 = 94244 301,574 262,112 139462} 328 027 4.01
Hascal Petroleum Limited 151,473 30,018 = 18149 56,620 44,835 (11,785} 056 013 0.8%
Hi-Tech Lubricants Limited 195,400 = A = 195400 21,300 13,873 7427} o7 017 0.21
Shel | Pakistan Limited 300 = = 300 173 2 (81 - - -
Sui Southharn Gas Company Limited 720,000 - - 720,000 - = e S - = =
Sul Northerm Gas Pipeline Limited 2086000 310000 - 180000 2235000 324058 M58 M2S1Y 264 035 3.23
6.72 0.3 8.22
Pharmaceuticals
Abboti Laboratories (Pakistan| Limited 110,200 e = = 110,200 102993 6877 (26,116} 0.86 o 1.18
Ferozsons Laboratories Limited A5750 = = 45,750 - - - - - - -
GlaxoSmithKline Consumer Health care 205,000 41,600 & 43,000 203,800 45979 66,050 18111 083 021 1.01
The Searle Company Limited 348979 - 69895 = 419974 179,182 132234 {46,949} 1.65 023 202
Highnoon Labaratories Limited 13,798 = = 13,798 8641 5889 (2752} ooy 005 00s
351 0.60 430
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6.1.1.3 Net assets are defined in

6.1.1.5 Sukuk certificates

e Percentage in relation to
Purchases Sales Curving || Matar |6 Paidup
during | At/ | oo Asat value value | gain/ (loss) | Netassets of capital of Total
Asat July 9 | Bonus | cember | @sat asat asat | theFundon |thainvestee| paarter
Name of the Investee company 01,2017 p::‘i:d lssue “v:d 31,2017 0 o ey Bl the basis of p el
pe i ith face &
31,2017 | 31,2017 | 31,2017 |marketvahue | (W :
jseenotesy3) | valueof | imvestments
- —---------- [Number of shares) in'000) - e e
Food & Personal Care Products
Engra Foeds Limited 113,300 50,000 75,000 88,300 10,855 700 (3,764 {ifi] a0 o
Al-Shaheer Corporation Limited 332225 100,000 432235 16,488 2604 (6,884 012 030 0.5
021 031 0.26
Power Generation & Distribution
Thie Hub Powsr Company Limited 1311097 + 125000 1,786,047 138,283 107,935 (31,349) 135 019 165
KElectric Limited (note 6.1.1.2) 27,585,500 50,000 3800500 24135000 166,504 152,292 (14,212 190 009 | 233
325 0.9 398
Real Estate Investment Trust
Dolmen City RET 2,726,000 2728000 32272 30,008 (2.264) 038 012 0.46
composite
Mishat Mills Limited 94000 92300 186,300 26,001 27852 (145 015 0.05 0.43
Engineering
Crescent St2el & Allied Products Limited 258,950 = 258,950 61,778 32,967 (28.811) 0.4 033 0.50
International Industies Limited 36,500 42000 = 78500 23432 18848 (4,583 024 007 0.9
Internatianal Steel Limited 249,500 50,000 92,000 207,500 24975 priiry) (2,903) 0.28 005 0.34
0.93 0.45 1.13
5082517 4,102,271  (980,246)

regulation 66 of the NBFC Regulations.

6.1.1.2 All shares have a face value of Rs 10 each except for the shares of Thal Limited and K-Electric Limited which
have a face value of Rs 5 and Rs 3.5 each respectively.

6.1.1.4 150,000 shares of Engro Corporation Limited, having market value of Rs 41.212 million as at December
31,2017 (June 30, 2017: Rs 48.889 million) have been pledged as collateral in favour of National Clearing
Company of Pakistan Limited against exposure margins and mark-to-market losses.

Carrying d | Percentage in relation to
Asat | Purchases ms:\l::d Aaut velue nlmﬁ::‘ﬂ loss as at mmz: Total
Name of the security Maturity date Profit 0112%‘17 fuing during the bk D ‘J-‘.‘.T.‘.".s‘;? market
rate s the period period 31,2017 shaglin ,2017 | 31,207 m?ﬂgl | value of
===~ [Number of certificates) -~ === (Rupees in '000) - ---—- e (B) -
GoP ljarah Sukuk Certificates- XVl February Wieighted
(Mote 6.1.1.6) 152019 Average
Bmonths
TRills 3,180 450 2740 262,028 277,699 (4329) 347 425
GoP [jarah Sukuk Certificates - XVI| March Weighted
(Note 6.1.1.6) 29,29 Average
&manths
T-gills 2,500 2,500 254,800 251,850 (2,950 315 385
Total 536828 529549  (7.279)
6.1.1.6 The nominal value of the sukuk certificates of GoP ljarah is Rs 100,000 each.
December 31, June 30,
Note 2017 2017
Unaudited Audited
6.1.2 Investments- ‘at fair value through profit or loss ( ) S { )
i st (Rupees in '000)
upon initial recognition
Shares of listed companies 'Ordinary shares' 6.1.2.1 1,261 35,000
Sukuk certificates 6.1.2.2 1,173,054 828,169
1,174,315 863,169
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Percentage in refation to
Carrying Market bsed :
Purchases Sales Paid-up
Asat value value [ Net assats of of Total
Asat July "‘;':9 Bonus "‘;l"‘g December | asat asat asat | theFundon | giafhect, Market
Name of the investes company 01,2017 . issue W 31,2017 | D E | i the basis of m o i
F 31,2017 31,2017 31,2017 | marketvalue
feenctes113) | velweof | inestments
(Number of shares) (Rup in'000) k]
Sector | Companies
Automobile and parts
Indus Motor Company Limited 18555 - - 18555 - - - - - - -
Paper and Board
Packages Limited 2A73 B = = 2473 1720 1,261 {459} 002 0.00 0.02
Total 1,720 1,261 (459)
6.1.22 Sukuk certificates
Carrying F inrelation to
Asat |Purchases| sdr | o | GIENT | Market iy S
Name of the investee Maturi Profit July l!n' etured | December| asat m asat h;. o o g invest mr:‘*"‘
atu during the Dacgmber | the basis. !
company ty rate (0120171 g | o | 312017 | Qeeetbe| 31,207+ | Saem facevadarof | Velueof
--—------[Number of certificates)-------- -------- (Rupees in '000) --------
Secured
Engro Fertllizer Pakstan Limited -1 July %, 201% Smonths
(AR, PACRA, nen-traded) KIBOR plus bese
[nete6.1.23) rate of 1.75% 10,880 = 1,360 5,520 43,166 48744 a4z 0E7 = 075
K Electric Limitad - (7 years) June 17,2022 Imoenths
(note6123) KIBOR plus base
(AR, JCRMS, non-traded) rate of 1% 87233 ki 8725 78528 410,884 401473 @411} 502 om 614
Security Leasing January 19, 2022 Nil 1,540 - - 1,540 - E 2 i Z i
Carporation Limited | *
fete6l.23&R124
Eden Housing Limted * September smonths.
(note 6123 &E124)° 29,2014 KIBOR plus base
rate of 25% 5000 s i 5,000 = i ! : c #
Arzoo Textile Mils Limited * April Emonths
incte&1.23 &6124 15,2014 KIBOR plus base
rate of 2% 5000 = = 5000 = - - - - -
Hascol Peroleurn Limited January 3 months
- Suluk (A8, JICR-VIS, 7, 8002 KIBOR plus base
non-raded) (note 6.1.2.3) rake of 1.50% 47,500 E 5000 42500 prikyes 8857 (1 428) 174 [ 1] 335
Fatima Fertilizer Company November Gmonths
Lirniited - Sukudk (A PACRA, 18, 2021 KIBOR plus base
non-raded) (note 6,123 rateof 1.10% 13240 - 1471 11,769 61487 60,462 (1,025) 076 - 052
Duba larmic Bank July Emonths
Pakistan Limited - Sukuk. 14,2037 KIBOR plus base
(A, JCRVIS, traded) (note 512 3) rake of 0.50% = 4 = 41 41375 143478 2102 .79 = 219
Intemational Brands Mevember 12 months
Limited (AA JCRWIS) 15,2021 KIBOR plus base
[note 6.1.23) rate of 0.50% = 3,000 5 3,000 300,000 300,000 = 375 & 459
Total 1,183,255 1,173,054  (10,201)

* In case of debt securities against which provision has been made, these are carried at carrying value less provision.

6.1.23 The nominal value of these sukuk certificates is Rs 5,000 each except for the sukuk certificates of Dubai Islamic
Bank Pakistan Limited, Eden Housing Limited and International Brands Limited having nominal value of Rs
1,000,000, Rs 984.375 and Rs 100,000 respectively.

6.1.24 The SECP vide circular 7 of 2009 dated March 6, 2009 required all Asset Management Companies to classify funds
under their management on the basis of categorisation criteria laid down in the circular. The Management
Company classified the Fund as an '‘Balanced Scheme' in accordance with the said circular. As at December 31,
2017, the Fund is compliant with all the requirements of the said circular except for clause 2 (iv) which requires
that the rating of any security in the portfolio shall not be lower than the A- (A Minus).
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Following investments of the Fund are in the sukuk certificates which are below A- (A Minus):
I Value of :en'l;mlon Value of |, By
5t t at | i 4 -
Name of the investee company Type of investments m::.h": Dnn:;ur after of T'ut d::t:'
provision | 21,2017 | provision | *** »
-—---- (Rupees in '000) -~ - - % -
Arzoo Textile Mills Limited Non-traded sukuk certificates 25000 25,000 - -
Eden Housing Limited Non-traded sukuk certificates 4922 4,922 - - -
Security Leasing Corporation Limited Il Non-traded sukuk certificates 7,701 7,701 - - -
37,623 37,623 =
6.2 Investments-'available for sale’'
P tage in relation to
Carrying Market lised =
Purchases Sales NetAssetsof | Paidup
Asat value value gain / (loss} capitalof
Mame of the investee company T:I‘l.;:'l‘; du‘:’ ‘::" December asat asat asat :'::L:::i':; “‘;mw m
' i n,2017 D b Dy b D b {with face
patiod period 2017 | 31,2007 | 31,2017 m{'_‘;} ; ek ot i ,nmﬁ
{ ber of shares) (Rug in'000) %
Automobille assemblers
Indus Motor Company Limited 2075 2075 & = =
Commercial Banks
Meezsn Bank Limited (an assaciate ofthe Fund] 301 301 4 2 16 ‘ : ‘ ‘ ‘ ‘ , ‘
Banklslam| Pakistan Limited 875 - B7S 5 B 3 - -
|CI Pakistan Limited 21 = - 1 3 16 13 2 % =
Cement
Attock Cement Pakistan Limitad 287 — 287 A 52 41 - -
DG Khan Cemnent Company Limited 249 - - 249 10 33 3 = z =
Lucky Cement Limited 7451 - 7451 Bay 3855 2968 005 - 006
Power Generation & Distribution o 2 006
The Hub Power Company Lim'ted 1,134,050 2 1,134050 a0 103,199 51,278 129 0.10 158
Paper and Board
Packages Limited 150,000 - 150,000 77511 765475 (1,036 0.96 07 117
0il & Gas Exploration Companies
Pakistan Petroleum Limited 4548 = = 4548 558 936 378 001 = 0.01
Total 120910 184594 63684
Total cost of investments 120,910
6.2.1 Net unrealised appreciation / (diminution) on re-measurement of investment classified as "available for sale’
December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)
Market value of investments 6.2 184,594 248,333
Less: Cost of investments 120,910 121,364
63,684 126,969
Less: Net unrealised appreciation on re-measurement of investments
classified as 'available for sale' at beginning of the period 126,969 117,903
(63,285) 9,066
6.3 Investment- loans and receivables
Term deposit receipts - having original maturity of more than 3 months 63.1 550,000 750,000
550,000 750,000
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6.3.1 Term deposit receipts - having original maturity of more than 3 months

Term
Ao d"f:g Matured kit Percentage in relation to
Julyo1, | oot during | December Total Total
Name of the bank Maturity date rate I;:” p::’rlc.lased the peried | 31,2017 value of value of
the d i net assets
% -—---------—----[Rupees in "000) -- —------------- S s

Bank |slami Pakistan Limited December 1,2017 580 500000 = 500,000 - -
Dubailslamic Bank Limited February 1, 2018 570 250000 = E 250,000 382 313
Bank Al Habib Limited February 1, 2018 585 - 630,000 330,000 300,000 458 375

750,000 630,000 830,000 550,000

CONTINGENCIES AND COMMITMENTS

The status of withholding tax on bonus shares is the same as disclosed in the annual financial statements for the
year ended June 30, 2017. In the current period, The Searle Company Limited and Pakistan State Oil Company
Limited issued bonus shares after withholding 5 percent shares on account of tax on bonus shares. These have not
been deposited with the Government Treasury due to pending adjudication of the constitutional petition and the
stay order mentioned in the annual financial statements for the year ended June 30, 2017.

There were no other contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Withholding tax payable 233 73,371
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 38,656 38,656
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 8.2 30,789 30,789
Provision for Federal Excise Duty and related Sindh
Sales Tax on sales load 82 6,838 6,838
Brokerage expenses payable 811 2,143
Charity payable 2,976 1,961
Shariah advisory fee 137 378
Auditors' remuneration payable 298 37
Others 401 393
81,139 154,900

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than
Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a sum equal to two
percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively
on behalf of various asset management companies and their CISs whereby it was contested that mutual funds
should be excluded from the ambit of the SWWF Act as these were not industrial establishments but were pass
through investment vehicles and did not employ workers. The SRB held that mutual funds were included in the
definition of financial institutions as per the Financial Institution (Recovery of Finances) Ordinance, 2001 and
were, hence, required to register and pay SWWF under the SWWF Act. Thereafter, MUFAP has taken up the matter
with the Sindh Finance Ministry to have CISs / mutual funds excluded from the applicability of SWWF. In view
of the above developments regarding the applicability of SWWF on CISs/ mutual funds, the MUFAP had
recommended that as a matter of abundant caution provision in respect of SWWF should be made on a prudent
basis with effect from the date of enactment of the SWWF Act (i.e. starting from May 21, 2015).
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Meezan
Balanced Fund

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.07 / 0.48%
(June 30, 2017: Re 0.07 / 0.41%).

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the provincial sales tax,
further levy of FED results in double taxation, which does not appear to be the spirit of the law. Hence, a petition
was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC) on September
4,2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from July
1,2011, (i.e, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the tax authorities
subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan, which is pending
for decision.

Effective July 1, 2016, mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence no
provision of FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of abundant
caution, has retained the provision on FED and related Sindh Sales Tax on management fee and sales load with
effect from June 13, 2013, till June 30, 2016, aggregating to Rs 37.627 million (June 30, 2017: Rs 37.627 million).
Had the provision not been made, the NAY per unit of the Fund would have been higher by Re 0.13 (June 30,
2017: Re 0.07) per unit.

SEGMENT REPORTING

The investment committee of the Management Company makes the strategic resource allocations on behalf of
the Fund. The Fund has determined the operating segments based on the reports reviewed by that committee
for taking strategic decisions.

The committee considers the investments as two sub-portfolios, which are managed by the Fund Manager of
the Management Company. These sub-portfolios consist of an equity portfolio, which focuses on equity securities
and related derivatives; the second sub-portfolio consists of debt instruments.

The reportable operating segments derive their income by seeking investments to achieve targeted returns that
consummate with an acceptable level of risk within each portfolio. These returns consist of profit on sukuk
certificates, dividends, gain on disposals of investments and unrealised appreciation / (diminution) in the value
of investments.
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The segment information provided to the investment committee and the Fund manager for the reportable

segments is as follows:

Profit on sukuk certificates
Dividend income
Net realised (loss) / gain on sale of investments
Net unrealised (diminution) / appreciation on
re-measurement of investments

- ‘at fair value through profit or loss'
Brokerage
Total net segment (loss) / income

Net unallocated expenses

Total net (loss) / income

Investments - 'fair value through profit or loss'
Investments - 'available for sale'
Investment - loans and receivables

Receivable against sale of investments - net
Dividend receivable

Profit receivable on sukuk certificates

Total segment assets

Unallocated assets

Total assets

Total segment liabilities
Unallocated liabilities

Total liabilities

For the six months period ended

For the six months period ended

December 31,2017 December 31, 2016
Equity sub- Debt sub- Equity sub-| Debt sub-
portfolio | portfolio | Total || portfolio | portfolio | 1ot
- (Rupees in '000) =—==——=— ——— (Rupees in '000) ———
- 51,466 51,466 . 41912 41912
148,789 - 148,789 81,992 81,992
(68,259) (4,238) (72,497) 62,718 (62) 62,656
(980,705) (17,480} (998,185) 660,709 10,634 671,343
(995) - (995) (1,711) - (1,711)
(901,170) 29,748 (871,422) 803,708 52484 856,192
(46,558) 36,937
__017.980) e
AsatDecember31,2017 || As at June 30,2017
Equity sub= Debtsub- Equity sub-| Debt sub-
portfolio | portfolio Total portfolio | portfolio Total
- (Rupees in '000) —-——— ——— (Rupees in '000) -————
4,103,534 1,702,603 5,806,137 5,094,526 1411316 6,505,842
184,594 - 184,594 248,333 # 248,333
- 550,000 550,000 i 750,000 750,000
i g 5 1851 - 1,851
37,189 - 37,189 19,039 = 19,039
- 25,317 25,317 5 18,758 18,758
4,325,317 2,277,920 6,603,237 5.363,749 2,180,074 7,543,823
1,515,645 2341978
8,118,882 9,885,801
3,868 - 3,868 4,185 - 4,185
- - 115,851 = = 365,511
3,868 - 119,719 4185 369,696

There were no transactions between reportable segments.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company, Central
Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding company of the
Management Company, directors and executives of the Management Company, other funds under the common
management of the Management Company, Pakistan Kuwait Investment Company (Private) Limited being the
associated company of the Management Company and Al Meezan Investment Management Limited - Employees
Gratuity Fund and unitholders holding 10 percent or more units of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms determined

in accordance with market rates.




Remuneration payable to the Management Company and the trustee is determined in accordance with the provisions
of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

Al Meezan Investment Management Limited - Management Company

Remuneration payable

Sales load payable

Allocated expenses payable

Sindh Sales Tax on management fee payable

Sindh Sales Tax on sales load payable

Investment of 900,638 units {June 30, 2017: 900,638 units)

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable

Sindh Sales Tax on trustee fee payable

Security deposit

Meezan Bank Limited

Bank balance

Sales load payable

Sindh Sales Tax on sales load payable

Investment in 79,819 shares (June 30, 2017: 301 shares)
Investment of 18,886,746 units (June 30, 2017: 18,886,746 units)

Al Meezan Investment Management Limited - Employees Gratuity Fund

Investment of 445,734 units (June 30, 2017: 445,734 units)

Directors and Executives of the Management Company
Investment of 6,373,155 units June 30, 2017: 6,637,501 units)

Al Meezan Investment Management Limited - Management Company

Remuneration for the period

Sindh Sales Tax on management fee
Cash dividend

Allocated expenses

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period

Sindh Sales Tax on trustee fee

CDS charges

Meezan Bank Limited

Profit on saving account

Shares sold: nil (December 31, 2016; 538,499 shares)

Shares purchased: 75,000 shares (December 31, 2016: 5,000 shares)
Right shares: 4,518 shares (December 31, 2016; nil shares)

Dividend income

Directors and Executives of the Management Company
Units issued: 64,283 units (December 31, 2016: 3,728,131 units)
Units redeemed: 328,629 units (December 31, 2016: 100,266 units)

Meezan
Balanced Fund

December 31, June 30,
2017 2017
(Unaudited) (Audited)
(Rupees in '000)

13,582 15,932
224 9,338
680 797

1,766 2,071
29 1,214

13,699 15,266

765 879

99 114

300 300

22,462 152,451

90 2,699

12 351

5,356 24

287,267 320,130

6,780 7,555

96,936 112,506
For the six months period

ended December 31

7 ] 2016
(Unaudited)
{Rupees in"000)
87,638 58,548
11,393 7,611
4,382 2927
4,386 3431
635 446
82 76
268 651
- 31,265
5,456 258
226 -
131 934
1,017 61,859
5,083 1,651
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ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by the
Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 2.67% which include 0.36%
representing government levy and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year
as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore,
as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

Carrying amount Fair value
Cashand
Nole |, Other .| ~cash p.?:'ﬂ._‘ Total | Levell | Level2 | Levelz | Total

December 31,2017 d =
Financial assets Fripsasnoon)

-measured at fair value
Investments.

~‘at fair value through profit or loss’ 5,806,137 - - - 5806137 4,103,534 1,702,603 - 5806137
Investments -‘available for sale’ 184,594 - - - 184,594 184,594 - - 184,594
Financial assets

-not measured at fair value
Investments - Yloans and recaivables' 14,1 550,000 - - - 550,000
Balances with banks 141 - - 1,472,862 - 1472862
Recelvables against conversion of units 14.1 - 3,720 - 3,720
Dividend receivable 14.1 - 37,189 - 37,189
Deposits, profit accrued and

ather receivables 14.1 = 63,418 = - 63,418

6,540,731 104,327 1,472,862 - 8,117,920

Financial Habilities

=not measured at fair value
Payable to Al Meezan Investment

Management Limited

-Management Company 14.1 - - - 16,281 16,281
Payable to Central Depository

Company of Pakistan Limited

- Trustee 14.1 - - - 864 864
Payable to Meezan Bank Limited 14.1 102 102
Payable on redemption and

conversion of units 14.1 - - - 5433 5433
Payabie against purchase of

investments - net 141 - - - 3,733 3,738
Accrued expenses and other liabilities  14.1 - - - 42,250 42,250
Dividend payable 141 - - B 8437 8437

3 - - 77,105 77,105
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Carrying amount Fair value
Note | vestments IR oo Total | Levell | Levelz | Level3 | Total
June 30,2017 2 i
---------- -~——-—--— {Rupees in '000) —-- -
Financial assets
-measured at fair value
Investments
-'at fair value through profit or loss' 6,505,842 = = - 6505842 5094526 1411316 £ 6,505,842
Investrrvents - ‘available for sale’ 248333 = < = 248333 248333 2 = 248333
Financial assets
-not measured at fair value
Investments - ‘loans and receivables'  14.1 750,000 - - - 750,000
Balances with banks 14.1 - = 1,865,383 = 1,865,383
Receivables against conversion of units 14.1 - 420,999 - - 420,999
Dividend receivable 14.1 & 19,039 = & 19,039
Recelvable against investments 14.1 - 1,851 - - 1851
Depasits and other receivables 141 = 74,340 = = 74,340
7,504,175 516,229 1865383 it 9,885,787
Financial llabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
-Management Company 14.1 - - - 249,352 249,352
Payable to Central Depository
Company of Pakistan Limited
~Trustee 141 993 993
Payable to Meezan Bank Limited 14.1 - - = 3,050 3,050
Payable on redemption and
conversion of units 141 s = = B7.821 87821
Accrued expenses and other liabilities  14.1 - - - 42873 42873
Dividend payable 14.1 87370 87370
251459 251459

The Fund has not disclosed the fair values for these financial assets and financial liabilities because their carrying
amounts are a reasonable approximation of their fair value.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board of

Directors of the Management Company.

For Al Meezan Investment Management Limited

Chief Executive

(Management Company)

Director
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Asset Allocation Fund

Meezan Asset Allocation Fund (MAAF) is a Shariah Compliant

Asset Allocation Scheme. It is designed to help investors build

wealth by long-term capital appreciation, diversification across

asset classes and the flexibility to change investment portfolio
exposure as per the outlook.
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Asset
Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2017 in accordance with the provisions of the
following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(i)  The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

C

Aftab Ahmed Diwan

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Asset Allocation Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
six months period ended December 31, 2017, The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applieable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31, 2017 and December 31, 2016 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit, Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

Wt s
Chartered Avcountants

Engagement Pariner: Salman Hussain
Dated: February 21, 2018
Karachi

A.F. FERGUSON & 0., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, L. Chundrigar Road, P.O. Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32420711-5; Fax: +92 (21) 32415007/492427938/32424740; <www.pwe.com/pk>

» KARACHI = LAHORE = |SLAMABAD




Meezan

Asset Allocation Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 559,968 744,519
Investments 6 2,263,587 2,599,168
Dividend receivable 19,903 10,545
Receivable against conversion of units 52 48,850
Deposits, profit accrued and other receivable 7,289 7,076
Preliminary expenses and floatation costs 596 687
Total assets 2,851,395 3,410,845
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 10,679 10,736
Payable to Central Depository Company of Pakistan Limited

-Trustee 338 392
Payable to Securities and Exchange Commission of Pakistan 1,480 1,350
Payable to Meezan Bank Limited 144 2,341
Payable against purchase of investments - net 4,730 %
Payable on redemption and conversion of units 2,533 25,594
Accrued expenses and other liabilities 7 13,450 76,676
Dividend payable - 42,321
Total liabilities 33,354 159,410
Net assets 2,818,041 3,251,435
Contingencies and commitments 8
Unitholders' fund (as per statement attached) 2,818,041 3,251,435

{Number of units)
Number of units in issue 64,317,408 63,897,322
(Rupees)

Net assets value per unit 43,81 50.89

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
—---- [Rupeesin'000} - - (Rupees in'000) -
Income
Net realised (loss) / gain on sale of investments (66,108) 11,500 (67,958) 11,214
Dividend income 81,222 14,232 56,915 9,160
Profit on saving accounts with banks 13,433 2,91 6,018 1,585
Other income - 8 - 8
28,547 28,661 (5,025) 21,967

Net unrealised (diminution) / appreciation on

re-measurement of investments classified

‘as financial assets at fair value through profit or loss' 6.1 (486,184) 123,295 (158,046) 110,813
Total (loss) / income (457,637) 151,956 (163,071) 132,780
Expenses
Remuneration to Al Meezan Investment Management

Limited - Management Company 23,362 5417 10,955 3,109
Sindh Sales Tax on management fee 3,037 704 1,424 404
Allocated expenses 10 1,557 361 730 207
Selling and marketing expenses 13 6,230 = 2,922 -
Remuneration to Central Depository Company of Pakistan

Limited - Trustee 2,039 722 960 414
Sindh Sales Tax on trustee fee 265 g4 125 54
Annual fee to Securities and Exchange Commission of Pakistan 1,480 343 694 197
Auditors' remuneration 202 126 86 57
Brokerage expenses 1,562 836 510 214
Charity expense 1,249 233 1,132 179
Bank and settlement charges 525 256 189 99
Amortisation of preliminary expenses and floatation costs 91 9N 46 45
Fees and subscription 337 310 135 247
Legal and professional charges 27 - 27 -
Printing expenses 69| 15 69 15
Total expenses 42,032 9,508 20,004 5241
Net (loss) / income from operating activities (499,669) 142,448 (183,075) 127,539
Element of income and capital gains included in prices

of units issued less those in units redeemed - net - 14,835 - 6,010
Net (loss) / income for the period before taxation (499,669) 157,283 (183,075) 133,549
Taxation 1 - . -
Net (loss) / income for the period after taxation (499,669) 157,283 (183,075) 133,549

Allocation of net (loss) / income for the period
Net (loss) / income for the period after taxation (499,669) 157,283 (183,075) 133,549
Income already paid on units redeemed

(499,669) 157,283 (183,075) 133,549
Accounting income available for distribution
- Relating to capital gains - =
- Excluding capital gains - .

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director

138




Meezan

Asset Allocation Fund

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
------ (Rupeesin'000)---——- -—— (Rupees in '000)--—-
Net (loss) / income for the period after taxation (499,669) 157,283 (183,075) 133,549

Other comprehensive income for the period - - - -

Total comprehensive (loss) / income for the period (499,669) 157,283 (183,075) 133,549

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FORTHE SIX MONTHS PE

10D ENDED DECEMBER 31,

Six Months period ended December 31, 2017

2017 (UNAUDITED)

Six Months period ended December 31, 2016

--------------- (Rupeesin'000)

- (Rupeesin'000) —

Unrealised Unreafised
appreciation / appredation /
Undistributed
in imi
G e s e || g | U)o
investments Investments
Net assets at beginning of the period 3,253,053 (1,618) - 3251435 450,267 9,525 - 459,792
Issuance of 19,479,527 units (2016: 10,575,430 units)
- Capital value (at net asset value per unit at
the beginning of the period) 991,313 - - 991,313
-Element of loss (105,854) = = (105,854)
Total proceeds on Issuance of units 885,459 - - 885459 539,981 30,866 - 570,847
Redemption of 19,059,441 units (2016: 4,375,852 units)
- Capital value (at net asset value per unit at the
beginning of the period) 969,935 < = 969,935
- Amourit paid out of element of income
-Relating to 'Net income for the period after taxation' - -
- Relating to 'Other comprehensive income for the periad' - = = =
- Adjustment on units as element of income {150,751) = = (150,751)
Total payments on redemption of units 819,184 - 819,184 223430 16,031 239,461
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - - - = = (14,835) - (14,835)
Total comprehensive (loss) / income for the period . ‘ (49‘9;669}‘ B ‘ (499,669) H 2 ‘ 157,283 ‘ . ‘ 157,283 ‘
Distribution during the period - - - - - - - -
Net {loss) / income for the period less distribution % (499,669) E (499,669} 157,283 - 157,283
Net assets at end of the period 3,319,328 (501,287) - 2,818,041 766,818 166,808 - 933,626
Undistributed (|oss) / income brought forward
-Realised (loss) / income 71,059 5
- Unrealised (loss) / income (72,677) 9,530
(1,618) 9,525
Accounting income available for distribution
- Relating to capital gains
- Excluding capital gains
Net (loss) / income for the period after taxation (499,669) 157,283
Distribution during the period =
Undistributed (loss) / income carried forward ~ (501,287) 166808
Undistributed (loss) / income carried forward
- Realised (loss) / Income (15,103} 43513
-Unrealised (Joss) / income (486,184) 123,295
(501,287) 166,808
(Rupees) (Rupees)
Met assets value per unit at beginning of the period 50.89 51.06
Net assets value per unit at end of the period 43.81 6140
The annaxed notes 1 to 16 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLQW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMN 31,2017 (UNAUDITED)
Six Months period ended

December 31,
Note 2017 2016

(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES

Net (loss) / income for the period before taxation (499,669) 157,283
Adjustments for:
Amortisation of preliminary expenses and floatation costs 91 91
Net unrealised diminution / (appreciation) on re-measurement of
investments classified 'as financial assets at fair value through profit or loss' 6.1 486,184 (123,295)
Element of income and capital gains included in prices
of units issued less those in units redeemed - net - (14,835)
(13,394) 19,244
Increase in assets
Investments net (150,603) (348,397)
Dividend receivable {9,358) (2,892)
Deposits, profit accrued and other receivable {213) (1,339)
(160,174) (352,628)

Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited

- Management Company (57) (620)
Payable to Central Depository Company of Pakistan Limited - Trustee (54) 95
Payable to Securities and Exchange Commission of Pakistan 130 293
Payable to Meezan Bank Limited (2,197) 107
Payable against purchase of investments - net 4,730 (5,333)
Accrued expenses and other liabilities (63,226) 198

(60,674) (5,260)
Net cash used in operating activities (234,242) (338,644)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 934,257 646,066
Payment against redemption and conversion of units (842,245) (240,185)
Dividend paid (42,321) (451)
Net cash generated from financing activities 49,691 405,430
Net (decrease) / increase in cash and cash equivalents during the period (184,551) 66,786
Cash and cash equivalents at beginning of the period 744,519 95,752
Cash and cash equivalents at end of the period 559,968 162,538

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FOR

THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Asset Allocation Fund (the Fund) was established under a trust deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The trust deed was executed on November 25, 2015 and was approved
by the Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) on November 16, 2015. The initial offering period
of the Fund was from April 18, 2016 to April 20, 2016 and the Fund commenced its operations from April
21,2016.The Management Company has been licensed by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the
Management Company of the Fund is situated at Ground Floor, Block 'B}, Finance and Trade Centre, Shahrah-
e-Faisal, Karachi 74400, Pakistan.

The cbjective of the Fund is to earn potentially high return through asset allocation between Shariah
Compliant Equity Instruments, Shariah Compliant Fixed Income Instruments, Shariah Compliant Money
Market Instruments and any other Shariah Compliant instruments as permitted by the SECP and the Shariah
Advisor. Meezan Bank Limited acts as its Shariah Advisor to ensure that the activities of the Fund are in
compliance with the principles of Shariah.

The Fund is an open-end Shariah Compliant Asset Allocation Scheme, Units are offered for public subscription
on a continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund.
The Fund is listed on the Pakistan Stock Exchange Limited.

The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor are accounted for on substance rather than the form prescribed
by the aforementioned guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.
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The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Gavernance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund’, whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / {loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed’ was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8: ‘Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement’ and 'Statement of Movement in Unit Holders' Fund), prospectively from July 1,
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2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The 'Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 44.897 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement, the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund' The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled 'Statement of
Comprehensive Income’, Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgements
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgements are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgements made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.,
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BALANCES WITH BANKS

In saving accounts
In current accounts

Note

e |

December 31,

2017

{Unaudited)
(Rupees in '000)

Meezan

Asset Allocation Fund

June 30,
2017
(Audited)

555,123 732,490
845 12,029
559,968 744519

The balance in saving accounts have an expected profit ranging from 2.00% to 5.85% per annum (June
30, 2017: 2.00% to 5.70% per annum).

December 31, June 30,
2017 2017
INVESTMENTS Note {Unaudited) (Audited)
(Rupees in '000)
Investments at 'fair value through profit or loss'
Held for trading - shares of listed companies 6.1 2,263,587 2,599,168
Held for trading - shares of listed companies
4 = Percentage In relation to
Purchases Sales ¥ Market Paid-up
Right/ Asat vakie vahue 1{loss) | Net assets of
Acatluty ﬁl'h:U Bonus d.:m December asat asat wnnt theFund on U':m J,?m
Name of the investee company o,2017 | ! e | | 5oy : December | thebasisof | company | 2
period period 31,2017 | 31,2017 | 31,2017 | Mmarketvalue
lseenote 6.1.1) | valus of . investments
--------------- [Number of shares) --— - —— --—-----{Rupees In'000) -~ st R
Sectors/ Companies
Automaobile Assambler
Hondla Atlas Cars (Pakistan) Limited 74,000 s : SN0 64200 398 (26291) 135 005 168
Pak Suzuki Motor Company Limited - 15,000 15,000 9,400 7467 (1,933) 0.26) 002 033
161 0.07 mm
Automobille Parts & Accessories
Thal Limited (note 6.12) 10,000 = 10,000 2 4 = & 5 3
Cable and Electrical Goods
Pak Elestron Limited 907,000 400,000 i 180000 1,127,000 113219 53511 (59,698) 1.90 0.23 236
Chemicals
Engro Polymer & Chemicals Limited 1200000 415000 - 30000 1305000 46572 37 9,301) 132 | 020 uss‘
10 Pakistan Limited 55800 10000 - BSB0 71319 50531 (20788) 179 007 2
mn 0.27 388
Cement
Cherat Cement Company Limited 256,000 = . 756,000 45768 M3 (17375 014 125
D.G. Khan Cement Company Limited 829000 25000 - 415000 439000 93058 58703 (34355) 010 259
Fauji Cement Company Limited 50000 100,000 - 150000 5997 3752 (2.245) 001 017
Kohat Cement Company Limited 50,000 100,000 e - 150,000 31,597 21,294 (10303} 070 094
Lucky Cement Limited 297,900 30,000 £ E 327900 260938 169,655 (100,279 0.10 750
Maple Leaf Cement Limited SSBS00 50000 7311 581,700 34,112 3,108 2335 773) oo 010
Pioneer Cement Limited 320,500 - - - 320500 41665 20230 (21435 034 089
060 1344
ring
Crescent Steel and Allied Products Limited 177,000 = E; £ 177,000 42227 23534 (19,693 0.801 023 100
International Industries Limited 65,000 155,000 100,000 120,000 31714 28813 (2,901) 1.02 010 127
International Steels Limited 194000 200,000 - 150000 244,000 30,372 25954 (4418} 0392 006 115
K.5.B. Pumps Company Limited 6,000 - 6,000 - - - - S = E
274 039 3.42
Fertilizer
Dawood Hercules Corperation Limited 195,000 - - 195,000 26,590 1817 (4773) 077 0.04 096
Engro Corporation Limited {note 6.1.3) 1072000 55000 - ABOOO0 647000 210,021 177763 (32,258) 631 012 785
Engro Fertlizers Limited 1485000 980,000 300000 2165000 122335 MEE4 24279 520 048] 548
1228 032 1529
Food and Personal Care Products
Engro Foads Limited 90700 0000 700 8 s 9 ‘ 020) ‘ 000 ‘ 000
Al-5haheer Corporation Limited 318750 = - - 318750 12,785 7,083 (5,702) 025 022 031
1228 032 1529
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g e — Percentage in relation to
Purch a =
5 during | MohY ::f,; Asat value vilue | gain/ (loss) | Netassetsof P“'d'"& kit
ANy the Bonus the December asat asat asat the Fundon | g, Market
Name of the investee company 01,2017 bsue | | ried | 31,2017 ber | December | December | thebasis of company | e o
period 31,207 | 31,2007 | 31,207 ::m';lm bf“ho{ {investments
--------------- {Number of shares) ——--—-—-—— (R in'000) %
Oil and Gas Exploration Companies
Oil and Gas Development Company Limited 1,768,300 1,185,000 745000 2208300 313154 355488 46,334 1276 005 1588
Mari Petroleum Company Limited 33,980 L % = 33,980 53540 48,301 4,239 175 043 218
Pakistan Cilfields Limited 56,000 = 56,000 25656 33279 7623 118 002 147
Pakistan Petrolewrn Limited 263,200 486400 - = 743,600 129752 154350 24558 548 004 6.82
naz 0.14 2635
0il and Gas Marketing Companies
Hascel Petroleum Limited 187,000 30500 37400 = 254,900 78294 625970 {15,324} n 018 278
HiTech Lubricants Limited 242,800 = = 28500 213900 23317 15187 (8130} 054 018 067
Sul Northern Gas Pipelines Limited 1479500 431,000 g 145000 1,765,500 251233 167,034 {84,199} 5.93) 0.28) 738
Sui Southem Gas Company Limited 806,500 i = B06,500 - - - - - - -
Pakistan State Gil Company Limited 63200 326000 77840 467 040 168039 136,854 131,145} 485 014 605
1356 078 16.88
Paper and Board
Cherat Packaging Limitad 10,000 - 13% - 11,350 2547 2259 (288} 008 003 010
Packages Limited 102,300 = = E 102900 575 52462 {19,113} 185 012 232
194 015 242
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 36050 = > 35,050 33692 25149 8343 089 0.04 m
Ferarsans Laboratories Limited 1,850 = - 1,850 - - - - - - -
G axoSmithkine Consumer Healthcare Limited 122,000 20,000 % 45.000 97,000 1473 31,456 9983 112 0.10 13¢
GlaxnSmithKline Pakistan Limited 600 2 - 600 18 101 (17 060 0.00 0.00
The Searle Company Limited 176320 5000 36384 = 218304 92629 68735 123,894 144 012 304
445 026 554
K-Electric Limited (nate 6.12) 14155000 700,000 - 1700000 13155000 9031 83,007 7314} 295 005 367
The Hub Power Company Limited 238000 250,200 = - 488,200 56,385 44426 {11,963} 158 0.04 196
453 0.09 563
Refinery
Atteick Befinery Limited 52000 5,000 - 55000 2000 7609 468 [301) onz| 00| i)
National Refinery Limited 40,000 2 = 10.000 30,000 21,780 12526 18854}
048 0.04 0.59
Textile Composite
Mishat Mills Limited 167,000 70,000 - 237,000 36687 35432 {1,248} 126 0.07 157
Commercial Banks
Meezan Bank Limited (an associzte of the Fund) 3 98500 5310 98,000 6410 E: ] 430 a7 0.02 0.00 0.02
Technolegy and Communication
Pakistan Telecommunication Compary - 500000 = 500,000 6500 63525 5 023 001 029
Miscellaneous
Shifa International Hospita | Limited 10,000 e ] 10,000 - - - - - - -
Tatal 2,789,771 2,263,587  (486,184)

6.1.1

6.1.2

6.1.3
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Net assets are as defined in regulation 66 of the NBFC Regulations.

All shares have a nominal value of Rs 10 each except for the shares of Thal Limited and K - Electric Limited which
have a nominal value of Rs 5 and Rs 3.50 each respectively.

105,000 shares (June 30, 2017: 105,000 shares) of Engro Corporation Limited, having market value of Rs 28.85

million as at December 31, 2017 (June 30, 2017: Rs 34.22 million), have been pledged as collateral in favour of
National Clearing Company of Pakistan Limited against exposure margins and mark to market losses.
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December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Charity payable 1,200 551
Brokerage payable 1,025 2114
Auditors' remuneration payable 164 145
Withholding tax payable 28 62,833
Provision for Sindh Workers' Welfare Fund (SWWF) 74 10,080 10,080
Provision for Federal Excise Duty and related Sindh 145 145
Sales Tax on management fee 7.2
Provision for Federal Excise Duty and related Sindh 482 482
Sales Tax on sales load 7.2
Shariah advisory fee payable 269 269
Zakat payable 57 57
13,450 76,676

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of
that year a sum equal to two percent of such income. The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWF. In view of the above developments regarding
the applicability of SWWF on ClISs/ mutual funds, the MUFAP had recommended that as a matter of
abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.16 /
0.37% as at December 31, 2017.

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013.The
Management Company is of the view that since the remuneration is already subject to the provincial sales
tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence,
a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court
(SHC) on September 4, 2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect
from July 1, 2011, (i.e., the date on which Sindh Sales Tax on Services Act, 2011 came into force). However,
the tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of

Pakistan, which is pending for decision.
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Effectively July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence
no provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution has retained the provision on FED and related Sindh Sales Tax on management fee and
sales load made with effect from April 21, 2016 till June 30, 2016, aggregating to Rs 0.627 million (June
30, 2017: Rs 0.627 million). Had the provision not been made, the Net Asset Value per unit of the Fund
would have been higher by Re 0.01 (June 30, 2017: Re 0.01) per unit.

CONTINGENCIES AND COMMITMENTS

The status of withholding tax on bonus shares is the same as disclosed in the annual financial statements
for the year ended June 30, 2017. In the current period, The Searle Company Limited and Pakistan State
Oil Company Limited issued bonus shares after withholding 5 percent shares on account of tax on bonus
shares. These have not been deposited by the Companies with the Government Treasury due to pending
adjudication of the constitutional petition and the stay order mentioned in the annual financial statements
for the year ended June 30, 2017.

There were no other contingencies and commitments outstanding as at December 31, 2017 and June 30,
2017.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and Executives of the Management Company,
others Funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees Gratuity Fund and Unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with
the provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.
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Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2017 2017
(Unaudited) (Audited)

Al Meezan Investment Management Limited (Rupees in '000)

-Management Company

Remuneration payable 3,545 3,967
Sindh Sales Tax on management fee payable 461 516
Sales load payable 183 2,187
Sindh Sales Tax on sales load payable 24 284
Allocated expense payable 236 264
Selling and marketing expense payable 6,230 3,518
Meezan Bank Limited

Sales load payable 128 2,072
Sindh Sales Tax on sales load payable 16 269
Bank balance 14,448 154,869
Profit receivable on saving account 98 685
Investment in 6,410 shares (June 30, 2017: Nil) 430 -

Central Depository Company of Pakistan Limited - Trustee

Trustee fee payable 299 347
Sindh Sales Tax on trustee fee payable 39 45
Security deposit 100 100

Directors and Executives of the Management Company
Investments of 21,701 units (June 30, 2017: 21,746 units) 951 1,107

For the six months period

ended December 31,
2017 2016
Al Meezan Investment Management Limited (Rupees in '000)
- Management Company
Remuneration for the period 23,362 5417
Sindh Sales Tax on management fee for the period 3,037 704
Allocated expenses 1,557 361
Selling and marketing expense 6,230 -
Meezan Bank Limited
Shares purchased during the period: 98,500 shares (December 31, 2016 : Nil) 7,301
Right issue: 5,910 shares (December 31, 2016 : Nil) 296 -
Shares disposed off during the period: 98,000 shares (December 31, 2016 : Nil) 6,983 -
Profit on saving account 2,162 508
Dividend income 172 -
Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period 2,039 722
Sindh Sales Tax on trustee fee for the period 265 94
CDS charges 77 32
Directors and Executives of the Management Company
Units issued: Nil units (December 31, 2016: 15,580 units) - 875
Units redeemed: 45 units (December 31, 2016: 842 units) 2 50

149 4




10.

11.

12.

13.

14.

’150

ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by the
Management Company according to regulation 60 of the NBFC Regulations.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the year
as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders. Furthermore,
as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the net accounting
income other than capital gains to the unitholders. The Fund has not recorded any tax liability as the Fund has
incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 {minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 2.70% which include 0.35%
representing government levy and SECP fee.

SELLING AND MARKETING EXPENSE

SECP vide a circular no.40 SCD/PRDDY/ Circular/361/2016 dated December 30, 2016, allowed the Asset Management
Companies to charge selling and marketing expenses to open end equity, asset allocation and index funds, initially
for three years (from January 1, 2017 till December 31, 2019). Maximum cap of selling and marketing expense
shall be 0.4% per annum of net assets of the fund or actual expenses whichever is lower. Accordingly, such expenses
have been charged at the rate of 0.4% of net assets of the Fund, being lower than the actual expenses incurred.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying amount is a
reasonable approximation of fair value.

Carrying amount Fair value
Cash and
Moke: Other | “cash | OMer | qotal | Levelt | Level2 | Levels | Total
December 31,2017 —
b S e el il Il ey e Sl T SR {Rupees In '000) ---—- - — -
Financial assets
- measured at fair value
Investments 2,263,587 - - - 2,263,587 1,263,587 - - 2,263,587
Financial assets
- not measurad at fair value
Balances with banks 14.1 - - 559,968 - 559,968
Dividend receivable 14,1 - 19,903 - - 19,903
Recaivable against conversion of units  14.1 - 52 - - 52
Deposits, prefit accrued and
ather receivable 14.1 - 4,781 - - 4,781
2,263,587 24,736 559,968 - 2,848,291
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Carrying amount Fair value
Cash and
Motk 5| potnet | cash m°;:'h'|’“ Total | Levell | Levelz | Levels | Total
Financial liabilities pensin o
= not measured at fair value
Payable to Al Meezan Investment
Manzgement Limited
- Management Company 141 - - - 10,679 10,679
Payable to Central Depository
Company of Pakistan Limited
-Trustee 141 - - - 338 338
Payable to Meezan Bank Limited 14.1 - - - 154 144
Payahle against purchase of
investments - net 14.1 - 5 & 4,730 4,730
Payable on redemption and
conversion of units 141 - - - 2,533 2,533
Accrued expenses and other liabilties  14.1 - - - 3,285 3,285
i 7 5 21,709 21,709
Catrying amount Fair value
Cash and
Netg Investments| _ Other cash Other Total Level 1 Leve| 2 Level 3 Total
raceivablas dolvalents payables
June 30,2017 3
{Rupees in '000)
Financial assets
= measured at fair value
|vestrments 2,599,168 2 = 2,599,168 2,509,168 E - 2599168
Financial assets
- not measured at fair value
Balances with banks 14.1 - - 744519 - 744,519
Dividend receivable 141 = 10,545 2 10,545
Receivable against conversion of units 141 £ 48,850 ¥ 48,850
Depasits, profit accrued and
other receivable 141 - 4,880 = = 4,880
2,599,168 654,275 744,519 = 3,407 962
Financial liabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company 14.1 - - - 10,736 10,736
Payable to Central Depository
Company of Pakistan Limited
-Trustee 141 = = < 392 392
Payable to Meezan Bank Limited 141 = = = 234 2340
Payable on redemption and
conversion of units 14.1 o = = 25,5594 25594
Accrued expenses and other liabilities 141 - 3,706 3,706
Dividend payable 14.1 = = ! 4231 4231
= = - #5,090 85,090

14.1 The Fund has not disclosed the fair values for these financial assets and liabilities because their carrying
amounts are a reasonable approximation of their fair values.

15. GENERAL

15.1 Figures have been rounded off to the nearest thousand rupees.
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15.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in this condensed interim financial
information during the period except for the following for better presentation:

From To As at June 30, 2017
(Rupees in '000)
Receivable against issuance and conversion Balances with banks 175,491
of units

16. DATE OF AUTHORISATION FOR ISSUE

16.1 This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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OF PAKISTAN LIMITED
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CDC House, 99-B, Block ‘B,
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Karachi- 74400, Pakistan.
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN DEDICATED EQUITY FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We. Central Depository Company of Pakistan Limited, being the Trustee of Meezan Dedicated
liquity Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the period from October 09, 2017 to December 31, 2017 in accordance with the
provisions of the following:

(i) |imitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations. 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, I'ebruary 21. 2018
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AUDITOR'S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Dedicated Equity Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
period from October g, 2017 to December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is lo express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

ﬂ,{“_«.’:zh.‘m ¢ st
Chartered Adcountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A. F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI, Chundrigar Road, P.O. Box 4716, Karachi-7goo0, Pakistan
Tel: +02 (21) 32426682-6/92426711-5; Fax: +92 (21) 32415007/ 32427938/ 92424740; UL, pve.com/ ks

& KARACHIw LAHORE = ISLAMABAD
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Meezan
Dedicated Equity Fund
AS AT i'_"' l.l M |._‘;[ R 31 ; / H I”[‘I Al ” ) :_‘
December 31,
Note 2017
(Unaudited)
(Rupees in '000)
Assets
Balances with banks 4 312,390
Investments 5 1,054,899
Dividend receivable 5,782
Prepayments and other receivables 6 1,555
Total assets 1,374,626
Liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 7 2,886
Payable to Central Depository Company of Pakistan Limited - Trustee 8 186
Payable to Securities and Exchange Commission of Pakistan 9 184
Payable against purchase of investments - net 39,107
Accrued expenses and other liabilities 10 680
Total liabilities 43,043
Net assets 1,331,583
Contingencies and commitments 1"
Unitholders’ fund (as per statement attached) 1,331,583
{Number of units)
Number of units in issue 12 27,503,725
{Rupees)
Net assets value per unit 48.41
The annexed notes 1 to 22 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEME__NT

FOR THE PERIOD FROM OCTOE 9, 2017 TO DECE 2017 (UNA

Note

Income
Net realised loss on sale of investments
Dividend income
Profit on saving accounts with banks
Net unrealised diminution on re-measurement of investments

‘at fair value through profit or loss’ 5.1
Total loss
Expenses
Remuneration to Al Meezan Investment Management Limited

- Management Company 71
Sindh Sales Tax on management fee 7.2
Allocated expenses 73
Selling and marketing expenses 74
Remuneration to Central Depository Company of Pakistan Limited

-Trustee 8
Sindh Sales Tax on trustee fee 8.1
Annual fee to Securities and Exchange Commission of Pakistan 9
Auditors' remuneration 13
Brokerage expenses
Charity expense
Bank and settlement charges
Fees and subscription
Printing expenses
Total expenses
Net loss for the period before taxation
Taxation 17

Net loss for the period after taxation

Allocation of net loss for the period
Net loss for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gains
- Excluding capital gains

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive

The annexed notes 1 to 22 form an integral part of this condensed interim financial information.

For the period
from October
9,2017 to
December
31,2017
(Rupeesin '000)

(6,419)
9,166

1,675

4422

5,600)
(1,178)

Director




FOR THE PERIOD FROM OCTOBER 9, 2017 TO DECEMBER 31, 2017 (UNAUDITED)
For the period
Note from October
9,2017 to
December
31,2017
(Rupees in '000)
Net loss for the period after taxation (9,404)
Other comprehensive income for the period -
Total comprehensive loss for the period (9,404)
The annexed notes 1 to 22 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director

Meezan
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CONDENSED INTERIM STATEMENT OF COMPREHEESIVE INCOME
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

ORTHE PERIOD FROM OCTOBE R9 201 17 TO DECEMBER 'al 2017 ( \;lelu'l“]‘t)

For the period from October 9, 2017 to
December 31,2017
--- (Rupees in '000) ---—-——---
Unrealised
Capital Un_dlstrlbu:od a_p_p@daqon..‘ -
Vakie {loss) “available for
sale' investments
(RUpees in'000) - ---— - —-—r-oromoeroem -
Issuance of 38,225,529 units
- Capital value (at par value) 1,911,276 - = 1,911,276
- Element of loss (53,276 - - (53,276)
Total proceeds on issuance of units 1,858,000 - - 1,858,000

Redemption of 10,721,804 units

- Capital value (at par value) 536,090 - - 536,090
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation' = 3 = =
- Relating to 'Other comprehensive income for the period' - = =

- Adjustment on units as element of loss (19,077 - - (19,077)
Total payments on redemption of units 517,013 - - 517,013
Total comprehensive loss for the period = (9,404) = (9,404)
Distribution during the period - A = -
Net loss for the period less distribution - (9,404) - (9,404)
Net assets at end of the period 1,340,987 (9,404) = 1,331,583

Accounting income available for distribution

-Relating to capital gains
- Excluding capital gains

Net loss for the period after taxation (9,404)
Undistributed loss carried forward (9,404)
Undistributed loss carried forward
- Realised loss (3,804)
- Unrealised loss (5,600)
(9,404)
(Rupees)
Net asset value per unit as at the end of the period 48.41
The annexed notes 1to 22 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

OR THE PERIOD FROM OC 017TO DECEMBER 31,2017 (UNAUDITE
For the period
Note from October
9,2017 to
December
31,2017
(Rupees in'000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation (9,404)
Adjustments for
Net unrealised diminution on re-measurement of investments
at 'fair value through profit or loss' 5.1 5,600
(3,804)
Increase in assets
Investments - net (1,060,499)
Dividend receivable (5,782)
Deposits and other receivable (1,555)
(1,067,836)
Increase in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 2,886
Payable to Central Depository Company of Pakistan Limited
-Trustee 186
Payable to Securities and Exchange Commission of Pakistan 184
Payable against purchase of investments - net 39,107
Accrued expenses and other liabilities 680
43,043
Net cash used in operating activities (1,028,597)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance of units and conversion of units 1,858,000
Payment against redemption of units and conversion of units (517,013)
Net cash generated from financing activities 1,340,987
Net increase in cash and cash equivalents during the period 312,390
Cash and cash equivalents at beginning of the period -
Cash and cash equivalents at end of the period 4 312,390
The annexed notes 1 to 22 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

D FROM OCTOBER 9, 2017 TO DEC

31,2017 (UNAUDITED)

\_

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Dedicated Equity Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of
Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on October 9, 2017 and was approved
by the Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been granted
license by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate
of registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B), Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

1.2 The Fund has been formed to enable the unitholders to participate in a diversified portfolio of securities,
which are Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on
Shariah principles. The Management Company has appointed Meezan Bank Limited as its Shariah Advisor
to ensure that the activities of the Fund are in compliance with the principles of Shariah.

1.3 The Fund is an open-end Shariah Compliant Equity Scheme. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The
Fund is in the process of listing on the Pakistan Stock Exchange.

1.4 The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

1.5 Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
2, BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor are accounted for on substance rather than the form prescribed
by the aforementioned guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
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Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

Basis of measurement

This condensed interim financial information has been prepared on a historical cost basis except for
investments classified as 'at fair value through profit or loss' which are measured at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and
presentation currency of the Fund and rounded to the nearest thousand rupees.

Critical accounting estimates and judgements

The preparation of this condensed interim financial information in conformity with approved accounting
standards requires the use of critical accounting estimates. It also requires the Management Company to
exercise its judgement in the process of applying the Fund's accounting policies. Estimates and judgments
are continually evaluated and are based on historical experience, including expectations of future events
that are believed to be reasonable in the circumstances. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the financial statements are as
follows:

a) Classification and valuation of financial instruments (notes 3.1 and 5);
b) Taxation (note 3.7 and 17).

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments’' and IFRS 15: 'Revenue from
Customers, which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of this condensed interim financial information

are set out below.
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3.1 Financial instruments
3.1.1 Classification

The Fund classifies its financial assets in the following categories: at fair value through profit or loss and
loans and receivables. The classification depends on the purpose for which the financial assets were acquired.
The management determines the appropriate classification of its financial assets, at the time of initial
recognition and re-evaluates this classification on a regular basis.

(a) Financial instruments as 'at fair value through profit or loss’

An instrument is classified as 'at fair value through profit or loss' if it is held-for-trading or is designated
as such upon initial recognition. Financial instruments are designated as 'at fair value through profit
or loss' if the Fund manages such investments and makes purchase and sale decisions based on their
fair value in accordance with the Fund's documented risk management or investment strategy. Financial
assets which are acquired principally for the purpose of generating profit from short term price fluctuation
or are part of the portfolio in which there is recent actual pattern of short term profit taking are classified
as held for trading.

Financial instruments as 'at fair value through profit or loss' are measured at fair value, and changes
therein are recognised in the Income Statement.

(b) Loans and receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in
an active market, other than those classified by the Fund as at 'fair value through profit or loss.

3.1.2 Regular way contract
All purchase and sale of securities that require delivery within the timeframe established by regulation or
market convention are recognised at the trade date. Trade date is the date on which the Fund commits to
purchase or sell assets.

3.1.3 Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual
provisions of the instrument.

Financial liabilities are not recognised unless one of the parties has performed its part of the contract or the
contract is a derivative contract.

3.1.4 Measurement

Financial instruments are measured initially at fair value (transaction price) plus, in case of a 'financial asset
or financial liability not at fair value through profit or loss!, transaction costs that are directly attributable
to the acquisition or issue of the financial asset or financial liability. Transaction costs on 'financial assets
and financial liabilities at fair value through profit or loss' are charged to the Income Statement immediately.
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Subsequent to initial recognition, instruments classified as financial assets 'at fair value through profit or
loss' and ‘available for sale' are measured at fair value. Gains or losses arising from changes in the fair value
of the financial assets 'at fair value through profit or loss' are recognised in the Income Statement. The
changes in the fair value of instruments classified as 'available for sale’ are recognised in other comprehensive
income until derecognised or impaired when the accumulated fair value adjustments recognised in other
comprehensive income are transferred to the Income Statement.

Financial assets classified as 'loans and receivables' are carried at amortised cost using the effective yield
method, less impairment losses, if any.

Financial liabilities, other than those at 'fair value through profit or loss', are measured at amortised cost
using the effective yield method,

Fair value measurement principles
Basis of valuation of equity securities:

The fair value of shares of listed companies is based on their price quoted on the Pakistan Stock Exchange
at the reporting date. Financial assets and financial liabilities are priced at their fair value.

3.1.6 Impairment

31.7

3.1.8

Impairment loss on investments other than 'available for sale' is recognised in the Income Statement
whenever the carrying amount of investment exceeds its recoverable amount. If in a subsequent period,
the amount of an impairment loss recognised decreases the impairment is reversed through the Income
Statement.

In case of investments classified as 'available for sale' equity instruments, a significant or prolonged decline
in the fair value of the security below its cost is considered an indicator that the securities are impaired.
Impairment losses recognised on equity securities in the Income Statement are not reversed subsequently
in the Income Statement.

Derecognition
The Fund derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset and the transfer qualifies for derecognition in accordance with

IAS 39,

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled
or expired.

Offsetting of financial instruments
Financial assets and financial liabilities are set off and the net amount is reported in the Statement of Assets

and Liabilities if the Fund has a legal right to set off the transaction and also intends either to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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Unitholders' fund

Unitholders' fund representing the units issued by the Fund, is carried at the redemption amount representing
the investors' right to a residual interest in the Fund’s assets.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications
received by the distributors during business hours of the day when the application is received. The offer
price represents the net assets value of the units as of the close of that business day plus the allowable sales
load, provision of duties and charges and provision for transaction costs, if applicable. The sales load is
payable to the distributor and the Management Company.

Units redeemed are recorded at the redemption price prevalent on the date on which the distributors receive
redemption application during business hours on that date. The redemption price represents the net asset
value per unit as of the close of that business day less any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable.

Element of income

Element of income represents the difference between net assets value per unit on the issuance or redemption
date, as the case may be, of units and the net assets value per unit at the beginning of the relevant accounting
period. Element of income is a transaction of capital nature and the receipt and payment of element of
income shall be taken to unit holders' fund. However, to maintain the same ex-dividend net asset value of
all units outstanding on the accounting date, net element of income contributed on issue of units lying in
unit holders fund will be refunded on units in the same proportion as dividend bears to accounting income
available for distribution.

Provisions

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of that obligation can be made. Provisions are regularly reviewed
and adjusted to reflect the current best estimate.

Net assets value per unit

The net assets value (NAV) per unit as on the Statement of Assets and Liabilities is calculated by dividing
the net assets of the Fund by the number of units in issue at period end.

Taxation
The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of its accounting income

for the year, as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.

The Fund is also exempt from the provisions of section 113 {(minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.
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Revenue recognition

(i) Gains/ (losses) arising on sale of investments are included in the Income Statement on the date when
the transaction takes place.

(i) Dividend income is recognised when the Fund's right to receive the dividend is established i.e. on the
date of book closure of the investee company / institution declaring the dividend.

(iii) Profit on bank deposits is recognised on time proportion basis using the effective yield method.
Expenses

All expenses, including Management fee, Trustee fee and SECP fee are recognised in the Income Statement
as and when incurred.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, the determination of
weighted average units for calculating EPU is not practicable.

Cash and cash equivalents

Cash and cash equivalents are carried in the Statement of Assets and Liabilities at cost. Cash comprises of
current and saving accounts with banks. Cash equivalents are short-term highly liquid investments with
ariginal maturity of three months or less, that are readily convertible to known amounts of cash, are subject
to an insignificant risk of changes in value, and are held for the purpose of meeting short-term cash
commitments rather than for investment or other purposes.

Distribution

Distribution including bonus units and appropriation to reserves are recognised in the period in which they
are approved.

December 31,
Note 2017
(Rupees in '000)
BALANCES WITH BANKS
On saving accounts 4.1 312,390

The balances in saving accounts have an expected profit ranging from 2.00% to 2.40% per annum.
December 31,
Note 2017
(Unaudited)

Rupees in '000
INVESTMENTS o }

Investments at 'fair value through profit or loss'
Ordinary shares - Held for trading 5.1 1,054,899
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Ordinary shares - Held for trading

= i Percentage in relation to
Purchases Sales Paid
T | (| | | ] SR e
Name of the investes company the | ke | the | oy onp atae | oo Tarket
pafod pariad 31,2017 | 31,2017 | 3L2017 | panscervalue ‘m’:‘fﬂ Ficaradinl
-=wmsom-—- [Number of shares) -—------- {Rup in '000) %
Sectors / companies
Automobile Assembler
Ghandhara Industries Limited 35,000 - 35,000 19,204 19323 (] ‘ 14 45‘ 0.6 ‘ 183 ‘
Pak Suzuki Motars Company Limited 27100 = 27,100 14,190 13490 (700) 1 o 003 1.28
0.19 n
i bile Parts & A i
General Tyre & Rubber Company Limited 50,000 50,000 10,188 9415 (773} o7 0.08 089
Commercial Bank
Meezan Bank Limited 510,000 ] 510,000 32875 34231 1,346 157 0.05 324
Cable & Electrical Goods
Pak Elektron Limited 1401200 272000 1,129,200 60,767 53,626 {7,141) 403 0.08 5.08
Cement
Lucky Cement Limited 131,000 w 131,000 64,094 62,781 3,687 509 004 643
Kohat Cement Company Limited 100,000 - 100,000 14635 14,196 (439) 107 006 135
Poineer Cement Limited 200,000 - 200000 12,11 12624 513 095 009 120
wn 0,19 898
Chemical
Engro Polymer & Chemicals Limited 907,000 125000 782,000 26443 2334 4,709) 1.68 012 212
Engineering
Intemational Industries Limited 28,000 - 28,000 6356 6,723 367 0350 0oz 064
Intemational Steel Limited 250,000 - 250000 23570 26593 3,023 200 006 252
Mughal Iron & Steel Industries Limited 317,000 500 316,500 19,235 18,389 (847) 1.38 013 1.74
3.88 0.21 4.90
Fertilizer
Engro Corporation Limited 391,000 140000 251000 51849 53804 1955 ‘ & ra‘ ‘ ons‘ ‘ 510
Engro Fertilizers Limited 821,500 27000 784,500 58,954 68,962 B 0.06 6.54
922 0.1 11.64
Oilan |
Mari Petroleum Campary Ln‘ndted 42320 — 42320 61,763 61,401 (362) 451 004 582
Pakistan Cilfie|ds Limited 104,450 104,450 57,971 62,070 4099 456 004 588
Pakistan Petroleurn Limited 575,000 = 575,000 107451 118398 10,947 859 003 122
Ol and Gas Development Company Limited 340,000 340,000 52871 55,349 2478 416 0m 525
2232 0.12 2817
Qil and Gas Marketing Companies
Hascol Petroleurn Limited 146,000 27,100 118200 32615 29,373 (3,242) 2 noa 278
Pakistan State Ofl Company Limited (note 11) 293000 22600 50000 265600 86,483 77,850 (8,633) 585 008 738
Sui Narthern Gas Pipeline Limited 629,700 100,000 529,700 56,654 50,115 (6,536) a7 080 475
Sui Southemn Gas Company Limited 270,000 270,000 = - = = 0.00 0.00] 0.00
11.82 0.96 1491
Pharmaceuticals
GlaaSmithKline Consumer HealthCare 20000 5000 15000 4518 4864 346 ‘ 03?‘ ‘ oﬂ ‘ 046
The Searle Company Limited 122,700 o 122,700 38720 38633 &7 002 356
3.27 412
rower and i
KElectric Limited (note 5.1.1} 7,600,000 250,000 7,250,000 47,034 46379 (655) ‘ ‘ ‘ 008 ‘ 440 ‘
The Hub Power Company Limited 250,000 50000 200000 20,998 18200 (2,798) 13? 0.01 173
4,85 613
Refinery
Attock Refinery Limied 125,000 73,000 30,000 642 11,706 64 0.88 0.06 mm
Power Generation and Distribution
Pakistan Telecommunication Company Limited 2,000,000 - 2,000,000 25994 26,100 106 196 0.02 247
Textile Composite
Mishat Mills Limited 220,600 - 220,600 N33 32980 1,667 248 0.06 313
Total 1,060,499 1,054,899 (5,600)




Meezan

Dedicated Equity Fund

5.1.1 All shares have a nominal value of Rs10 each except for the shares of K-Electric Limited which have nominal
value of Rs 3.50 each.

December 31,
Note 2017
(Unaudited)

6.  PREPAYMENTS AND OTHER RECEIVABLES (Rupees in '000)
Profit receivable on saving accounts with banks 694
Advance tax 690
Prepaid listing fee 171
1,555

7. PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT

LIMITED - MANAGEMENT COMPANY

Management fee 7.1 1,770
Sindh Sales Tax on management fee 7.2 231
Other payable 20
Allocated expenses payable 7.3 a9
Selling and marketing expense payable 74 776
2,886

7.1  Asperregulation 61 of the NBFC Regulations, the Management Company of the Fund is entitled to a remuneration
equal to an amount not exceeding 2 percent of the average annual net assets in case of Equity Scheme. The
remuneration of the Management Company has been charged at the rate of 2 percent per annum for the period
ended December 31, 2017.

7.2 The Sindh Provincial Government has levied Sindh Sales Tax (55T) on the remuneration of the Management
Company and sales load through Sindh Sales Tax on Services Act, 2011, effective from July 1, 2011. During the
period, SST at the rate of 13 percent was charged on the remuneration of the Management Company and sales load.

7.3 A statutory notification (S.R.0. No. 1160 (I} / 2015 dated November 25, 2015) was issued by the SECP, which
introduced amendments in the NBFC Regulations. As a result of these amendments, the Management Company
may charge fees and expenses related to registrar services, accounting, operations and valuation services, related
to Collective Investment Schemes (CIS) upto a maximum of 0.1% of average annual net assets of the Scheme.
Accordingly, such expenses have been charged at the rate of 0.1% of net assets of the Fund.

7.4  SECP vide a circular no.40 SCD/PRDD/ Circular/361/2016 dated December 30, 2016, allowed the Asset Management
Companies to charge selling and marketing expenses to open end equity, asset allocation and index funds,
initially for three years (from January 1, 2017 till December 31, 2019). Maximum cap of selling and marketing
expenses shall be 0.4% per annum of net assets of the fund or actual expenses whichever is lower. Accordingly,
such expenses have been charged at the rate of 0.4% of net assets of the Fund, being lower than the actual
expenses incurred.

8. PAYABLETO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - Trustee

The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the
trust deed in accordance with the tariff specified therein, based on the daily net assets value of the Fund.

The remuneration of the trustee for the period ended December 31, 2017 has been calculated as per the following
applicable tariff:

Net assets Tariff
Upto Rs 1 billion Rs 0.7 million or 0.20% p.a. of net assets, whichever is higher.
Over Rs 1 billion Rs 2.0 million plus 0.10% p.a. of net assets, on amount exceeding Rs 1 billion.
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10.

11.

12

12.1

12.2

13.

’170

The Fund has recognised Sindh Sales Tax on trustee fee at the rate of 13 percent in the current period.
PAYABLE TO SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

Under the provisions of the amended NBFC Regulations, a Collective Investment Scheme categorised as an asset
allocation scheme is required to pay an annual fee to the SECP, at an amount equal to 0.095% of the average
annual net assets of the Scheme.

During the period, fee has been charged at the rate of 0.095%. The fee is payable to the SECP within three months
of the close of the financial year.

December 31,
2017
(Unaudited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupees in '000)
Auditors' remuneration payable 112
Withholding tax payable 213
Printing expenses payable 9
Charity payable 77
Shariah advisory fee payable 269
680

CONTINGENCIES AND COMMITMENTS

In the current period, Pakistan State Oil Company Limited issued bonus shares after withholding 5 percent shares
on account of tax on bonus shares. These have not been deposited with the Government Treasury due to pending
adjudication of the constitutional petition and the stay order.

There were no other contingencies and commitments outstanding as at December 31, 2017.
NUMBER OF UNITS IN ISSUE

The movement in number of units in issue during the period is as follows:

For the period
from October
9,2017 to
December
31,2017
(Rupeesin '000)

Units issued during the period 38,225,529
Units redeemed during the period (10,721,804)
Total units in issue at end of the period 27,503,725

All units carry equal rights and are entitled to dividend and share in the Net Asset Value of the Fund.

For the period
from October
9,2017 to
December

AUDITORS' REMUNERATION (Ru:;'es;g:%ﬂﬂ}

Annual audit fee 62
Half year review fee 50
112




14.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Meezan

Dedicated Equity Fund

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and Executives of the Management Company,
other funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees Gratuity Fund and unitholders holding 10 percent or more

of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms

determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the

provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

Al Meezan Investment Management Limited
- Management Company

Remuneration payable

Sindh Sales Tax on management fee payable

Other payable

Selling and marketing expense

Allocated expense payable

Meezan Bank Limited

Bank balance

Profit receivable on saving accounts
Investment in 510,000 shares

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable
Sindh Sales Tax on trustee fee payable

Meezan Financial Planning Fund of Funds MAAP - |
Investment of 12,248,698 units

Meezan Financial Planning Fund of Funds MAAP - Ill
Investment of 9,710,544 units

Meezan Financial Planning Fund of Funds MAAP - IV
Investment of 363,489 units

Meezan Strategic Allocation Fund MSAP -1
Investment of 1,191,438 units

Meezan Strategic Allocation Fund MSAP -1l
Investment of 767,367 units

December 31,
2017
(Unaudited)
(Rupees in '000)

1,770
231
20
776
89

288,186
545
34,221

165
21

592,959

470,087

17,597

57,678

37,149
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Meezan Strategic Allocation Fund MSAP -1l
Investment of 868,337 units

Meezan Strategic Allocation Fund MSAP -1V
Investment of 949,111 units

Meezan Strategic Allocation Fund MSAP -V
Investment of 1,404,741 units

Al Meezan Investment Management Company Limited
- Management Company

Remuneration for the period

Sindh Sales Tax on management fee for the period

Allocated expenses

Selling and marketing expense

Meezan Bank Limited
Profit on saving account
Shares purchased during the period: 510,000 shares

Central Depository Company of Pakistan Limited - Trustee
Remuneration fee for the period

Sindh Sales Tax on trustee fee for the period

CDS charges

Meezan Financial Planning Fund of Funds MAAP - |
Units issued: 16,356,123 units
Units redeemed: 4,107,425 units

Meezan Financial Planning Fund of Funds MAAP - lI
Units issued: 444,265 units
Units redeemed: 444,265 units

Meezan Financial Planning Fund of Funds MAAP-Ill
Units issued: 15,880,658 units
Units redeemed: 6,170,114 units

Meezan Financial Planning Fund of Funds MAAP - IV
Units issued: 363,489 units

Meezan Strategic Allocation Fund MSAP -1
Units issued: 1,191,438 units

December 31,
2017
(Unaudited)
(Rupees in '000)

42,037

45946

68,004

For the period
from October
9,2017to
December
31,2017
(Rupees in '000)

3,882
505
194
776

1,149
32,875

376
49
36

808,000
208,000

22,000
] 21,520

755,000
287,493

18,000

59,000




15.

Meezan

Dedicated Equity Fund

For the period
from October
9,2017 to
December
31,2017
(Rupees in '000)

Meezan Strategic Allocation Fund MSAP-1I
Units issued: 767,367 units 38,000

Meezan Strategic Allocation Fund MSAP - Il
Units issued: 868,337 units . 43,000

Meezan Strategic Allocation Fund MSAP-IV
Units issued: 949,111 units ] 47,000

Meezan Strategic Allocation Fund MSAP-V
Units issued: 1,404,741 units 68,000

FAIR VALUES OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverse terms.

The fair value of financial assets and liabilities traded in active markets are based on the quoted market
prices at the close of trading on the period end date.

Investments on the Statement of Assets and Liabilities are carried at fair value. The Management Company
is of the view that the fair value of the remaining financial assets and liabilities are not significantly different
from their carrying values since assets and liabilities are essentially short term in nature.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

- Level 1: Quoted market price (unadjusted) in active markets for an identical assets or liabilities.

- Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3: Inputs for the asset or liability that are not based on observable market data (i.e, unobservable
inputs).
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16.

17.

18.

As at December 31, 2017, the Fund held the following financial instruments:

Carrying amount Fair value
Cash and
Note: |, = cﬂ‘e.r. Ens!\ p:‘;r‘::lres Total Level 1 Level 2 Level 3 Total
December 31,2017
(Rupees in "000)

Financial assets

=measured at fair value
Imestments 1,054,899 " 5 - 1,054,899 1,054,899 . - 1,054,899
Financial assets

=not measured at fair value
Balances with banks 15.1 - - 312,390 - 312,390
Dividend receivable 151 - 5,782 - - 5,782
Deposits and other recelvabl 15.1 - 694 - - 694

1,054,899 6,476 312,390 - 1,373,765

Financial liabilities

- not measured at fair value
Payable to Al Meezan Investment

Management Limited

- Management Company 15.1 - - - 2,886 2,886
Payable to Central Depositary

Company of Pakistan Limited

-Trustee 151 - - - 186 186
Payable against investments - net 151 - - - 39,107 39,107
Accued expenses and other |iabilities 15,1 - - - 467 467

& 42,646 42,646

The Fund has not disclosed the fair values for these financial assets and financial liabilities because their
carrying amounts are a reasonable approximation of their fair value.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the year ended December 31, 2017 is 0.98% which include
0.09 % representing government levy and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax
liability as the Fund has incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part |V of
the Second Schedule to the Income Tax Ordinance, 2001.

PERFORMANCE TABLE 2017
Net assets (Rs in '000) (ex-distribution) 1,331,583
Net assets value / redemption price per unit as at December 31 (Rs) 48.41
Offer price per unit as at December 29 (Rs) 50.06
Highest offer price per unit (Rs) 53.24
Lowest offer price per unit (Rs) 47.89
Highest redemption price per unit (Rs) 51.49
Lowest redemption price per unit (Rs) 46.32
Total return (%) -3.20%

Investment portfolio composition of the Fund is described in note 5.
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19.1

19.2

20.

21.

1
2
3
4
5
6
7
8
9

INVESTMENT COMMITTEE MEMBERS

Details of members of investment committee of the Fund are as follows:

Name

Mr. Mohammad Shoaib
Mr. Muhammad Asad
Mr. Ahmed Hassan

Designation

Chief Executive Officer
Chief Investment Officer
VP Investments

Mr. Ali Khan Head of Research

Mr. Zain Malik VP Investments

Mr. Asif Imtiaz Senior Manager

Mr.Imad Ansari Head of Risk Management
Mr. Ali Asghar AVP /Head of Research

The Fund Manager of the Fund is Mr. Asif Imtiaz. Other funds being managed by the Fund Manager are as follows:

- Meezan Financial Planning Fund of Funds
Meezan Strategic Allocation Fund
Meezan Balanced Fund

- KSE Meezan Index Fund

PATTERN OF UNIT HOLDING

Qualification

CFA/MBA

CFA level Il / MBA
CFA/MBA
CFA/FRM/MBA
CFA/BBA

CFA / MBA -Finance
B.S Actuarial Sciences
& Risk Management /
MBA - Finance
CFA/BBA

Experience in years

Twenty six years
Twenty years
Nine years

Six years

Seven years
Eight years
Eleven years

Six years

2017

Meezan

Dedicated Equity Fund

Associated companies

Number of

investors

8 1,331,583

Investment
amount

(Rupees in ‘000)

Percentage
of tota
investment
%

100

TOP TEN BROKERAGE COMMISSION BY PERCENTAGE
Broker's name

AKD Securities Limited

Arif Habib Limited

BMA Capital Management Limited
NEXT Capital Limited

TopLine Securities (Private) Limited

JS Global Capital Limited

Alfalah Securities Limited

Shajar Capital Pakistan (Private) Limited
Invest & Finance Securities Limited

10 Standard Capital Securities (Private) Limited

For the period
from October

9,2017to
December
31,2017

Percentage

26%
10%
9%
9%
9%
8%
7%
6%
5%
3%
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GENERAL

22.1 This condensed interim financial information was authorised for issue on February 08, 2018 by the Board

of Directors of the Management Company.

Chief Executive

22.2 There are no corresponding figures as the Fund commenced its operations from October 9, 2017.

For Al Meezan Investment Management Limited
(Management Company)

Director




Meezan Gold Fund (MGF) is Pakistan'’s first Shariah Compliant

Gold Fund. It invests in gold instruments in the most efficient

manner, to provide maximum exposure to prices of Gold in a

Shariah Compliant (Islamic) manner. This is done by investing

a significant portion of the Fund’s net assets in deliverable

gold based contracts available on the Pakistan Mercantile
Exchange (PMEX).




FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block “B", Finance & Trade Centra,
Shahrah-e-Faisal, Karachi 74400, Pakistan.
Phone: (9221) 35630722-8, 111-MEEZAN

Fax: (8221) 35676143, 35630808

Website: www.almesezangroup.com

E-mall: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam
Mr. Muhammad Abdullah Ahmed

Non-Executive Chairman
Non-Executive

Syed Amir All Non-Executive
r, Atif Azim Independent
Mr. Moin M. Fudda Independent
Ms. Saima Shaukat Khan (Kamila) Independent
Mr. Nagem Abdul Sattar Non-Executive
Syed Amir Ali Zaidi Non-Executive
Mr. Mohammad Shoaib, CFA Chief Executive

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY

Syed Owais Wasti

AUDIT COMMITTEE

Mr. Moin M. Fudda Chairman
Syed Amir Ali Member
Mr. Nasem Abdul Sattar Membar
RISK MANAGEMENT COMMITTEE

Syed Amir Ali Chairman
Mr. Muhammad Abdullah Ahmed Member
Mr. Nasam Abdul Sattar Membar

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman
Mr. Ariful Islam Member
Mr. Nasam Abdul Sattar Membar
Mr. Mohammad Shoaib, CFA Member
TRUSTEE

Central Depository Company of Pakistan Limited
CDC House, 99-B, Block B, 5.M.C.H.5., Main Sharah-e-Faisal, Karachi.

AUDITORS

A, F, Ferguson & Co,

Chartered Accountants

State Life Building # 1-C,

Il Chundrigar Road, Karachi-74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND
Sindh Bank Limited
United Bank Limited
Meazan Bank Limited
Bank Al Habib Limited

LEGAL ADVISER

Bawaney & Pariners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area,
Phase VI, DHA, Karachi,

Phone: (9221) 35156191-94 Fax: (9221) 35156195
E-mail: bawaney@cyber.net pk

TRANSFER AGENT

Meezan Bank Limited

Meezan House

C-25, Estale Avenue, SITE, Karachi.
Phone: 38103538 Fax: 36406017
Website: www.meezanbank.com

DISTRIBUTORS

Al Meezan Investment Management Limited
Meezan Bank Limited
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED
Head Office:
CDC House, 99-B, Block 'B,
S.M.C.H.S. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan
Tel: (92-21) 111-111-500
Fax: (92-21) 34326020 - 23
URL: www.cdepakistan.com
Email: info@cdepak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN GOLD FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companics and Notified Entities Regulations, 2008

We. Central Depository Company of Pakistan Limited, being the Trustee of Meezan Gold Fund
(the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund: and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entitics Regulatons, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi. February 21, 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Gold Fund (the Fund) as at December 31, 2017 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in
unit holders' fund and condensed interim cash flow statement together with the notes forming part
thereof (here-in-after referred to as the ‘condensed interim financial information’), for the six months
period ended December 31, 2017. The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
finaneial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended December 31, 2017 and
December 31, 2016 have not been reviewed, as we are required to review only the cumulative figures for
the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity", A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

(¥ WA ¢
Chartered Adcountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A, F, FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI Chundrigar Road, P.O. Box 4716, Karachi-zqooo, Pakistan
Tel: +02 (21) 32426682-6/32426711-5; Fax: +02 (21) 32415007/32427038/ 32424740, <www pwe.com/pk>

» KARACHI = LAHORE = ISLAMABAD




CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AT DECEMBE , 2017
December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 50,001 65,003
Investments 6 348,677 394,636
Profit receivable on saving accounts 142 73
Receivable against sale of investments - net 825
Receivable against conversion af units 3,696 1,173
Total assets 403,341 460,885
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 417 447
Payable to Central Depository Company of Pakistan Limited - Trustee 63 68
Payable to Securities and Exchange Commission of Pakistan 164 292
Payable on redemption and conversion of units 18,053 1,090
Accrued expenses and other liabilities 9 2,483 1,725
Total liabilities 21,180 3,622
Net assets 382,161 457,263
Contingencies and commitments 7
Unitholders' fund (as per statement attached) 382,161 457,263

(Number of units)
Number of units in issue 7,311,303 9,061,225
(Rupees)

Net assets value per unit 52.27 50.46

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIC EMBER 31, 2017 (UNAUDITED)

Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
-—-- (Rupeesin'000) - - - (Rupees in '000) -
Income
Realised gain on sale of investments 2,686 1 1,548 1
Profit on saving accounts with banks 610 707 312 309
Others 443 61 443 61
3,739 769 2,303 37
Unrealised appreciation / (diminution) on re-measurement
of investment in gold 6.1 18,811 (38,572) 8,664 (38,025)
Total income / (loss) 22,550 (37,803) 10,967 (37,654)
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 2,185 1,766 1,031 361
Sindh Sales Tax on management fee 284 255 134 72
Allocated expenses 8 219 192 104 98
Remuneration to Central Depository Company of
Pakistan Limited - Trustee an 326 175 167
Sindh Sales Tax on trustee fee 48 42 23 21
Annual fee to Securities and Exchange Cornmission of
Pakistan 164 144 78 74
Auditors' remuneration 188 120 82 53
Brokerage expense 16 16 9 7
Fees and subscription 188 150 79 86
Bank and settlement charges 54 35 24 28
Custodian expense 1,939 1,483 911 846
Provision for Sindh Workers' Welfare Fund (SWWF) 9 338 = 166 Z
Printing expenses 10 1 10 11
Total expenses 6,004 4,540 2,826 1,824
Net income / (loss) from operating activities 16,546 (42,343) 8,141 (39,478)
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - (123} - (435)
Net income / (loss) for the period before taxation 16,546 (42,466) 8,141 (39,913)
Taxation 12 = = ]
Net income / (loss) for the period after taxation 16,546 (42,466) 8,141 (39,913)
Allocation of net income / (loss) for the period
Net income / (loss) for the period after taxation 16,546 (42,466) 8,141 (39,913)
Income already paid on units redeemed {3,710) - (1,803) -
12,836 (42,466) 6,338 (39,913)
Accounting income available for distribution
- Relating to capital gains 21,497 10,212
- Excluding capital gains (8,661) (3,874)
12,836 6,338

The annexed notes 1to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
- (Rupeesin'000)-——— - (Rupees in '000)-—--
Net income / (loss) for the period after taxation 16,546 (42,466) 8,141 (39,913}
Other comprehensive income - - -
Total comprehensive income / (loss) for the period 16,546 (42,466) 8,141 (39,913)
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 3

Six Months period ended December 31,2017

, 2017 (UNAUDITED)

Six Months period ended December 31, 2016

------------- (Rupees in '000) (Rupees in"000) --—----—------
S e
n a !
Capital  |Undistributed inut| tol | Undistributed | (dimi ution)
Value ncome | ‘walablefoy | ToR! fom income / {ﬂl:ﬂﬂot Todal
(loss} . sale' floss) | sale’
imvestments investments
Net assets at beginning of the period 470,991 (13,728) - 457,263 298,024 23,090 = 321,114
|ssue of 2,778,529 units (2016: 5,016,273 units)
- Capital value (at net asset value per unit at
the beginning of the period) 140,205 - - 140,205
-Eement of income 6,211 - - 6,211
Total proceeds on issuance of units 146416 - - 146,416 273537 7,267 280,804
Redemption of 4,528,451 units (2016: 3,195,520 units)
- Capital value (at net asset value per unit at the
beginning of the period) 228,506 - - 228,506
-Amount paid out of element of income
- Relating to 'Net income for the period after taxation’ - 3,710 - 3,710
-Relating to ‘Other comprehensive income for the period" - - - -
-Refund on units as element of income 5,848 - - 5,848
Total payments on redemption of units 234,354 3,710 - 238,064 174,252 7,390 = 181,642
Element of loss and capital losses included In prices
of units issued less those in units redeemed - net - - - - - 123 - 123
Total comprehensive income / (loss) for the period - 16,546 - 16,546 ‘ ‘ - 142,466} ‘ = (42,466} ‘
Distribution during the perlod - - - - - - - -
MNetincome / (loss] for the period less distribution - 16,546 - 16,546 - (42,466) - (42 466)
Met assets at end of the period 383,053 1892) Z 382,761 397,309 19,376) = 377,933
Undistributed {oss)/ income brought forward
-Realised income 7,958 224
-Unrealised (|oss) / income (21,686) 22,866
(13,728 23,090
Accounting income available for distribution
-Relating to capital gains 21,497
- Excluding capital gains (8,661)
12,836
Met loss for the period after taxation - (42,466}
Distribution during the perlod - -
Undistributed |oss carried forward 892) 119,376)
Undistributed |oss carried forward
-Realised (loss) / income (19,703) 19,196
-Unrealised income / {loss) 18,811 (38,572)
) —_19378)
(Rupees)} (Rupees)
Met assets value per unit at beginning of the peried 50.46 5453
Net assets value per unit at end of the period 52.27 49.02
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 3

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustments for:

Unrealised (appreciation) / diminution on re-measurement
of investment in gold

Element of loss and capital losses included in prices
of units issued less those in units redeemed - net

Decrease / (increase) in assets
Investments - net

Receivable against investments - net
Profit receivable on saving accounts

(Decrease) / increase in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company
Payable to Central Depository Company of Pakistan Limited -Trustee
Payable to Securities and Exchange Commission of Pakistan
Payable to Meezan Bank Limited
Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payment against redemption and conversion of units
Dividend paid

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

1,2017 (UNAUDITED)

For Al Meezan Investment Management Limited

(Management Company)

Chief Executive

A
Six Months period ended
December 31,
2017 2016
(Rupees in '000)
16,546 (42,466)
(18,811) 38,572
- 123
(2,265) (3,771)
64,770 (104,869)
(825) -
(69) (136)
63,876 (105,005)
(30) (558)
(5) 14
(128) 38
- 27
758 (1,020)
595 (1,499)
62,206 (110,275)
143,893 296,874
(221,101) (282,279)
- (912)
(77,208) 13,683
(15,002) (96,592)
65,003 126,315
50,001 29,723
Director
185 4




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDIT

1.  LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Gold Fund (the Fund) was established under a trust deed executed between Al Meezan Investment
Management Limited as the Management Company and Central Depository Company of Pakistan Limited
(CDC) as the Trustee. The trust deed was executed on October 15, 2014 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies (Establishment
and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations) on September 23, 2014. The Fund commenced its operations on
August 18, 2015.The Management Company has been licensed by the SECP to act as an Asset Management
Company under the NBFC Rules through a certificate of registration issued by the SECP. The registered office
of the Management Company of the Fund is situated at Ground Floor, Block 'B), Finance and Trade Centre,
Shahrah-e-Faisal, Karachi 74400, Pakistan.

1.2 The Fund is an open-ended Shariah Compliant Commodity Fund that aims to provide maximum exposure
to prices of Gold in a Shariah Compliant (Islamic) manner, by investing a significant portion of the Fund’s
net assets in deliverable gold based contracts available on the Pakistan Mercantile Exchange (PMEX).
Furthermore, all investments of the Fund's property shall be in accordance with the Shariah principles as
advised by the Shariah Advisor. The Fund shall also be subject to the rules and regulations framed by the
State Bank of Pakistan with regard to the foreign currency. The investments in Gold contracts listed at the
Commodity Exchange shall be subject to the PMEX Regulations and/or rules and regulations of the pertinent
Commodity Exchange, if the Commodity Exchange is other than PMEX. All pertinent contracts, agreements
and documents of PMEX shall be approved by the Shariah Advisor. Under the trust deed, all the conducts
and acts of the Fund are based on Shariah principles. The Management Company has appointed Meezan
Bank Limited as its Shariah Advisor to ensure that the activities of the Fund are in compliance with the
principles of Shariah.

1.3 The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The
Fund is categorised as a Shariah Compliant Commodity Scheme.

1.4 The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

1.5 Title to the assets of the Fund are held in the name of CDC as a trustee of the Fund.

2.  BASIS OF PRESENTATION
The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

3. STATEMENT OF COMPLIANCE
This condensed interim financial information has been prepared in accordance with the approved accounting

standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
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4.1

4.2

Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting’ This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income” and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
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4.3

4.4

4.5

’188

gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund,, prospectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the income of the Fund
would have been lower by Rs 3.280 million net off charge for SWWF in respect of element of income.
Consequently, the 'net assets attributable to the unit holders' and 'net asset value per unit' as shown in the
'Statement of Assets and Liabilities' and 'Statement of Movement in Unit Holders' Fund' would have been
higher by Rs 67,000 and Re. 0.01 respectively. However, the change in accounting policy does not have any
impact on the 'Cash flow Statement'’. The change has resulted in inclusion of certain additional disclosures
/ new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders'
Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e. Income
Statement’ (representing items of income and expenses) and 'Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgements
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgements are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognized prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgements made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30,2017.

Amendments to published approved accounting standards that are effective in the current period
There are certain amendments to the approved accounting standards that are mandatory for the Fund's

annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.




4.6 Standards, interpretations and amendments to published approved accounting standards that are

5.

5.1

not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments’ and IFRS 15: 'Revenue from
Customers, which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.

December 31, June 30,
Note 2017 2017
(Unaudited) (Audited)
BALANCES WITH BANKS (Rupees in '000)
In saving accounts 5.1 48,299 63,301
In current accounts 1,702 1,702
50,001 65,003

The balance in saving accounts have an expected profit ranging from 2.40% to 5.80% per annum (June

30, 2017: 2.00% to 2.40% per annum).

6.

6.1

December 31, June 30,
Hot 2017 2017
ote (Unaudited) (Audited)
INVESTMENTS (Rupeesin '000)
Investment in gold 6.1 348,677 394,636
Investment in gold
Percentage in
Parchuses Sales Asat cav;)::ieng ‘::;::‘ - L
As at July during during December asat asat Um'."“d onthe I;:I;:fw
Commodity 1. 2017 the the 31,2017 | December | December gain market value
patiod period 31,2007 | 31,2017 of investments
[note 6.1.1)
TS O S ps i et o (Tol'] TRbEa i e e Eastages ‘mm’ inluwl Riaiamay 0 FERSRLER % oty
TOLAGOLD 7,741 150 1,460 6,471 329,866 348,677 18811 91.24
Total 325,866 348,677 18811

6.1.1 Net assets are defined in regulation 66 of the NBFC Regulations.

6.1.2 The Pakistan Mercantile Exchange (PMEX) delivers refined Gold in 10 TOLA Bars. These are physically held

by PMEX under their custody in the vaults of a commercial bank.

6.1.3 The investment in gold of Rs 348.677 million (June 30, 2017: Rs 394.636 million) has been measured at fair

value based on the quoted market price in active markets.
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CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.
ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)

(Rupees in '000)
ACCRUED EXPENSES AND OTHER LIABILITIES

Custodian fee payable 538 103
Auditor's remuneration 162 174
Provision for Federal Excise Duty and related
Sindh Sales Tax on management fee 9.1 414 414
Provision for Federal Excise Duty and related
Sindh Sales Tax on sales load 9.1 297 297
Provision for Sindh Worker's Welfare Fund 9.2 871 533
Withholding tax payable 21 21
Capital gain tax payable 12 10
Brokerage payable - 11
Shariah advisory fee payable 161 162
Other 7 -
2,483 1,725

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on
the remuneration of the Management Company and sales load was applied effective from June 13, 2013.
The Management Company is of the view that since the remuneration is already subject to the provincial
sales tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law,
hence, a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High
Court (SHC) on September 4, 2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect
from July 1,2011, (i.e., the date on which Sindh Sales Tax on Services Act, 2011 came into force). However,
the tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of
Pakistan, which is pending for decision.

Effective July 1, 2016, mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence,
no provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, has retained the provision on FED and related Sindh Sales Tax on management fee and




9.2

10.

11.

sales load made with effect from August 18, 2015 till June 30, 2016, aggregating to Rs 0.71 million (June
30, 2017: Rs 0.71 million). Had the provision not been made, the Net Asset Value per unit of the Fund
would have been higher by Re 0.1 (June 30, 2017: Re 0.08) per unit,

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which
every industrial establishment located in the Province of Sindh, the total income of which in any accounting
year is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of
that year a sum equal to two percent of such income, The matter was taken up by the MUFAP with the
Sindh Revenue Board (SRB) collectively on behalf of various asset management companies and their CISs
whereby it was contested that mutual funds should be excluded from the ambit of the SWWF Act as these
were not industrial establishments but were pass through investment vehicles and did not employ workers.
The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF
under the SWWF Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have
CISs / mutual funds excluded from the applicability of SWWF. In view of the above developments regarding
the applicability of SWWF on ClSs/ mutual funds, the MUFAP had recommended that as a matter of
abundant caution provision in respect of SWWF should be made on a prudent basis with effect from the
date of enactment of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.12 /
0.23% (June 30, 2017: Re 0.06 / 0.12%). "

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 2.75% which includes
0.39% representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other
Funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees Gratuity Fund and unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with
the provisions of the NBFC Regulations and the Trust Deed.
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Al Meezan Investment Management Limited
- Management Company
Remuneration payable
Sindh Sales Tax on management fee payable
Sales load payable
Sindh Sales Tax on sales load payable
Allocated expenses
Investrent of nil units (June 30, 2017: 702,463 units)

Meezan Bank Limited

Bank balance

Profit receivable on saving account

Investment of 1,000,000 units (June 30, 2017: 1,000,000 units)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable
Sindh Sales Tax on trustee fee payable

Directors and Executives of the Management Company
Investment of 176,412 units (June 30, 2017: 167,781 units)

Unitholders holding 10% or more units of the Fund
Investment of 3,590,387 units (June 30, 2017: 3,590,387 units)

Al Meezan Investment Management Limited
=Management Company
Remuneration for the period
Sindh Sales Tax on management fee for the period
Allocated expenses
Units issued: Nil units (December 31, 2016 : 1,040,545 units)
Units redeemed: 702,463 units (December 31, 2016: 722,083 units)

Meezan Bank Limited
Profit on saving account

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period
Sindh Sales Tax on trustee fee for the period

Directors and Executives of the Management Company
Units issued: 24,708 units (December 31, 2016: 68,428 units)
Units redeemed: 16,077 units (December 31, 2016: 63,129 units)
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Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2017 2017
(Unaudited) (Audited)
(Rupees in '000)
in 364
43 47
9 =
1 R
33 36
- 35446
17,799 61,569
142 73
52,270 50460
56 61
4 7
9,221 8,466
187,670 181,674
Six Months period ended
December 31,
2017 2016
(Rupees in "000)
2,185 1,766
284 255
219 192
- 58,000
36,507 40,000
605 649
371 326
48 42
1,281 3,558
815 3,402




12.

13.

TAXATION

The Fund's income is exempt from income tax as per dlause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of the accounting income for
the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermare, as per regulation 63 of the Regulations, the Fund is required to distribute 90 percent of the net
accounting income other than capital gains to the unitholders. The Fund has not recorded any tax liability in
respect of income relating to the current period as the Management Company intends to distribute sufficient
income of the Fund for the year ending June 30, 2018 as reduced by capital gains (whether realised or unrealised)
to its unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

FAIR VALUE OF FINANCIAL INSTRUMENTS
The following table shows the carrying amounts of financial assets and financial liabilities. The Fund has not

disclosed the fair values for these financial assets and liabilities because their carrying amounts are a reasonable
approximation of their fair values.

Carrying amount
Cash and
Investments recgl'::hrles cash mh:{ Total
equivalents | Payadles
December 31,2017
--------------------------------- {Rupees in '000)
Financial assets
Balances with banks - = 50,001 = 50,001
Profit receivable on saving accounts - 142 - - 142
Receivable against conversicn of units - 3,696 - - 3,696
Receivable against investments -net - 815 - - 825
= 4,663 50,001 0 54,664
Financial liabilities
Payable to Al Meezan | nvestment Management Limited
-Management Company - - - N7 17
Payable to Central Depository Company of Pakistan Limited
-Trustes - - - 63 63
Payahle an redemption and conversion of units - - - 18,053 18,053
Accrued expenses and other llabilities - - - 1,579 1579
= = = 20,112 20,112
Carrying amount
Cash and
Other Qther
Investments | . . obles cash payables Total
June 30,2017 Eyuivalants
------------------------------------ {Rupees in '000) -~
Financial assets
Balances with banks = 65,003 65,003
Profit receivable on saving accounts 73 - 73
Receivable against conversicn of units 1,172 - 1,173
1,246 65,003 66,249
Financial liabilities
Payable to Al Meezan | nvestment Management Limited
-Management Company = k 447 447
Payable to Central Dapository Company of Pakistan Limited
-Trustes ] 68
Payable on redempticn and conversion of units 1,090 1090
Accrued expenses and other liabilities - - 1,161 1,161
= E 2,766 2,766
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14. GENERAL

14.1 Figures have been rounded off to the nearest thousand rupees.

14.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in this condensed interim financial

information during the period except for the following for better presentation:

From To As at June 30, 2017
(Rupees in "000)

Receivable against issuance and conversion Balances with banks 3,246
of units

15. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Islamic Income Fund

Meezan Islamic Income Fund (MIIF) is Pakistan'’s first Shariah
compliant income fund scheme. The purpose of Meezan
Islamic Income Fund is to provide investors with a safe and
stable stream of Halal income on their investments and to
generate superior long term risk adjusted returns.




FUND INFORMATION
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companics and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Islamic
Income Fund (the Fund) are of the opinion that Al Meezan [nvestment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2017 in accordance with the provisions of the
following:

(i) Timitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(ii) The pricing, issuance and redemption of units arc carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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pwec AFFERGUSON&CO,

AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Islamic Income Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
moverment in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
six months period ended December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the guarters ended December
31, 2017 and December 31, 2016 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2u17.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim finanecial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

Mw-..:t};glh o
Chartered untants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A. F. FERGUSON & C0., Chartered Acoountants, a member firm of the PuwC network
State Life Building No. 1-C, LT. Chundrigar Road, P.O. Box 4716, Karachi-7go00, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/92427938/32424740; <wunv. pwe.com/pk>

» KARACHI » LAHORE » ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 3,820,673 8,557,522
Investments 6 7,453,927 5116,078
Receivable against conversion of units 113,382 783,504
Deposits, prepayments, profit accrued and other receivables 146,150 159,081
Total assets 11,534,132 14,616,185
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 7 6,590 14,968
Payable to Central Depository Company of Pakistan Limited

-Trustee 900 798
Payable to Securities and Exchange Commission of Pakistan 4,237 7,979
Payable to Meezan Bank Limited 246 673
Payable on redemption and conversion of units 456,524 2,712,438
Accrued expenses and other liabilities 8 71,815 97,903
Total liabilities 540,312 2,834,759
Net assets 10,993,820 11,781,426
Contingencies and commitments 9
Unitholders’ fund (as per statement attached) 10,993,820 11,781,426

(Number of units)
Number of units in issue 210,368,931 229,249,833
(Rupees)

Net asset value per unit 52.26 51.39

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBE

31,2017 (UNAUDITED)

Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
(Rupees in '000)
Income
Profit on saving accounts with banks 149,357 129,427 66,407 72,399
Profit on term deposit receipts 80,323 75,867 37,962 44,995
Profit on certificates of musharakah 2,811 - 2,811 -
Profit on sukuk certificates 102,941 135,379 54,900 63,598
Net realised (loss) / gain on sale of sukuk certificates (12,116) 12,113 (4,062) 12,498
Other Income 60 593 44 526
323,376 353379 158,062 194,016
Net unrealised (diminution) / appreciation on 6.1.18&
re-measurement of investments classified as 6.13
'financial assets at fair value through profit or loss' {31,261) 30,359 (19,048) 4,190
Totalincome 292,115 383,738 139,014 198,206
Expenses
Remuneration to Al Meezan Investment Management Limited
- Management Company i 70,937 81,962 26,543 43,605
Sindh Sales Tax on management fee 9,222 10,655 3,451 5,669
Allocated expenses 1 5,650 5,464 2,690 2907
Remuneration to Central Depository Company of Pakistan
Limited - Trustee 4,762 4,631 2,287 2438
Sindh Sales Tax on trustee fee 619 602 297 317
Annual fee to Securities and Exchange Commission of Pakistan 4,238 4,098 2,018 2,180
Auditors' remuneration 362 357 185 154
Fees and subscription 847 596 360 292
Legal and professional charges 27 33 27 -
Brokerage expense 75 144 - 144
Bank and settlement charges 172 104 82 51
Provision for Sindh Workers' Welfare Fund 3,902 = 2,020 =
Printing expense 119 351 72 302
Total expenses 100,932 108,997 40,032 58,059
Net income from operating activities 191,183 274,741 98,982 140,147
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - (37,024) - (49,918)
Net income for the period before taxation 191,183 237,717 98,982 90,229
Taxation 13 - = - =
Net income for the period after taxation 191,183 237,717 98,982 90,229
Allocation of net income for the period
Net income for the period after taxation 191,183 237,717 98,982 90,229
Income already paid on units redeemed (68,916) 2 (55,595) =
122,267 237,717 43,387 90,229

Accounting income available for distribution
- Relating to capital gains - »

- Excluding capital gains 122,267 43,387

122,267 43,387

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
December 31, December 31,
2017 2016 2017 2016
(Rupees in '000)
Net income for the period after taxation 191,183 237,17 98,982 90,229
Other comprehensive income - - - -
Total comprehensive income for the period 191,183 237,717 98,982 90,229

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FOR THE SIX MONTHS PE

HOD ENDED DECEMBE

BER 31, 2017 (UN

Six Months period ended December 31, 2017

IAL)

AU

DITE

D)

Six Months period ended December 31, 2016

~-- (Rupees in"000) -——---—--——

—— (Rupeesin'000)

Unrealised Unreafised
| Iﬂnhwzﬂﬂf Capital | Undistributed i “:::IJ
nut
Value income 'mlsl.;l.hhr Total Value income 'l':‘mlﬁl Total
Investments Investments
Net assets at beginning of the period 11,616,350 165,076 - 11,781,426 B911616 139,801 - 9,051,417
Issuance of 272,573,377 units (2016: 263,157,503 units)
- Capital value (at net asset value per unit at
the beginning of the period) 14,007,546 - = |14,007,546
- Elerment of income 101,893 - - 101,893
Total proceeds on Issuance of units 14,109,439 - - 14109439 13494717 190,698 - 13685415
Redemption of 201,454,279 units (2016: 260,288,206 units)
- Capital value (at net asset value per unit at the
beginning of the period) 14,977,835 - - (14,977,835
- Amount paid out of element of income
-Relating to 'Net income for the period after taxation' - 68,916 & 68,916
-Relating to 'Other comprehensive income for the period' - - - -
- Refund on units as element of income 41477 - - 41,477
Total payments on redemption of units 15,019,312 68,916 - 15,088,228 13,347,580 227722 - 13575302
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - - - - 37,024 37,024
Total comprehensive income for the period E ‘ 191,153‘ -| 191,183 = ‘ 7,17 ‘ = ‘ 237,717 ‘
Distribution during the period - - - - = - = -
Net income for the periad |ess distribution - 191,183 - 191,183 - 237,17 - 237,717
Met assets at end of the period 10,706,477 287,343 - 10,993,820 9,058,753 377518 - 943620
Undistributed Income brought forward
- Realised income 114,773 115433
- Unrealised income 50,303 24,368
165,076 139,801
Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains 122,267
122,267
Net income for the periad after taxation - 237.117
Distribution during the period =
Undistributed income carried forward 287,343 377518
Undistributed income carried forward
- Realised income 318,604 347,159
- Unrealised {loss)/ income (31,261) 30,359
287,343 377,518
(Rupees) (Rupees)
Met assets value per unit at beginning of the period 51.39 5128
Net assets value per unit at end of the period 52.26 5261
The annexed notes 1 to 16 form an integral part of this condensad interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended
December 31,
bt 2017 2016
(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 191,183 237,717
Adjustments for
Net unrealised diminution / (appreciation) on
re-measurement of investments classified as
financial assets at fair value through profit or loss' 31,261 (30,359)
Element of loss and capital losses indluded in prices
of units issued less those in units redeemed - net - 37,024
222,444 244,382
(Increase) / decrease in assets
Investments - net (759,110) 456,247
Receivable against Bai Muajjal - (743,969)
Deposits, prepayments, profit accrued and other receivables 12,931 (794,257)
(746,179) (1,081,979)
(Decrease) / increase in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company (8,378) 3,854
Payable to Central Depository Company of Pakistan Limited
-Trustee 102 216
Payable to Securities and Exchange Commission of Pakistan (3,742) (2,123)
Payable to Meezan Bank Limited (427) (867)
Accrued expenses and other liabilities (26,088) (32,275)
(38,533) (31,195)
Net cash used in operating activities (562,268) (868,792)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 14,779,561 14,507,377
Payments against redemption and conversion of units (17,344,142) (13,783,038)
Net cash (used in) / generated from financing activities (2,564,581) 724,339
Net decrease in cash and cash equivalents during the period (3,126,849) (144,453)
Cash and cash equivalents at beginning of the period 8,557,522 2,505,300
Cash and cash equivalents at end of the period 5.2 5,430,673 2,360,847

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FORTHE SIX MONTHS OD ENDED DECEMBER 31, 2017 (UNAUDITED)

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Islamic Income Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as the Management Company and the Central Depository Company of
Pakistan Limited (CDC) as the Trustee, The Trust Deed was executed on September 13, 2006 and was approved
by the Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations) notified through S.R.0. 1203 (I) / 2008 on November
21, 2008. The Management Company has been licensed by the SECP to act as an Asset Management Company
under the NBFC Rules through a certificate of registration issued by the SECP. The registered office of the
Management Company of the Fund is situated at Ground Floor, Block ‘B! Finance and Trade Centre, Shahrah-
e-Faisal, Karachi 74400, Pakistan.

1.2 The Fund has been formed to provide the unitholders safe and stable stream of halal income on their
investments and to generate superior long-term risk adjusted returns. The Fund shall also keep an exposure
in short-term instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns
if available at any given point of time. Under the Trust Deed all conducts and acts of the Fund are based on
Shariah principles. Meezan Bank Limited acts as its Shariah Advisor to ensure that the activities of the Fund
are in compliance with the principles of Shariah.

1.3 The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The
Fund is categorised as an Open End Shariah Compliant (Islamic) Income Scheme in accordance with Circular
7 of 2009 issued by the SECP.

1.4 TheFund has been given a stability rating of A<{f) by JCR - VIS Credit Rating Company Limited. The Management
Company of the Fund has been given quality rating of AM1 by JCR - VIS Credit Rating Company Limited.

1.5 Title to the assets of the Fund are in the name of CDC as the Trustee of the Fund.
2 BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

3. STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.
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The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in requlation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund’, whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting periad (whether
gain or loss) was included in the amount available for distribution to the unitholders, The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors', a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement’ and 'Statement of Movement in Unit Holders' Fund), prospectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
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restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the income of the Fund
would have been lower by Rs 8.329 million net off charge for SWWF in respect of element of income.
Consequently, the 'net assets attributable to the unit holders' and 'net asset value per unit' as shown in the
'Statement of Assets and Liabilities' and 'Statement of Movement in Unit Holders' Fund' would have been
higher by Rs 170,000 and Re. 0.0008 respectively. However, the change in accounting policy does nat have
any impact on the 'Cash flow Statement. The change has resulted in inclusion of certain additional disclosures
/ new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders'
Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.'Income
Statement’ (representing items of income and expenses) and 'Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.
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December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
(Rupees in '000)
5. BALANCES WITH BANKS
In saving accounts 5.1 3,815,468 8,537,451
In current accounts 5,205 20,071
3,820,673 8,557,522
5.1 The balance in saving accounts have an expected profit ranging from 2.00% to 6.00% per annum (June
30, 2017: 2.00% to 5.70% per annum).
December 31, June 30,
2017 2017
) Note  (Unaudited) (Audited)
5.2 Cash and cash equivalents (Rupees in '000)
Balances with banks 5 3,820,673 8,557,522
Term deposit receipts - having original maturity of
3 months or less 6.2 1,610,000 -
5,430,673 8,557,522
6. INVESTMENTS
Investments - ‘at fair value through profit or loss' 6.1 3,292,307 2,616,078
Investments - 'loans and receivables' 6.2 4,161,620 2,500,000
7,453,927 5,116,078
6.1 Investments at 'fair value through profit or loss'
- Held for trading 6.1.1 769,586 590,585
- Investments 'at fair value through profit or loss upon
initial recognition’ 6.1.3 2,522,721 2,025,493
3,292,307 2,616,078
6.1.1 Held for trading - Sukuk certificates
Asat Puﬂr:l:::s usl:II:rli:y Asat c.':".'i:g li:h:“ Unrealised P::‘:“’:::l'“ M‘I"(::;'h
Name of the security Maturity date w 1.1;3%7 p:‘i'ud d";:'“'-’;d‘f" m ';:;‘“ 3, 20;7 ool 'é"?: ?’ I ;.I::tf
--------- (Number of certificates)——----- ------- (Rupaes in '000) - == (%) -
GoP ljarah Sukuk Certificates February 15,  Weighted average
-}Vl note 6.1.3) 209 &months T-Bills 4500 1340 2,160 239 218916 (3.413) 199 295
GoP [jarah Sukuk Certificates March 28, Weighted average
-X¥Vlll inote £.1.2) ame 6 months T-Bills 1250 1,250 127400 125925 (1,475) 115 168
GoP ljarah Sukuk Certificates June 30, Weighted average
-M[X (note6.1.2) 2020 & months T-Bills 4,350 4250 425,180 424745 {a3s] 186 510
Total 774,909 769,586 (5,323)
6.1.2 The nominal value of the GoP ljarah sukuk certificates is Rs 100,000 each.
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6.1.3 Investments 'at fair value through profit or loss upon initial recognition' - Sukuk certificates

Asat Pl{:hases rod-h:;fbu P 'c:""lre"ﬂ Market = Percentage in relation to
valueas at| Unres Metassetsof | Totalissue | Toral
i g Maturity Profit July | aring Amenrky | Decambar | a5at |l Ll mprecrion hefanden | Mithfacs | market
date rate 1,2017 perlad period g 3.'_”"' 31,2017 m‘.’ﬂ JM“"‘ nummﬂ
--=------[Number of certificates)- ~------ (Rupees in '000) - Sl s
Arzoo Textile Mils Limited Apri 15, &months Kibor
[note 6.1.4 &6.1.5)* 4 plus base rate of 1% 14000 = - 14,000 & = e = 946 =
Eden Housing Limited September 2%, 6months Kibor
{note .14 &61.5)" 2004 pusbaserateof 25% 55400 - - 55,400 - - - - 1232
Security Leasing Corporation January 18,
Limited |l inote 6.1 4 & 6.15)* pii7r] Nil 3081 - - 3081 - - - - 667
Dubai slamic Bark July 14, Gmorths Kibor
[Pakistan Limited 27 plus base rate
[note 6.1.4) (A+, JORMS, traded) of 0.5% - 338 - 33 33[O00 243940 5540 313 845 461
Engro Fertilizer Limited Julys, & months Kibor
Inote 6.1.4) Ak PACRA, me plus base rate
non-traded) of 1.75% 68,000 = 8500 55,300 307,412 304651 2781) i 1328 405
Fatirna Fertilizer Company MNovember 28, & months Kibor
Lirnited inote 6.1.4) 201 plus base rate
{Ad-, PACAA, non-traded) of L10% 33539 = 3726 9813 155761 153763 (2,598) 139 177 205
Hascol Petroleum Limited Jaewary 06, 3 manths Kioor
{note 61,8} (A8, JCRWS, 022 plushase rate
nor-raded) of 150% 57,000 = 6,000 51,000 264,368 2677 nrmn 238 1500 35
KElectric Limited {sulask 4] June 17, 3 moths Kibor
inote 6.1.4) (AA+, JCRWIS, 022 plus base rate
nor-traded) of 1.00% 230,000 = 23,000 7000 108309 1058250 [24,808) 963 523 1420
Intemnational Brands Limited Nevember 15, 12 months Kibor
{note 6.1.4) (AA, JCRVS) 2021 plus base rate
of D50% = 4,000 s 4,000 400,000 400,000 i 364 10100 537
Total 2,548,659 2,522,721  (25938)

*In case of debt securities against which provision has been made, these are carried at carrying value less provision.

6.1.4 The nominal value of these sukuk certificates is Rs 5,000 each except for the sukuk certificates of Dubai Islamic

Bank Pakistan Limited, Eden Housing Limited and International Brands Limited having nominal value of
Rs 1,000,000, Rs 984.375 and Rs 100,000 respectively.

6.1.5 The Securities and Exchange Commission of Pakistan vide circular 7 of 2009 dated March 6, 2009 required all

Asset Management Companies to classify funds under their management on the basis of categorisation criteria
laid down in the circular. Al Meezan Investment Management Limited (the Management Company) classified
Meezan Islamic Income Fund (the Fund) as an 'Income Scheme' in accordance with the said circular. As at
December 31, 2017, the Fund is compliant with all the requirements of the said circular except for clause 9 (v)
which requires the rating of any security in the portfolio shall not be lower than the investment grade.

Following investments of the Funds are in sukuks which are below 'investment grade' securities:

] Value of Provision |, Value of ¥ gelF 5
Name of non-compliant Type of investments befo held fte of net of total
investment mesI':n (if any) pl:ll'iiirl‘.'ll assets assets
---—— (Rupees in '000) - ----— e,
Arzoo Textile Mills Limited Non-traded sukuk certificates 70,000 70,000 & Ei =
Eden Housing Limited Non-traded sukuk certificates 58472 58472 - - -
Security Leasing Corporation Limited Il Non-traded sukuk certificates 15403 15403 - - -

143,875 143,875 -
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December 31, June 30,
2017 2017
Note (Unaudited) {(Audited)
6.2 Investments - loans and receivables (Rupees in '000)
Term depaosit receipts
- having original maturity of 3 months or less 6.2.1 1,610,000 -
- having original maturity of more than 3 months 6.2.1 1,507,000 2,500,000
3,117,000 2,500,000
Certificates of Musharakah 6.2.2 900,000 -
Commercial Papers 6.23 144,620 -
4,161,620 2,500,000
6.2.1 Term depaosit receipts
Term Matured Percentage
Profit 1:“-; mfpﬁ guttng IJG::I:tbar m
Name of the bank Maturity date e 12017 | aieashe | thePeried | o oo value of
¥ pc?lgod pald investments
G- R in"000) - O
Bank Al Habib Limited - Islamic banking ~ February 1,2018 585 - 1,450,000 850,000 600,000 B.OS
Banklslami Pakistan Limited December 1,2017 590 800,000 5 800,000 0,00
Dubai Islamic Bank Pakistan Limited Septemnber 6, 2017 6.10 550,000 550,000 0.00
Dubai Islamic Bank Pakistan Limited March 6, 2018 585 - 440,000 - 440,000 590
Dubai Islamic Bank Pakistan Limited February 1,2018 570 450,000 - - 450,000 604
Dubai lslamic Bank Pakistan Limited March 27, 2018 595 - 500,000 500,000 &7
MCE Islamic Bank Limited Septemnber 6,2017 610 700,000 : 700,000 = 0.00
Habib Bank Limited - Islamic banking May 7, 2018 590 - 617,000 - 617,000 828
Hahib Bank Limited - Islamic banking January 19,2018 620 - 480,000 - 480,000 544
Habib Bank Limited - lslamic banking January 29,2018 620 30,000 - 30,000 040
2,500,000 3,517,000 2,900,000 3,117,000
6.2.2 Certificates of Musharakah
Pe
Profit Asat Placed l:lirllh"'ﬂi o As *L ;:::tt:lge
Juk duri uring ecember market
Name of the investee company Maturity date rate 1 ;'o{? th ,"p.':ﬁ,d the periad 31,2017 value of
Investments
. in'00Q) - e
First Habib Modaraba June 4, 2018 6.10 - 300,000 - 300,000 4.02
Orix Modaraba June 13,2018 615 - 200,000 - 200,000 258
Orix Modaraba June 18,2018 615 100,000 100,000 134
Orix Modaraba June 21,2018 615 150,000 150,000 201
Orix Modaraba June 22,2018 6.15 2 150,000 = 150,000 20
- 900,000 - 900,000

6.2.3 This pertains to the Commercial Paper (Salam) issued by Hascol Petroleum Limited which has been purchased
during the period, carrying yield of KIBOR + 1.25% per annum maturing on June 29, 2018. As at December
31,2017, Commercial Paper represented 1.32% of the total net assets of the Fund.
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PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY

During the period, the Management Company has reduced charging of the remuneration to 10% of gross
earnings of the Fund subject to the minimum of 0.5% of average annual net assets and maximum of 1.5%
of average annual net assets. The reduction in remuneration is effective from November 16, 2017.

December 31, June 30,
2017 2017
Note  (unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES (Rupeesin "000)
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 16,875 12,974
Withholding tax payable 2,658 32,251
Provision for Federal Excise Duty and related Sindh Sales Tax
on management fee 8.2 48,995 48,995
Provision for Federal Excise Duty and related Sindh Sales Tax
on sales load 8.2 2,371 2371
Auditors' remuneration payable 309 375
Printing expenses payable - 215
Brokerage payable 68 188
Zakat payable - 131
Shariah advisor fee payable 539 403
71,815 97,903

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year
is not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB) collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
excluded from the applicability of SWWEF. In view of the above developments regarding the applicability
of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a matter of abundant caution
provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.08 /0.15%
(June 30, 2017: Re 0.06 / 0.11%).

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013.The
Management Company is of the view that since the remuneration is already subject to the provincial sales
tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence,
a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC)
on September 4, 2013.
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The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from
July 1, 2011, (i.e., the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the
tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan,
which is pending for decision.

Effective July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence no
provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, the Fund has retained the provision on FED and related Sindh Sales Tax on management
fee and sales load made with effect from June 13, 2013 till June 30, 2016, aggregating to Rs 51.367 million
{(June 30, 2017: Rs 51.367 million). Had the provision not been made, the NAV per unit of the Fund would
have been higher by Re 0.24 (June 30, 2017: Re 0.22) per unit.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.
TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and Executives of the Management Company,
other the Funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees Gratuity Fund and unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provision of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2017 2017
Al Meezan Investment Management Limited {Unaud{g:;lles in Iooé;\udlted)
- Management Company

Remuneration payable 4,717 12,319
Sales load payable 279 200
Allocated expenses payable 943 821
Certificate charges payable 1 1
Sindh Sales Tax on management fee 614 1,601
Sindh Sales Tax on sales load 36 26
Investment of 9,548,933 units (June 30, 2017: 20,593,141 units) 499,027 1,058,282
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Meezan Bank Limited

Balances with bank

Sales load payable

Sindh Sales Tax on sales load

Profit receivable on saving account

Investment of 10,155,202 units (June 30, 2017: nil)

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

Sindh Sales Tax on Trustee Fee payable

Security deposit

Meezan Financial Planning Fund of Funds
- Aggressive Allocation Plan
Investment of 1,233,248 units (June 30, 2017: 1,833,808 units)

Meezan Financial Planning Fund of Funds
= Moderate Allocation Plan
Investment of 1,453,024 units (June 30, 2017: 1,990,147 units)

Meezan Financial Planning Fund of Funds
- Conservative Allocation Plan
Investment of 2,161,060 units (June 30, 2017: 2,977,823 units)

Meezan Financial Planning Fund of Funds - MAAP - |
Investment of 4,058,880 units (June 30, 2017: nil)

Meezan Financial Planning Fund of Funds - MAAP - Il
Investment of 1,755,366 units (June 30, 2017: nil)

Meezan Financial Planning Fund of Funds - MAAP - lll
Investments of 21,902,638 units (June 30, 2017: 7,445,192 units)

Meezan Financial Planning Fund of Funds - MAAP - IV
Investments of 921,490 units (June 30, 2017: 452,695 units)

Meezan Strategic Allocation Fund - MSAP -1
Investments of 4,406,051 units (June 30, 2017: 9,918,797 units)

Meezan Strategic Allocation Fund - MSAP -1l
Investments of 2,861,745 units (June 30, 2017: 3,806,553 units)

Meezan Strategic Allocation Fund - MSAP - lll
Investments of 2,221,896 units (June 30, 2017: 7,105,227 units)

Meezan Strategic Allocation Fund - MSAP - IV
Investments of 2,705,173 units (June 30, 2017: 8,988,987 units)

Meezan Strategic Allocation Fund - MSAP -V
Investments of 211 units (June 30, 2017; nil)

Al Meezan Investment Management Limited
- Employees’ Gratuity Fund
Investments of 212,599 units (June 30, 2017: 212,599 units)

Directors and Executives of the Management Company
Investments of 866,555 units (June 30, 2017: 234,831 units)

December 31, June 30,

2017 2017
(Unaudited) (Audited)
(Rupees in '000)
156,678 88,058
218 596
28 77
1.321 1,201
530,711 x
796 706
104 92
100 100
64,450 94,239
75,935 102,274
112,937 153,030
212,117 =
91,735
1,144,635 382,609
48,157 23,266
230,260 509,727
149,555 195,619
116,116 365,138
141,372 461,944
1
11,110 10,925
45,286 12,068
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Six months period ended
December 31,

2017 2016

{Unaudited)
(Rupees in '000)

Al Meezan Investment Management Limited

- Management Company

Remuneration for the period 70,937 81,962
Sindh Sales Tax on management fee 9,222 10,655
Allocated expenses 5,650 5,464
Units issued: 14,177,955 units (December 31, 2016: 16,522,097 units) 734,000 857,000
Units redeemed: 25,222,163 units (December 31, 2016: 19,301,470 units) 1,304,500 1,009,000
Meezan Bank Limited

Profit on saving account 1,144 1,102
Units issued: 10,155,202 units (December 31, 2016: nil) 530,000 -

Central Depository Company of Pakistan Limited - Trustee

Remuneration for the period 4,762 4,631
Sindh Sales Tax on trustee fee 619 602
CDS Charges 3 3
Meezan Capital Preservation Fund -l

Units issued: nil (December 31, 2016: 25,503,769 units) - 1,329,868
Units redeemed: nil (December 31, 2016: 25,503,769 units) - 1,339,775

Meezan Financial Planning Fund of Funds

= Aggressive Allocation Plan
Units issued: 65,414 units (December 31, 2016: nil) 3,388 -
Units redeemed: 665,974 units (December 31, 2016: nil) 34,409 =
Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan
Units issued: 57,427 units (December 31, 2016 nil) 3,000 -
Units redeemed: 594,550 units (December 31, 2016: nil) 30,828 -

Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan
Units issued: 191,875 units (December 31, 2016: nil) 9,938 -
Units redeemed: 1,008,638 units (December 31, 2016: nil} 52,275 -

Meezan Financial Planning Fund of Funds - MAAP - |
Units issued: 33,753,210 (December 31, 2016: 437,512 units) 1,740,662 23,000
Units redeemed: 29,694,330 units (December 31, 2016: 437,512 units) 1,535,916 23,013

Meezan Financial Planning Fund of Funds - MAAP - ]I
Units issued: 4,596,367 units (December 31, 2016: nil) 237,200 -
Units redeemed: 2,841,001 units (December 31, 2016: 1,670,003 units) 146,950 87,842

Meezan Financial Planning Fund of Funds - MAAP - il
Units issued: 32,395,542 units (December 31, 2016: 11,505,524 units) 1,682,770 563,500
Units redeemed: 17,938,036 units (December 31, 2016: 7,037,553 units) 928,240 366,240

Meezan Financial Planning Fund of Funds - MAAP - IV
Units issued: 3,818,368 units (December 31, 2016: 9,248,843 units) 197,000 475,120
Units redeemed: 3,349,573 units (December 31, 2016: 7,451,184 units) 173,000 383,725
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Meezan Strategic Allocation Fund - MSAP - |
Units issued: 4,832,930 units (December 31, 2016: 42,088,108 units)
Units redeemed: 10,345,676 units (December 31, 2016: 28,961,216 units)

Meezan Strategic Allocation Fund - MSAP - i
Units issued: 2,066,347 units (December 31, 2016: 988,781 units)
Units redeemed: 3,011,161 units (December 31, 2016: nil)

Meezan Strategic Allocation Fund - MSAP - lll
Units issued: 1,697,327 units (December 31, 2016: nil)
Units redeemed: 6,580,658 units (December 31, 2016: nil)

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 3,786,225 units (December 31, 2016: nil)
Units redeemed: 10,070,039 units (December 31, 2016: nil)

Meezan Strategic Allocation Fund - M5AP -V
Units issued: 772,648 units (December 31, 2016: nil)
Units redeemed: 772,437 units (December 31, 2016: nil)

Directors and Executives of the Management Company

Units issued: 1,951,538 units (December 31, 2016: 230,658 units)
Units redeemed: 1,319,814 units (December 31, 2016: 1,415,221 units)

ALLOCATED EXPENSES

Six months period ended
December 31,

2017

(Unaudited)

2016

(Rupees in '000)

250,000

2,202,000

533,820

1,517,290

107,000

52,000

155,740

88,000

339,130

195,500

519,690

40,000

40,020

101,618

12,020

68,698

73,149

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 1.79% which include
0.32% representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of
the net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax
liability in respect of income relating to the current period as the Management Company intends to distribute
at least 90 percent of the Fund's accounting income for the year ending June 30, 2018 as reduced by capital

gains (whether realised or unrealised) to its unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of

the Second Schedule to the Income Tax Ordinance, 2001.
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FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not
include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

Carrying amount Fair value
Cash and
PR PO Note |y e 0 paoyahﬂ‘elles Total || Level1 | Levelz | Levels | Total
{Rupees in'000) —- -
Financial assets
- measured at fair value
Investment - Held for trading 769,586 = - - 769,586 - 769,586 769,586
Investments
- at fair value thraugh profit or loss
upen initial recognition 2,522,721 - - - 522, - nL52TN 2,522,711
Financial assets
= not measured at fair value
Balances with banks 14.1 - - 3,820,673 - 3,820,673
Investments - '|oans and receivables” 14,1 2,551,620 - 1,610,000 - 4,161,620
Receivable against conversion of units 141 - 113382 - - 113,382
Deposits, profit accrued and
other receivables 14.1 - 143,884 - - 143,884
5843927 257,266 5,430,673 - 11,531,866
Financial liabilities
- not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company 14.1 = = = 6,590 5,590
Payable to Central Depository
Compary of Pakistan Limited
-Trustee 141 - - - 500 200
Payab le to Meezan Bank Limited 14.1 - - - 246 246
Payable on redemption and
conversion of units 14.1 - - = 456,524 456,524
Accrued expenses and other fiabilities 14,1 - - - 52,282 52,282
- - - 516,542 516,542
Carrying amount Fair value
Cash and
June 30,2017 Note |nvestments mD_thelrl i _caslh . omﬁf Total Level 1 Leve| 2 Level 3 Total
{Rupees in '000)
Financial assets
-measured at fair value
Investment - Held for trading 590,585 - 590,585 590,585 590,585
Investments
- at fair value through profit of loss
upon initial recognition 2,025493 # & s 2025493 H 2025493 = 2025493
Financial assets
- not measured at fair value
Balances with banks 14.1 = = 8,557,522 - 8,557,522
|nvestments - |oans and receivables’ 14.1 2,500,000 - - - 2,500,000
Recelvable against conversion of units 14,1 783,504 = 783,504
Depaosits, profit accrued and
other recelvables 141 - 136,110 - 156,110
5,116,078 930,614 8557522 - 14613214
Financial liabilities
- not measured at fair value
Payable to Al Meezan Investment
Management Limited
-Management Company 14.1 - = = 14,968 14,968
Payable to Central Depository
Company of Pakistan Limited
-Trustee 141 = = 798 798
Payable to Meezan Bank Limited 141 = = = 673 673
Payab e on redemption and
conversion of units 141 = = - 4712438 2712438
Accrued expenses and other liabilities 14,1 - - - 52,547 52,547
- - 2781424 2781424
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14.1 The Fund has not disclosed the fair values for these financial assets and financial liabilities because their
carrying amounts are a reasonable approximation of their fair value.

15. GENERAL

15.1 Figures have been rounded off to the nearest thousand rupees.

15.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in this condensed interim financial

information during the period except for the following for better presentation:

From To As at June 30, 2017
(Rupees in '000)

Receivable against issuance and conversion Balances with banks 419,460
of units

16. DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan Sovereign Fund (MSF) is Pakistan's first Shariah compliant

Government Securities Fund. The purpose of the fund is to

provide maximum possible preservation of capital and a

reasonable rate of return by investing primarily in Shariah compliant
Government Securities.




FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block “B", Finance & Trade Centre,
Shahrah-e-Faisal, Karachi 74400, Pakistan.
Phone: (9221) 35630722-6, 111-MEEZAN

Fax: (9221) 35676143, 35630808

Website: www.almeezangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful Islam Mon-Executive Chairman
Mr. Muhammad Abdullah Ahmed Non-Executive

Syed Amir Ali Non-Executive

Mr, Atif Azim Independent

Mr. Moin M. Fudda Independent

Ms. Saima Shaukat Khan (Kamila) Independent

Mr. Nasem Abdul Sattar
Syed Amir Ali Zaidi
Mr. Mohammad Sheaib, CFA

Non-Executive
Nen-Executive
Chief Executive

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY

Syed Owais Wasti

AUDIT COMMITTEE
Mr. Moin M. Fudda
Syed Amir Ali

Mr. Nasem Abdul Sattar

RISK MANAGEMENT COMMITTEE

Syed Amir Ali
Mr. Muhammad Abdullah Ahmed
Mr. Nagem Abdul Sattar

Chairman
Member
Member

Chairman
Member
Member

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman
Mr. Ariful Islam Member
Mr. Naeem Abdul Sattar Member
Mr. Mohammad Shoaib, CFA Member
TRUSTEE

Central Depository Gompany of Pakistan Limited
CDC House, 99-8, Block B, S.M.C.H.S., Main Sharah-e-Faisal, Karachi,

AUDITORS

A. F. Ferguson & Co.

Chartered Accountants

State Life Building # 1-C,

I.l. Chundrigar Road, Karachi-74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND

Allied Bank Limited - Islamic Banking Habib Metropolitan Bank Limited - |slamic Banking

Albaraka Bank (Pakistan) Limited MCB Bank Limited
Askari Bank Limited - Isiamic Banking MCB Islamic Bank Limited
Bank Alfalah Limited - Islamic Banking Meezan Bank Limited

Bank Al Habib Limited - |slamic Banking
Dubai Islamic Bank Pakistan Limited
Faysal Bank Limited - Isiamic Banking
Habib Bank Limited - Islamic Banking

LEGAL ADVISER

Bawaney & Pariners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area,
Phase VI, DHA, Karachi.

Phone: (9221) 35156191-84 Fax; (9221) 35156195
E-mail: bawaney@cyber.net pk

TRANSFER AGENT

Meezan Bank Limited

Meezan House

C-25, Eslate Avenue, SITE, Karachi.
Phone: 38103538 Fax: 36406017
Website: www.meezanbank.com

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited

National Bank of Pakistan - Islamic Banking
Sindh Bank Limited - Islamic Banking
UBL Ameen
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Binck 'B',
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN SOVEREIGN FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We. Central Depository Company of' Pakistan Limited, being the Trustec of Meezan Sovereign
l'und (the Fund) are of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(i1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(i) The Non-Banking Finance Companies (Establishment and Regulations) Rules. 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chiel Execcutive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Sovereign Fund (the Fund) as at December 31, 2017 and the related condensed interim income
statement, condensed interim statement of comprehensive income, condensed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
six months period ended December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31,2017 and December 31, 2016 have not been reviewed, as we are required to review only the cumulative
figures for the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

Rt ="
Chaneredm‘:t‘)ants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A, F. FERGUSON & CO., Chartered Accountants, a member firm of the PwC network
State Life Building No. 1-C, LI Chundrigar Road, P.0). Box 4716, Karachi-74000, Pakistan
Tel; +92 (21) 32426682-6/32426711-5,; Fax: +g92 (21) 32415007/32427038/32424740; <www.pwc.com/pk>
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Meezan
- Sovereign Fund
AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)
Assets
Balances with banks 5 167,735 1,280,046
Investments 6 1,939,345 3,689,101
Receivable against conversion of units 37,808 681,947
Receivable against sale of investments - net 302,479 -
Deposits, prepayments, prafit accrued and other receivables 44,010 61,991
Total assets 2,491,377 5,713,085
Liabilities
Payable to Al Meezan Investment Management Limited
- Management Company 2,691 4,420
Payable to Central Depository Company of Pakistan Limited
-Trustee 255 371
Payable to Meezan Bank Limited 97 229
Payable to Securities and Exchange Commission of Pakistan 1,287 6,085
Payable on redemption and conversion of units 32,407 1,189,116
Dividend payable 80 67,471
Accrued expenses and other liabilities 8 90,765 111,725
Total liabilities 127,582 1,379,417
Net assets 2,363,795 4,333,668
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 2,363,795 4,333,668
{Number of units)
Number of units in issue 45,562,453 84,320,718
(Rupees)
Net assets value per unit 51.88 51.40
The annexed notes 1to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
Note December 31, December 31,
017 2016 2017 2016
................................... (Rupeesin’000)
Income
Profit on sukul certificates 76,880 213,378 31,691 112,109
Met realised loss on sale of sukuk certificates (23,516) - (9,130) -
Profit on saving accounts with banks 23,740 56,882 9,455 27,183
Other income - 732 - 732
77,104 270,992 32,016 140,024
Net unrealised (diminution) / appreciation on
re-measurement of investments classified
as 'financial assets at fair value through profit or loss' 6.1 (27,122) 121,021 8,752 89,189
Total income 49,982 392013 40,768 229,213
Expenses
Remuneration to Al Meezan Investment Management Limited
- Management Company 17,165 46,613 6,995 24474
Sindh Sales Tax on management fee 2,231 6,081 909 3,203
Remuneration to Central Depository Company of Pakistan
Limited - Trustee 1,665 3,870 714 2,021
Sindh Sales Tax on trustee fee 216 504 92 262
Annual fee to Securities and Exchange Commission of Pakistan 1,287 3,496 524 1,836
Auditors' remuneration 306 266 132 133
Fees and subscription 410 543 (109) 203
Legal and professional charges - 33 - -
Brokerage 207 165 80 18
Bank and settlement charges 147 102 58 70
Allocated expenses 10 1,716 4,661 699 2,447
Provision for Sindh Workers' Welfare Fund (SWWF) 493 - 493 -
Total expenses 25,843 66,334 10,587 34,667
Net income from operating activities 24,139 325,679 30,181 194,546
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - 8,381) - (16,759)
Net income for the period before taxation 24,139 317,298 30,181 177,787
Taxation 12 - N - g
Net income for the period after taxation 24,139 317,298 30,181 177,787
Allocation of net income for the period
Net income for the period after taxation 24,139 317,298 30,181 177,787
Income already paid on units redeemed - - (221) -
24,139 317,298 29,960 177,787

Accounting income available for distribution

- Relating to capital gains - -
- Excluding capital gains 24,139 29,960

24,139 29,960

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended Quarter ended
December 31, December 31,

2017 2016 2017 20186

------------------------------- (Rupeesin'000) oo

Net income for the period after taxation 24,139 317,298 30,181 177,787

Other comprehensive income e = 5

Total comprehensive income for the period 24,139 317,298 30,181 177,787

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)
Six Months period ended December 31,2017  Six Months period ended December 31,2016
-o— - (RUpees in '000) (Rupees in '000) -----—-------
Unrealised Unrealised
appreciation / appreciation |
Capital  |Undistributed | (diminution) | . Capital  |Undistributed | (diminution} | .
Value income ‘avallable for Value Income 'uva:bleiw
. o
investments investments
Net assets at beginning of the period 4,042,582 291,086 - 4,333,668 7,703,549 241,197 - 7844746
Issue of 37,121,969 units (2016: 261,084,415 units)
- Capital value (at net asset value per unitat
the beginning of the period) 1,908,069 - = | 1,908,069
- Element of income 12,332 - - 12,332
Total proceeds on issuance of units 1,920,401 - = 1,920,401 13263047 253741 - 13,516,788
Redemption of 75,880,234 units (2016: 243,220,430 units)
- Capital value (at net asset value per unit at the
beginning of the period) 3,900,244 - - | 3,900,244
- Amount paid out of element of income
-Relating to "Net income for the period after taxation' & = E £
- Relating to 'Other comprehensive income for the period’ - - - -
-Refund on units as element of income 14,169 - - 14,169
Total payments on redemption of units 3,914,413 - - 3914413 12355598 262122 12,617,720
Element of loss and capital losses included in pricas
of units issued less those in units redeemed - net - - - - = 8381 - 8381
Total comprehensive income for the period ‘ - ‘ 24,139 - 24,139 H - ‘ 317,298 ‘ : ‘ 317,298 ‘
Distribution during the period = = = = = = = =
Net income for the perlod less distribution - 24,139 - 24,139 317,298 317,298
Met assets at end of the period _ 2,048,570 315,225 - 2,363,795 _B610,9%8 538495 = 9,169493
Undistributed income brought forward
- Realised income 247,434 193,509
-Unrealised income 43,652 47688
291,086 241,197
Accounting income available for distribution
- Relating to capital gains =
- Exduding capital gains 24,139
24,139
Net income for the period after taxation - 317,298
Distribution during the period - -
Undistributed income carried forward 315225 558485
Undistributed income carried forward
- Realised income 342,347 437474
-Unrealised {loss) / income (27.122) 121021
315,225 558,495
(Rupees) {Rupees)
Net assets value per unit at beginning of the period 51.40 50.80
Net assets value per unit at end of the period 51.88 5262
The annexed notes 1 to 15 form an integral part of this condensed interim financial information,
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

Meezan

Sovereign Fund

Six Months period ended
Note December 31,
2017 2016
(Rupees in '000)
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 24,139 317,298
Adjustments for:
Net unrealised diminution / (appreciation) on re-measurement
of investments classified as 'financial assets
at fair value through profit or loss' 27,122 (121,021)
Element of loss and capital losses included in prices
of units issued less those in units redeemed - net - 8,381
51,261 204,658
Decrease / (Increase) in assets
Investments - net 1,722,634 (1,679,101)
Receivable against sale of investments - net (302,479) -
Deposits, prepayments and other receivables 17,981 (41,725)
1,438,136 (1,720,826)
{Decrease) / Increase in liabilities
Payable to Al Meezan Investment Management Limited
- Management Company (1,729) (32)
Payable to Central Depository Company of Pakistan Limited - Trustee (116) 63
Payable to Securities and Exchange Commission of Pakistan (4,798) (3.301)
Payable to Meezan Bank Limited (132) 308
Accrued expenses and other liabilities (20,960) (13,392)
(27,735) (16,354)
Net cash generated from / (used in) operating activities 1,461,662 (1,532,522)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 2,564,540 13,928,092
Payments against redemption and conversion of units (5,071,122) (14,640,746)
Dividend paid (67,391) -
Net cash used in financing activities (2,573,973) (712,654)
Net decrease in cash and cash equivalents during the period (1,112,311) (2,245,176)
Cash and cash equivalents at beginning of the period 1,280,046 3,709,604
Cash and cash equivalents at end of the period 5 167,735 1,464,428
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

1.  LEGAL STATUS AND NATURE OF BUSINESS

1.1  Meezan Sovereign Fund (the Fund) was established under a trust deed executed between Al Meezan
Investment Management Limited as the Management Company and Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The Trust Deed was executed on May 14, 2009 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been licensed
by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B', Finance and Trade Centre, Shahrah-e-Faisal, Karachi, 74400, Pakistan.

1.2 The Fund has been formed to provide the unitholders maximum possible preservation of capital along with
reasonable Halal returns by investing primarily in a portfolio of Shariah compliant government securities,
thus minimising the credit risk of investments. The Fund also keeps an exposure in short-term near cash
instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns if available at
any given point of time. Under the Trust Deed, all conducts and acts of the Fund are based on Shariah
principles, Meezan Bank Limited acts as its Shariah Advisor to ensure that the activities of the Fund are in
compliance with the principles of Shariah.

1.3 The Fund is an open end Shariah Compliant (Islamic) Income Scheme, listed on the Pakistan Stock Exchange
Limited. Units are offered for public subscription on a continuous basis. The units are transferable and can
be redeemed by surrendering them to the Fund.

1.4 The Management Company of the Fund has been given quality rating of AM1 and the Fund has been given
a stability rating of AA(f) by JCR-VIS Credit Rating Company Limited.

1.5 Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
2. BASIS OF PRESENTATION

The transactions undertaken by the Fund in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor are accounted for on substance rather than the form prescribed
by the aforementioned guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

3.  STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.
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4.2

Meezan

Sovereign Fund

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting. This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES / ACCOUNTING ESTIMATES, JUDGEMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting period. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / {loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed’ was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8: ‘Accounting Policies, Changes in Accounting Estimates and Errors; a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
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4.4
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Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the income of the Fund
would have been lower by Rs 1.8 million net off charge for SWWF in respect of element of income.
Consequently, the 'net assets attributable to the unit holders' as shown in the 'Statement of Assets and
Liabilities' would have been higher by Rs 37,000 with insignificant effect on the NAV per unit of the Fund
as shown in the 'Statement of Movement in Unit Holders' Fund'. However, the change in accounting paolicy
does not have any impact on the 'Cash flow Statement'. The change has resulted in inclusion of certain
additional disclosures / new presentation requirements in the 'Income Statement' and 'Statement of
Movement in Unit Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’. As a result of the above change, two separate statements are now being presented i.e.'Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period
There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on

the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective
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5.1

6.

6.1

6.2

December 31, June 30,
Not 2017 2017
ote Unaudited Audited
INVESTMENTS ( ) AT ( )
(Rupeesin '000)
Investments - 'at fair value through profit or loss' 6.1 1,839,345 3,689,101
Investments - loans and receivables 6.2 100,000 -
1,939,345 3,689,101
Investments - 'at fair value through profit or loss'
Purchases | Sales/ Csrﬂng Market Unrealised | Percentage in relation to
Asat As
R e o— July | | Decomber| asat | valeasat (A0S ?ﬁﬁg i
lame security aturity Tita 01,2017 period period | 31,2017 ettt 31,2017 | Dpcembe ":ﬂ? | value of
-~ (Number of cettificates) - - (Rupees in '000) - ——- —eeee [9) e
GoP [jarah Sukuk Certificates December 18,  Weighted average
-XVl (note£.1.1) 2018 &rmonths T-8ills 16,330 12200 4130 421219 415932 (5,287) 1760 7145
GoP [jarah Sukuk Certificates February 15, Weighted average
- XVl ncte 6.1.1) M9 &months T-Bills 19660 5862 13798 1420228 1398423 (21,800) 50.16 7211
GoP ljarah Sukuk Certificates June 30, Weighted average
XX {note6.1.1) 2020 6 months T-Bills 50 250 25020 24,985 35) 106 129
Total 1866467 183935 (27,122)
Total cost of investments 1,866,467
6.1.1 The nominal value of the sukuk certificates is Rs 100,000 each.
Investments - 'loans and receivables'
Term Percentage in relation to
Profit Jll:\l;:tt m': n:;::;;‘ Du:: atl Total m;fknt "I‘:‘e::’h‘:!u of]|
Name of the bank Maturity date rate 2017 ""Jﬁ',';““ the period | 31,2017 mvv:;tur:enls :Iw basis‘:}
the period market value
- G- (Rupees in '000) % —I
Habib Bank Limited
- Islamic banking May 7, 2018 59 100,000

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim

financial information.

BALANCES WITH BANKS

In saving accounts
In current accounts

The balance in saving accounts have an expected profit ranging from 2.00% to 6.00% per annum (June

30, 2017: 2.00% to 6.10% per annum).

Note

5.1

Meezan

Sovereign Fund

December 31, June 30,
2017 2017
(Unaudited) (Audited)
(Rupeesin '000)
150,820 1,264,097
16,915 15,949
167,735 1,280,046

100,000 516 423
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7. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)

(Rupees in '000)

8.1

8.2

’ 230

ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund (SWWF)

Withholding tax payable

Provision for Federal Excise Duty and related Sindh
Sales Tax on management fee

Provision for Federal Excise Duty and related Sindh
Sales Tax on sales load

Printing expenses payable

Zakat payable

Auditors' remuneration payable

Brokerage payable

Shariah advisor fee payable

8.1

82

8.2

13,183
881

73,253

2,391
183
286
319
269

12,690
22,023

73,253

2,391
356
22
310
271
409

90,765

111,725

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers'
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year
is not less than Rs 0.50 million, is required to pay Sindh Workers'Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB) collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have ClISs / mutual funds
excluded from the applicability of SWWEF. In view of the above developments regarding the applicability
of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a matter of abundant caution
provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAY per unit/fund return would have been higher by Re 0.29 /0.56%
(June 30, 2017: Re 0.15 / 0.29%).

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the provincial sales
tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence,
a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC)
on September 4, 2013.
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The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from
July 1, 2011, (i.e,, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the
tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan,
which is pending for decision.

Effective July 1, 2016, mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence, no
provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, has retained the provision on FED and related Sindh Sales Tax on management fee and
sales load with effect from June 13, 2013 till June 30, 2016, aggregating to Rs 75.64 million (June 30, 2017:
Rs 75.64 million). Had the provision not been made, the Net Asset Value per unit of the Fund would have
been higher by Rs 1.66 (June 30, 2017: Re 0.90) per unit.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and executives of the Management Company, other
Funds under the common management of the Management Company, Pakistan Kuwait Investment Company
(Private) Limited being the associated company of the Management Company, Al Meezan Investment
Management Limited - Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's
net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates,

Remuneration payable to the management company and the trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2017 2017
(Unaudited) (Audited)
Al Meezan Investment Management Limited (Rupees in '000)
-Management Company

Remuneration payable 2,163 3,552
Sindh Sales Tax payable on management fee 231 462
Sales load payable 27 44
Sindh Sales Tax payable on sales load 4 6
Allocated expense payable 216 356
Meezan Bank Limited
Balances with bank 45,229 36,625
Profit receivable on saving accounts 973 1,032
Sales load payable 86 203
Sindh Sales Tax on sales load payable 11 26
Investments of units: nil (June 30, 2017: 21,593,102 units) - 1,109,885
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Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable

Sindh Sales Tax on trustee fee payable

Security deposit

Meezan Financial Planning Fund of Funds
Investment of 408 units - MAAP - | June 30, 2017: 908,615)
Investment of 808 units - MAAP - [l (June 30, 2017: 1,579,961)

Directors and executives of the Management Company
Investment of 31 units (June 30, 2017: 31,123 units)

Al Meezan Investment Management Limited
-Management Company

Remuneration for the period

Sindh Sales Tax on management fee

Allocated expenses

Meezan Bank Limited
Profit on saving accounts
Units redeemed: 21,593,102 (December 31, 2016: nil units)

Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period

Sindh Sales Tax on trustee fee

CDS charges

Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan
Units issued: nil (December 31, 2016: 1,974,344 units)
Units redeemed: nil (December 31, 2016: 1,716,576 units)

Meezan Financial Planning Fund of Funds
=Conservative Allocation Plan

Units issued: nil (December 31, 2016: 7,019,241 units)

Units redeemed: nil (December 31, 2016: 4,932,207 units)

Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan
Units issued: nil (December 31, 2016: 5,300,653 units)
Units redeemed: nil (December 31, 2016: 1,697,115 units)

Meezan Financial Planning Fund of Funds

- Meezan Capital Preservation Plan |
Units issued: nil (December 31, 2016: 6,310,639 units)
Units redeemed: nil (December 31, 2016: 18,464,301 units)

December 31, June 30,

2017 2017
(Unaudited) (Audited)
(Rupees in '000)
226 328
29 43
100 100
20 46,702
42 81,210
2 1,600
Six Months period ended
December 31,
2017 2016
(Rupees in '000)

17,165 46,613
2,231 6,081
1,716 4,661

315 971
1,108,590 -

1,665 3,870

216 504

3 3

- 103,185

- 90,240

- 365,344

- 258,600

- 277,706

- 88,600

- 325,780

- 952,198
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Six Months period ended
December 31,

2017 2016
{Rupees in '000)

Meezan Financial Planning Fund of Funds

-Meezan Capital Preservation Plan |
Units issued: nil (December 31, 2016: 55,963,748 units) - 2,889,385
Units redeemed: nil (December 31, 2016: 60,590,213 units) - 3,127,680

Meezan Financial Planning Fund of Funds - MAAP -]

Units issued: nil (December 31, 2016: 5,767,039 units) - 295,000
Units redeemed: 908,207 units (December 31, 2016: 3,813,124 units) 46,700 197,820
Meezan Financial Planning Fund of Funds - MAAP- I

Units issued: nil (December 31, 2016: 3,614,960 units) - 185,000
Units redeemed: 1,579,152 units (December 31, 2016: 1,978,827 units) 81,200 102,470

Meezan Capital Preservation Fund Il

Units issued: nil (December 31, 2016: 3,163,924 units) - 161,500
Units redeemed: nil (December 31, 2016: 7,611,868 units) - 390,928
Directors and executives of the Management Company

Units issued: 121 units (December 31, 2016: 144,368 units) 6 7,557
Units redeemed: 29,999 units (December 31, 2016: 142,889 units) 1,536 7483
ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 1.51% which include 0.25%
representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent
of the net accounting income other than capital gains to the unitholders. The Fund has not recorded any
tax liability in respect of income relating to the current period as the Management Company intends to
distribute at least 90 percent of the Fund's accounting income for the year ending June 30, 2018 as reduced
by capital gains (whether realised or unrealised) to its unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of

the Second Schedule to the Income Tax Ordinance, 2001.
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FINANCIAL INSTRUMENTS - FAIR VALUES

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not
include fair value information for financial assets and financial liabilities not measured at fair value if the
carrying amount is a reasonable approximation of fair value.

Carrying amount Fair value
Cashand
Mo er | sk pg:‘;l'u Total | Levell | Level2 | Levels | Total
December 31,2017 -
(Rupees in '000)
Financial assets
=measured at fair value
Investments 1,839,345 5 - - 1,839,345 - 1,839,345 - 1,839,345
Financial assets
-not measured at fair value
Balances with banks 13 - - 167,735 - 167,735
Imvestments - '|oans and receivables 131 100,000 - - - 100,000
Receivable against conversion of units 13,1 - 37,808 - - 37,808
Receivable against investments-net 13,1 302,479 302479
Deposits, profit accrued and
other receivables 131 - 44,010 - - 44,010
1,939,345 384,297 167,738 - 2,491,377
Financial labilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company 131 - - - 2,691 2,691
Payable to Central Depository
Company of Pakistan Limited
- Trustee 131 - - - 255 255
Dividend payable 131 - - - 80 80
Payable to Meezan Bank Limited 131 97 97
Payable cn redemption and
conversion of units 131 - - - 32407 32,407
Accrued expenses and other liabilities 131 - - - 76701
- - - 113,518 112,231
Carrying amount Fair value
Cash and
Note | vestments| _Other cash Other Total Levell | level2 | Llevel3 Total
receivables equivalents payables
June 30,2017
(Rupees in '000}
Financial assets
-measured at fair value
Investments 3,689,100 3,689,101 3,685,100 3,689,101
Financial assets
-not measured at fair value
Balances with banks 131 - 1,280,046 1,280,048
Receivable against conversion of units 13,1 681,947 5 681,947
Deposits, profit accrued and
other receivables 13.1 i 61,991 = i 61,991
3689101 743938 1280046 5,713,085
Financial labilities
-not measured at fair value
Payable to Al Meezan [nvestment
Management Limited
- Management Company 131 - - - 4,420 4,420
Payable ta Central Depository
Company of Pakistan Limited
-Trustee 131 - - - n n
Payable to Meezan Bank Limited 131 = = = 29 229
Payable on redemption and
conversion of units 131 - 1,189,116 1,189,116
Dividend payable 131 - 67471 67471
Payable to Securities and Exchange
Commission of Pakistan 131 6,085 6,085
Accrued and other liabili 131 o = = 76,950 76,930
5 - 1344682 1344582
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The Fund has not disclosed the fair values for these financial assets and financial liabilities because their
carrying amounts are a reasonable approximation of their fair values.
GENERAL
Figures have been rounded off to the nearest thousand rupees.
Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better
presentation. No significant rearrangements or reclassifications were made in this condensed interim financial
information during the period except for the following for better presentation:
From As at June 30, 2017
(Rupees in '000)
Receivable against issuance and conversion 36,785
of units
DATE OF AUTHORISATION
This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
235 4







Meezan
Cash Fund

Meezan Cash Fund (MCF) is Pakistan's first Shariah compliant

Money Market Fund. MCF aims to bring you stable and

halal returns through avoiding volatility of both long term
fixed income securities and stock markets.




FUND INFORMATION

MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
Shahrah-e-Faisal, Karachi 74400, Pakistan.
Phone: (9221) 35630722-6, 111-MEEZAN

Fax: (9221) 35676143, 35630808

Wabsite: www.almeszangroup.com

E-mail: info@almeezangroup.com

BOARD OF DIRECTORS OF THE MANAGEMENT COMPANY

Mr. Ariful |slam Non-Executive Chairman
Mr. Muhammad Abdullah Ahmed Non-Executive

Syed Amir All Non-Execulive

Mr. Atif Azim Independent

Mr. Moin M. Fudda Independant

Ms. Saima Shaukat Khan (Kamila) Independent

Mr. Nagem Abdul Sattar Non-Executive

Syed Amir Ali Zaidi Non-Executive

r. Mohammad Shoaib, CFA Chief Executive

CFO & COMPANY SECRETARY OF THE MANAGEMENT COMPANY

Syed Owais Wasti

AUDIT COMMITTEE

Mr. Moin M. Fudda Chairman

Syed Amir Ali Member
r. Nagem Abdul Sattar Member

RISK MANAGEMENT COMMITTEE

Syed Amir Ali Chairman

Mr. Muhammad Abdullah Ahmed Member

Mr. Nagem Abdul Sattar Member

HUMAN RESOURSE & REMUNERATION COMMITTEE

Mr. Atif Azim Chairman

Mr. Ariful |slam Member

Mr. Nagem Abdul Sattar Member

Mr. Mohammad Shoaib, CFA Member

TRUSTEE

Central Daposﬂogy Company of Pakistan Limited

CDC House, 99-B, Block B, S.M.C.H.5., Main Sharah-e-Faisal, Karachi.
AUDITORS

A, F. Ferguson & Co,

Chartered Accountants

State Life Building # 1-C,
.| Chundrigar Road, Karachi=74000

SHARIAH ADVISER
Meezan Bank Limited

BANKERS TO THE FUND

Allied Bank Limited - Islamic Banking Habib Metropolitan Bank Limited - Islamic Banking

Askari Bank Limited - Islamic Banking MCB Bank Limited
Bank Al Habib Limited - Islamic Banking MCB Islamic Bank Limited
Bank Alfalah Limited - Islamic Banking Meezan Bank Limited

Dubai Islamic Bank Pakistan Limited
Faysal Bank Limited - [slamic Banking
Habib Bank Limited - Islamic Banking

LEGAL ADVISER

Bawaney & Partners

3rd & 4th Floor, 68-C, Lane-13, Bokhari Commercial Area,
Phase VI, DHA, Karachi.

Phone: (9221) 35156191-94 Fax: (9221) 35156195
E-mail: bawaney@cyber.nat.pk

TRANSFER AGENT

Meezan Bank Limited

Meezan House

C-25, Estate Avenue, SITE, Karachi.
Phone: 38103538 Fax: 36406017
VWebsite: www.meezanbank.com

DISTRIBUTORS
Al Meezan Investment Management Limited
Meezan Bank Limited

National Bank of Pakistan - Islamic Banking
Sindn Bank Limited - |slamic Banking
UBL Ameen
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-8, Block 'B’,
SM.CH.S Main Shahra-e-Fasal,
Karachi- 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34328020 - 23

URL: wiaw cdcpakistan com

Email: info@cdcpak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN CASH FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entitics Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Cash Fund
(the Fund) arc of the opinion that Al Meezan Investment Management Limited being the
Management Company of the Fund has in all material respects managed the Fund during the six
months period ended December 31, 2017 in accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund:

(i) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the I'und; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chiel Executive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and linbilities of Meezan
Cash Fund (the Fund) as at December 31, 2017 and the related condensed interim income statement,
condensed interim statement of comprehensive income, condensed interim statement of movement in
unit holders' fund and condensed interim cash flow statement together with the notes forming part
thereof (here-in-after referred to as the ‘condensed interim financial information’), for the six months
period ended December 31, 2017. The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarters ended December 31, 2017 and
December 31, 2016 have not been reviewed, as we are required to review only the cumulative figures for
the six months period ended December 31, 2017.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the six months period ended December 31,
2016 was reviewed and the financial statements of the Fund for the year ended June 30, 2017 were
audited by another firm of Chartered Accountants who had expressed an unmodified conclusion and
opinion thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

o
Chartered Accbuntants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

{ A K FERGUSON & C0., Chartered Accountunts, u member firm of the PwC network
State Life Building No. 1-C, LI Chundrigar Road, P.0O. Box 4716, Karachi-74000, Pakistan
Tel: 492 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427038/ 32424740, <wiwn.pwe.com/pk>

= KARACH| » LAHORE » ISLAMABAD




Meezan
Cash Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017
December 31, June 30,
2017 2017
Note  (Unaudited) (Audited)
(Rupees in '000)

Assets
Balances with banks 5 6,367,719 3,749,675
Investments 6 1,430,000 -
Receivable against conversion of units 757,412 719,801
Profit receivable 72,417 37,071
Deposits and prepayments 464 596
Total assets 8,628,012 4,507,143
Liabilities
Payable to Al Meezan Investment Management Limited

- Management Company 8,242 4,550
Payable to Central Depository Company of Pakistan Limited

-Trustee 632 375
Payable to Securities and Exchange Commission of Pakistan 2,307 2,903
Payable on redemption and conversion of units 235,444 1,096,454
Dividend payable - 4,552
Accrued expenses and other liabilities 8 36,702 47,915
Total liabilities 283,327 1,156,749
Net assets 8,344,685 3,350,394
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 8,344,685 3,350,394

{Number of units)
Number of units in issue 162,152,478 66,430,638
(Rupees)

Net assets value per unit 51.46 5043

The annexed notes 1 to 15 form an integral part of this condensed interim financial information,

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE SIX MONTHS PERIOD AND QUARTER ENDEL

Y DY
J U

R 31, 2017 (UNAUDITED)

Six Months period ended Quarter ended
Note December 31, December 31,
2017 2016 2017 2016
................................... (Rupeesin’000)
Income
Profit on term deposit receipts 18,634 15,827 14,563 7,751
Profit on sukuk certificates - 6,845 - 4,604
Profit on saving accounts with banks 151,754 79,328 86,617 40,300
Total income 170,388 102,000 101,180 52,655
Expenses
Remuneration to Al Meezan Investment Management Limited
- Management Company 30,762 16,861 18,182 8,357
Sindh Sales Tax on management fee 3,999 2,192 2,364 1,086
Allocated expenses 9 3,076 1,686 1,818 836
Remuneration to Central Depaository Company of Pakistan
Limited - Trustee 2,685 1,643 1,552 816
Sindh Sales Tax on trustee fee 349 214 202 107
Annual fee to Securities and Exchange Commission
of Pakistan 2,307 1,265 1,363 627
Auditors' remuneration 277 275 131 130
Fees and subscription 433 473 217 2m
Legal and professional charges 27 33 27 2
Bank and settlement charges 138 110 40 50
Provision for Sindh Workers' Welfare Fund 2,526 — 1,506 =
Printing expense 59 = 29 =
Total expenses 46,638 24,752 27,431 12,210
Net income from operating activities 123,750 77,248 73,749 40,445
Element of income and capital gains included
in prices of units issued less those in units redeemed - net - 5,024 - 4,941
Net income for the period before taxation 123,750 82,272 73,749 45,386
Taxation 12 - = - %
Net income for the period after taxation 123,750 82,272 73,749 45,386
Allocation of net income for the period
Net income for the period after taxation 123,750 82,272 73,749 45,386
Income already paid on units redeemed (36,893) - (30,606) -
86,857 82,272 43,143 45,386

Accounting income available for distribution

- Relating to capital gains - -
- Excluding capital gains 86,857 43,143

86,857 43,143

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)

Six Months period ended Quarter ended
December 31, December 31,
2017 2016 2017 2016

------------------------------- (Rupeesin'000)- - — e

Net income for the period after taxation 123,750 82,272 73,749 45,386

Other comprehensive income - -

Total comprehensive income for the period 123,750 82,272 73,749 45,386

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

YEO

FOR THE SIX MONTHS PERIOD ENDED C

EMBEI

Six Months period ended December 31, 2017

JECEMBER 31, 2017 (UNAUDITED)

Six Months period ended December 31, 2016

------------- (Rupees in '000) (Rupees in'000) --—----------
Unrealised Unrealised
nJ appreciation /
Capital  |Undistributed | (diminution) Total Capital | Undistributed | [diminution) Total
Value Income ‘mlmlﬁw Value income ‘availlable for
sale
investments investmants
Net assets at beginning of the period 3,314,546 35,848 - 3350394 3415326 16,456 - 343,782
Issuance of 293,106,389 units (2016: 170,217,999 units)
-Capital value {at net asset value per unit at
the beginning of the period) 14,781,355 - - | 14,781,355
-Element of income 173,530 - - 173,630
Total proceeds on issuance of units 14,954,985 - - 14954985 8,534730 130,144 - BobdB74
Redemption of 197,384,549 units (2016: 168,372,862 units)
- Capital value (at net asset value per unit at the
beginning of the period) 9,954,103 - - | 9,954,103
- Amount paid out of element of income
- Relating to 'Net income for the period after taxation' E 36,893 = 36893
-Relating to ‘Other comprahensive income for the perlod" - - - -
-Refund on units as element of income 93,448 = S 93448
Total payments on redemption of units 10,047,551 36,893 - 10084444 B4a42215 125120 - BS567335
Element of income and capital gains included
in prices of units issued less those in units redeemed - net i 7 # # = (5.024) % (5.024)
Total comprehensive income for the period - ‘ 123,?50‘ 8 ‘ 123,750 H £ ‘ 82272 ‘ z ‘ 82272
Distribution during the period g - 5 = = = & =
Net income for the period less distribution - 123750 - 123750 - 82272 - 82272
Net assets at end of the period 8,221,980 122,705 = B344,685 3,507,841 98,728 = 3,606,569
Undistributed income brought forward
-Realised income 35,848 16,456
-Unrealised income - -
35,848 16,456
Accounting income available for distribution
-Relating to capital gains
-Excluding capital gains 86,857
86,857
Net income for the period after taxation - 82272
Distribution during the period = -
Undistributed income carried forward 122,705 98728
Undistributed income carried forward
-Realised income 122,705 98,728
-Unrealised income L =
122,705 98,728
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 5043 50.14
Met assets value per unit at end of the period 5146 51.31
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM CASH FLOW:STATEMENT

FOR THE SIX MONTHS PERIOD E 017 (UNAUDITEL
Six Months period ended
December 31,
Note 2017 2016
(Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 123,750 82,272
Adjustments for:
Element of income and capital gains included

in prices of units issued less those in units redeemed - net - (5.024)

123,750 77,248
(Increase) / decrease in assets
Investments - net (650,000) 300,000
Deposits and prepayments 132 110
Profit receivable (35,346) | 11,897
(685,214) 312,007

Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited

-Management Company 3,692 41
Payable to Central Depository Company of Pakistan Limited - Trustee 257 (46)
Payable to Securities and Exchange Commission of Pakistan (596) (2,487)
Accrued expenses and other liabilities (11,213) (13,167)

(7,860) (15,659)

Net cash [used in) / generated from operating activities (569,324) 373,596
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts against issuance and conversion of units 14,917,374 9,483,873
Payments against redemption and conversion of units (10,945,454) (9,030,121)
Dividend paid (4,552) (25)
Net cash generated from financing activities 3,967,368 453,727
Net increase in cash and cash equivalents during the period 3,398,044 827,323
Cash and cash equivalents at beginning of the period 53 3,749,675 2,038,551
Cash and cash equivalents at end of the period 7,147,719 2,865,874

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director

245 4




1.

1.1

1.3

1.4

1.5

2,

3.

’ 246

lf.'

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

THE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDIT

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Cash Fund (the Fund) was established under a trust deed executed between Al Meezan Investment
Management Limited as the Management Company and the Central Depository Company of Pakistan
Limited (CDC) as the Trustee. The trust deed was executed on May 14, 2009 and was approved by the
Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-Banking Finance Companies and
Notified Entities Regulations, 2008 (the NBFC Regulations). The Management Company has been licensed
by the SECP to act as an Asset Management Company under the NBFC Rules through a certificate of
registration issued by the SECP. The registered office of the Management Company of the Fund is situated
at Ground Floor, Block 'B), Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to provide the unitholders with safe and stable stream of halal income on their
investments and to generate superior long term risk adjusted returns. The Fund shall also keep exposure
in short-term instruments for the purpose of maintaining liquidity and to capitalise on exceptional returns
if available at any given point in time. The Fund shall seek to maximise preservation of capital and a reasonable
rate of return via investing primarily in liquid Shariah compliant money market and Shariah compliant debt
securities. Under the trust deed, all the conducts and acts of the Fund are based on Shariah principles.
Meezan Bank Limited acts as its Shariah Advisor ta ensure that the activities of the Fund are in compliance
with the principles of Shariah.

The Fund is listed on the Pakistan Stock Exchange Limited. Units are offered for public subscription on a
continuous basis. The units are transferable and can be redeemed by surrendering them to the Fund. The
Fund is categorised as an Open End Shariah Compliant (Islamic) Income Scheme in accordance with Circular
7 of 2009 issued by the SECP.

The Management Company has been given a quality rating of AM1 and the Fund has been given a stability
rating AA(f) given by JCR-VIS Credit Rating Company Limited.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund.
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
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Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the year ended June 30, 2017 except for the changes in accounting
policies as explained in notes 4.2 and 4.3.

The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income” and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value on the issuance
or redemption date, as the case may be, of units and the net assets value at the beginning of the relevant
accounting pericd. Further, the revised regulations also specify that element of income is a transaction of
capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund', whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during

an accounting period was recognised in the Income Statement.
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As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, indluding the additional disclosure requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', praspectively from July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the income of the Fund
would have been higher by Rs 42.423 million net off charge for SWWF in respect of element of income.
Consequently, the 'net assets attributable to the unit holders' and 'net asset value per unit' as shown in the
'Statement of Assets and Liabilities' and 'Statement of Movement in Unit Holders' Fund' would have been
lower by Rs 866,000 and Re. 0.01 respectively. However, the change in accounting policy does not have any
impact on the 'Cash flow Statement' The change has resulted in inclusion of certain additional disclosures
/ new presentation requirements in the 'Income Statement’ and 'Statement of Movement in Unit Holders'
Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’, As a result of the above change, two separate statements are now being presented i.e. Income
Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income’
(representing components of ‘other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the year ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period
There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on

the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective
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During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any

significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.

December 31, June 30,
Not 2017 2017
e (Unaudited) (Audited)
BALANCES WITH BANKS (Rupees in '000)
In saving accounts 5.1&5.2 6,353,134 3,724,466
In current accounts 14,585 25,209
6,367,719 3,749,675

The balances in saving accounts have an expected profit ranging from 2.40% to 5.90% per annum (June
30,2017: 2.40% to 6.10% per annum).

The balances include Rs 197.83 million (June 30, 2017: Rs 33.86 million) with a related party, Meezan Bank
Limited, on which average return is earned at 2.40% (June 30, 2017: 2.40%) per annum.

December 31, June 30,
T 2017 2017
. ote :
Cash and cash equivalents (Unaudited) (Audited)
{Rupeesin "000)
Balances with banks 5 6,367,719 3,749,675
Term deposit receipts
- having original maturity of 3 months or less 6 780,000 5
7,147,719 3,749,675
INVESTMENTS
Term deposit receipts
- having original maturity of 3 months or less 6.1 780,000 -
- having original maturity of more than 3 months 650,000 -
1,430,000 -
Loans and receivables - Term deposit receipts (TDR)
Term Percentage in relation to
Profit Asat :’EPWE: Mntsrad Aant Net assets of
uly 01, duri December Total market
Name of the bank Maturitydate | rate | ‘40! :.':“:"L": epl Y s Eitﬂm valueal
1 el e R [Rupeesin'000) - | —eeemem L
Bank Al Habib Limited November 1, 2017 5.80% - 420,000 (420,000 - = =
Bank Al Habib Limited February 1,2018 585% - 670,000 = 670,000 803 46.85
Habib Bank Limited May 7,2018 5.90% . 650,000 - 650,000 779 4545
Hahib Bank Limited January 29,2018 6.20% - 110,000 c 110,000 132 7.70
Total _ 1,430,000
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES {Rursenn XN
Provision for Sindh Workers' Welfare Fund (SWWF) 8.1 8,617 6,091
Withholding tax payable 2,815 16,450
Provision for Federal Excise Duty and related
Sindh Sales tax on management fee 8.2 24,687 24,687
Shariah advisor fee payable 271 268
Auditors' remuneration 258 295
Printing expense payable 9 a8
Zakat payable 45 26
36,702 47915

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year
is not less than Rs 0.50 million, is required to pay Sindh Workers'Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB) collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
excluded from the applicability of SWWF. In view of the above developments regarding the applicability
of SWWF on CISs/ mutual funds, the MUFAP had recommended that as a matter of abundant caution
provision in respect of SWWF should be made on a prudent basis with effect from the date of enactment
of the SWWF Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.05 / 0.10%
(June 30, 2017: Re 0.09/ 0.18%). "

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load was applied effective from June 13, 2013.The
Management Company is of the view that since the remuneration is already subject to the provincial sales
tax, further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence,
a petition was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC)
on September 4, 2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from
July 1, 2011, (i.e,, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the
tax authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan,
which is pending for decision.
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Effective July 1, 2016 mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence no
provision for FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, the Fund has retained the provision on FED and related Sindh Sales Tax on management
fee made with effect from June 13, 2013 till June 30, 2016, aggregating to Rs 24.69 million (June 30, 2017:
Rs 24,69 million). Had the provision not been made, the NAV per unit of the Fund would have been higher
by Re 0.15 (June 30, 2017: Re 0.37) per unit.

ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by
the Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 1.52 % which include
0.30 % representing government levy, Sindh Workers' Welfare Fund and SECP fee.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the
holding company of the Management Company, Directors and Executives of the Management Company,
other funds under the common management of the Management Company, Pakistan Kuwait Investment
Company (Private) Limited being the associated company of the Management Company, Al Meezan
Investment Management Limited - Employees' Gratuity Fund and unitholders holding 10 percent or more
of the Fund's net assets.

Transactions with connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Regulations and the Trust Deed respectively.

Details of transactions with connected persons and balances with them are as follows:

December 31, June 30,
2017 2017
(Unaudited) (Audited)
AlMeezan Investment Management Limited (Rupeesin'000)
-Management Company

Remuneration payable 6,701 3,700
Sindh Sales Tax payable on management fee 871 481
Allocated expenses payable 670 369
Meezan Bank Limited
Balance with bank 197,825 33,858
Profit receivable on saving accounts 1,842 1,441
Investment of at 10,303,266 units (June 30, 2017: Nil units) 530,206 =




December 31, June 30,

2017 2017
(Unaudited) (Audited)
. i e ~—ee-—-(Rupees in "000) -

Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable 567 340
Sindh Sales Tax on trustee fee payable 65 35
Security deposit 100 100
Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan
Investment of 1,252,184 units (June 30, 2017: 1,868,717 units) 64,437 94,239
Meezan Financial Planning Fund of Funds

- Conservative Allocation Plan
Investment of 2,194,242 units (June 30, 2017: 3,034,510 units) 112,916 153,030
Meezan Financial Planning Fund of Funds

= Moderate Allocation Plan
Investment of 1,475,335 units (June 30, 2017: 2,028,032 units) 75921 102,274
Meezan Financial Planning Fund of Funds - MAAP -1
Investment of 655,375 units (June 30, 2017: 1,876,917 units) 33,726 94,653
Meezan Financial Planning Fund of Funds- MAAP -l
Investment of 12,314,473 units (June 30, 2017: 1,574,963 units) 633,703 79,425
Meezan Financial Planning Fund of Funds - MAAP -l
Investment of 8,657,820 units (June 30, 2017: Nil) 445,531 -
Meezan Financial Planning Fund of Funds - MAAP - IV
Investment of 1,428,267 units (June 30, 2017: 1,406,135 units) 73,499 70,911

Six Months period ended
December 31,
2017 2016
(Unaudited)

Al Meezan Investment Management Limited (Rupees in '000)

-Management Company
Remuneration for the period 30,762 16,861
Sindh Sales Tax on management fee 3,999 2,192
Allocated expenses 3,076 1,686
Meezan Bank Limited
Profit on saving accounts 1,173 406
Units issued: 10,303,266 units (December 31, 2016: Nil units) 530,103 ;5
Central Depository Company of Pakistan Limited - Trustee
Trustee fee for the period 2,685 1,643
Sindh Sales Tax on trustee fee for the period 349 214
CDS charges 3 3

Meezan Financial Planning Fund of Funds

- Aggressive Allocation Plan
Units issued: 66,460 units (December 31, 2016: Nil units) 3,388 -
Units redeemed: 682,993 units (December 31, 2016: Nil units) 34,696
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Six Months period ended
December 31,
7 A 2016
{Unaudited)
H. !
Meezan Financial Planning Fund of Funds (Rupees in'000)
- Conservative Allocation Plan

Units issued: 194,925 units (December 31, 2016: Nil units) 9,937 -
Units redeemed: 1,035,193 units (December 31, 2016: Nil units) 52,801 -

Meezan Financial Planning Fund of Funds

- Moderate Allocation Plan
Units issued: 58,309 units (December 31, 2016: Nil units) 3,000 -
Units redeemed: 611,006 units (December 31, 2016: Nil units) 31,190 B

Meezan Financial Planning Fund of Funds - MAAP -1
Units issued: 3,634,077 units (December 31, 2016: 448,512 units) 185,030 23,013
Units redeemed: 4,855,619 units (December 31, 2016: Nil units) 248,250 -

Meezan Financial Planning Fund of Funds - MAAP - Il
Units issued: 11,966,935 units (December 31, 2016: 1,711,988 units) 613,521 87,842
Units redeemed: 1,227,425 units (December 31, 2016: Nil units) 63,060 -

Meezan Financial Planning Fund of Funds - MAAP -l
Units issued: 22,165,302 units (December 31, 2016: Nil units) 1,132,680 =
Units redeemed: 13,507,482 units (December 31, 2016: Nil units) 693,930 =

Meezan Financial Planning Fund of Funds - MAAP - IV
Units issued: 391,619 units (December 31, 2016: Nil units) 20,000 -
Units redeemed: 369,487 units (December 31, 2016: Nil units) 18,950

Meezan Strategic Allocation Fund - MSAP -1
Units issued: 3,993,262 units (December 31, 2016: Nil units) 201,500 -
Units redeemed: 504,440 units (December 31, 2016: Nil units) 25,570 =

Meezan Strategic Allocation Fund - MSAP - 11
Units redeemed: 11,875 units (December 31, 2016: Nil units) 610

Meezan Strategic Allocation Fund - MSAP - 1ll
Units issued: 3,606,817 units (December 31, 2016: Nil units) 182,000 =
Units redeemed: 15,549 units (December 31, 2016: Nil units) 800 -

Meezan Strategic Allocation Fund - MSAP - IV
Units issued: 2,576,298 units (December 31, 2016: Nil units) 130,000 -
Units redeemed: 38,320 units (December 31, 2016: Nil units) 1,970 i

Meezan Strategic Allocation Fund - MSAP -V
Units issued: 8,654,895 units (December 31, 2016: Nil units) 441,000 -
Units redeemed: 6,255,495 units (December 31, 2016: Nil units) 319,408

Meezan Strategic Asset Allocation Fund - MCPP-III
Units issued: 1,001,499 units (December 31, 2016: Nil units) 51,500 -

Directors and Executives of the Management Company
Units issued: 228,856 units (December 31, 2016: 28,474 units) 11,670 1,453
Units redeemed: 131,130 units (December 31, 2016: 93,658 units) 6,696 4,806
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TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income
for the year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent
of the net accounting income other than capital gains to the unitholders. The Fund has not recorded any
tax liability in respect of income relating to the current period as the Management Company intends to
distribute at least 90 percent of the Fund's accounting income for the year ending June 30, 2018 as reduced
by capital gains (whether realised or unrealised) to its unitholders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of
the Second Schedule to the Income Tax Ordinance, 2001.

FINANCIAL INSTRUMENTS
The following table shows the carrying amounts of financial assets and financial liabilities. The Fund has not

disclosed the fair values for these financial assets and liabilities because their carrying amounts are a
reasonable approximation of their fair values.

Carrying amount
Cashand
Other Other
Investments ceivables i u:\ar:rents payables Total
December 31,2017
...................................... (Rupees mo00)
Financial assets
Balances with banks B & 6,367,719 = 6,367,719
Irvestments - 'loans and receivables'
~Term deposit receipts 1,430,000 5 & § 1,430,000
Receivable against conversion of units - 757412 - - 757412
Profit receivable - 7417 - - 72417
Deposits - 300 - - 300
1,430,000 830,129 6,367,719 - 8,627,848
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company - - - 8,242 8,242

Payable to Central Depositery Company of
Pakistan Limited - Trustee - - - 632 632
Payable on redemption and conversion of units - - - 235,444 235,444

Accrued expenses and other liabilities 583 583
244,901 244,801
Carrying amount
Cash and
QOther Other
Imvestments. | . cvables ‘._‘“T' i payables Total
June 30,2017 Siiatidllos
------- {Rupees in '000) ---
Financial assets
Balances with banks = = 3,749,675 E 3,749,675
Receivable against conversion of units - 719,800 - - 719,801
Profit recelvable . 37,071 - 4 7071
Deposits - 300 - - 300
- 757172 3,749,675 E 4,506,847
Financial liabilities
Payable to Al Meezan Investment Management
Limited - Management Company E o = 4550 4,550
Payable to Central Depositery Company of
Fakistan Limited - Trustee - - - 375 375
Payable on redemption and conversion of units - - - 1,096,454 1,096,454
Dividend payable = 5 . 4552 4552
Arcrued expenses and other liabilities - - - 25,348 25,348
1,131,279 1,131,279
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GENERAL

14.1 Figures have been rounded off to the nearest thousand rupees.

14.2 Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better

15.

presentation. No significant rearrangements or reclassifications were made in this condensed interim financial
information during the period except for the following for better presentation:

From To As at June 30,2017
(Rupees in '000)

Receivable against issuance and conversion Balances with banks 18,970
of units
DATE OF AUTHORISATION
This condensed interim financial information was authorised for issue on February 08, 2018 by the Board
of Directors of the Management Company.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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Meezan Financial Planning Fund of Funds invests in

Shariah compliant Fixed Income and Equity Mutual

Funds in line with the risk tolerance of the investor and

in doing so, it strives to generate returns on investment
aligned with respective allocation plans.
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MANAGEMENT COMPANY

Al Meezan Investment Management Limited
Ground Floor, Block "B", Finance & Trade Centre,
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Central Depository Company of Pakistan Limited
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Habib Metroﬂolitan Bank Limited - Islamic Banking
n

Meezan Bank Limited
Bankislami Pakistan Limited

LEGAL ADVISER
Bawaney & Parlners

3rd & 4th Floor, 68-C, Lane-13, Bokhan Commercial Area,

Phase VI, DHA, Karachi.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 998, Block '8,
SMCHS Main Shahra-e-Faisal,
karachi- 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23

URL: www cdcpakistan com

Email: info@cdcpak.com

TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN FINANCIAL PLANNING FUND OF FUNDS

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Meezan Financial
Planning Fund of Funds (the Fund) are of the opinion that Al Meezan Investment Management
Limited being the Management Company of the Fund has in all material respects managed the
Fund during the six months period ended December 31, 2017 in accordance with the provisions
of the following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(ii) The pricing. issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Fstablishment and Regulations) Rules, 2003, the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 and the
constitutive documents of the Fund.

/‘J

Aftab Ahmed Diwan
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi, I'chruary 21, 2018
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AUDITOR'S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Financial Planning Fund Of Funds (the Fund) as at December 31, 2017 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
siatement of movement in unit holders’ fund and condensed interim cash flow statement together with
thenotes forming part thereof (here-in-after referred to as the ‘condensed interim financial information”),
for the six months period ended December 31, 2017. The Management Company (Al Meezan Investment
Management Limited) is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on this econdensed interim
financial information based on our review. The figures included in the condensed interim income
statement and condensed interim statement of comprehensive income for the quarters ended December
31,2017 and December 31, 2016 and in respect of Meezan Capital Preservation Plan T for the period from
October 1, 2016 to October 27, 2016, have not been reviewed, as we are required to review only the
cumulative figures for the six months period ended December 31, 2017,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the period ended December 31, 2016 was
reviewed and the financial statements of the Fund for the year ended June 30, 2017 were audited by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion
thereon vide their reports dated February 8, 2017 and August 24, 2017 respectively.

M
Chartered Acfountants
Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

' AF, FERGUSON & CO., Chartered Accountants, ¢ member firm of the Pw(C network
State Life Building No. 1-C, I.I. Chundrigar Road, P.0\ Box 4716, Karachi-74000, Pakistan
Tel: +o2 (21) yo426682-6/32426711-5; Fax: +92 (21) 32415007 32927938/ 32424740; <www.pwe.com/pks

s KARACHI « LAHORE « |SLAMABAD




Meezan

Financial Planning
Fund of Funds

!INTE;RIM STATEMENT OF ASSETS AND LIABILITIES

R-31;

CONDENS

D ber 31,2017 (Unaudited)
Aggressive Moderate Conservative MAAPY  MAAP  MAAPIN  MAAP{V Total

Note -- (Rupees in"'000) ---

Assets
Balances with banks 5 6,749 4015 6,296 6,550 2,820 1,089 1895 29414
Investments 6 515399 303624 301,051 838858 725322 2295051 598,028 5,577,333
Preliminary expenses and floatation cost - - 57 . - - - 57
Receivable against conversion of units 73 514 4,447 - - - - 5034
Receivable against sale of investments - net 5,000 - - - - - - 5,000
Profit receivable on saving accounts with banks 6 21 8 99 3 75 49 261
Total assets 527,227 308174 311,859 845507 728,145 2296215 599,972 5617099
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Compary 60 27 42 114 69 197 52 561
Payable to Central Depository Company of

Pakistan Limited - Trustee 43 21 32 61 59 173 45 434
Payable to Meezan Bank Limited 2 - - - - . - 2
Payable to Securities and Exchange

Cormmission of Pakistan 266 168 174 474 409 1214 n 3,036
Payable on redemption and conversion of units 4,901 12431 572 - 66 262 123 18,355
Accrued expenses and other liabilities 8 3,906 2,848 1,792 10,710 7,550 23,352 5404 55,562
Total kabiities 9,178 15495 2612 11,359 8153 25198 5955 77,950
Netassets 518,049 292679 309247 834148 719992 2,271,017 594,017 5,539,149
Contingendies and 7
Unitholders'fund (as per statement attached) 518,049 292679 309247 _ 834148 _ 719992 2271017 _ 594017 5,539,149

(Number of units)
Number of units in issue 741,182 4426818 4,826,977 14,251,284 13,469,909 43,052,359 12,787,569
Net assets value per unit 69.62 66.11 6407 58.53 5345 5275 4645
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
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262

Asat Asat
October  March
June 30, 2017 (Audited) 27,2016 24,2017
Aggressive Moderate Conservative MAAP4  MAAPI  MAAPHI  MAAPAV  MCPPd  MCPP  Total
Note {Rupees in '000)

Assets
Balances with banks 5 12938 6239 2815 2009 5981 12581 26/0 1676547 3368527 5090708
Investments 4] 628262 409004 408081 1266548  G90376 2956838 866849 5 7,526,048
Preliminary expenses and flcatation cost - - 157 = - - - 157
Recelvable against conversion of units 3 - 1,942 - - - 1,945
Receivable against sale of investments - net 5000 33875 19000 H 5700 24,700 = - 88,275
Prafit receivable on saving accounts with banks 2 24 24 18 5 a0 49 742 545 1,549
Total assets 046,206 449232 432019 1268575 1002062 2994609  BO9SGE 1677289 3360122 12708682
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Company 106 42 165 13 86 264 76 183 258 1,293
Payable to Central Depository Company of

Pakistan Limited - Trustee 54 32 £ 95 73 220 64 107 19 874
Payable to Meezan Bank Limited 3 = = = 5 = = o = 3
Payable to Securities and Bxchange

Commission of Pakistan 601 477 421 1330 382 3,003 892 509 2220 10435
Payable on redemption and conversion of units 12,138 35568 16013 300 11,103 35438 123 110683
Dividend payable 298 900 63 - - - - - - 1,261
Accrued expenses and other |iabilities B 10872 4404 1922 15425 11841 33143 8169 19,780 42301 147877
Total liabilities 24072 4423 18622 17.263 24,085 72,068 9324 20579 44990 272426
Netassets 622134 407809 413397 1251312 977977 2822541 860244 1656710 3324132 12436256
PR P ” 7
Unitholders' fund (as p attached) 622134 407800 413397 1251312 977977 26922541 860244 1656710 3324132 12436256

__________________________________________________ (Number of units) -
Number of units in issue 7792766 5660927 6232476 20048260 15671463 47233009 15806163 33134195 66482548
Net assets value per unit 7983 7204 6633 6241 6140 6187 5442 50,00 3000
The annexed notes 1 to 15 form an integral part of this condensed interim finandial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director




Cco D NSED INTERIM INCOME STATEMENT

Meezan

Financial Planning
Fund of Funds

FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six ths period ended D 31,2017
Aggressive  Moderate Conservative MAAPd  MAAPd MAAPHII  MAAP4V Total
Note [Rupees in "'000)
Income
Net realised loss on sale of investments (4912)  (5581)  (3,165) (55844) (140211) (435754) (17,290) (662,757)
Back end load income - - - 55 9 - 32 96
Profit on saving accounts with banks 126 438 102 407 40 160 25 908
(4,786) (5,533) (3063) (55382) (140,62} (435594) (17,233) (661,753)

Unrealised (diminution) / appredation on

re-measurement of investments

at 'fair value through profit or loss' (net) 61 (72,752)  (25590)  (9,265)  [9,255) 4166 21457  (93,582) (184,821)
Total Loss (77,538)  (31,123) (12,328) (64637) (135996] (414,137) (110,815) (846,574)
Expenses
Remuneration to Al Meezan - Management Company 67 34 57 219 19 82 24 502
Sindh Sales Tax on management fee 9 4 7 28 3 n 3 65
Allocated expensas 10 281 177 183 499 431 1,278 3,198
Remuneration to COC- Trustee m 140 145 394 340 1,009 275 2,525
Sindh Sales Tax on trustee fee 9 18 19 51 44 1 36 328
Annual fee to SECP 266 168 174 474 409 1,214 3 3,036
Auditors' remuneration 28 18 8 L] 42 126 35 316
Fees and subscription 14 9 10 26 2 65 18 164
Amortisation of preliminary expenses

and floatation costs - - 100 - - - - 100
Transaction cost - - - 162 - - - 162
Bank and settlement charges 5 9 12 8 7 13 8 62
Printing charges i3 20 21 62 50 149 Lol 379
Total expenses 954 597 746 1972 1,367 4,078 1123 10,837
Net boss for the period before taxation (78,492) (31,7200 (13,074 (66,609) (137363] (418,215) (111,938) (857,411)
Taxation 12 = > = = = & 2 =
Net loss for the period after taxation (78,492) (31,7200 (13074 (66,609) (137363) (418,215) (111,938) (857,411)
ABocation of net income for the period
Net loss for the period after taxation (78492) (31,7200 (13074} (66609) (137,363) (418215) (111,938) (857411)
Income already paid on units redeemed & = = a 5 3 s =

(78492) (31,7200 (13.074) (66609) (137363) (418215) (111,938) (857411)
-Relating to capital gains - - - - - - - -
- Exduding capital gains - - - - - - - -

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive

Director
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CONDENSED INTERIM INCOM]E

FORTHE SIX MONTHS PERIOD AND QUART
From July
1,to
October
Six hs period ended D ber 31,2016 27,2016
Aggressive Moderate Conservative MCPPd  MAAP4  MAAPHI  MAAPEI  MAAPN  MCPP4 Tatal
Note - —-—--- (Rupeesin'000) -
Income
Net realised gain on sale of investments 30067 11822 165645 175875 21840 13206 34665 3317 97417 404854
Back end load income = = 5 3.266 566 135 2516 132 143 6,758
Profit on saving accounts with banks nz 255 131 78 a7 200 105 266 799 2068
Otherincome 36 20 & 2 7 & & = &1 149
30220 12,087 167% 179219 22510 13541 723 ins 98440 413829
Net unrealised apprediation on re-measurement
of investments at 'fairvalue through profitor loss' 63,117 51354 2248 151691 42829  1777M 4731 154203 - 1410367
Total income 93337 63451 39044 330970 265339 191,335 584422 157918 98440 182419
Expenses
Remuneration to Al Meezan
- Management Company 56 9% 62 43 36 76 42 87 a 581
Sindh Sales Tax on management fee Z 12 8 6 5 10 5 1 " 75
Allocated expenses 10 253 234 233 1377 680 302 1331 458 535 58993
Rernuneration to COC - Trustes 195 181 172 1.216 525 87 1,180 353 413 4622
Sindh Sales Tax on trustee fee 25 24 2 138 68 50 133 46 4 600
Annual fee to SECP 240 23 212 1499 o7 437 1455 435 509 5697
Auditors' remuneration 16 16 12 106 44 30 86 £l 28 369
Fees and subseription 8 7 5 48 21 18 46 14 19 186
f isation of preli ¥ EXp
and floatation costs = = 102 = - = = = o 102
Legaland professional charges 1 1 1 9 4 3 8 2 5 3
Bank and settiernent charges 1 2 % = 3 = E # S L]
Printing charges 17 13 12 113 48 EL 106 19 &0 419
Total expenses B19 809 831 4775 2081 1,584 4512 1456 1717 18684
Net income from operating activities 82,518 62642 38413 326135 263258 189751 579810 156462 96723 1805512
Element ofincome / (loss) and capital gains / {losses)
included in prices of units issued less those in units
redeemed - net 15,895 35041 (2.082) (2291) (6:959) {398) (5.938) 9540  (27599) 15209
Net income for the period before taxation 108413 97683 36,131 323844 256299 189353 573872 166002 69,124 1820721
Taxation 12 = = = = # = B & = =
Net income for the period after taxation 108413 97,683 36131 323844 256299 189353 573872 166002 69124 1820721
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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Fund of Funds

DENSED INTERIM INCOME STATEMENT

FORTHE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Quarter ended D 31,2017
Aggressive Moderate Conservative MAAPA  MAAPA  MAAPHL  MAAPAV  Total
-- (Rupees in '000)
Income
Net realised (loss) / gain on sale of investments (3,370) 4,802) (2,961) 11,298 (136,069) (423,292) (12927) (572,123)
Back end load income - - - 55 2 - - 57
Prafit on saving accounts with banks 54 2 L1 384 3 65 7 594
(3316 4,782) (29200 11,737 (136044} (423,227) (12920) (571472)
Unrealised (diminution) / apprediation on
re-measurement ofinvestments
at fair value* through profit or loss' (net) (25413) (6,071) (1317) _ (15,586) 86,368 265,116 _ (25498) 277,599
Total loss (28729)  (10,853) (4.237) (3849) (49,676) (158111) (38418) (293.873)
Expenses
Remuneration to Al Meezan - Management Company 24 12 25 191 12 33 4 307
Sindh Sales Tax on management fee 4 1 3 24 2 5 - k-]
Allocated expenses 10 138 81 84 203 202 595 158 1,461
Remuneration to COC - Trustes 106 65 67 161 160 472 125 1,156
Sindh Sales Tax on trustee fee 14 9 9 21 21 61 16 151
Annualfee to SECP 126 77 80 193 191 565 149 1,381
Auclitors' remuneration 14 8 8 20 19 58 16 143
Fees and subscription 6 4 5 10 9 28 8 70
Amortisation of preliminary expenses ]
and floatation costs - - 50 - - - - 50
Transaction cost - - - 1 - - - 1
Bank and settlement charges - 3 5 6 3 2 4 23
Printing charges 32 19 20 60 49 145 2 367
Total expenses 464 79 356 890 668 1,964 512 5143
Netloss for the quarter before taxation (29,193}  (M,132) (4593)  (4739) (50,344) (160,075) (38940) (299,016)
Taxation 12 - - - - - - - -
Net loss for the quarter after taxation (29,193) (11,132) (4,593) (4739) (50,344) (160,075) (38940) (299,016}
Allocati f net loss for th quarter
Net loss for the quarter after taxation 29,193) (11,132)  (4593)  (4739) (50,344) (160,075) (38,940) (299,016
Income a ready paid on units redeemed - - - - - - - -
(29193) (11,132 (4,593) (4739)  (50,344) (160,075) (38,940) (299,016)
2 Reldingto capital gains - - - - - 5 s -
- Ewdluding capital gains - - - - - - - -
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCO

ME

STATEM ENT

FORTHE SIX MONTHS PERIOD AND QUAR DECEMBER 31 7 (UNAUDITED)
For the
period from
October
1,2016t0
Quarter ended December 31, 2016 27,2016
Aggressive Moderate Conservative MCPPA MAAPY  MAAP4I  MAAPEI  MAAPI  MCPP Total
Note (R in '000)
Income
Realised gain on sale of investments 29,160 10,887 16326 128749 11,276 6,000 12,167 2742 75790 293187
Back end load income - - - 932 5 9 1,625 N = 2752
Prafit on saving accounts with banks B0 162 100 34 66 81 30 18 735 1,306
Other income 36 20 - - T - ¥ - a1 149
29,276 11,069 6426 129715 1354 6270 13827 2831 76606 297394
Net unrealised appraciation / {diminution) on
re-measurement of investments at fairvalue
through profit or loss' 40,194 36,444 12,048 92855 176862 130348 401915 126533 (56,167) 961,932
Total income 69,470 47513 29374 222570 188216 136618 415742 129384 0439 1,259,326
Expenses
Remuneration to Al Meezan - Management Company a7 75 45 20 21 30 17 F i 52 4
Sindh Sales Tax on management fae & 9 [ 3 3 4 2 1 7 41
Allocated expenses 10 136 135 132 800 345 258 782 2 123 20853
Remuneration to CDC - Trustee 108 105 102 617 267 199 603 187 96 2281
Sindh Sales Tax on trustee fee 12 14 13 80 4 26 78 24 12 295
Annual fee to SECP 129 129 125 760 328 245 743 230 nz? 2806
Auditors' remuneration n 12 8 9 kil 20 56 22 11 250
Fees and subseription 5 4 2 19 8 10 18 7 3 76
/ isation of preliminary exy
and floatation costs - - 52 - - - - - - 52
Legaland professional charges 1 1 1 L] 4 3 8 2 5 34
Bank and settlement charges 1 1 - : 3 - - - - 5
Printing charges 16 7 1 104 4 30 99 18 56 390
Total expenses 470 457 497 2491 /088 825 2406 740 483 9497
Net income from operating activities 69,000 470186 28877 220079 187128 135793 413336 128544 19956 1249829
Bementofincome/ (loss) and capital gains / (losses)
included in prices of units issued less those in units
redeemed - net 15806 33534 (3448) (524) (6053 {339) (4495) (188)  (27458) 6435
Taxation 12 = 3 & = 3 = i ] b e
Net income / {loss) for the quarter after taxation 84,806 0,550 25429 219155 181075 135454 408841 128456 [7.502) 1256264
The annexed notes 1to 15 form an integral part of this condensed interim finandial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS PERIOD AND QUARTER ENDED DECEMBER 31, 2017 (UNAUDITED)
Six months period ended December 31, 2017
Aggressive Moderate Conservative MAAP] MAAPE  MAAPI  MAAPV Total
[Rupees in '000)
Net loss for the period after taxation (78492) (31,720) (13074) (66,609 (137363 (418,215) (111,938) (857.411)
Other comprehensive income for the period
Total comprehensive boss for the period 78492) (31,720) (13074) (66609) (137,363] (418215) (111,938) (857411]

Six months period ended December 31, 2016
Aggressive Moderate Conservative MCPPJl  MAAPd  MAAPJL  MAAPJIl MAAPJV  MCPPY Total

[Rupees in '000)
Net income for the period after taxation 108413 97683 36131 323844 256299 189353 573872 166002 69724 1820721
Other comprehensive income for the period - - - i = 2 5 2 = 2
Total comprehensive income for the period 108413 97683 35131 323844 256299 189353 S73ET? 186002 69,124 182077

The annexed notes 1 to 15 form an integral part of this condensed interim fimandal information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSE[{)IINTERIM STATEMENT OF_COMPREHENSIVE INCOME

10D AND QUAR (UNA

[ Fat

Quarter ended December 31, 2017

Aggressive Moderate Conservative MAAPd  MAAP4l  MAAPEI  MAAPV Total
{Rupees in "000)

Net loss for the period after taxation (29,193) (11,132)  (4593) (4739) (50,344) (160,075) (38,940) (299,016)

Other comprehensive income for the period - - - - - - - =

Total comprehensive loss for the period (29193) (M132)  (4593) (4739) (50344) (160,075) (38,940) (299.016)
For the
periodfrom
October
1,2016t0
October

Quarter ended ber 31, 2016 27,2016
Aggressive Moderate Conservative MCPPH MAAPY  MAAP4I  MAAPEI  MAAPHY  MCPPH Total
pees in '000)
Net income [ (loss) for the period after taxation 84,806 80,550 25429 219158 181,075 135454 408841 128456 (7502) 1,256,264

Other comprehensive income for the period

Total comprehensive income / {foss) for the period 84,806 80,550 25429 219155 181,075 135454 A0BB41 128456 (7502) 1,256,264

The annexad notes 1 to 15 form an integral part of this condensed interim finandial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan

Financial Planning
Fund of Funds

CONDENSED INTERIM CASH FLOW STATEMENT

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)
Six hs period ended December 31, 2017
Aggressive Moderate Conservative MAAPA MAAP MAAPHI MAAPAY Total
—-—-—-- (Rupees in '000}

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation (78492) (31,720) (13,074) (66609) (137363] (418215) (111,938) (B57411)

Adjustmentsfor:

Net unrealised diminution / (appreciation] on

re-measurement of investments

‘at fair value through profit or loss' 72,752 25590 9,265 9,255 (4166) (21457) 93,582 184,821
Amortisation of preliminary expenses and floatation costs - - 100 - - - - 100
(5740)  (6130) (3,709) (57,354) (141,529) (439,672) (1B356) (672,490)

Decrease / (increase) in assets

Investments - net 40111 79,880 97,765 | 418435|| 269,220|| 683.244|| 175239|1,763,894
Receivable against investments- nat =|| 33875 | 19,000 - 5700(| 24700 - || 83275
Profit receivable on saving accounts with banks (i 3 16 (81) 2 15 - (49)

40,107 113,758 116781 418354 274922 707959 175239 1,847,120
Increase / (decrease) in liabilities
Payable to Al Meezan Investment Management Limited

-Management Company ( (15] (123 1 (17) (67) (24) (297)
Payable to Certral Depository Company of Pakistan Limited
~Trustee m m (34) (14) (47) (19) (142)
Payable to Meezan Bank Limited i - - = - - - (1))
Payable to Securities and Exchange
Commission of Pakistan (335 (24 (B56) (573} (1,789) (561)|| (4,670)
Accrued expenses and other Fabilties (1,556] (130) | (4715)| (4291)| (9,791)|| (2,765 (30,214)
(7359)  (1,891) (506)  (5604) (4895 (11694) (3,369 (35318)
Net cash generated from operating activities 27,008 105737 112,566 355396 128498 256,593 153,514 1,139312

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 100,605 | 40,727|| 172,826/ 353,509 - - - || 667,667
Payments against redemption and conversion of units (133,505) | (147, (281,848) | (704,364} | (131,659) | (268,485)|| (154,289)(1,821,938)
Dividend paid (2 (63 - - - - (1,261)
Net cash used in financing activities (33,198) (107,961) (109,085) (350,855) ([131,659) (268,485) (154,289)(1,155,532)
Net {decrease) / increase in cash and cash

equivalents during the period {6190) (2224) 3481 4541  (3161) (11,892) 775)  (16,220)
Cash and cash equivalents at beginning of the period 12,939 6,239 2815 2,009 5981 12981 2670 45634
Cash and cash equivalents at end of the period 6749 4015 6296 6550 2820 1089 1895 29414
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director

273 4




274

CONDENSED INTERIM CASH FLOW STATEMENT

FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:
Net lised appredation re
investments at fair val ue through profit or loss'
Arortisation of preliminary expenses and fioatation costs
Element of (income) /|oss and capital (gains) / losses
included in prices of units lssusd less those In
units redeerned - net

nent of

Decrease / (increase) in assets
[rvestments - net

Receivable against s2le of investments - net
Profit receivable on saving accounts with banks

Increase / (decrease) in liabilities
Payable to Al Meezan [nvestment Managerment
Limited - Management Company
Payable to Central Depository Comparty of
Pakistan Limited - Trustee
Payable to Meezan Bank Limited
Payable to Securities and Exchange Commission of Pakistan
Payable against purchase of investments - net
Accrued expenses and other liabilities
Net o A £ 11 A in} . m

P o

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units
Payments against redemption and conversion of units
Dividend paid
Net cash generated from / (used in) finanding activities
Netincrease / {decrease) in cash and cash

equivalents during the period
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 15 form an integral part of this condensed interim finandal informatian.

Fram July
1,2016to
October
Six ths period ended December 31, 2016 27,2016
Aggressive Moderate Conservative MCPPI MAAPH MAAPHI MAAPHII  MAAPHV MCPP4 Total
[Rupees in '000)
108413 97 683 36,131 323844 255299 186,353 573872 166,002 69,124 182071
631170 (1354 (22248 (151691) (242829 (177794 (547,131)  (154203) - (1410367)
2 = 102 2 3 & = & = 102
(15895) (35041} 2,082 229 6,959 398 5938 19,540) 27599 {15209)
2940 11,288 16,067 174444 20420 11957 32679 2359 06,723 395247
1834|| (341023)|| (134745)| (87195) 63980| (11,736 57535| (445597)( 1,591,746 | 694,799
- - 20 - - - oo - - psz0
o (105) (31 2 [vi] 15 B 128 713 (705)
1827 (34,1280 (142976) (87,193) 63978 (11,721) 50533 (445469) 1,501,033 678884
3 183 30 28 5 B 32 1,132 42 (807)
10 25 24 2 1 13 36 54 (5 190
21 - 19 - - - - {1,035) - (995)
(126) (82} @n 413 (304) 58 551 413 (979) 11,903)
5,800 - - - - : = - = 5800
(3453} [4481) 850)) (18532 (3510 14,829 13989))| (14689 (5,920) {70.253)
2,249 (43551 (798) (19,895) (3,798) 4,750 13370} (16389) l6862) (67968
33477 (334195) (127.707) 67,356 80,609 4514) 69842 (459599 1680894 1,006,163
543755 7B4536|| 656425 - - - - 453,034 - || 2437750
(496,723)|| (392376)|| (525535)|| {e4368) (84,825) 4351) (77416] (39616)||  115659)(| 1,700,859)
@ ass) B3 moa|  mes||  eex|  esel|  eedl| (43| @229
47,007 391,985 130,837 (65,170) (88513) (6,980 (77772} 413,149 (15801) 728652
80484 57800 3130 2186  (8004) (1494 (7930 (46450 1665093 1734815
1250 8622 27 5398 B,009 21477 1225 48,753 11454 118889
81,734 66422 5831 7584 5 5983 3295 2303 1676547 1853704
For Al Meezan Investment Management Limited
(Management Company)
Director

Chief Executive




Meezan

Financial Planning
Fund of Funds

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

COD TLHE CIV AMAAIKMTLIC DERIAND EMDEM DECERMBPED 21 9017 (LIKALIDITEN)
FORTHE SIX MONTHS PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

1.  LEGALSTATUS AND NATURE OF BUSINESS

1.1  Meezan Financial Planning Fund of Funds (the Fund) was established under a Trust Deed executed between
Al Meezan Investment Management Limited as the Management Company and the Central Depository Company
of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on July 27, 2012 and was approved by
the Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Fund is registered as a Notified entity under
the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) issued
through 5.R.0.1203(1)/2008 on November 21, 2008. The Management Company has been licensed by the SECP
to act as an Asset Management Company under the NBFC Rules through a certificate of registration issued by
the SECP. The registered office of the Management Company of the Fund is situated at Ground Floor, Block 'B,
Finance and Trade Centre, Shahrah-e-Faisal, Karachi, 74400, Pakistan.

1.2 The Fund has been formed to enable the unitholders to participate in a diversified portfolio of securities, which
are Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on Shariah
guidelines. The Management Company has appointed Meezan Bank Limited as its Shariah advisor to ensure
that the activities of the Fund are in compliance with the principles of Shariah.

1.3 The Fund is an open-end Shariah compliant Fund of Funds Scheme listed on the Pakistan Stock Exchange
Limited. Units are offered for public subscription on a continuous basis except for four plans Meezan Asset
Allocation Plan-l (MAAP-I), Meezan Asset Allocation Plan-Il (MAAPHI), Meezan Asset Allocation Plan-lll (MAAP-
Il and Meezan Asset Allocation Plan-V (MAAP-V) in which the offer of units is discontinued after the end of
the subscription period. However, the subscription in units may be reopened for fresh issuance by the
Management Company with prior approval of the Commission after intimation to the Trustee and by providing
notice to investors in order to protect the interest of the unitholders. The units of the plan are transferable and
can be redeemed by surrendering them to the Fund.

1.4 Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund. The Fund's property of
different types of allocation plans is accounted for and maintained separately in the books of accounts, which
shall collectively constitute the Fund's property of the Scheme.

1.5 The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating Company
Limited.

1.6 The Fund is an open-end Shariah compliant Fund of Funds Scheme that aims to generate returns on investment
as per allocation plans (sub funds) namely Aggressive Plan, Moderate Plan, Conservative Plan, MAAP-I, MAAP-
I, MAAP-IIl and MAAP-IV by investing in Shariah compliant income, money market and equity mutual funds
in line with the risk tolerance of the investor. Investors of the Fund may hold different types of allocation plans
and may invest in any one or more of the available allocation plans. The management may also invest in other
Collective Investments Schemes available to it with prior approval of SECP. A brief description of the plans are

as follows:

Aggressive High risk - Long term investor

Allocation Plan This plan invests at least 65 percent of its net assets in Shariah Compliant Equity Funds
(Aggressive) and at least 25 percent in Shariah Compliant Fixed Income Funds.
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Moderate
Allocation Plan
(Moderate)

Moderate risk - Medium and long term investor
This plan invests at least 45 percent of its net assets in Shariah Compliant Equity Funds
and at least 45 percent in Shariah Compliant Fixed Income Funds."'

Conservative
Allocation Plan
(Conservative)

Low risk - Medium and short term investor
This plan invests at least 20 percent of its net assets in Shariah Compliant Equity Fundsand
at least 70 percent in Shariah Compliant Fixed Income Funds.

Meezan Asset
Allocation Plan|

(MAAP4)

Low risk - High return through asset allocation

The allocation plan can invest its portfolio between the Equity asset classes / schemes
and Fixed Income or Money Market asset classes / schemes based on the macroeconomic
view and outlook of such asset classes up to 100 percent. The initial maturity of this plan
is two years from the close of the subscription period (i.e. October 20, 2015). Units shall
be subject to front end load. An early exit fee shall also be charged in case of redemption
before the completion of the initial maturity of the plan.

Meezan Asset
Allocation Plan |l
(MAAPHI)

Low risk - High return through asset allocation

The allocation plan can invest its portfolio between the Equity asset classes / schemes
and Fixed Income or Money Market asset classes / Schemes based on the macroeconomic
view and outlook of such asset classes up to 100 percent. The initial maturity of this plan
is two years from the dose of the subscription period (i.e. January 11, 2016). Units shall
be subject to front end load. An early exit fee shall also be charged in case of redemption
before the completion of the initial maturity of the plan.

Meezan Asset
Allocation Planll
(MAAPHII)

Low risk - High return through asset allocation

The allocation plan can invest its portfolio between the Equity asset classes / schemes
and Fixed Income or Money Market asset classes / schemes based on the macroeconomic
view and outlook of such asset classes up to 100 percent. The initial maturity of this plan
is two years from the close of the subscription period (i.e. March 30, 2016). Units shall be
subject to front end load. An early exit fee shall also be charged in case of redemption
before the completion of the initial maturity of the plan.

Meezan Asset
Allocation Plan IV
(MAAPHV)

Low risk - High return through asset allocation

The allocation plan can invest its portfolio between the Equity asset classes / schemes
and Fixed Income or Money Market asset classes / schemes based on the macroeconomic
view and outlook of such asset classes up to 100 percent. The initial maturity of this plan
is two years from the close of the subscription period (i.e. July 22, 2016). Units shall be
subject to front end load. An early exit fee shall also be charged in case of redemption
before the completion of the initial maturity of the plan.

Each allocation plan announces separate Net Asset Value which ranks Pari Passu according to the number of
units of the respective allocation plans. The books and records of each plan have been maintained separately.

During the period, Meezan Asset Allocation Plan-l (MAAP-1) has been reopened for investment, after completion
of two years. This plan has a new maturity date of two years from the close of the re-subscription period (i.e.

November 24, 2017).

During the prior period, Meezan Capital Preservation Plan | (MCPP) and Meezan Capital Preservation Plan I
(MCPP-II) had matured on October 27, 2016 and March 24, 2017 respectively. The following are the remaining
assets and liabilities as at December 31,2017:
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MCPP-I MCPP4I
(Rupees in '000)
Assets
Balances with banks 6,793 23,072
Liabilities
Provision for Sindh Workers' Welfare Fund 2,353 13,681
Provision for Federal Excise Duty and related Sindh Sales Tax on sales load 4,406 9,341
Provision for Federal Excise Duty and related Sindh
Sales Tax on management fee 34 50
6,793 23,072

Net assets - -
BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives issued
by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This condensed
interim financial information does not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the year ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been performed
by the statutory auditors in accordance with the requirements of the Code of Corporate Governance. In
compliance with Schedule V of the NBFC Regulations, the directors of the Management Company declare that
this condensed interim financial information gives a true and fair view of the state of affairs of the Fund as at
December 31,2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of this

condensed interim financial information are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2017 except for the changes in accounting policies as

explained in notes 4.2 and 4.3.
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The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income” and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As per
the notification, element of income represents the difference between net assets value on the issuance or
redemption date, as the case may be, of units and the net assets value at the beginning of the relevant accounting
period. Further, the revised regulations also specify that element of income is a transaction of capital nature
and the receipt and payment of element of income shall be taken to unit holders’ fund. However, to maintain
the same ex-dividend net asset value of all units outstanding on the accounting date, net element of income
contributed on issue of units lying in unit holders fund will be refunded on units in the same proportion as
dividend bears to accounting income available for distribution. Furthermore, the revised regulations also require
certain additional disclosures with respect to 'Income Statement' and 'Statement of Movement in Unit Holders'
Fund’, whereas the requirement for presentation of 'Distribution Statement' as a part of the financial statements
has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued less those in units redeemed' was created, in order to prevent the dilution of per unit
income and distribution of income already paid out on redemption. The net element of income / (loss) and
capital gains / (losses) relating to units issued and redeemed during the accounting period which pertained
to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate account
and any amount remaining in this reserve account at the end of the accounting period (whether gain or loss)
was included in the amount available for distribution to the unitholders. The remaining portion of the net
element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during an accounting
period was recognised in the Income Statement.

As required by IAS 8: 'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, indluding the additional disclosure requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund,, prospectively from July 1, 2017
based on the clarification issued by the SECP. Accordingly, corresponding figures have not been restated. The
‘Distribution Statement’ for the comparative period has not been presented as it has been deleted as a result
of the amendments made in the NBFC Regulations through the aforementioned SRO issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund would
have been lower by Rs 73.441 million with no effect on the NAV per unit of the Fund. However, the change in
accounting policy does not have any impact on the 'Cash flow Statement;, the 'net assets attributable to the
unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and 'Statement
of Movement in Unit Holders' Fund' The change has resulted in inclusion of certain additional disclosures / new
presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund which
have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation of
components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income! Previously, these components were shown in a single statement along with the items
of income and expenses under the heading ‘Income Statement and Statement of Comprehensive Income’ As
a result of the above change, two separate statements are now being presented i.e. Income Statement’
(representing items of income and expenses) and ‘Statement of Other Comprehensive Income’ (representing
components of ‘other comprehensive income’). This change in accounting policy has been made for better
presentation and has been applied retrospectively.
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4.4 The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumpticns and judgments are continually evaluated and are based on historical experience and other factors,
induding reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial information, the significant
judgments made by management in applying the Fund’s accounting policies and the key sources of estimation
and uncertainty were the same as those applied to the financial statements as at and for the year ended June
30, 2017. The Fund’s financial risk management objectives and policies are consistent with those disclosed in
the financial statements as at and for the year ended June 30,2017.

4.5 Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's annual
accounting period beginning on or after July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

4.6 Standards, interpretations and amendments to published approved accounting standards that are not
yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers', which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim financial

information.
As at December 31, 2017

Aggressive Moderate Conservative MAAPY  MAAPE  MAAPHI  MAAPJV Total
L L s (Rupees in '000)
Saving accounts 51 4,527 1,879 1,875 3,210 2,820 156 1,820 16,287
Cumrentaccounts 2,222 2,136 4421 3,340 - 933 75 13127
6,749 4015 6,296 6,550 2,620 1,089 1,895 29414

As at June 30, 2017
Aggressive Moderate Conservative MAAPH MAAPHI  MAAPEI  MAAP-V MCPP4 MCPPA Total
Note (Rupees in '000)

Saving accounts 3l 10,519 4817 2320 1974 5,687 10,767 2563 1576547 3368527 508371
Current accounts 2420 1,422 495 35 294 2214 07 t = 6,987

12539 6,239 2813 2009 5981 12,981 2670 1676547 3368527 5030708

51  The balance in savings accounts have an expected profit ranging from 2.00% to 5.60% (June 30, 2017: 2.00% to 2.40%) per annum.

As at December 31, 2017

6. INVESTMENTS Aggressive Moderate Conservative MAAP4  MAAPE  MAAPEI  MAAPIV Total
N e LT L ———

Irvestments - ‘at fair value through
profit or loss'- held for trading &1 515399 303,624 301,051 838858 725322 2,295051 598028 5,577,333

As at June 30, 2017
Aggressive Moderate Conservative MAAPd  MAAPYI  MAAP  MAAPHY  MCPP4  MCPPdI Total
= R S SR SRR (R in'000) - 2

Investrments - ‘at fair va lue through
profit or loss - held for trading 628262 409094 408081 1266548 990376 2956838  BOGE49 = - 7526048
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At fair value through profit or loss - Held for Trading - Units of mutual funds

—_— Unrealised | Percentage in relation to
As P Carrying : Netassets
Name of Investee Funds o ..:ﬁ';’.’?;’. du:::llw Deamber | ValUR3sat | valueas at 'r_p:ﬂ.:' 197 oftheFund Totadmchat
ANz | pered peied | L2007 | 2017 | 3,207 | 3ya01y fofmarkatvak
--------------- [Number of units) {Rupees in "000)---------- [Percentage)
Aggressive Allocation Plan
Meezan Islamic Fund 5755580  1,048388 672,159 6,131,809 461,573 186,549 (75,024) 7462 75.00
Meezan Islamic Income Fund 1,833,808 65414 665974 1233248 63,399 64,425 1,026 1244 1250
Meezan Cash Fund 1,868,717 66,460 682993 1,252,184 63,179 64425 1246 1244 1250
588,151 515,399 (72,752) 99.50 100.00
Moderate Allocation Plan
Meezan |slamic Fund 2,676,971 380,817 649,502 2,408,186 180,038 151,812 (28,226) 51.87 50.00
Meezan Cash Fund 2,028,032 58,309 611,006 1475335 74458 75,906 1448 2593 2500
Meezan Islamic Income Fund 1,990,147 57427 504550 1453024 7478 75,906 1,188 2593 25.00
329214 303,624 (25,590 103.73 100.00
Conservative Alocation Plan
Meezan lslamic Fund 1335169 315,160 456444 1193885 BBAST7 75,263 (13,194) 2434 2500
Meezan Cash Fund 3,034,510 194925  1,035193 2194242 110,74 112,894 2153 36.51 3750
Meezan |slamic Income Fund 2977823 191875 1008638 2161060 111,118 112,894 1776 3651 37.50
310,316 301,051 [9,265) 97.36 100.00
Meezan Asset Allocation Plan |
Al Meezan Mutual Fund 3416582 - 3416582 = - 7 = = 7
Meezan |slamic Fund 13417797 5743872 19,161,669 - - -
Meezan Sovereign Fund 908,615 - 908,207 408 21 2 - - -
Meezan |slamic Income Fund - 33753210 19694330 4058880 211,161 212,036 875 2542 2528
Meezan Cash Fund 1876917 3634077 4855619 655,375 33312 33719 407 404 402
KSE Meezan Index Fund 348329 911,030  1,259359 - - - - - -
Meezan Dedicated Equity Fund - 16356123 4107425 12248698 603,619 593,082 (10,537) 71.10 7070
848,113 838,858 (9,255) 100.56 100.00
Meezan Asset Allocation Plan I
Meezan Islamic Fund 10,859,058 660,922 11,519980 - - - - - -
Meezan Sovereign Fund 1,579,961 - 1579152 acs 42 42 = 3 001
Meezan Islamic Income Fund - 4596367 2841001 1755366 20,913 91,700 787 13.00 12.64
Meezan Cash Fund 1574963 11966935 1227425 12314473 630,201 633,580 3379 88.00 8735
Meezan Dedicated Equity Fund = 444,265 444,265 & = = - = E
_ 721,156 725,322 4,166 101.00 100.00
Meezan Asset Allocation Plan IR
Al Meezan Mutual Fund 18,794,560 - 18794560 - - - - - -
Meezan lslamic Fund 28489880 5278604 30637749 3731344 230,000 235,224 5224 1036 1025
Meezan |slamic Income Fund 7445152 32305542 17938036 21902698 1,135,991 1,144,197 4206 5038 4985
Meezan Cash Fund - 2265302 13507482 8657820 442 440 445,445 3,005 1961 1941
Meezan Dedicated Equity Fund - 15880658 6,170,114 9710544 461,163 470,185 9022 2070 2049
273,594 5,051 21,457 101.05  100.00
Meezan Asset Allocation Plan IV
Al Meezan Mutual Fund 3,941,239 - - 3941239 83318 68,972 (14,345) 1161 1153
Meezan |slamic Fund 9021808 245248 3083149 6183907 470199 389,833 (80,366) 6563 6519
Meezan |slamic Income Fund 452694 3818368 3349573 921489 47,866 48,139 273 270 8.05
Meezan Cash Fund 1,406,135 391,619 369487 1428267 72227 73484 1257 1237 1229
Meezan Dedicated Equity Fund - 363,489 - 363489 18,000 17,600 (400) 296 294
691,610 598,028 81 100.67 100.00
Total investments in units
of mutual funds
Al Meezan Mutual Fund 26,152,381 - 22211142 3941239 B3.318 68972 (14346) 035 124
Meezan Islamic Fund 71,556,272 14273011 66,180,152 19649131 1430267 1238581 (191,586) 996 22
Meezan Cash Fund 11,789,274 38477627 22289205 27977696 1426558 1439453 12,895 157 2581
Meezan Sovereign Fund 2,488,576 - 2487359 1217 63 63 - 1] =
Meezan |slamic Income Fund 14599664 74878203 56,092,702 33485765 1,739,166 1,745,297 10,131 14.07 31.36
KSE Meezan Index Fund 348329 911,030 1,259,359 = S = . 1] =
Meezan Dedicated Equity Fund - 33044535 10721804 22322731 1082782 1080867 (1,915) B59 1938
5,762,154 5,577,333 (184,821) 44.84 100.00
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CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

ACCRUED EXPENSES AND OTHER LIABILITIES

As at December 31,2017
Aggressive Moderate Conservative MAAPY  MAAPE  MAAPI  MAAPSV Total

Note

{Rupees in '000)
Withholding tax payable 7 458 58 424 40 17 52 1,140
Provision for Sindh Workers' Welfare Fund 81 3,380 1916 1,214 6,886 5615 16339 2621 379N
Provision for Federal Excise Duty and
related Sindh Sales Tax on sales load 82 364 394 454 3294 1,787 6,735 2,662 15690
Provision for Federal Excise Duty and
related Sindh 5ales Tax on management fee 82 19 39 n 7 30 n 5 162
Shariah advisor fee payable 15 8 9 24 21 61 17 155
Auditors' remuneration payable 25 16 16 43 38 112 N 281
Printing charges payable 12 17 10 32 19 57 16 163
3,906 2,848 1,792 10,710 7,550 23352 5404 55562
As at June 30,2017
Aggressive Moderate Conservative MAAPA  MAAPJI  MAAPI  MAAPN  MCPPd  MCPPAI Total
Nate: {Rupees in '000)
Withholding tax payable 7079 2033 203 5166 4362 5,858 2840 12928 19124 63633
Provision for Sindh Workers
"Welfare Fund 81 3380 1916 1214 64886 5615 16339 2621 2353 13681 54,005
Provision for Federal Bxdse Duty and
related Sindh Sales Tax on sales load 82 364 394 454 3,294 1,787 6,735 2662 4406 9341 29437
Provision for Federal Exdise Duty and
related Sindh Sales Tax on
management fee 82 9 39 Kl 17 30 3 3 34 50 256
Shariah advisor fee payable 10 7 6 20 15 45 13 33 49 198
Auditors' remuneration payable 19 14 13 41 30 N 27 25 60 320
Printing charges payable 1 1 1 2 4 1 1 3 15
Zakat payable - - - - - - - - 13 13
10872 4404 1922 15425 1184 33,143 8162 19780 42321 147877

:

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year is
not less than Rs 0.50 million, is required to pay Sindh Workers' Welfare Fund (SWWF) in respect of that year a
sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB) collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded
from the applicability of SWWF. In view of the above developments regarding the applicability of SWWF on
CIss/ mutual funds, the MUFAP had recommended that as a matter of abundant caution provision in respect
of SWWF should be made on a prudent basis with effect from the date of enactment of the SWWF Act (i.e.

starting from May 21, 2015).
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Had the SWWF not been provided, the NAV per unit/fund return would have been higher by Re 0.45/0.65%,
0.25/0.39%, 0.43/0.65%, 0.48/0.83%, 0.42/0.78%, 0.38/0.72% and 0.20/0.44% for Aggressive Allocation Plan,
Conservative Allocation Plan, Moderate Allocation Plan, MAAP-, MAAP-I, MAAP-IIl and MAAP-IV respectively
(June 30, 2017 by Re 0.43/0.54%, 0.19/0.29%, 0.34/0.47%, 0.34/0.55%, 0.36/0.57%, 0.35/0.56, 0.17/0.30% for
Aggressive Allocation Plan, Conservative Allocation Plan, Moderate Allocaticn Plan, MAAP-I, MAAP-II, MAAP-
Il and MAAP-IV respectively.

As per the requirement of the Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16 percent on the
remuneration of the Management Company and sales load has applied effective from June 13, 2013. The
Management Company is of the view that since the remuneration is already subject to the provincial sales tax,
further levy of FED results in double taxation, which does not appear to be the spirit of the law, hence, a petition
was collectively filed by the Mutual Funds Association of Pakistan with the Sindh High Court (SHC) on September
4,2013.

The SHC while disposing of the Constitutional Petition No. D-3184 of 2014 relating to levy of FED on Mutual
Funds had declared the said provisions to be ultra vires and as a result no FED was payable with effect from
July 1,2011, (i.e, the date on which Sindh Sales Tax on Services Act, 2011 came into force). However, the tax
authorities subsequently filed an appeal against the decision of the SHC in the Supreme Court of Pakistan,
which is pending for decision.

Effective July 1,2016 , mutual funds have been excluded from levy of FED vide Finance Act, 2016, hence, no
provision of FED has been recognised in the financial statements of the Fund since July 1, 2016.

Since the appeal is pending in the Supreme Court of Pakistan, the Management Company, as a matter of
abundant caution, has retained the provision on FED and related Sindh Sales Tax on management fee and sales
load with effect from June 13, 2013, till June 30, 2016, aggregating to Rs 0.38 million, Rs 0.44 million, Rs 0.49
million Rs 3.31 million, Rs 1.82 million, Rs 6.77 million and Rs 2.67 million in Aggressive Allocation Plan, Moderate
Allocation Plan, Conservative Allocation Plan, MAAP-1, MAAP-II, MAAPHIl and MAAP-IV (June 30,2017 Rs 0.38
million, Rs 0.43 million, Rs 0.49 million Rs 3.31 million, Rs 1.82 million, Rs 6.77 million, Rs .2.67 million, Rs 4.44
million and Rs 9.39 million in Aggressive Allocation Plan, Moderate Allocation Plan, Conservative Allocation
Plan, MAAP- |, MAAP-II, MAAP-III, MAAP-IV, MCPP-l and MCPP-II respectively). The impact of this provision on
the Net Assets Value per unit as at December 31, 2017 in each specified plan is not significant.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
the Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other funds
under the common management of the Management Company, Pakistan Kuwait Investment Company (Private)
Limited being the associated company of the Management Company, Al Meezan Investment Management
Limited - Employees Gratuity Fund and unitholders holding 10 percent or more of the Fund's net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted rates
and terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, NBFC Regulations and the Trust Deed respectively.




Al Meezan Investment Management Limited
-Management Company

Remuneration Payable (Rs in '000)

Sindh Sales Tax on management fee payable (Rs in '000)

Sales load payable {Rs in '000)

Sindh Sales Tax on sales ioad
payable (Rs in 000}

Allocated expenses payable (Rs in '000)

|nvestment amount (Rs in '000)

|nvestment units

Meezan Bank Limited

Bank balance (Rs in 1000)
Profit receivable (Rs in '000)
Sales load payable {Rs in '000}

Central Depository Company of Pakistan Limited - Trustee

Trustee Fee payable (Rs in '000)
Sindh Sales Tax on trustee fee payable (Rs in '000)

Directors and E {
|nuestment amount (Rs in '000)
|mvestrnent units

of the M: C

Meezan Islamic Fund
|nvestment amount (Rs in '000)
Investrnent units

Meezan Sovereign Fund
Investment amount (s in '000)
Investrment units

Al Meezan Mutual Fund
|nvestment amount [Rs in '000)
|nvestment units

Meezan Cash Fund
|nvestment amount (Rs in '000)
Investrent units

Meezan Islamic Income Fund
|nvestment amount (Rs in '000)
Investment units

Meezan Dedicated Equity Fund
|nvestment amount (Rs in '000)
|nuwestment units

Unit Holders holding 10% or more units of the Fund
|vestment amount (Rs in '000)
|nvestment units

Meezan
Financial Planning
Fund of Funds

Detail of transactions with connected persons and balances with them are as follows:

As at December 31, 2017
Aggressive Moderate Conservative MAAPd  MAAP  MAAPHL  MAAP4V Total

6 2 8 39 3 3 2 63
0.78 026 1.04 5.07 039 039 0.26 8
9 - 5 - - 1 - 15
117 - 0.65 - - 013 - 2
3 25 27 70 66 192 50 473

- - 6,790 - 27,119 138559 - 172,468

- - 10597 - 507,341 2,626,733 - 3,240,045

6,533 3784 6,112 6,540 2,820 1,089 1895 28773
4 3 6 29 3 75 9 39

2 W 7 . - m = 2

38 1 29 54 52 153 40 385

5 2 3 7 7 20 5 49
506 1 - - - 5 = 507
7,268 14 = 0 - g N 7282

386,549 151812 _ 75263 = - 235224 389,833 1,238,681

6,131,809 2,408,186 1,193,885 - = 3,731,344 6,183,907 19,649,131
- - - n 4 = = 63
= - = 408 808 = 2 1217
£ g - - - - 68,972 68972

3,941,239 3,941,239

64425 75906 112,894 33719 633,580 M5445 73,484 1439453
1,252,184 1475335 1,194,242 655,375 12,314,473 8,657,820 1,428,267 27,977,696

112,894 212036 91,700 1,144,197 48,139 1749297

1,233,248 1453024 2,161,060 4,058,880 1,755,366 21,902,698 921,489 33,485,765

593,082 - 470,185
- 12,248,698 - 9,710,544

17,600 1,080,867
363,489 22,322,731

220491 _ 53808 _ 47,298 341,059 _ 235455 - 193,539 1,091,650

3,167,104 B13850 738,269 5826939 4404998 - 4166358 19,117,518
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Al Meezan Investment Management Limited
~Management Company

Remuneration payable (Rs in '000)

Sindh Sales Tax Management fee
payable (Rsin '000)

Sales load payable (Rs in '000)

Sindh Sales joad payable (Rs in ‘000)

Allocated expenses payable (Rs '000)

Investment amount (Rs in '000)

Investment units

Meezan Bank Limited
Bank balance (Rsin '000)
Profit receivable (Rs in '000)

Central Depository Company of Pakistan
Limited - Trustee
Trustee fee payable (Rs in '000)
Sindh Sales Tax on trustee fee
payable (Rs in '000)

Directors and Executives of the
Management Company
Imvestment amount (Rs in 000}
Investment units

Meezan Iskamic Fund
Investment amount (Rs in '000}
Investment units

Meezan Sovereign Fund
Investment amount (Rs in 000}
Investment units

Al Meezan Mutual fund
|nvestment amaunt {Rs in 000}
|nwestment units

Meezan Cash Fund
Investment amount (Rs in 1000}
Investment units

Meezan Isklamic Income Fund
[nvestment amount (Rs in 000}
Investment units

KSE Meezan Index Fund
Investment amount (Rs in '000)
|nvestment units

Unit Holders holding 10% or more
units of the Fund

|mvestment amount (Rs in 000}

Investment units

June 30, 2017 (Audited)

Apggressive Moderate Conservative MAAP4  MAAP4l  MAAPHIl  MAAP4V  MCPP4  MCPP4I Total
10 4 12 2 2 12 3 53 34 132
1 1 2 5 1% 2 E 7 4 17
34 - 103 - - - - - 137
4 - 13 - 17
57 7 35 m &4 250 73 123 220 990
— - 7.029 - 31658 162516 - - - 201,203
= = 105,571 507341 2626733 - = - 3240045
8550 8131 2230 1,998 9937 12,981 2670 1676547 3368527 5091572
o 3 2 18 5 a0 49 742 395 1,526
48 28 35 84 65 195 57 95 169 776
3] 4 3 1 8 25 7 12 2 98
B01 2 % 256 = = = = = 859
7,534 3 - 4109 = = p > 67
439,784 204546 102020 10253254  B29741 2176912 689,356 = - 5467613
5755580 2676971 1335169 13417797 10859058 28489889 9.021,808 - - 71556272
- - 46,703 81,210 - - - 127313
- - - 908615 1579961 r - o - 2A48B576
2 4 72227 397317 83318 - 552862

5 o - 3416582 - 18794560 3941239 n - 26152381
94,239 102274 153,030 94,633 79425 - 70,811 = = 594,532
1868717 2028032 3034510 1876917 1574963 - 1406135 - 11,789,274
94,239 102,274 153,031 - - 382609 23,264 z - 755417
1833808 1,990,147 2977823 3 - 7A45192 452694 5 14,699,664
— - = M = - = - 27
= = - 348329 Z = > - 34832
252830 58630 48969 379617 194088 = 226733 155788 1316635
3,167,104 813,850 738,269 6082632 3110385 - 4166358 3115760 21,194358




Al Meezan Investment Management Limited
- Management Company

Remuneration for the period (Rs in '000)

Sindh Sales Tax on management fee (Rs in '000}

Allocated expense (Rs in '000)

Meezan Bank Limited
Profit on saving account (Rs in '000)

Central Depository Company of Pakistan Limited
- Trustee
Trustee fee for the period (Rs in '000)
Sindh Sales Tax on trustee fee (Rs in 000}
Di and E of the Manag Company
Amount invested during the period (Rs in '000)
Units issued during the perod
Amount redeemed during the period {Rs in '000)
Units redeemed during the period

Meezan Islamic Fund

Amount invested during the period (Rs in 000}
Units issued during the period

Amount redeemed during the period (Rs in '000)
Units redeemed during the period

Meezan Sovereign Fund
Amount redeemed during the period (fs in '000)
Units redeemed during the period

Meezan Cash Fund

Amaunt invested during the period (Rs in 000}
Units issued during the period

Amount redeemed during the period (Rs in '000)
Units redeemed during the period

Al Meezan Mutual Fund
Amount redeemed during the period (Rs in '000)
Units redeemed during the period

Meezan Islamic Income Fund

Amount invested during the period (Rs in 000}
Units issued during the period

Amaunt redeemed during the period (Rs in '000)
Units redeemed during the period

KSE Meezan Index Fund

Amaunt invested during the period (Rs in '000)
Units issued during the period

Amount redeemed during the period [Rs in '000}
Units redeemed during the period

Meezan Dedicated Equity Fund

Amount invested during the period (Rs in '000)
Units issued during the period

Amount redeemed during the period {Rs in '000)
Units redeemed during the period

Meezan
Financial Planning
Fund of Funds

For the period ended December 31, 2017 (Unaudited)

Aggressive Moderale Conservative MAAPA  MAAPdI  MAAPAI  MAAPIY  Total
67 34 57 19 19 82 24 502

9 4 7 8 3 1 3 65

281 177 183 499 31 1278 349 3,198
115 44 % 407 4 160 5 890
22 140 145 394 340 1,009 275 2525
2 8 19 51 44 131 36 328
233 bl 188 : 3 . 449
3357 47 2970 5 E = 6744
251 P 189 - = 460
3623 434 2970 - = 7027
72850 24858 20876 395000 44000 373000 16000 947,594
1048388 3B0B17 315060 5743872 660922 SB7BED4 245248 14273011
45720 43150 30275 1,3588B4 733000 1961769 217,000 4,389,798
672,159 645602 456444 19,161,669 11519980 30,637,149 3,083,149 66,180,152
: & - 48700 81,200 - 127900

- 908207 1579152 E 2487359

3387 3,000 9937 185030 613521 1137680 20000 1067555
66460 58300 194925 3534077 11966935 22165302 391613 3B477627
34606 31,090 52801 248250 63080 693930 18950 1142877
682993 611,006 1035193 4855619 1227425 13507482 369487 22289205
s & - 67990 - 318508 - 387498

- - - 3416582 - 18,794,560 - 22011142
3387 3,000 9938 1740662 237,200 1682770 197000 3873957
65414 57427 191875 33753210 4506367 32,395542 3818368 74878203
34400 30828 52275 1535016 146950 028240 173000 2901618
665974 594550 1008638 29654330 2,841,001 17938036 3349573 56,032,102
& = = 64,736 3 % & 64,736

- - - 91,030 - - - 911,080

2 = - 9,118 E = - 9,118

Z = - 1,258359 = : - 1259359

- BOR0O0 22000 755000 18000 1,603,000

- - 16356123 444265 15880658 263480 33,044,535

= - 208000 21520 287493 517,m3

. = - 4107425 444265 6170114 - 10,721,804
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Al Meezan Investment Management Limited
- Management Company
Remuneration for the period (Rs in '000)
Sindh Sales Tax on
management fee (Rs In '000)
Alocated expense (Rs in '000)
Amount invested during the period (Rs in '000)
Units issued during the period
Amount Redeemed during
the period (Rs in '000)
Units Redeemed during the period

Meezan Bank Limited
Profit on saving account (Rs in '000)

Central Depository Company

of Pakistan Limited - Trustee
Trustee fee for the period (Rs in '000)
Sinch Sales Tax on Trustee Fee (Rs in '000)

Directors and Executives of the
Management Company
Amount invested during the period (Rs in '000)
Units issued during the period
Amount redeemed during
the period (Rs in "000)
Units redeemed during the period

Meezan lslamic Fund
Amount invested during the period (Rs in '000]
Units issued during the period
Amount redeemed during
the period (Rs in '000)
Units receemed during the period

Meezan Sovereign Fund
Amount invested during the period (Rs in '000)
Units issued during the period
Amount redeemed during
the period (Rs in 000)
Units redeemed during the period

Meezan Cash Fund
Amount invested during the period (Rs in '000)
Units issued during the period
Amount redesmead during
the periad (Rs in "000)
Units redeemed during the period

Al Meezan Mutual Fund
Amount invested during the period (Rs in '000)
Units issued during the period
Amount redeemed during
the period (Rs in 000)
Units redeemed during the period

Meezan Islamic Income Fund
Amount invested during the periad (Rs in '000)
Units issued during the period
Amount redesmed during
the period (Rs in "000)
Units redeemed during the period

period from
October
June 30, 2017 (Audited) 27,2016
Apgressive Moderate Conservative MAAP4  MAAP4I  MAAPHIl  MAAP4V  MCPP4  MCPPHI Tatal

56 96 62 36 76 42 87 43 a3 581
7 12 8 5 10 5 11 ] 1 75
253 234 223 680 502 1,531 458 1,577 535 5993
4 - e g £ = & 5 25250 25290
- - - - - - - - 480509 _ 480509
= - - - - - - 163,595 163,595
- - - - = = - - 321894 324894
15 224 149 97 200 105 266 79 799 2034
195 181 172 525 387 1,180 353 1216 43 4622
5 24 22 68 0 153 46 158 54 600
- - - - - - - - 205 205
- - - - - - - - 3902 3,902
1414 = = a = & = = 1328 2,742
18217 - - - L = = = 26,369 44,786
188.230 253200 115735 112000 101,000 274000 _ 307000 _ 530000 109000 1990155

233075 113106 104369 318000 185000 593500 27,000 1289000 1164107 4027157

2990393 1484773 1310568 4520692 2648507 BA94759 _ 369559 17004362 16286137 35109750
103185 277706 365344 295000 185000 i - 21889385 325780 4441400

1974344 5300653 7019241 5767039 3614960 % - 55963748 6310639 85950624
90240 88600 258600 197820 102470 = - 3127680 952456 4817866

1716576 1,697,115 4932207 3813124 1978827 = - 60590213 18464301 93192363
- - - B’mM3 e . - 2798000 1661258 4570153

5 = - 448512 1711988 5 - 55029854 32808833 89999187

= i 4 = - 1949385 - 1949385

- - - - - - - 3BA64575 - 38464575

= 4 4 - 7000 60000 66000 197,000

5 = S 3 Z - 3764581 2991027 3A9%9470 10255078

& 2 3 = E - 67673 67573

5 = = 3499470 3499470

= 2 - 23000 - 503500 475005 : - 1091505

= 2 BT -~ 11505524 9248843 - 21191879

- - - 23013 _ 87842 _ 366200 _ 383725 - - 860780

= = — 437512 1670003 7037553 7451184 % ~ 16,596,252
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13.

Meezan

Financial Planning
Fund of Funds

ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by the
Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the period ended December 31, 2017 is 0.34%, 0.41%, 0.34%,
0.40%, 0.32%, 0.32% and 0.32% for Aggressive Allocation Plan, Conservative Allocation Plan, Moderate Allocation
Plan, MAAP-I, MAAP-II, MAAP-IIl and MAAP-IV, respectively, which includes 0.11%, 0.11%, 0.11%,0.12%, 0.11%,
0.11% and 0.10% for Aggressive Allocation Plan, Conservative Allocation Plan, Moderate Allocation Plan,
MAAP-1, MAAP-I, MAAPHIl and MAAPAV, respectively, representing government levy and SECP fee in each plan.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per regulation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the
net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax liability
as the Fund has incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under dause 11A of Part [V of the
Second Schedule to the Income Tax Ordinance, 2001.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not
indude fair value information for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.

Carrying amount Fair value
Note Other Cash and Other
December31,2017 Investment: bl cash payables Total Level 1 Level 2 Level 3 Total
s (R 0] L e S e

Financlal assets

-measured at fair value
|nvestments 5,577,333 ] = - 5577333 5577333 5 - 5577333
Financial assets

-not measured at fair value
Balances with banks 131 - - 29414 - 244
Receivab ke against conversion of units 13,1 - 5,034 - - 5034
Receivab e against sale of

Investments - net 13.1 - 5,000 - - 5,000
Profit receivable on saving

accounts with banks 13.1 - 261 - - 261

5577333 10,295 29414 - 5617042

Financial liabilities

-not measured at fair value
Payable to Al Meezan [nvestment

Management Limited

- Management Company 131 - - - 561 561
Payable to Central Depository Company

of Pakistan Limited - Trustes 131 - - - 434 434
Payable to Meezan Bank Limited 131 - - - 2 2
Payable on redemption and

conversion of units 131 - - - 18355 18,355
Accrued expenses and other liabilities 13,1 - - - 16,451 16,451

= L - 35,803 35803
287 4
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June 30,2017

Financial assets
-measured at fair value
Imvestments

Financial assets
-not measured at fair value
Balances with banks
Receivable against conversion of units
Receivable against sale of
investment - net
Prafit receivable on saving
accounts with banks

Financial liabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Management Company
Payable to Central Depository
Company of Pakistan Limited
-Trustee
Payable to Meezan Bank Limited
Payable on redemption and
conversion of units
Dividend payable
Accrued expenses and other |abilities

Carrying amount Fair value
N Cash and
o Investments rec(e)lt\:?I;I s cash Olah;'es Total Level 1 Level 2 Level 3 Total
equivalents pay
(Rupees in '000}
7,526,048 - == 7,526,048 7.526048 7.526,048
131 = 5,060,708 5,090,708
131 = 1945 = = 1,945
137 BB TS = = 88,275
131 - 1549 - 1,549
7,526,048 91,769 5,050,708 - 12,708535
137 - i 1,293 1,293
131 874 874
131 3 3
131 -] = 110,683 110,683
131 = 1,261 1,261
131 30,226 30,226
144,340 144,340

The Fund has not disclosed the fair values for these financial assets and financial liabilities because their carrying
amounts are a reasonable approximation of their fair value.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.

DATE OF AUTHORISATION

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board of
Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director




Meezan

Strategic Allocation Fund

Meezan Strategic Allocation Plan is a Shariah Compliant scheme
which will use active asset allocation strategy for providing
competitive returns on your investment. It is a unique asset allocation
plan for investors who wish to benefit from the equity market and
want an actively managed investment portfolio with diversification.
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CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99, Block ‘8",
5.M.C.H.5. Main Shahra-e-Faisal,
Karachi - 74400, Pakistan.

Tel: (92-21) 111-111-500

Fax: (92-21) 34326020 - 23
URL: www.cdcpakistan.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
MEEZAN STRATEGIC ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We. Central Depaository Company of Pakistan Limited, being the Trustee of Meezan Strategic
Allocation Fund (the Fund) are of the opinion that Al Meezan Investment Management Limited
being the Management Company of the Fund has in all material respects managed the Fund
during the six months period ended December 31, 2017 in accordance with the provisions of the
following:

(1) Limitations imposed on the investment powers of the Management Company under the
constitutive documents of the Fund;

(1) The pricing, issuance and redemption of units are carried out in accordance with the
requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies (Establishment and Regulations) Rules. 2003, the
: Non-Banking Finance Companies and Notified Entities Regulations. 2008 and the
constitutive documents of the Fund.

Aftab Ahmed Diwan
Chief Exceutive Officer
Central Depository Company of Pakistan Limited

Karachi, February 21, 2018
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AF-FERGUSON&CO.

AUDITOR’S REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL
INFORMATION TO THE UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and liabilities of Meezan
Strategic Allocation Fund (the Fund) as at December 31, 2017 and the related condensed interim
income statement, condensed interim statement of comprehensive income, condensed interim statement
of movement in unit holders’ fund and condensed interim cash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial information’), for the
period ended December 31, 2017. The Management Company (Al Meezan Investment Management
Limited) is responsible for the preparation and presentation of this condensed interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Qur responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures included in the condensed interim income statement and
condensed interim statement of comprehensive income for the quarter ended December 31, 2017 have
not been reviewed, as we are required to review only the cumulative figures for the period ended
December 31, 2017.

Scope of Review

‘We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Finaneial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

Other matter

The condensed interim financial information of the Fund for the period ended December 31, 2016 was
reviewed and the financial statements of the Fund for the period ended June 30, 2017 were audited by
another firm of Chartered Accountants who had expressed an unmedified conclusion and opinion
thereon vide their reports dated February 8, 2017 and Angust 24, 2017 respectively.

folad
Chartered Ac!ountants

Engagement Partner: Salman Hussain
Dated: February 21, 2018
Karachi

A. F. FERGUSON & C0O., Chartered Accountants, a member firm of the Pw( network
State Life Building Na. 1-C, I.I. Chundrigar Road, P.0). Box 4716, Karachi-74000, Pakistan
Tel: +92 (21) 32426682-6/32426711-5; Fax: +92 (21) 32415007/32427938/32424740; <www.pwe.com/pk:

= KARACH! = LAHORE = ISLAMABAD




Meezan

g Strategic Allocation Fund

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 20

December 31, 2017 (Unaudited)
MSAP4 MSAPHI MSAPIl  MSAP-IV  MSAPV mcppHl Total

Note {Rupees in '000)

Assets
Balances with banks 5 5,256 13,019 9217 8,701 19,824 17,283 65,000
Investments 6 2,095862 1,396,076 1,500,985 1,677,912 512,199 51,527 7,234,561
Receivable against conversion of units - - - - - 1777 1777
Receivable against sale of investments - net - - - 30 - - 30
Other receivables 114 10 56 9 46 24 259
Total assets 2,101,232 1,409,105 1,501,958 1,686,652 532,069 70611 7,301,627
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Compary 186 128 125 147 65 830 1,481
Payable to Central Depository Company of

Pakistan Limited - Trustee 156 105 m 125 39 1 537
Payable to Meezan Bank Limited - - - - - 84 84
Payable to Securities and Exchange Commission

of Pakistan 1,104 718 763 859 1 1 3,576
Payable against purchase of investments - net - - - - - 6,000 6,000
Payable against redemption and conversion of units 485 - 791 829 117 - 2,222
Accrued expenses and other liabilities 8 4,564 59 58 65 10 - 4,756
Totalliabilities 6,495 1,010 1,848 2,025 362 6,916 18,656
Net assets 2,094,737 1408095 1,500,110 1,684,627 531,707 63,695 7,282,971
Contingencies and commitments 7
Unitholders fund (as per statement attached) 2,094,737 1,408,095 1,500,110 1,684,627 331,707 63,695 7,282,971

memmn s e eeeeo-- (NUMber of units) -
Number of units in issue 48,086,517 33,065,179 36,030437 39,841,672 10979760 1,273,059
(Rupees)
Met assets value per unit 43.56 42,59 41.63 4228 4843 50.03
The annexed notes 1 ta 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2017

June 30, 2017 (Audited)
MSAP-1 MSAPHI MSAP-ll  MSAPIV Total
1 [ (Rupeesin'000) -

Assets
Balances with banks 5 5,497 2172 278 260,885 272832
Investments 6 2656410 1660935 1766594 1,806,140 7,890,079
Receivable against conversion of units - 10 : 2,140 2,150
Other receivables 85 13 407 628 1133
Total assets 2665992 1,663,130 1767,279 2069793 8,166,194
Liabilities
Payable to Al Meezan Investment Management

Limited - Management Company 267 142 165 10,234 10,808
Payable to Central Depository Company of

Pakistan Limited - Trustee 199 124 132 87 542
Payable to Meezan Bank Limited - - - 5446 5446
Payable to Securities and Exchange Commission

of Pakistan 1,653 755 474 106 2,988
Payable against purchase investments - net - - - 54,993 54,993
Payable against redemption and conversion of units = 181 % = 181
Dividend payable 75 . = 2 75
Accrued expenses and other liabilities 8 35,122 78 51 25677 60,928
Total liabilities 37316 1,280 822 96543 135961
Net assets 2628676 1661850 1766457 1973250 8,030,233
Contingencies and commitments 7
Unitholders’ fund (as per statement attached) 2628676 1661850 1766457 1,973,250 8,030,233

—--- (Number of units) -
Number of units in issue 52,089,276 33,651,995 36,540,221 40,689,606
----------------------------- {Rupees) -—-—— e

Net assets value per unit 5046 4938 4834 4850

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Strategic Allocation Fund

OD ENDED D R 31, 2017 (UNAUDITED)
For the For the
period period
from from
August December
15,2017t0  19,2017to
December December
Six ths period ended December 31,2017 31,2017 31,2017
MSAP-| MSAP-R MSAP-II MSAPIV MSAP-V MCPP-I Total
Note ~ (Rupees in '000) -~
Income
Net realised (loss) / gain on sale of investments (26,136) (12,936) (12,694) (11,375) 803 - (62,338)
Profit on saving accounts with banks 158 45 3 247 352 px} B28
Other income 5,400 770 687 1,109 119 - 8,085
(20,578) (12,121) (12,004) (10,019) 1,274 23 (53425)
Net unrealised (diminution) / appreciation on
re-measurement of investments - 'at fair
value through profit or loss' 61 _ (328,522)  (213,573) (228985)  (237,700)  (12,014) 27 (1,020,76
Total (loss) / income (349,100) (225,654) (240,989) (247,719) (10,740) 50 (1,074,192)
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 52 35 2 130 156 12 387
Sindh Sales Tax on management fee 7 5 - 17 20 2 51
Allocated expenses 0 1,147 756 800 902 137 1 3,743
Rernuneration to Central Depository Company of
Pakistan Limited - Trustea 910 592 629 708 108 1 2,948
Sindh Sales Tax on trustee fee 118 77 82 92 14 - 383
Annual fee to Securities and Exchange Commissien
of Pakistan 1,104 718 763 859 131 1 3,576
Auditors' remuneration a1 36 50 45 5 - 177
Fees and subscription L] 35 39 47 5 - 167
Printing charges 85 54 60 64 1 - 264
Legal and professional charges 3 2 2 2 - - 9
Bank and settlement charges 7 2 9 2 2 1 23
Total expenses 3,515 2312 2436 2,868 579 18 11,728
Net (loss) / income for the period before taxation (352,615) (228,006) (243,425) (250,587) (11,319) 32 (1,085,920)
Taxation 12 £ 5 - 2 = - -
Net (loss) / income for the period after taxation (352,615)  (228,006) (243425)  (250,587) {11,319) 32 (1,085920)
Allocation of net income for the period
Net (loss) / income for the period after taxation (352,615)  (228,006)  (243,425)  (250,587)  (11,319) 32 (1,085,920
Income already paid on units redeemed - - - - - - -
(352,615) (228,006) (243,425) (250,587) (11,319) 32 (1,085,920)
Ac gincome available for distribution
- Flelatlng to capital gains - - - - - 27 27
- Exduding capital gains - - - - - 5 5
- - - - - 32 32
The annexed notes 1 to 15 form an integral part of this condensed interim finandial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT

FOR THE PERIOD ENDED DECEMBER 31, 2017 (UNAUDIT
For the For the
period period
from from
October December
19,2016 to 22,2016 t0
December December
31,2016 31,2016
Note MSAPH MSAPHI Total
~ (Rupeesin'000) -
Income
Net realised gain on sale of investments 3,028 - 3,028
Profit on saving accounts with banks 872 40 912
Back end load 39 - 39
3,939 40 3,979
Net unrealised appreciation on re-measurement
of investments at 'fair value through profit or loss' 213,267 3,400 216,667
Total income 217,206 3,440 220,646
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 3n 32 343
Sindh Sales Tax on management fee 61 4 65
Allocated expenses 10 350 6 356
Remuneration to Central Depository Company of
Pakistan Limited - Trustee 306 5 311
Sindh Sales Tax on trustee fee 40 1 41
Annual fee to Securities and Exchange Commission of Pakistan 333 6 339
Auditors' remuneration 58 1 59
Fees and subscription 72 1 73
Bank and settlement charges 2 1 3
Total expenses 1,533 57 1,590
Net income from operating activities 215,673 3,383 219,056
Element of income and capital gains included in prices
of units issued less those in units redeemed - net 53,886 152 54,038
Net income for the period before taxation 269,559 3,535 273,094
Taxation 12 - - -
Net income for the period after taxation 269,559 3,535 273,094
The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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Meezan

Strategic Allocation Fund

CONDENSED INTERIM INQQME STATEMENT

FORTHE PERIOD ENDED BE , 2017 (UNAUDITED)
Fnrit:: For it:;
ffrom 'from
August December
15,2017t0 19,2017 to
December December
For the quarter ended December 31, 2017 31,2017 31,2017
MSAP4 MSAP-II MSAP-Il MSAPIV MSAP-V MCPPl Total
MO e noarnn o e s {Rupees in "000) —— ==
Income
Net realised (loss) / gain on sale of investments (19,493) (11,448) (12,257) (11,731) 751 - (54,178)
Profit on saving accounts with banks 61 23 2 25 246 23 380
Otherincome 2,282 413 315 529 119 - 3,658
(17,150) (11,012) (11,940) maz7 1,116 23 {50,140)
Met unrealised (diminution) / appreciation on
re-measurement of investments - 'at fair
value through profit or loss' (107,869) (70,925) (77,341) (84,426) (11,032) 27 [351,566)
Total (loss) / income (125,019) (81,937) (89,281) {95,603) (9,916) 50 (401,706)
Expenses
Remuneration to Al Meezan Investment Management
Limited - Management Company 26 24 1 12 13 12 188
Sindh Sales Tax on management fee 4 4 - 2 14 2 26
Allocated expenses 10 527 361 380 430 127 1 1,826
Remuneration to Central Depository Company of
Pakistan Limited - Trustee 425 283 300 339 100 1 1,448
Sindh Sales Tax on trustee fee 55 37 39 44 13 - 188
Annual fee to Securities and Exchange Commission
of Pakistan 515 343 364 411 122 1 1,756
Auditors' remuneration 9 16 29 26 5 - 85
Fees and subscription n 14 18 24 5 - 72
Printing charges BS 54 60 64 1 " 264
Bank and settlement charges 2 1 1 1 1 1 7
Total expenses 1,659 1,137 1,192 1,353 501 18 5,860
Net (loss) / income for the quarter / period (126,678) (83,074) (90,473) (96,956) (10,417) 32 (407,566)
before taxation
Taxation 12 - - - - - - -
Net (loss) / income for the quarter / period
after taxation (126,678) (83,074) (90,473) (96,956) (10,417) 32 (407,566)
Allocation of net (loss) / income for the
quarter / period
Net (loss) / income for the quarter / peried after taxation (126,678) (83,074) (90,473) (96,956) (10,417) 32 (407,566)
Income already paid on units redeemed - - - - - - -
(126,678) (83,074) (90,473) (96,956) (10,417) 32 (407.566)
Accounting income available for distribution
- Relating to capital gains - - - - - 7 27
- Bxduding capital gains - - - - - 5 5
- - - - - 32 32
The annexad notes 1o 15 form an integral part of this condensed interim finandial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSEDI‘INTERIM STATEMENT OF COMPREHENSIVE INCOME

FORTHE PERIC 231, 2017 (UNAUDIT

August December

15,2017 t0 19,2017 to

’ - December December
Six months period ended December 31,2017 31,2017 31,2017

MSAP-| MSAPI MSAPI MSAP-IV  MSAP-V MCPPl Total

----- (Rupees in '000) -
Net (loss) / income for the
period after taxation (352,615)  (228,006) (243,425  (250,587) (11,319) 32 (1,085,920)
Other comprehensive income
for the period - - - . - - =
Total comprehensive (loss) / income
for the period (352,615)  (228,006)  (243425)  (250,587) (11,319) 32 (1,085,920)
For the For the
period period
from from

October December
19,2016t0 22,2016t0
December December

31,2016 31,2016

MSAP- MSAP-II Total
~(Rupees in'000)
Net income for the period after taxation 269,559 3535 273,094
Other comprehensive income
for the period - -
Total comprehensive income for the period 269,553 3,535 273,094

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FORTHE PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

For the For the
period period
from from

August December
15, llll;:: 19,201::
Decem Decem
For the quarter ended December 31, 2017 31,2017 31,2017

MSAP4 MSAP-I MSAP-Il MSAP4V MSAP-V MCPPll Total
-~ (Rupees in'000) -
Net (loss) / income for the
period after taxation (126,678) (83,074) (90,473) (96,956) (10417) 32 (407,566)
Other comprehensive income
for the period = - y - o "
Total comprehensive (loss) / income
for the period (126,678) (83,074 (90473) (96,956} (10417) 32 (407,566)
The annexed notes 1 to 15 form an integral part of this condensed interim finandial information.
For Al Meezan Investment Management Limited
(Management Company)
Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS FUND

FORTHE PERIOD ENDED DECEMBER 31, 2017 (UNAUDITED)

For the period from October 18, 2016 o For the period from December 22, 2016 to

December 31, 2016 December 31, 2016 Tatal
MSAP| MsAP-§
(Rupees in '000) pees in 000} (RuUpoes in'000) -------—-—--
Unrealised Unrealised Unrealised
Capital dimimstion) Capital o Capital I
a acht ned | i LS
Value | income | maik | ToRI |G 0 come | wakie | Total | G ncome | waiike | Total
for sale’ for sale’ for sake’
Issuance of units:
MSAP- |: 49,894,498 units ‘z-m,m‘ 55,186 ‘ 3 ‘2,549,910” - ‘ : ‘ - ‘
MSAP - |1: 10,953,824 units - = 547 691 153 - | 547844
Total proceeds on issuance of units 2494724 55186 - 2549910 547691 153 - 547844 3042415 55339 - 3007754
Redemption of units:
MSAP- |: 145,987 units 7,299 1300 E 83599 - - - -
MSAP - 11:63,132 units 5 5 E n 3158 1 = 3,159
Total payments on redemption of units 7,299 1300 E 8,599 3158 1 = 3159 10457 1,301 = 11,758
Element of income and capital gains
included in prices of units issued
less those in units redeemed - net - (53886) - (53,885 - (152) - (152) - (54,038) - (54,038
Total comprehensive mcome
for the period -| 269559 ‘ E ‘ 269,559‘ | 3ss ‘ = ‘ 3535 - ‘ 273,094 ‘ -| 546088
Distribution during the period - - - - - - - - - - - -
Net income for the period less - 269559 - 269559 3 3535 E 3535 - 2130 - 546788
distribution
Net assets at end of the period 2487425 269559 - 2756984 544533 3535 - 548068 3031958 273084 - 3578146
Net income for the period after taxation 269,559 3535 273094
Distribution during the period - - -
Undistributed income carried forward 269,559 3535 273,094
Undistributed income carried forward
- Realised income 56,292 135 56427
-Unrealised income 213,267 3400 _ 216,667
269,559 3,535 273,094
(Rupees) (Rupees)
Net assets value per unit at end of the period 5542 5032

The annexad notes 1to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan

Strategic Allocation Fund

CONDENSED INTERIM CASH FLOW STATEMENT

FORTHE PERIOD ENDED EMBER 31, 2017 (UNAUDITED)
For the For the
period period
from from

August December

15,2017t0 19,2017 to

December December

Six months period ended December 31,2017 31,2017 31,2017

MSAP4 MSAP-1I MSAP-ll MSAPIV  MSAP-V MCPPl Total
................................................... (aup‘“ in 'ono] o B R e it 5 i

CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (352,615)  (228,006)  (243,425)  (250,587) (11,319) 32 (1,085,920)

Adjustments for:
Net unrealised diminution / (appreciation) on
re-measurement of investments

‘at fair value through profit or loss' 328,522 213,573 228,985 237,700 12,014 (27) 1,020,767
(24,093) (14,433) (14,440) (12,887) 695 5 (65,153)

Decrease / (increase) in assets
Investments - net 232,026 51,286 36,624 (109,472)|| (524,213) (51,500) || (365,249)
Receivable against sale of investments - net - - - (30) - - (30)
Other receivables (29) 3 351 619 (46) (24) 874

231,997 51,289 36,975 (108,883)  (524,259) (51,524)  (364,405)
(Decrease) / increase in liabilities
Payable to Al Meezan Investment Management

Limited - Management Company 81 (14) (40) (10,087) 65 B30 (9,327)
Payable to Central Depository Company of
Fakistan Limited - Trustee (43) (19) (21} 38 39 1 (5)
Payable to Meezan Bank Limited - - - (5,446) - B4 (5,362)
Payable to Securities and Exchange
Commission of Pakistan (549) (37) 289 753 13 1 588
Payable against purchase of investments - net - - - (54,993) - 6,000 (48,993}
Accrued expenses and other liabilities (30,558) (19) 7 (25,612) 10 - (56,172)
(31,231) (89) 235 (95,347) 245 6916  (119,27)

Net cash generated from / (used in) operating activities 176,673 36,767 22,770 (217,117)  (523,319) (44,603)  (548,829)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units . 10 - 2,140 551,083 61,886 615,119
Payments against redempticn and conversion of units (180,839) (25,930) (22131) (37,207) (7,940) = || (274,087)
Dividend paid (75) . - - * . (75)

Net cash (used in)/ generated from finanding activities (180,914) (25,920) (22131) (35,067) 543,143 61,886 340,997

Met (decrease] / Increase in cash and cash equivalents

during the period (4,241) 10,847 639 (252,184) 19,824 17,283 (207,832)
Cash and cash equivalents at beginning of the period 9,497 2,172 278 260,885 - - 272,832
Cash and cash equivalents at end of the period 5,256 13,019 917 8,701 19,824 17,283 65,000

The annexed notes 1to 15 form an integral part of this condensed interim finandal information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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CONDENSED INTERIM CAS;H FLOW STATEMENT

FOR THE \DI (UNAUDI
For the For the
period period
from from
October December
19,2016 to 22,2016 to
December December
31,2016 31,2016
MSAP4 MSAPHI Total
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 269,559 3,535 273,094
Adjustments for:
Net unrealised appreciation on re-measurement
of investments - 'at fair value through profit or loss' (213,267) (3,400) (216,667)
Element of income and capital gains included in prices
of units issued less those in units redeemed - net (53,886) (152) (54,038)
2,406 (17) 2,389
Increase in assets
Investments (net) (2,544,739) (526,000) | | (3,070,739)
Other receivables (568) (39) (607)

(2,545,307) (526,039) (3,071,346)
Increase in liabilities

Payable to Al Meezan Investment Management

Limited - Management Company 34 2,499 2,840
Payable to Central Depository Company of

Pakistan Limited - Trustee 213 6 219
Payable to Securities and Exchange Commission

of Pakistan 333 6 339
Accrued expenses and other liabilities 26,751 2 26,753

27,638 2,513 30,151

Net cash used in operating activities (2,515,263) (523,543) (3,038,806)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts against issuance and conversion of units 2,549,910 541,209 3,091,119
Payments against redemption and conversion af units (8,599) (3,159) (11,758)
Net cash generated from financing activities 2,541,311 538,050 3,079,361

Net increase in cash and cash equivalents during the period 26,048 14,507 40,555

Cash and cash equivalents at beginning of the period 2 . i

Cash and cash equivalents at end of the period 26,048 14,507 40,555

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM
FINANCIAL INFORMATION

\|J
n

1.1

1.2

13

1.5

1.6

1.7

THE PERIOD ENDED DECEM

LEGAL STATUS AND NATURE OF BUSINESS

Meezan Strategic Allocation Fund (the Fund) was established under a Trust Deed executed between Al
Meezan Investment Management Limited as the Management Company and the Central Depository
Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was executed on September 8, 2016 and
was approved by the Securities and Exchange Commission of Pakistan (SECP) under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The Fund is registered as
a Notified entity under the Non-Banking Finance Companies and Notified Entities Regulations, 2008, (the
NBFC Regulations) issued through S.R.0.1203(1)/2008 on October 10, 2016. The Management Company has
been licensed by the SECP to act as an Asset Management Company under the the NBFC Rules through a
certificate of registration issued by the SECP. The registered office of the Management Company of the Fund
is situated at Ground Floor, Block 'B, Finance and Trade Centre, Shahrah-e-Faisal, Karachi 74400, Pakistan.

The Fund has been formed to enable the unitholders to participate in a diversified portfolio of equity
schemes and fixed income / money market schemes, which are Shariah compliant. Under the Trust Deed,
all the conducts and acts of the Fund are based on Shariah guidelines. The Management Company has
appointed Meezan Bank Limited as its Shariah Advisor to ensure that the activities of the Fund are in
compliance with the principles of Shariah.

The Fund is an open-end Shariah compliant Fund of Funds Scheme. Units are offered for public subscription
on a continuous basis till the end of the subscription period. However, the subscription in units may be
reopened for fresh issuance by the Management Company with prior approval of the Commission after
intimation to the Trustee and by providing notice to investors in order to protect the interest of the unitholders.
The units of the plan are transferable and can be redeemed by surrendering them to the Fund. The Fund
is listed on the Pakistan Stock Exchange.

Title to the assets of the Fund are held in the name of CDC as the Trustee of the Fund. The Fund's property
comprises of different types of allocation plans which are accounted for and maintained separately in the
books of accounts and collectively constitute the Fund's property.

The Management Company of the Fund has been given quality rating of AM1 by JCR-VIS Credit Rating
Company Limited.

The Fund is an open-end Shariah compliant Fund of Funds Scheme that aims to generate returns on
investment as per allocation plans (sub funds) namely Meezan Strategic Allocation Plan-l (MSAP-), Meezan
Strategic Allocation Plan-Il (MSAP-II), Meezan Strategic Allocation Plan-Ill (MSAP-Il), Meezan Strategic
Allocation Plan-IV (MSAP-IV), Meezan Strategic Allocation Plan-V (MSAP-V) and Meezan Capital Preservation
Plan-ll (MCPP-Hl) by investing in Shariah compliant fixed income / money market and equity mutual funds
in line with the risk tolerance of the investor. Investors of the Fund may hold different types of allocation
plans and may invest in any one or more of the available allocation plans. The management may also invest
in other Collective Investments Schemes available to it with prior approval of SECP.

In the current period, two plans Meezan Strategic Allocation Plan-V (MSAP-V) and Meezan Capital Preservation
Plan-lll (MCPPAIII) were introduced. A brief description of the plans is as follows:

Strategic Allocation Fund
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Meezan Strategic
Allocation Plan-
(MSAP-1)

Low risk - High return through asset allocation

The allocation plan commenced its operations from October 19, 2016 and can invest
its portfolio between the Equity asset classes / schemes and Fixed Income or Money
Market asset classes / schemes based on the macroeconomic view and outlook of
such asset classes up to 100 percent. The initial maturity of this plan is two years from
the close of the subscription period (i.e. December 2, 2016). Units shall be subject to
front end load. An early exit fee shall also be charged in case of redemption before
the completion of the initial maturity of the plan.

Meezan Strategic
Allocation Plandl
(MSAPHI)

Low risk - High return through asset allocation

This allocation plan commenced its operations from December 22, 2016 and can
invest its portfolio between the Equity asset classes / schemes and Fixed Income or
Money Market asset classes / schemes based on the macroeconomic view and outlook
of such asset classes up to 100 percent. The initial maturity of this plan is two years
from the close of the subscription period (i.e. January 31, 2017). Units shall be subject
to front end load. An early exit fee shall also be charged in case of redemption before
the completion of the initial maturity of the plan.

Meezan Strategic
Allocation Plan-lll
(MSAP-III)

Low risk - High return through asset allocation

This allocation plan commenced its operations from February 20, 2017 and can invest
its portfolio between the Equity asset classes / schemes and Fixed Income or Money
Market asset classes / schemes based on the macroeconomic view and outlook of
such asset classes up to 100 percent. The initial maturity of this plan is two years from
the close of the subscription period (i.e. April 3, 2017). Units shall be subject to front
end load. An early exit fee shall also be charged in case of redemption before the
completion of the initial maturity of the plan.

Meezan Strategic
Allocation Plan-IV
(MSAP-V)

Low risk - High return through asset allocation

This allocation plan commenced its operations from April 24, 2017 and can invest its
portfolio between the Equity asset classes / Schemes and Fixed Income or Money
Market asset classes / Schemes based on the macroeconomic view and outlook of
such asset classes up to 100 percent. The initial maturity of this plan is two years from
the close of the subscription period (i.e. June 30, 2017). Units shall be subject to front
end load. An early exit fee shall also be charged in case of redemption before the
completion of the initial maturity of the plan.

Meezan Strategic
Allocation Plan-V
(MSAP-V)

Low risk - High return through asset allocation

This allocation plan commenced its operations from August 15, 2017 and can invest
its portfolio between the Equity asset classes / schemes and Fixed Income or Money
Market asset classes / schemes based on the macroeconomic view and outlook of
such asset classes up to 100 percent. The initial maturity of this plan is two years from
the close of the subscription period. The initial maturity of this plan is two years from
the close of the subscription period (i.e. October 19, 2017). Units shall be subject to
front end load. An early exit fee shall also be charged in case of redemption before
the completion of the initial maturity of the plan.
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Meezan Capital Low risk - High return through asset allocation

Preservation This allocation plan commenced its operations from December 19, 2017 and can
Plan-lll (MCPP-IIl} | invest its portfolio between the Equity asset classes / schemes and Fixed Income or
Money Market asset classes / schemes based on the macroeconomic view and outlook
of such asset classes up to 100 percent. The initial maturity of this plan is two years
from the close of the subscription period (i.e. December 31, 2017). The units are still
being offered for public subscription till December 31, 2017. Units shall be subject to
front end load. An early exit fee shall also be charged in case of redemption before
the completion of the initial maturity of the plan.

Each allocation plan announces separate Net Asset Values which ranks Pari Passu according to the number
of units of the respective allocation plans. The books and records of each plan have been maintained
separately.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
approved accounting standards as applicable in Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the approved accounting
standards as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise
of such International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board as are notified under the Companies Ordinance, 1984, the requirements of the Trust Deed, the NBFC
Rules, the NBFC Regulations and the directives issued by the SECP. Wherever the requirements of the Trust
Deed, the NBFC Rules, the NBFC Regulations or the directives issued by the SECP differ with the requirements
of the IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations or the directives
issued by the SECP prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirements of the International Accounting Standard 34: 'Interim Financial Reporting' This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published audited
financial statements of the Fund for the period ended June 30, 2017.

This condensed interim financial information is unaudited. However, a limited scope review has been
performed by the statutory auditors in accordance with the requirements of the Code of Corporate
Governance. In compliance with Schedule V of the NBFC Regulations, the directors of the Management
Company declare that this condensed interim financial information gives a true and fair view of the state
of affairs of the Fund as at December 31, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND
RISK MANAGEMENT

The accounting policies adopted and the methods of computation of balances used in the preparation of
this condensed interim financial information are the same as those applied in the preparation of the annual
financial statements of the Fund for the period ended June 30, 2017 except for the changes in accounting

policies as explained in notes 4.2 and 4.3.
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The Securities and Exchange Commission of Pakistan through its SRO 756(1)/2017 dated August 3, 2017 has
made certain amendments in the NBFC Regulations. The notification includes a definition and explanation
relating to "element of income" and excludes the element of income from the determination of "accounting
income" as described in regulation 63 (amount distributable to unit holders) of the NBFC Regulations. As
per the notification, element of income represents the difference between net assets value per unit on the
issuance or redemption date, as the case may be, of units and the net assets value at the beginning of the
relevant accounting period. Further, the revised regulations also specify that element of income is a transaction
of capital nature and the receipt and payment of element of income shall be taken to unit holders' fund.

However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date,
net element of income contributed on issue of units lying in unit holders fund will be refunded on units in
the same proportion as dividend bears to accounting income available for distribution. Furthermore, the
revised regulations also require certain additional disclosures with respect to 'Income Statement' and
'Statement of Movement in Unit Holders' Fund’, whereas the requirement for presentation of 'Distribution
Statement' as a part of the financial statements has been deleted in the revised regulation.

Previously, an equalisation account called the 'element of income / (loss) and capital gains / (losses) included
in prices of units issued |ess those in units redeemed' was created in order to prevent the dilution of per
unit income and distribution of income already paid out on redemption. The net element of income / (loss)
and capital gains / (losses) relating to units issued and redeemed during the accounting period which
pertained to unrealised appreciation / (diminution) held in the Unit Holder's Fund was recorded in a separate
account and any amount remaining in this reserve account at the end of the accounting period (whether
gain or loss) was included in the amount available for distribution to the unitholders. The remaining portion
of the net element of income / (loss) and capital gains / (losses) relating to units issued and redeemed during
an accounting period was recognised in the Income Statement.

As required by IAS 8:'Accounting Policies, Changes in Accounting Estimates and Errors, a change in accounting
policy requires retrospective application as if that policy had always been applied. However, the Management
Company has applied the above changes in accounting policy, including the additional disclosure requirements
in the 'Income Statement' and 'Statement of Movement in Unit Holders' Fund', prospectively fram July 1,
2017 based on the clarification issued by the SECP. Accordingly, corresponding figures have not been
restated. The ‘Distribution Statement’ for the comparative period has not been presented as it has been
deleted as a result of the amendments made in the NBFC Regulations through the aforementioned SRO
issued by the SECP.

Had the element of income been recognised as per the previous accounting policy, the loss of the Fund
would have been lower by Rs 22.741 million with no effect on the NAV per unit of the Fund. However, the
change in accounting policy does not have any impact on the 'Cash flow Statement,, the 'net assets attributable
to the unit holders' and 'net asset value per unit' as shown in the 'Statement of Assets and Liabilities' and
'Statement of Movement in Unit Holders' Fund'. The change has resulted in inclusion of certain additional
disclosures / new presentation requirements in the 'Income Statement' and 'Statement of Movement in Unit
Holders' Fund which have been incorporated in these statements.

During the current period, the Fund has also changed its accounting policy in respect of the presentation
of components of ‘other comprehensive income’ by including a separate statement titled ‘Statement of
Comprehensive Income’. Previously, these components were shown in a single statement along with the
items of income and expenses under the heading ‘Income Statement and Statement of Comprehensive
Income’, As a result of the above change, two separate statements are now being presented i.e. Income
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Statement’ (representing items of income and expenses) and ‘Statement of Other Comprehensive Income
(representing components of 'other comprehensive income’). This change in accounting policy has been
made for better presentation and has been applied retrospectively.

The preparation of the condensed interim financial information in conformity with approved accounting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgments are continually evaluated and are based on historical experience
and other factors, including reasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision. In preparing the condensed interim
financial information, the significant judgments made by management in applying the Fund’s accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the period ended June 30, 2017. The Fund’s financial risk management objectives
and policies are consistent with those disclosed in the financial statements as at and for the period ended
June 30, 2017.

Amendments to published approved accounting standards that are effective in the current period

There are certain amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting period beginning on July 1, 2017. However, these do not have any significant impact on
the Fund's operations and, therefore, have not been detailed in this condensed interim financial information.

Standards, interpretations and amendments to published approved accounting standards that are
not yet effective

During the current period the SECP has adopted IFRS 9: 'Financial Instruments' and IFRS 15: 'Revenue from
Customers, which are applicable with effect from July 1, 2018. The management is currently assessing the
impacts of these standards on the Fund's future financial statements. There are certain other new standards,
interpretations and amendments to the approved accounting standards that are mandatory for the Fund's
annual accounting periods beginning on or after July 1, 2018. However, these are not expected to have any
significant impacts on the Fund's operations and are, therefore, not detailed in this condensed interim
financial information.

BALANCES WITH BANKS December 31, 2017 (Unaudited)
MSAP- MSAP-I MSAPII MSAP-IV MSAP-V MCPPHII Total
Note {Rupees in '000)
Saving accounts 51 2,231 6,854 907 8,558 19,824 17,283 55,657
Current accounts 3,025 6,165 10 143 - < 9,343
5,256 13,019 917 8701 19,824 17,283 65,000

June 30, 2017 (Audited)
MSAPH MSAP-Il MSAP-II MSAPIV Total

-emm—=-- (Rupees in "'000) - e
Saving accounts 51 9,263 1,115 278 252575 263,231
Current accounts 234 1,057 - 8310 129
9497 2172 278 260,885 264,522
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The balance in saving accounts have an expected profit ranging from 2.00% to 2.40% per annum (June 30,
2017: 2.00% to 2.40% per annum).

INVESTMENTS
December 31, 2017 (Unaudited)
MSAP4 MSAP-I MSAPII MSAP-IV MSAP-V MCPP-Ill Total
Nobe s pasnars i i (R p in'000) RS
Investments - 'at fair value
through profit or loss'
-Held for trading 6.1 2,095,862 1396076 1,500,985 1,677,912 512,199 51,527 7,234,561
June 30, 2017 (Audited)
MSAP MSAPI MSAPII MSAPIV Total
(Rup in'000) - — e e
Investments - 'at fair value
through profit or loss'
-Hekd for trading 2656410 1660935 1766594 1806140 7880079
Held for Trading - Units of mutual funds
Unrealised | Percentage in relation to
Asat | Purchases [Redemp g | S| e oot [t
Name of Investee Funds July duringthe | duringthe | December 2 gainasat | oftheFund |Total market
01,2017 period period 31,207 31,2017 11,2017 1.|onthebasis of | value of
! 2 2017 market value | investments
e L INumMrd“m’] ................. ..._._.._'Rwh‘m}._.._...._. ..._....mm]_.._.._.
Meezan Strategic Allocation Pland
Al Meezan Mutual Fund 13,489277 - - 13489277 285,163 236,062 (49,101) 127 1126
Meezan Dedicated Equity Fund - 1,191,438 - 1191438 58,000 57,680 {1311} 275 275
Meezan |slamic Fund 24362251 1313819 3587702 2208868 1676519 1392438  (284081) 6647 66,44
Meezan Cash Fund - 3993262 504440 34R8822 176,047 176,501 3454 857 856
Meezan |slamic Income Fund 9918797 4832930 10345676 4406051 227655 230172 2517 1099 10.98
1,424,384 2095862 (328,522)  100.05 10000
Meezan Strategic Allocation Planl
Al Meezan Mutual Fund 26,045,712 = - 26045712 550,606 455,800 (94,806) 3237 3265
Meezan Dedicated Equity Fund & 767,367 = 767367 38,000 37,156 (844) 264 266
Meezan |slamic Fund 10307502 1,171,500 1571721 9,507,681 746,785 624580 (122,205) 4436 4474
Meezan Cash Fund 2,519,985 - 11,875 2508110 126484 126,042 2,558 916 924
Meezan Islamic [ncome Fund 3806559 2066347 3011161 2861745 147,774 149,458 1724 1062 10.71
1,609,649 1,396,076 (213,573) 99.15 100,00
Meezan Strategic Allocation Plan-ll
Meszan Dedicated Equity Fund & 868,337 = 868337 43,000 42,045 (955 280 280
Meezan Islamic Fund 18334830 1365589 1,341,539 18362880 1390322 1,157596  (232726) 77 7712
Meezan Cash Fund 9748 3606817 15549 3,601,016 181,707 185,272 3,565 1235 1234
Meezan Islamic |ncome Fund 705227 1697327 6580658 222189% 114,541 116,072 1,131 7.74 7.73
1,729970 1,500,985 (228,985) 100.06 100.00
Meezan Strategic Allocation PlandV
Al Meezan Mutual Fund 2,151,219 % - 2151219 45477 37,646 (7,831) 223 224
Meezan Dedicated Equity Fund - 48111 - we1 47,000 45,956 (1,044 273 274
Meezan |slamic Fund 16,203,703 5217490 1424483 19996710 1404659 1260593  (234,065) 7483 7513
Meezan Cash Fund 1,201,553 2,576,298 38320 3739531 188,661 192,399 3,738 142 1147
Meezan |slamic |[ncome Fund 8988987 3786225 10070039 2705173 139815 141,318 1,503 839 842
1915612 1,677,912 (237,700) 99.60 100.00
Meezan Strategic Allocation Plan-V
Meezan Dedicated Equity Fund - 1404747 - 1404741 68,000 68018 18 1279 1328
Meezan lslamic Fund - 5087588 - 5087588 333,838 320 (13,117) 6032 6262
Meezan Cash Fund - B654895 6255495 2399400 122,364 123449 1,085 B 2400
Meezan |slamic ncome Fund - TiZe48 772437 m n 1 = 0.00 0.00
524,213 512,199 (12,014) 96.33 100.00
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i Percentage in relation to
Asat Purchases |Reder Asat v:::’.l'xt “':Ia::? wt | loss)/ umm:
Name of Investee Funds July during the | duringthe | December | o 0 | p e | Gdinasat | ofthaFund Total market
01,2017 period period 31,2017 Decemnber 31, |on the basisof |  value of
1,200 | A%2007 2017 | morketvalue | investments
---------------- (Number of units) - ——- —-—-—-(Rupeesin '000)-----—--  ---—-(Percentage)- -
Meezan Strategic Allocation
Plan-MCPP-ll
Meezan Cash Fund - 1,001,499 - 1,001,499 51,500 51527 27 80.90 100.00
51,500 51,527 27 80.90 100
Total investments in units of
mutual funds
Al Meezan Mutual Fund 41,686,208 - - 41,686,208 831,245 729508 (151,738) - 10.08
Meezan Dedicated Equity Fund - 5180994 - 5180994 255,000 250,864 (4,136) g 347
Meezan Islamic Fund 69208686 14159786 7925445 75443027 5642723 4755928 (886,195) = 65.74
Meezan Cash Fund 3,731,286 19832771 6825679 16738378 246,753 B&1,190 14,427 - 11.50
Meezan Islamic Income Fund 29819570 13,155477 30779971 12195076 630,196 637,071 6,875 - 281

8,255,328 7,234,561 (1,020,767) = 100.00

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2017 and June 30, 2017.

ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, 2017 (Unaudited)
MSAP MSAP-I MSAP-I MSAP-IV MSAP-V MCPPHI Total

O o o e e (Rupees in '000) -

Auditors' remuneration payable 42 28 29 33 5 - 137

Shariah advisory fee payable L] 3N 29 32 5 - 138
Provision for Sindh Workers'

Welfare Fund a1 4,481 - . - - - 4481

4,564 59 58 65 10 - 4,756

June 30, 2017 (Audited)
MSAP- MSAPI MSAP-II MSAP-IV MSAPY McPPdl Total
B e e e e SR (Rup“s in loml R e e e, S L e e

Auditors' remuneration payable 101 42 26 5 - U 174

Withholding tax payable 3047 5 = = # = 3040

Sales load payable - - - 22,715 - - 22,715

Sindh Sales tax payable on sales load = = = 2953 = = 2953

Shariah advisory fee payable 69 36 25 4 - - 134
Provision for Sindh Workers'

Welfare Fund a1 4481 = . = - - 4481

35122 78 51 25,677 - - 60,528

r

As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers
Welfare Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every
industrial establishment located in the Province of Sindh, the total income of which in any accounting year
is not less than Rs 0.50 million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year
a sum equal to two percent of such income. The matter was taken up by the MUFAP with the Sindh Revenue
Board (SRB} collectively on behalf of various asset management companies and their CISs whereby it was
contested that mutual funds should be excluded from the ambit of the SWWF Act as these were not industrial
establishments but were pass through investment vehicles and did not employ workers. The SRB held that
mutual funds were included in the definition of financial institutions as per the Financial Institution (Recovery
of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF Act.
Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds
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excluded from the applicability of SWWEF. In view of the above developments regarding the applicability of
SWWEF on CISs/ mutual funds, the MUFAP had recommended that as a matter of abundant caution provision
in respect of SWWF should be made on a prudent basis with effect from the date of enactment of the SWWF
Act (i.e. starting from May 21, 2015).

Had the SWWF not been provided, the NAV per unit/ Fund return would have been higher by Re 0.09/0.21%
{June 30, 2017: Re 0.09 / 0.17%) in MSAP-1.

TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Connected persons include Al Meezan Investment Management Limited being the Management Company,
Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Management Company, Directors and Executives of the Management Company, other funds
under the common management of the Management Company, Pakistan Kuwait Investment Company
(Private) Limited being the associated company of the Management Company, Al Meezan Investment
Management Limited Employees' Gratuity Fund and unitholders holding 10 percent or more of the Fund's
net assets.

Transactions with connected persons / related parties are in the normal course of business, at contracted
rates and terms determined in accordance with market rates.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the
provisions of the NBFC Rules, the NBFC Regulations and the Trust Deed respectively.

Detail of transactions with connected persons and balances with them are as follows:

December 31, 2017 (Unaudited)
MSAP4 MSAP4I MsAP4II MSAP-IV MSAP-V McPP-Ill Total

Al Meezan Investment Management Limited

- Management Company

Rermuneration payable (Rs in '000) 9 9 - 5 18 12 53
Sindh Sales Tax on management fee (Rs in'000) 1 1 - 1 2 2 7
Sales load payable (Rs in '000) - - - - - m bzl
Sindh Sales Tax on sales load payable (Rs in '000) - - - - - 93 923
Allocated expenses (Rs in '000) 176 118 125 141 45 2 607
Investment (Rs in'000) - 85,163 - - - - 85,163
Irnvestment (Units) - 1,999,600 = - - = 1,999,600
Meezan Bank Limited

Bank balance (Rs in '000) 5,246 13,019 N7 8,701 19,824 17,283 64,990
Profit receivable (Rs in '000) 19 10 1 9 46 24 109
Sales load payable (Rs in '000) - - - - - 74 74
Sindh Sales Tax on sales load payable (Rs in '000) - - - - - 10 10

Central Depository Company of Pakistan

Limited -Trustee
Trustee fee payable (Rs. in '000) 138 93 98 m 35 1 476
Sindh Sales Tax on trustee fee payable (Rs. in '000) 18 12 13 14 4 - 61
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MSAP4 MSAPHI MSAPHII  MSAPIV  MSAP-V MCPPHIl Total
Directors and Executives of the
Management Company
Investment (Rs in '000) - - 14,680 - - - 14,680
Investment (Units) - - 352,640 . - - 352,640
AlMeezan Mutual Fund
Investment (Rs in "000) 236,062 455,800 - 37,646 - - 729,508
Investment (Units] 13,489,277 26,045,712 *: 2,151,219 - - 41,686,208
Meezan Dedicated Equity Fund
Investment (Rs in "000) 57,689 37,156 42,045 45,956 68,018 - 250,864
Investment (Units) 1,191,438 767,367 868,337 949111 1404741 = 5,180,994
Meezan Islamic Fund
Investment (Rs in '000) 1,392,438 624,580 1,157,596 1,260,593 320,71 - 4,755,928
Investment (Units) 22,088,168 9,907,681 18,362,880 19,996,710 5,087,588 - 75443,027
Meezan Cash Fund
Investment {Rs in '000) 179,501 129,042 185,272 192,399 123,449 51,527 861,190
Investment (Units) 3,488,822 2,508,110 3,601,016 3,739,531 2399400 1,001,499 16,738,378
Meezan Islamic Income Fund
Imvestrent (Rs in '000) 230,172 149,498 116,072 141,318 11 - 637,071
Investment (Units) 4,406,051 2,861,745 2221896 2705173 1 - 12,195,076
Unitholders holding 10% or more units of the Fund
Investment (Rs in '000) - - 276,666 422378 - 13,508 712,552
Investment {Units) - - 6645828 9,990,010 - 270,000 16,905,838
June 30, 2017 (Audited)
MSAP MSAP-Il MSAP-Ill  MSAPHV Total
Al Meezan Investment Management Limited
=Management Company
Remuneration payable (Rs in '000) 9 2 14 285 310
Sindh Sales Tax on management fee (Rs in '000) 1 2 37 40
Sales load payable (Rs in '000) 29 - i B,685 8714
Sindh Sales Tax on sales load payable (Rs in '000) 4 - - 1,129 1,133
Allocated expenses (Rs in "000) 224 140 149 98 611
Investrent (Rs in '000) 98,740 98,740
Investrnent (Units) 1,999,600 - 1,999,600
Meezan Bank Limited
Bank balance (Rs in '000) 9487 2172 278 252,575 264,512
Profit receivable (Rs in '000} 4 2, 26 628 660
Sales load payable (Rs in '000) - - - 4,820 4,820
Sindh Sales Tax on sales load payable (Rs in '000) = r r 626 626
Central Depository Company of Pakistan Limited - Trustee
Trustee fee payable (Rs in '000) 176 110 17 77 480
Sindh Sales Tax on trustee fee payable (Rs in '000) 23 14 15 10 62
Directors and Executives of the management company
Investrnent (Rs in '000) 31 - 17,708 - 18,019
Investment (Units) 6,156 - 366318 - 372474
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June 30, 2017 (Audited)

MSAPH MSAP-I MSAPII MSAPV Total
Al Meezan Mutual Fund
Investment (Rs in '000) 285,163 550,606 45477 881,246
Investment (Units) 13489277 26,045,712 £ 2,151,219 41,686,208
Meezan Islamic Fund
Investment (Rs in '000) 1,861,520 787,627 1400964 1238125 5288236
Investment (Units) 24,362,251 10307902 18334830 16,203,703 69,208,686
Meezan Cash Fund
Investment (Rs in ‘000) 127,083 492 60,594 188,169
Investment (Units) 2,519,985 9,748 1,201,553 3,731,286
Meezan Islamic Income Fund
Investment (Rs in '000) 509,727 195,619 365,138 461,944 1532428
Investment (Units) 9918797 3806559 7,105227 8988987 29819570
Unitholders holding 10% or more units of the Fund
Investment (Rs in '000) 321,259 484515 805,774
Investment (Units) 6645828 9,990,010 16,635,838
For _th: For _t;:;
periol eri
from pfrom
August December
15,2017 to 19,2017 to
December December
For the period ended December 31, 2017 31,2017 31,2017
MSAP4 MSAP-I MSAP4II MSAP-IV MSAPV MCPP-Ill Total
Al Meezan Investment Management Limited
~Management Company
Remuneration for the period (Rs in '000) 52 35 2 130 156 12 387
Sindh Sales Tax on management fee (Rs in '000) 7 ) - 17 20 2 51
Allocated expenses (Rs in '000) 1,147 756 800 902 137 1 3,743
Meezan Bank Limited
Profit on saving account (Rs in '000) 158 45 3 247 352 23 828
Central Depository Company of Pakistan
Limited - Trustee
Trustee fee (Rs in '000) 210 592 629 708 108 1 2,948
Sindh Sales Tax on trustee fee (Rs in '000) 118 77 82 92 14 - 383
Meezan Dedicated Equity Fund
Invested during the period (Rs in '000) 59,000 38,000 43,000 47,000 68,000 - 255,000
Invested during the period (Units) 1,191,438 767,367 868,337 949,111 1,404,741 - 5,180,994
Meezan Islamic Fund
Invested during the period (Rs in '000) 88,000 78,000 91,000 363,007 333,838 - 953,845
Invested during the period (Units) 1313,619 1,171,500 1,369,589 5,217,490 5,087,588 - 14,159,786
Redeemed during the pericd (Rs in '000) 245,000 105,000 88,000 93,000 - - 531,000
Redeemed during the period (Units) 3,587,702 1,571,721 1,341,539 1,424,483 - = 7,925,445
Meezan Cash Fund
Invested during the period (Rs in '000) 201,500 - 182,000 130,000 441,000 51,500 1,006,000
Invested during the period (Units) 3,993,262 - 3,606,817 2,576,298 8,654,895 1,001,499 19,832,771
Redeemed during the period (Rs in '000) 25,570 610 800 1,940 319,408 - 348,328
Redeemed during the period (Units) 504,440 11,875 15,549 38,320 6,255,495 - 6825679




Meezan Islamic Income Fund
Invested during the period (Rs in '000)
Invested during the period (Units)
Redeemed during the period (Rs in '000)
Redeemed during the period (Units)

Unitholders holding 10% or

more units of the Fund
Invested during the period (Rs in '000)
Invested during the period (Units)
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Al Meezan Investment Management Limited

-Management Company
Rermuneration for the petiod (Rs in '000)

Sindh Sales Tax on management fee (Rs in '000)

Allocated expenses (Rs in '000)
Invested during the period (Rs in '000)
Invested during the peried (Units)

Meezan Bank Limited
Profit on saving account (Rs in '000)

Central Depository Company of Pakistan Limited - Trustee

Trustee fee (Rs in '000)
Sindh Sales Tax on trustee fee (Rs in '000)

Directors and Executives of the Management Company

Invested during the period (Rs in '000)
Invested during the period (Units)

Al Meezan Mutual Fund
Invested during the peried (Rs in '000)
Invested during the period (Units)

Meezan Islamic Fund
Invested during the period (Rs in '000)
Invested during the period (Units)

Meezan Islamic Income Fund
Invested during the peried (Rs in '000)
Invested during the period (Units)
Redeemed during the period (Rs in '000)
Redeemed during the period (Units)

For the For the
period period
from from
August December
15,2017 to 19,2017 to
December December
For the period ended December 31, 2017 31,2017 31,2017
MSAPd MSAP-I MSAPI MSAP-IV MSAPV MCPPdIl Total
250,000 107,000 88,000 195,500 40,000 - 680,500
4,832,930 2066347 1,697,327 3,786,225 772,648 - 13,155,477
533,820 155,740 339,130 519,690 40,020 - 1,588,400
10,345,676 3,011,161 6,580,658 10,070,039 772,437 = 30,779,971
- - - - - 13,500 13,500
- - - - - 270,000 270,000
For il:; For I“'t‘l!
er rio
l:’fﬂ:lm Fﬁum
October December
19,2016to 22,2016 to
December December
31,2016 31,2016
MSAP4 MSAPI Total
31 32 343
61 4 65
350 6 356
= 100,000 100,000
= 1,999,600 1,999,600
872 39 an
306 5 3n
40 1 41
300 = 300
5770 5 5,770
264,000 214,000 478,000
12884648 55554856 22444134
1,593,000 260,000 1,853,000
21337446 3,143,894 24,481,340
2,202,000 52,000 2,254,000
42,088,108 988,781 43,075,889
1517290 2 1,517,290
28961216 - 28961216
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ALLOCATED EXPENSES

During the period, the Fund was charged 0.1% of the average annual net assets as allocated expenses by the
Management Company according to regulation 60 of the NBFC Regulations.

EXPENSE RATIO

The Total Expense Ratio of the Fund for the period ended December 31, 2017 is 0.30%, 0.31%, 0.29%, 0.32%,
0.42% and 1.27% which include 0.11%, 0.11%, 0.10%, 0.11%, 0.20% and 1.2% representing government levy and
SECP fee for MSAP-, MSAP-II, MSAP-II, MSAP-IV, MSAP-V and MCPP-IIl respectively.

TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90 percent of the accounting income for the
year as reduced by capital gains, whether realised or unrealised, is distributed amongst the unitholders.
Furthermore, as per requlation 63 of the NBFC Regulations, the Fund is required to distribute 90 percent of the
net accounting income other than capital gains to the unitholders. The Fund has not recorded any tax liability
as the Fund has incurred a net loss during the period.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the
Second Schedule to the Income Tax Ordinance, 2001.

FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including
their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair
value information for financial assets and financial liabilities not measured at fair value if the carrying amount
is a reasonable approximation of fair value.

Carrying amount Fair value
Cash and
Nots | Other cash D Total | Levell | Levelz | Level3 | Total
December 31,2017 equivalents| PEYaDIes
(Rupees in "000)
Financial assets
-measured at fair value
Investments 7,234,561 - - - 7234561 7,234,561 - = 7.234,561
Financial assets
= not measured at fair value
Balances with banks 131 - - 65,000 - 65,000
Receivable against conversion of units 13,1 - 1777 - - 1777
Recelvable against sale of
investrments - net 131 - 30 - - 30
Other receivables 131 - 109 - = 109
7,234,561 1916 65,000 = 7301477
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14.

141

14.2

Meezan

Strategic Allocation Fund

Carrying amount Fair value
Note | Other Cashand Other
receivables 'qug::l';‘ o payables Total Level 1 Level 2 Level 3 Total
e {Rupees in '000)
~not measured at fair value
Payable to Al Meezan Investment
Management Limited
-Management Compary 131 - - - 1,481 1481
Payable to Central Depository
Company Pakistan Limited
-Trustee 131 - - . 537 537
Payable to Meezan Bank Limited 131 - B - 8 8
Payable against purchase of
investments - net 131 - - - 6,000 6,000
Payable against redemption and
conversion of units 131 2222 2,222
Accrued expenses and other liabilities 130 - - - 275 275
- - - 10599 10,599
Carrying amount Fair value
Cash and
Not Investments recg'::ael;l s cash pg}:ﬁ; Total Level1 Level 2 Level 3 Total
June 30,2017 equivalents
{Rupees in '000)
Financial assets
~measured at fair value
|nvestments 7250079 7890079 7890079 - - 7800079
Financial assets
-not measured at fair value
Balances with banks 131 g E 273832 & 272832
Recelvable against conversion of units 13.1 - 2,150 - - 2,150
Other receivables 131 - 999 - - 999
7850079 3,49 272832 o 8,166,060
Financial liabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
-Management Company 131 10,808 10,808
Payable to Central Depository
Company Pakistan Limited
~Trustes 131 542 542
Payable to Meezan Bank Limited 131 - E o 5446 5446
Payable against investments- net 131 - - - 54993 54993
Payable against redemption and
conversion of units 131 = k: 2 181 181
Dividend payable 131 H & - 75 75
Accrued expenses and other liabilities 13.1 - 25,976 25976
E: S 98021 98,021

The Fund has not disclosed the fair values for these financial assets and financial liabilities because their carrying
amounts are a reasonable approximation of their fair values.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

Corresponding figures have been reclassified and rearranged in this condensed interim financial information,
wherever necessary, for the purpose of better presentation. No significant rearrangements or reclassifications
were made in this condensed interim financial information.
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14.3 Corresponding figures for MCPP-IIl and MSAP-V have not been presented as these plans commenced their
operations from December 19, 2017 and August 15, 2017 respectively. Further, since MSAP-ll and MSAP-V have
commenced their operations from February 20, 2017 and April 24, 2017 respectively, hence no corresponding
figures have been presented in the 'Condensed Interim Income Statement', 'Condensed Interim Statement of
Comprehensive Income’, 'Condensed Interim Statement of Movement in Unitholders’ Fund' and 'Condensed
Interim Cash flow Statement’.

15. DATE OF AUTHORISATION FOR ISSUE

15.1 This condensed interim financial information was authorised for issue on February 08, 2018 by the Board of
Directors of the Management Company.

For Al Meezan Investment Management Limited
(Management Company)

Chief Executive Director
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Meezan Tahaffuz Pension Fund is Pakistan's first and the largest

Shariah Compliant Voluntary Pension Scheme. MTPF is the best

way to save and invest for your post-retirement needs and it has

the potential to deliver superior returns with the added advantage

of providing immense Tax Benefits which significantly enhances
the yield on your investment.
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DeIOittef Deloitte Yousuf Adil
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AUDITORS’ REPORT TO THE PARTICIPANTS ON REVIEW OF CONDENDED
INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of Meezan Tahaffuz Pension Fund
("the Fund") as at December 31, 2017 and the related condensed interim income statement and staterment of
comprehensive income, condensed interim cash flow statement, condensed interim statement of movement in
participants’ sub funds, condensed interim contribution table, condensed interim number of units in issue and
notes to the accounts for the six months ended December 31, 2017 (here-in-after referred to as the “condensed
interim financial information™). Al Meezan Investment Management Limited (“Pension Fund Manager”) is
responsible for the preparation and presentation of this condensed interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this condensed interim financial information based on our review. The figures of the
condensed interim income statement and statement of comprehensive income for the three months ended
December 31, 2017 have not been reviewed, as we are required to review only the cumulative figures for the six
manths ended December 31, 2017,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim
financial information consists of making inguiries, primarily of persons respansible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the six meonths ended December 31, 2017 Is not prepared, in
all material respects, in accordance with approved accounting standards as applicable in Pakistan for Interim
financial reporting,

iji‘:m*"*@ i 3l

Engagement Partner:
Naresh Kumar

Date: February 13, 2018
Place: Karachi

Member of
Deloitte Touche Tohmatsu Limited
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AS AT DECEMBER 31, 2017
December 31, 2017 (Unaudited) June 30,
Equitysub | Debtsub | MON®Y | Goiqsub il
(Audited)
Note | fund fund |marketsub g yotdl sy
ASSETS iy {mln'm I — y—— e ——
Bank balances 4 349,638 85,543 231,47 4,492 671,144 1,484,202
Investments 5 4,878,769 2,247,525 516,826 39,550 7,682,670 7552165
Dividend receivable 30,709 - - - 30,709 24,606
Deposits and other receivables 6 11,417 39,612 7,242 12 58,283 62,855
Receivable against change of plan /
change of fund manager 1.221 476 5,308 - 7,005 91,130
Total assets 5,271,754 2,373,156 760,847 44,054 8,449,811 9214958
LIABILITIES
Payable to Al Meezan Investment Management
Limited - Pension Fund Manager 7 7,261 3,366 1,043 62 11,732 12671
Payable to Central Depository Company of
Pakistan Limited - Trustee 427 198 61 4 690 720
Payable to auditors 58 58 58 69 243 224
Payable to the Securities and Exchange
Commission of Pakistan 902 407 114 7 1,430 2,675
Payable against purchase of investments (net) 14,396 - - - 14,396 23
Payable against withdrawal / change of plan 3,318 7,324 3,429 - 14,071 97,934
Accrued expenses and other liabilities 8 60,570 14,580 3,723 74 78,947 77,459
Total liabilities 86,932 25,933 8,428 216 121,509 191,706
MET ASSETS 5,184,822 2,347,223 752,419 43,838 8,328,302 9,023,252
Contingencies and commitments 9
PARTICIPANTS' SUB - FUNDS
(as per statement attached) 5,184,822 2,347,223 752,419 43,838 8,328,302 9023252
oo~ (Number of units) -~
Number of units in issue
(as per statement attached) 10,657,143 10,808,693 3,503,257 467,167
(Rupees)
Net assets value per unit 486.51 217.16 214.78 93.84
The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Pension Fund Manager)
Chief Executive Director
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Meezan

Tahaffuz Pension Fund

CONDENSED INTERIM INCOME STATEMENT AND STATEMENT
OF COMPREHENSIVE_INCOME

FOR THE SIX MONTHS ENDED
For the six months ended December 31,2017 Forthesix
Total  |Decamber3t
Equity sub | Debtsub mah:mesyub Gold sub 2016
Note fund fund fund fund Total
INCOME [Rupees in '000)
Profit from sukuk certificates - 41,533 7,800 - 49,333 40,548
Profit on saving accounts with banks 2,124 6,352 6,121 68 14,665 14,872
Profit on term deposits - 21,340 4,415 - 25,755 23,340
Dividend income 153,194 - - - 153,194 97,569
Unrealised (diminution] / appreciation on
're-measurement of investments 51,52
at 'fair value through profit or loss' (net) &53  (1,066,678) (16,912) (2,934) - {1,086,524) 931,517
Unrealised appreciation / (dimunition)
on investment in gold 55 - - - 2,13 2,13 (4,876)
Net realised (loss) / gain on sale of investments (116,837) (1,037) (504) - _ (118378) _ 115020
Total (loss) / income (1,028,197) 51,276 14,898 2,199  (959,824) 1217,990
EXPENSES
Remuneration of Al Meezan Investment
Management Limited - Pension Fund Manager 40,581 18,315 5149 334 64,379 54,482
Sindh Sales Tax and Federal Excise Duty on remuneration
of the Pension Fund Manager 5276 2,381 669 43 8,369 7,082
Remuneration of Central Depository Company of
Pakistan Limited - Trustee 2,354 1,063 297 19 3,733 3,338
Sindh Sales Tax on remuneration of the Trustee 306 138 39 3 486 434
Annual fee to the Securities and Exchange
Commission of Pakistan 902 407 114 7 1,430 1,212
Auditors' remuneration 69 69 69 69 276 307
Legal and professional charges - 14 14 - 28 56
Brokerage charges 2,443 2 4 191 2,640 3481
Bank and settlement charges mn 65 73 - 349 316
Charity expense 1,939 - - - 1,939 1,511
Provision for Workers' Welfare Fund - - - - - 23,239
Provision for Sindh Workers' Welfare Fund = 567 | 186 | 3 784 -
Total expenses 54,081 23,021 6,614 697 84,413 95458
Net (loss) / income from operating activities (1,082,278) 28,255 8,284 1,502 (1,044,237) 1,122,532
Element of (loss) / gain and capital (losses) / gains
included in prices of units issued less those
in units redeemed {net) (45,347) (460) 815 18 (44,974) 10,406
Net (loss) / income for the period before taxation (1,127,625) 27,795 9,099 1,520 (1,089,211} 1,132,938
Taxation 12 = o = = s =
Net (loss) / income for the period after taxation (1,127,625) 27,795 9,099 1,520 (1,089,211) 1,132,938
Other comprehensive income for the period
Items that can be reclassified to income
statement in subsequent periods
Unrealised diminution on re-measurement of
investment classified as "available for sale” (net) - - - - - -
Total comprehensive income for the period (1,127,625) 27,795 9,099 1,520 (1,089,211) 1,132,938
Earnings per unit 3.1
The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.
For Al Meezan Investment Management Limited
(Pension Fund Manager)
Chief Executive Director
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CONDENSED INTERIM INCOME STATEMENT AND STATEMENT

OF COMPREHENSIVE INCOME

FOR THE QUARTER E VIBER 31, 2017 (UNAUDIT!
For the quarter ended December 31,2017 Fﬂ:é&f&“
Total December 31,
Equity sub | Debtsub mmrgggub Gold sub e oTe
Note fund fund fund fund Total

INCOME (Rupees in "000)
Profit from sukuk certificates = 20,917 3,889 & 24,806 21,116
Profit on saving accounts with banks 806 1,811 2,254 33 4,904 6,789
Profit on term deposits - 11,227 3,155 - 14,382 12,671
Dividend income 110,108 - - - 110,108 68,059
Unrealised (diminution) / appreciation

on 're-measurement of investments 5152

at 'fair value through profit or loss' (net) &53 (369,671) 1,937 517 - (367,217) 731,753
Unrealised appreciation / (dimunition)

oninvestment in gold 55 - - - 1,117 1,117 (3,888)
Net realised (loss) / gain on sale of investments (115,307) (1,037) (504) - _ [116,848) 93409
Total (loss) / income (374,064) 34,855 931 1,150  (328,748) 929,909
EXPENSES
Remuneration of Al Meezan Investment

Manafment Limited - Pension Fund Manager 19,655 B,883 2,626 166 31,330 28,442
Sindh Sales Tax and Federal Excise Duty on

remuneration of the Pension Fund Manager 2,552 1,155 345 bl 4,073 3,696
Remuneration of Central Depository Company of

Pakistan Limited - Trustee 1,150 520 153 9 1,832 1716
Sindh Sales Tax on remuneration of the Trustee 149 68 21 2 240 223
Annual fee to the Securities and Exchange

Commission of Pakistan 436 197 59 3 695 634
Auditors' remuneration 32 32 32 32 128 146
Legal and professional charges - 14 14 - 28 -
EBrokerage charges 1,289 2 4 99 1,394 2,089
Bank and settlement charges 103 38 59 - 200 156
Charity expense 1,737 - - - 1,737 1,159
Provision for Workers' Welfare Fund - - - - - 17,957
Pravision for Sindh Workers' Welfare Fund - an 136 16 623 -
Total expenses 27,103 11,380 3,449 348 42,280 56,218
Net (loss) / income from operating activities (401,167) 23,475 5,862 802 (371,028) 873,691
Element of (loss) / gain and capital (losses) / gains

included in prices of units issued less those

in units redeemed (net) (30,863) (384) 801 7 (30,439) 1,759
Net (loss) / income for the quarter before taxation (432,030) 23,091 6,663 809  (401,467) 875450
Taxation 12 - - - - -
Net (loss) / income for the quarter after taxation (432,030) 23,091 6,663 809  (401,467) 875450
Other comprehensive income for the quarter
Items that can be reclassified to income

statement in subsequent periods
Unrealised diminution on re-measurement of

investment dlassified as "available for sale” (net) - - - - -
Total comprehensive income for the quarter (432,030) 23,091 6,663 809  (401,467) 875450
Earnings per unit 31
The annexed notes from 1 to 13 farm an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Pension Fund Manager)
Chief Executive Director
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Meezan

Tahaffuz Pension Fund

CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017 (UNAUDITED)

For the six months ended December 31,2017 Fon;én:n‘zifx
(-]
Equity sub | Debtsub Mfz;’f" p| Goldsub Tetal 31,20?5'
Note fund fund | MEESY fund Total
................................................ (RUPEES I 000) -~ oe e om e i
CASH FLOW FROM OPERATING ACTIVITIES
Net (loss) / income for the period before taxation (1,127,625) 27,795 9,099 1,520 (1,089,211) 1,132,938
Adjustments:
Unrealised diminution / (appreciation)
on 're-measurement of investments E1.52
at 'fair value through profit or loss' (net) &53 1,066,678 16,912 2,934 - 1,086,524  (931,517)
Unrealised (appreciation) / diminution on
investment in gold 55 - - - (2131) (2,131) 4,876
Element of loss / (income) and capital
losses / (gains) induded in prices of units issued
less those in units redeemed (net) 45,347 460 (815) (18) 44,974 (10,406)
(15,600) 45,167 11,218 (629) 40,156 195,891
(Increase) / decrease in assets .
Investments (net) (517,044] (460,71 8]| (237,136), = || {1,214,898] (732,406)
Receivable against sale of investments (net) - - - - - (16,319)
Dividend receivable (6,103 - - - (6,103 (1,285)
Deposits and other receivables 1,765 4,457 (1,650), - 4,572|| (137,805)
(521,382) (456,261)  (238,786) - (1,216429)  (B87.815)
Increase / (decrease) in liabilities
Payable to Al Meezan Investment
Management Limited - Pension Fund Manager (95 2J usz}] 144 1 (939 2722
Payable to Central Depository Company of
Pakistan Limited - Trustee (40] (1) 10 1 (30] m
Payable to the Securities and Exchange
Commission of Pakistan (835 (341) (63) (6) (1,245 (520
Payable to auditors 5 5 5 4 19 61
Payable against purchase of investments (net) 14,373 - - - 14,373 (12.724)
Accrued expenses and other liabilities 696 569 190 33 1,488 27822
13,247 100 286 33 13,666 17472
Net cash used in operating activities (523,735) (410,994) (227,282) (596) (1,162,607) (674452)
CASH FLOW FROM FINANCING ACTIVITIES
Receipts of contribution / change of plan /
change of fund manager / issuance of units 1,287,445 606,457 547,724 1484/ 2,443,110 1,567,660
Payments on withdrawal / change of plan {769,426/ (854,110] (467,634), (2,391) | (2,093,561} (813,249)
Net cash generated / (used) from financing activities 518,019 (247,653) 80,090 (907) 349,549 754411
Net (decrease) / increase in cash and cash equivalents
during the period (5,716) (658,647) (147,192) (1,503) (813,058) 79,959
Cash and cash equivalents at beginning of the period. 355,354 744,190 378,663 5995 1,484,202 543,527
Cash and cash equivalents at end of the period 4 349,638 85,543 231,471 4,492 671,144 623,486

The annexed notes from 1to 13 form an integral part of this condensed interim financial information,

For Al Meezan Investment Management Limited
(Pension Fund Manager)

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN
PARTICIPANTS' SUB FUNDS

FORTHE SIX MONTHS ENDED 31,2017 (UNAUDIT
For the six months ended December 31, 2017 F?J&Eﬁ!“
Total Dectmb
Equity sub | Debtsub mrﬂ?:t?ub Gold sub 31,2016
fund fund un fund Total
(Rupees in '000)
Net assets at beginning of the period 5.806,229 2,510,961 662,819 43,243 9,023,252 5,550,023
Amount on issuance of units
{2017: Equity sub fund: 1,927,883 units;
Debt sub fund: 2,789,198 units;
Maney market sub fund: 2,543,995 units;
Gald sub fund: 15,830 units)
(2016: Equity sub fund: 1,425,818 units
Debt sub fund: 2,180,526 units;
Maney market sub fund: 587,902 units ;
Gold sub fund: 503,737 units) 1,213,068 601,317 543,116 1,484 || 2,358,985 || 1,396,069
Amount on withdrawal of units
(2017: Equity sub fund: 1,073,245 units
Debt sub fund: 3,681,754 units;
Maney market sub fund: 2,164,598 units;
Gold sub fund: 26,021 units)
(2016: Equity sub fund: 922,618 units;
Debt sub fund: 997,635 units;
Maoney market sub fund: 421,072 units;
Gold sub fund: 21,873 units) (752,197)| | (793,310),| (461,800) (2,391)||(2,009,698]| (814.141)
460,871 (191,993) 81,316 {907) 349,287 581,928
Element of loss / (income) and capital losses / (gains)
indluded in prices of units issued less those in
units redeemed (net) 45,347 460 (815) (18) 44,974 (10,406)
Net realised (loss) / gain on sale of investments (116,837) (1,037} (504) - (118,378) 115,020

Unrealised (diminution} / appreciation
on 're-measurement of investments
at 'fair value through profit or loss' (net) (1,066,678) (16,912) (2,934) - ||(1,086,524) 931,517
Unrealised appreciation / (dimunition)

on investment in gold - - - 2,13 2,13 (4,876)
Other net income / (loss) for the period 55,890 45,744 12,537 (611) 113,560 9N.277
(1,127,625) 27,795 9,099 1,520 (1,089,211) 1,132,938

Met assets at end of the period 5,184,822 2,347,223 752,419 43,838 8,328,302 5254483

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Pension Fund Manager)

Chief Executive Director
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CONDENSED INTERIM CONTRIBUTION TABLE

FOR THE SIX MONTHS ENDED DECEMBER 31, 2

Contribution net of front
end fee for the period

Indlividual s
- Issuance of units

2017

(UNAUDITED)

Meezan

Tahaffuz Pension Fund

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For the six months ended December 31, 2017 Ftr:r:i;‘e 55'1
Total | opcemter
Equitysubfund | Debtsub fund M“;':g,’;‘:;"’“ Gold sub fund S
Units Ri Units Units R Units R R
: oo, | ™ e | ™ fokem | UM Gey | Sahey | e
1,927,883 1213068 2789,198 601317 2543995 543,116 15830 1484 2358985 1396069
For Al Meezan Investment Management Limited
(Pension Fund Manager)
Director

Chief Executive




CONDENSED INTERIM NUMBER OF UNITS IN ISSUE

FOR THE SIX MONTHS ENDED DECEI R 31,2017 (UNAUDITED)

For the six months ended December 31,2017

Equity sub | Debtsub Money | cold sub

fund fund ma;::tdsub fund

---------------------------- [Number of units) - ..

Total units in issue at beginning of the period 9,802,505 11,701,249 3,123,860 477,358
Add: Units issued / converted / reallocated during the period 1,927,883 2,789,198 2,543,995 15,830
Less: Units redeemed / converted / reallocated during the period (1,073,245) (3,681,754) (2,164,598]  (26,021)
Total units in issue at the end of the period 10,657,143 10,808,693 3,503,257 467,167

For the six months ended December 31, 2016

Equity sub | Debtsub Money Gold sub

fund fund ~ |Mafketsub | gyng
oo (Number of units) -
Total units in issue at beginning of the period 8332830 9768041 2230504
Add: Units issued / converted / reallocated during the period 1425818 2,180,526 587,902 503,737
Less: Units redeemed / converted / reallocated during the period (922618)  (997.635)  (421.072) (21,873)
Total units in issue at the end of the period 8,836,030 10950932 2397334 481,864

The annexed notes from 1 to 13 form an integral part of this condensed interim financial information.

For Al Meezan Investment Management Limited
(Pension Fund Manager)

Chief Executive Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

FOR THE SIX MONTHS ENDED DECEMBER 31, 2017 (UNAUDITED)

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Meezan Tahaffuz Pension Fund (the Fund) was established under a Trust Deed executed between Al Meezan
Investment Management Limited as Pension Fund Manager and Central Depository Company of Pakistan
Limited (CDC) as Trustee. The Trust Deed was executed and approved by the Securities and Exchange
Commission of Pakistan on May 30, 2007 under the Voluntary Pension System Rules, 2005 (VPS Rules). The
registered office of the Pension Fund Manager of the Fund, is situated at Ground Floor, Block B Finance and
Trade Centre Sarah-e-Faisal, Karachi 74400, Pakistan.

The Fund offers a saving mechanism where an individual saves from his / her income during work life in
order to retain financial security and comfort in terms of regular income stream after retirement. The Fund
comprises of four Shariah compliant sub funds namely Equity Sub-Fund, Debt Sub-Fund and Money Market
Sub-Fund and Gold Sub-Fund (collectively the "Sub-Funds"). Participants are offered various investment
allocation schemes depending on their investment horizon, return requirements, risk tolerance and any
unique circumstances. The Fund offers six types of allocation schemes to the contributors of the Fund namely
High Volatility, Medium Volatility, Low Volatility, Lower Volatility, Variable Volatility and Life Cycle Allocation.
The participants of the Fund voluntarily determine the contribution amount, subject to the minimum limit
fixed by the Pension Fund Manager. Allocation scheme can be selected initially at the time of opening of
account and subsequently the allocation and percentages may change twice in a financial year. The
contributions from participants are invested in various instruments belonging to different asset classes to
get full benefits of risk minimization through diversification.

1.2 Summary of significant investment policy for each of the Sub-Fund is as follows:

- The Equity Sub-Fund shall invest atleast 90% of net assets in listed equity securities based on quarterly
average investment calculated on daily basis. Investment in single company shall not exceed 10% of net
assets or paid-up capital of the investee company, whichever is lower. Surplus funds may be invested
in Government Securities with maturity of less than one year or deposits with Banks which are rated not
less than “A.

- The Debt Sub-Fund shall consist of debt securities with maturity of not more than 5 years. At least 25
% of net assets of the Debt Sub-Fund shall be invested in debt securities issued by the Federal Government
and up to 25 % of net assets of Debt Sub-Fund may be deposited with Banks having not less than “AA
Plus” rating. However, if such debt securities issued by Federal Government are not available, the assets
of Debt Sub-Fund may be deposited in Islamic Commercial Banks, having not less than "A+" rating or
Islamic windows of conventional commercial Banks, having not less than "AA” rating or may be invested
in Islamic bonds or Sukuks issued by entities wholly-owned by the Federal Government or in such Islamic
securities which are fully guaranteed by the Federal Government.

- The Money Market Sub-Fund consists of short term debt instruments with weighted average maturity
upto one year. Shariah Compliant Money Market Sub Fund can invest in shariah compliant government
securities where the time to maturity may be upto three years.

- The Gold Sub Fund consist of physical gold and aim to provide opportunities of capital appreciation and

maximum exposure to price of gold in a Shariah Compliant manner, by investing a significant portion
of net assets in deliverable gold base contracts available on Pakistan Mercantile Exchange (PMEX).
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The Fund has been formed to enable the participants to contribute in a diversified portfolio of securities,
which are Shariah compliant. Under the Trust Deed, all the conducts and acts of the Fund are based on
Shariah. The Pension Fund Manager has appointed Meezan Bank Limited (MBL) as its Shariah advisor to
ensure that the activities of the Fund are in compliance with the principles of Shariah.

The Fund is an unlisted pension scheme. Units are offered for public subscription on a continuous basis. The
units are non-transferable and can be redeemed by surrendering them to the Fund at the option of the
participants.

Title to the assets of the Sub Funds are held in the name of CDC as a trustee of the Fund.

JCR-VIS Credit Rating Company Limited has assigned management quality rating of 'AM1' to the Pension
Fund Manager.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Act, 2017, the provisions of the Voluntary Pension System Rules, 2005 (the VPS Rules) and directives issued
by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements of the VPS Rules
or directives issued by the SECP differ with the requirements of the IFRS, the requirements of the VPS Rules
or the directives issued by the SECP shall prevail.

The disclosures made in this condensed interim financial information have, however, been limited based
on the requirement of International Accounting Standard 34: ' Interim Financial Reporting. This condensed
interim financial information does not include all the information and disclosure required in a full set of
financial statements and, therefore, should be read in conjuction with the annual financial statements of
the Fund for the year ended June 30, 2017.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The condensed interim financial information does not include all the information and disclosures required
in the annual financial statements and should therefore be read in conjunction with the annual financial
statements of the Fund for the year ended June 30, 2017. The accounting policies followed in preparation

of condensed interim financial information are same which were disclosed in annual financial statements.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the
annual financial statements for the year ended June 30, 2017.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, the determination of
weighted average units for calculating EPU is not practicable.
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December 31,2017 (Unaudited) o o
Total
Equitysub | Debtsub | Money | gaoigcub
Note | fund fund |marketsub Ty g Totsl
- [Rupees In'000) -~ =5
BANK BALANCES

Current account 530 - - < 530 818
Savings accounts 4.1 349,108 85543 231471 4492 670,614 1483384
349,638 85,543 231471 4,492 671,144 1,484,202

The balance in savings accounts carry expected profit which ranges from 2.00% to 6.00% (June 30, 2017: 2.00% to 6.10%) per annum.

: June 30,2017
December 31,2017 (Unaudited) i)
Total
; Money
Equity sub | Debt sub Gold sub Total
Note | fund fund | Mafketsubl Tgng
INVESTMENTS (Rupees in ‘000)
- At fair value through profit or loss
held for trading
- shares of listed companies 5.1 4,878,769 ~ - 4878769 5428403
- sukuk certificates 5.2 - 1,253,116 233,826 - 1,486,942 1,629,823
4878769 1,253,116 233,826 6,365,711 7058226
Investments designated at
'fair value through profit or
loss upon initial recognition'
- sukuk certificates 53 - 141,269 - - 141,269 26,520
Loans and receivables
- term deposits 54 = 830,000 283,000 g 1,113,000 430,000
-Commercial paper - 23,140 - 23,140 t
Investment in gold 55 - : s 39,550 39,550 37419
4,878,769 2,247,525 516,826 39,550 7,682,670 7,552,165
Held for trading' - shares of listed companies
Bonus/ Camying | Mark lised | P
Asat | Purchased |  Cost Rights Sold Rsat value m:“ galn ! | pouisotmarket | Of PRId-up
) July | duringthe |ofpurchase| issue | duringthe | Decemd asat | Decamb (loss)at | vakeofthe | capital of
Name of the investee company 01,2017 period | duringthe | gyringthe | period 31,2017 L 31,2017 | December | ros investes
period period ,2017 £ 3,107 Y™ | company
---{Numbaer of sharas)-—- | Rupaasinweg)| -—-----(Number of shares}------— -+~~~ (Rupees in 000} -----—- el SRR
Equity Sub Fund
Sector [ companies
Automobile Assembler
| nedus Metor Company Limited 15,605 = 2 = 15,605 - - - - - -
Pak Suzuki Motor Company Limited E 92,600 49528 = 92,500 49,928 46,094 (3.834) 089 on
Honda Atlas Cars Pakistan Limited 273500 2 5 = = 273,500 237313 140,144 (97,169) 270 019
Millat Tractors Limited - 25,000 33749 - - 25,000 33,749 29,291 (1,458) 056 006
Ghandhara Industries Limited 74800 39,186 - 5450 69,350 36,397 38,287 1,890 0.74 033
489 069
Automobile parts and Accessorias
General Tyre and Rubber Company
of Pakistan Limited 202,700 10809 - 202700 40809 38,168 (2641 074 034
Cable & Electrical Goods
Fak Eekiron Limited 1,379,000 435,000 29311 = 25000 1,729,000 173,162 82,110 (91,052} 158 035
Cement
D.G Khan Cement Company Limited 942900 50,000 9753 - 225000 TETS00 162986 102684  (60.302) 198 018
Lucky Cement Limined 510,106 10,000 T.050 - 520,106 433,631 269,108 (164,523) 519 nis
Fauji Cement Company Limited 1,653,500 550,000 21,758 i 516500 1,687,000 68,599 42192 (26,407) 081 012
Cherat Cement Company Limited 786,000 - - : TEEN0 140521 87,075 (533%6) 168 044
Pionesy Cement Company Limited 1,570,100 - - L - 1570100 204,113 99,105 (105,008) 191 059
Maple Leaf Cement Factory Limited 467,500 56,562 5176 ] 465,000 55,062 5435 4,042 11.413) 0.08 a.01
Kahat Cement Company Limited 436,400 150,000 30,000 - = 586,400 130,045 83,245 (46,804) 1561 038
13.26 1.58
Chemical
Engropolymer & Chemicals Limited 1150000 1,973,000 66,355 300000 2823000 97,759 80,625 (17,134 156 043
ICIPakistan Limitzd 153470 85600 7,669 - 182070 175850 124462 (51,188) 240 013
Sitar Chemical Industries Limited 36,600 - - - - 36,600 16,273 11016 (5:257) 021 017
417 0.78
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Bonus / Carrying | market fised P 9
Asat Purchased Cost Sold Asat value in / - of pald-up
July | duringthe |of purchase 'i‘!'l’ duingthe | b omber | asat ;‘,";:m [l?::s}at it e
Name of the investee company | 01,2017 | period | duringthe | guringthe | P29 | 31,2017 | December | 37 3077 | December |respecvesd | investeq
period | period 3,207 | 31,2017 | "R | company
—-({Number of shares] - |{Rupessin‘ovo) ... {Number of shares}------ -~ - (Rupees in"000) ---- —-- B etk
Engineering
K.5.B Pumps Compary Limited 131,500 = = - 35,000 96,500 30,398 9529 865) 057 5]
Amreli Steels Limited 235,000 - - - 150,300 74,700 9184 6922 (2,262} 013 003
Crescent Steel & Allied Products Limited 312400 50,000 56,350 o & 362400 BO,E79 46,137 (34,742} 0.89 047
Intenational Stesls Limited 225,000 130,000 15930 - 25,000 130,000 41,508 35102 6,405) 058 0.08
International Industries Limited 422,500 170,000 45,672 - 165,000 227,500 &7,595 54625 12870 1.05 018
FET) 150
Fertifizer
Engro Corporation Limited (note 5.1.3] 1,464,700 522,300 136615 - 875500 1,111,500 339,005 305,385 (33,620 589 021
Engra Fertilizers Limited 3312000 450,000 25571 - = 3,762,000 108,526 254,763 46337 451 028
Dawcod Hercules Corporation Limited 603,500 7.300 B76 - = 611,200 83,224 68381 (14,843} 132 013
1212 0.62
Food and Personal Care Products
Engro Foods Limited 302,100 40,000 451 % 285,000 57,100 6879 4,586 (2.393) oce 0o
National Foods Limited 47,000 - - - 47,000 - - - - - -
AlShahser Corporation Limited 33,160 975,000 30,086 - - 1,008,160 nm7 2400 (9,018) 043 o
052 0.72
0l and Gas Exploration Companies
il and Gas Development Company Limited 2,094,500 09,000 141,106 + 50000 2953900 428,808 480,865 52057 927 007
Pakistan Oilfields Limitzd 369,050 118,900 63,983 - 40,000 247,950 213958 286,199 52341 513 019
Pakistan Petroleurn Limited 636,657 759,100 140,334 st = 1,395,757 134,648 287400 52752 554 0.07
Mar| Petroleum Company Limited 205,400 = - - = 205400 323636 258,009 [25,627] 575 0.1%
15.69 0.52
0il and Gas Marketing Companies
Pakistan State Cil Company Limited 433133 121,500 137,558 150,926 - 805,559 305332 265428 [39,804) 512 028
Attock Petroleum Limited 34,120 3,250 1,950 o = 37,370 23324 19547 (37771 038 0.05
Sul Northern Gas Pipelines Limited 1,800,000 544,500 64,281 # 0000 2254500 319,328 113,298 {106,030 411 036
Shell Pakistan Limited 10,000 - - - e 10,000 5754 34072 (2682 006 0.01
Hasco| Petroleum Limited 4300 123483 35,192 = 10,000 117,783 33404 087 14,307 056 0.08
Hi-tech Lubricants Limited 295,000 - - - - 295,000 32158 20545 (11211} 040 025
1063 1.03
Paper and Board
Packages Limited 430,801 - - - 51,000 379,801 264,182 193634 (70,548
{herat Packaging Limited 141,000 19.035 2379 3 & 160,035 35,508 31,847 (4,055]
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited 134,550 - - - - 134,550 125,750 93,863 (31,887 181 014
GlawoSmithkl ine Consumer
Healthcare Pakistan Limited - 41,500 B.706 - 24,000 17,500 36N 5675 2004 o 002
The Searle Company Limited 302445 15,000 6,599 53,489 = 380,935 161,445 119,541 (41,504} 021
Highnoon Laboratories Limited 55929 = - = = 5929 3713 2530 (1,183 00
039
Power Generation & Distribution
Thie Hub Power Company Limited 1921745 308,400 31,685 = 325000 1,905,145 06N 173,368 [47,303] 06
K-Electric Limited [note 5.1.1) 24,768,500 B52.000 5209 - 2000000 23,620,500 162319 149,045 (13,2741 024
040
Refinery
Attock Refinery Limited 153,000 212,500 74018 - 340,400 25,100 6156 5876 (280} m
National Refinery Limited 95,000 33,000 18,357 - 40,000 8E,000 59483 37517 [21,568)
0.14
Textile Composite
Nishat Mills Limitad 168,500 250,000 37,10 - - 418,500 63,839 62,566 (1,274 121 012
Technology & Communication
Pakistan Telecommunication
Company Limited = 1,000,000 125933 1,000,000 12,933 13,050 116 025 0.03
Miscellaneous
Shifa Intermational Hospita s Limited 10,960 - = # 10,200 L] il 18 v} ¥ -
Total 1,391,746 55,790,722 5945447 4,878,769 (1,066,678)

5.1.1 All shares have a nominal value of Rs. 10 each except K-Electric Limited having nominal value of Rs. 3.50.
5.1.2 Netassets are as defined in Rule 2(1){m) of VPS Rules.
5.1.3 145,000 shares of Engro Corporation Limited having market value of Rs. 39.84 million as at December 31, 2017, have

been pledged as collateral in favour of National Clearing Company of Pakistan Limited against exposure margins and
mark to market losses.
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5.2  'Held for trading' - sukuk certificates

psat |Purchessd| Costof | (. |Maturted| |, | Corning | Market '-"":":'I it ohof
gain 5
e r— te Julyon, d::q rlfdu:l i i_ﬂle d:!n D ber ;I::;: valueas at sy the basis of
| date per aantm 2007 | period | period | P9 | periog | 3217 |3y 0017 | 3y,a017 | Decermber | SRERCEE
31,2007 | notesaa) |
Mumber o certiicates| FBERY | . Number of certificates - | —------- {Rupees in000) --—---- |- 150 =
Debt Sub Fund
GoP - jarah sukuk XV|  December 18, Expected profit rate
(note 5.2.1) 2018 E551% 37840 % = 500 = 3,280 334527 10329 14,198) 1407
GoP - [jarah sukuk XVl February 15, Expected profit rate
fnote 5.2.1) 2019 i56.1% 65620 e - 5 5 6620 681397 670337  (10460) 2858
GoP -[jarah sukuk XVl March 29,  Expected profit rate
(note52.1] me i85.59% 2,730 = = 250 - 2500 254,800 251,850 2850 1073
Total 1,270,724 1,253,116 (17,608)
Money Market Sub Fund
GoP - ljarah sukuk X¥|  December 18, Expected profit rate
(note 5.2.1) 018 B 5519% 1,080 - - - - 1,040 106070 104738 1,332) 1392
GoP - [jarah sukuk XVI| - February 15, Expected profit rate
(note 5.2.1) 2019 156.1% 230 - - = - 230 23674 2330 (363) 310
GoP-ljarah sukuk XVIll  March29,  Expected profit rate
(note 3.2.1) 20m9 i85.55% 1500 5 ! 450 & 1050 107016 105,777 (1.239) 14.06
Total 236,760 233,826 (2,934)
5.2.1 The nominal value of the sukuk certificates is Rs.100,000 each,
5.3  Investments 'at fair value through profit or loss upon initial recognition' - Sukuk Certificates
Purchased| Costof — Carrying | Market | Unrealised | Percentage
JA"; during | purchase “m Inmmi-”'f valueasat| valueasat | floss) igain :L"&m
Name of the Investee |  Maturity Profit rate iy 0L he” |during the| TuTRBthe | the I : asat | OO
company date perannum T | o (e | Pefiod 2T | 5y,2007 | 31,2007 | December | value (see
31,2017 | note5.1.2)
Number of certficntes| rvgasy | ----- Number of 000) |- (%) ]
Debt Sub Fund
EdenHousing Limited  September 29, 3 months Kibor
(note 5.3.1]and ma plus base rate
(note 53.6 of 25% 500 % — - - 500 = - - -
Security Leasing January 19,
Corporation Limited || 2022
(note 5.3.2) and
(note 53.5) - 154 - - - - 154 = = =
Fatima Fertilizer November & months ibor
Company Limited 28, 2021 plus base rate
[note 5.3.4) of 1.10% 5,540 - - - 10 4512 23,573 23,180 (393) 09
Dubai ls!amic Bank July14, & months Kibor
Pakistan Limited 2027 plus base rate
(note 53.3) of 0.5% - 62 62,000 o - 62 62,000 63,089 1.089 269
Intemational Brand November 15, 12 months Kibor
Limited 2021 plus base rate
(note 53.4) of 0.5% - 550 55,000 c H 550 55,000 55,000 - 234
Total 117,000 140573 141,269 £96
Money Market Sub Fund
Security Leasing January 19, z
Corporation Limited || 02z
(note 53.1) and
(note 533.5] 154 = i £ i 154 = = = =
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The principal buy out reduces the face value per certificate instead of number of certificates. The face value of the sukuk
certificates is Rs.984.38 each.

The nominal value of these sukuk certificates is Rs.5,000 each.
The nominal value of these sukuk certificates is Rs.1,000,000 each.

The nominal value of these certificates is Rs. 100,000 each. As at December 31, 2017, trade rates of these sukuks were not
quated on MUFAP.

The agreement with Security Leasing Corporation Limited (SLCL) had been amended on February 19, 2012. In accordance
with the revised terms no mark-up is payable on the said sukuk with the approval of contributories to the sukuk certificate.
The sukuk certificates have been classified as non-performing by MUFAP on April 3, 2012. Therefore, in accordance with the
reguirement of SECP's Circular No.33 of 2012, the sukuk certificates have been dassified as non-performing assets and no
further profit has been accrued thereafter. Further, in accordance with the provisioning policy, amount of Rs. 77 million in
both debt sub fund and money market sub Fund has also been held as provision against the outstanding principal as at
December 31,2017.

On May 6, 2011, Eden Housing sukuk certificates have been classified as non-performing by MUFAP. Therefore, in accordance
with the requirement of SECP's Circular No.33 of 2012, the sukuk certificates have been classified as non-performing assets
and no further profit has been accrued thereafter. Further, in accordance with the said Circular, an amount of Rs. 0.492 million
has also been held as provision against the outstanding principal as at December 31, 2017.

Loans and receivables December 31, June 30,
2017 2017
Note (Unaudited) (Audited)
Debt Sub Fund (Rpeino0n
Term deposits 54.1 830,000 430,000
Commercial paper 542 23,140 -
853,140 430,000
Money Market Sub Fund
Term deposits 54.1 283,000 -
Term deposit
FacaVahue - mcwtagunt
wdue on the:
Name of the Bank Maturity date '?::?: ) FE‘ s L;:’:‘dh Matured | Asat Rating I;:’kg’jﬁ:i;;:
| e | pemed” | e
Debt Sub Fund i ) i
Dubai fslamic Bank Pakistan Limited September 05, 2017 6.10% 330,000 - 330,000 AA-
Dubsai islamic Bank Pakistan Limited March 06,2018 580% - 330000 - 330000 AA- 1406
Dubsai islamic Bank Pakistan Limited February 01,2018 570% 100,000 - - 100,000 AA- 426
Bank Al Habib Limited November 01,2017 580% - 400000 400000 5 ARt
Bank Al Habyib Limited February 01,2018 585% - 300,000 - 300000 A 1278
Habib Bank Limited January 28, 2018 620% - 100,000 - 100,000 ARA 426
Total _ 830000
Money Market Sub Fund
Bank Al Habib Limited November 01,2017 580% - 130000 130000 - Abt
Bank Al Habib Limited February 01,2018 580% - 133000 - 130,000 AR+ 17,68
Habib Bank Limited May 07,2018 590% - 133000 - 133,000 ARA 1768
Habib Bank Limited January 28, 2018 6.20% - 17,000 - 17,000 ARA 226
Total 23000
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5.4.2 Commercial paper

arkot | Unrealised | Percentage
Asat | Placed | Costof | psat | i | Mkt pain ofnatasets
Maturity Profit rate July0l, | duringthe | Purchase |duringthe | December apat ':h“m
Name of the security dote pesannuin 2016 period | (Rs.n000) | period | 31,2017 "‘“'3]' 2‘01‘“"7 ""“3 . 2‘0““'1 T | December | vahie(sae
31,2017 | mote5.12)
R e (RUPEES N DO0) - — e oo meme |l {3)-——
Hascol Petroleum June 29, & months Kibor
Limited 2018 plusbase rate of 1.25% - 23140 23140 - 3040 23740 23140 - 099
55 Investment in gold
S Net Assets of
Asat Purchased Sold Asat g | Maotydlue | | Umsalssd | e Fndon
Commaodity Julyo1, during ﬂll‘l? December P o } ,! 1 ‘the basis of
w17 the period the period 207 31,2017 31,2017 31,2017 ‘:‘mm
T e e Quantity in Tola (Rupees in '000) ---—----—--- —-=-- (%) —
Tola Gold 734 - - 734 37419 39,550 213 90.22
Total 37418 39,550 2131

5.5.1 The Pakistan Mercantile Exchange (PMEX) delivers refined Gold in 10 TOLA Bars. These are physically held by PMEX
under their custody in the vaults of a commercial bank.

5.5.2 The investment in gold of Rs.39.550 million has been measured at fair value based on the quoted market price
in active markets.

6. DEPOSITS AND OTHER RECEIVABLES

December 31, 2017 (Unaudited) June 30,
2017
3 Money 3
Equity sub | Debt sub market sub Gold sub Total (Audited)
fund fund fund fund Total
(Rupees in '000)
Security Deposits 2,600 100 100 - 2,800 2,300
Profit receivable on saving
accounts with banks and
term deposit 4,070 17,154 4,879 12 26,115 32503
Profit receivable on sukuks
certificates - 22,358 2,263 . 24,621 22,805
Advance tax 4,747 - - - 4,747 4,747
1,417 39,612 7,242 12 58,283 62,855
T PAYABLE TO AL MEEZAN INVESTMENT MANAGEMENT LIMITED - PENSION FUND MANAGER
December 31, 2017 (Unaudited) June 30,
2017
; Money .
Equity sub | Debt sub markst sub Gold sub Total (Audited)
fund fund fund fund Total
(Rupeesin 000)
Remuneration of the Pension
Fund Manager 6,426 2,979 9223 55 10,383 11,214
Sindh Sales Tax on remuneration of
the Pension Fund Manager 835 387 120 7 1,349 1,457
7,261 3,366 1,043 62 11,732 12,671
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ACCRUED EXPENSES AND OTHER LIABILITIES

December 31, 2017 (Unaudited) June 30,
2017
2 Money =
Note | Equitysub | Debtsub Gold sub
fund fund | marketsubl Ty g Total m#ﬁg‘id}
(11, | R A
Provision for Sindh Workers' Welfare Fund 8.1 38,142 5,044 1,162 3 44,379 43,595
Federal Excise Duty on remuneration
of the Pension Fund Manager 8.2 15,068 8,535 2,312 - 25,915 25,915
Sindh Sales Tax on Federal Excise
Duty on remuneration of the
Pension Fund Manager 83 1,800 962 242 - 3,004 3,004
Charity payable 3,423 - - - 3,423 2,484
Brokerage payable 2,115 39 7 - 2,161 2,398
Custodian charges payable - - - 43 43 41
Sindh Sales Tax withheld on brokerage 22 - - - 22 22
60,570 14,580 3,723 74 78,947 77459

Had the provision of Sindh Workers' Welfare Fund not been made, the net asset value per unit as at December 31, 2017
would have been higher by Rs. 3.58, Rs. 0.47, Rs. 0.33 and Rs. 0.07 per unit (June 30, 2017: Rs. 3.89, Rs. 0.38, Rs. 0.31 and
Rs. 0.31 per unit) for Equity Sub Fund, Debt Sub Fund, Money Market Sub Fund and Gold Sub Fund respectively. The
status of Sindh Workers' Welfare Fund is the same as disclosed in the annual financial statements of the Fund for the
year ended June 30, 2017.

Had the provision of Federal Excise Duty not being made, the net asset value per unit as at December 31, 2017 would
have been higher by Rs. 1.41 (June 30, 2017: Rs. 1.54) per unit, Rs. 0.79 (June 30, 2017: Rs. 0.73) per unit and Rs. 0.66
{June 30, 2017: Rs. 0.74) per unit for Equity Sub Fund, Debt Sub Fund and Money Market Sub Fund respectively. The
status of Federal Excise Duty is the same as disclosed in the annual financial statements of the Fund for the year ended
June 30, 2017,

It represents amount payable in respect of Sindh Sales Tax at the rate of 13 percent (June 30, 2017: 13 percent) on
remuneration of the Pension Fund Manager through the Sindh Sales Tax on Services Act, 2011, being Sindh Sales Tax
accrued on Federal Excise Duty (FED) on remuneration of the Pension Fund Manager as fully explained in note 8.2 above.

The amount of FED and SST accrued on FED on remuneration of the Pension Fund Manager will be paid via Pension
Fund Manager to the taxation authorities, if required.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2017 other than as disclosed in the
annual financial statements for the year ended June 30, 2017.

TRANSACTIONS WITH CONNECTED PERSONS AND RELATED PARTIES

Connected persons and related parties include Al Meezan Investment Management Limited being the Pension Fund
Manager, Central Depository Company of Pakistan Limited being the Trustee, Meezan Bank Limited being the holding
company of the Pension Fund Manager, Directors and Executives of the Pension Fund Manager, other collective
investment schemes managed by the Pension Fund Manager, Pakistan Kuwait Investment Company (Private) Limited
being the associated company of the Pension Fund Manager due to common directorship, post employment benefit
funds of the Pension Fund Manager and unit holders holding ten percent or more of the Sub-Fund's net assets.
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The transactions with connected persons and related parties are carried out in the normal course of business, at

contracted rates and terms determined in accordance with the market norms.

Remuneration of the Pension Fund Manager is determined in accordance with the provisions of the provisions of VPS

Rules, 2005 and the Trust Deed respectively.

Meezan

Tahaffuz Pension Fund

Remuneration payable to the Trustee is determined in accordance with the provisions of the Trust Deed.

Amount outstanding as at period end are as follows

Al Meezan Investment Management Limited
=Pension Fund Manager
Remuneration of the Pension Fund Manager
Sindh Sales Tax and Federal Excise Duty
on remuneration of the Pension Fund Manager
Investments as at December 31, 2017:
(Equity sub fund: 260,077 units; Gold Sub Fund:
300,000} as at June 30, 2017 (Equity sub fund:
260,077 units ; Gold Sub Fund : 300,000 units)

Meezan Bank Limited - Holding company
of the Pension Fund Manager

Bank balance

Profit receivable on savings account

Central Depository Company of Pakistan
Limited - Trustee

Remuneration of the Trustee

Sindh Sales Tax on the remuneration of the Trustee

Deposits

Directors and Executives of the
Pension Fund Manager
Investments as at December 31, 2017: (Equity
sub fund: 988,412 units; Debt Sub Fund: 385,208
units; Money Market Sub Fund: 11,189 units;
Gold Sub Fund: 150,199 Units)
as at June 30, 2017: (Equity sub fund: 839,300units;
Debt sub fund: 407,292 units; Money Market
sub fund: 10,158 units;
Gold Sub Fund : 160,905 units )

December 31, 2017 (Unaudited) June 30,
2017
2 Money i
Equity sub | Debtsub | Lo | Goldsub Total {Audited)
fund fund fund fund Total
................................................. (Rupees in '000)
6,426 2,979 923 55 10,383 11,214
835 387 120 7 1,349 1457
126,530 - - 28,152 154,682 181,225
74,628 538 58 4,474 79,698 55310
796 11 29 12 848 1,528
378 175 54 3 610 637
49 23 7 1 80 484
100 100 100 - 300 300
480,872 83,652 2,402 14,095 581,021 624,927
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Details of Transactions with connecte perison and related parties are as follows:

Six months ended December 31, 2017 (Unaudited) mgﬁéﬁfﬁed
E b| Debtsub | _MOPeY | cogcub e
q";mu efu;:u market sub nfun:u Total (Unaudited)
fund Total
Al Meezan Investment Management Limited {Rupees in '000)
-Pension Fund Manager
Remuneration of the Pension Fund Manager 40,581 18,315 5,149 334 64,379 54,482
Sindh Sales Tax and Federal Excise Duty
on remuneration of the Pension Fund Manager 5,276 2,381 669 43 8,369 7,082
Units Issued - - - - 30,000
Meezan Bank Limited - Holding company
of the Pension Fund Manager
Profit on savings account 796 21 13 68 898 227
Central Depository Company of Pakistan
Limited - Trustee
Remuneration of the Trustee 2,354 1,063 297 19 3,733 3,338
Sindh Sales Tax on remuneration of the Trustee 306 138 19 3 466 434
CDS Charges for the period 93 3 3 - 29 106
Directors and Executives of the
Pension Fund Manager
Units issued (Equity Sub Fund: 152,014 units;
Debt Sub Fund: 38,340 units; Money Market
Sub Fund: 2,91 1units; Gold sub fund: 12,775 units) 81,722 8,252 621 1,198 91,793 94,183
Units redeemed / reallocated (Equity
Sub Fund 2,902 units; Debt Sub Fund:
60,424 units; Money Market Sub Fund;
1,880 units; Gold sub fund: 23,481 units) 1,424 13,025 40m 2,152 17,002 38,197

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a laibility in an orderly
transcation between market participants at the measurement date.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the

inputs used in making the measurements:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3:  Inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs).
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The following table presents the assets that are measured at fair value as at December 31, 2017:

Carrying amount Fair value
Note | vestments| _Other Ca::‘:nd Other Total Level1 | Level2 | Level3 Total
% | equivalents payables
December 31, 2017 (Rupees in '000)
Financial assets
=measured at fair value
Investments
- Held-for-trading
- shares of listed companies 111 4,878,769 - - - 4,878,769 4,878,769 - - 4,878,769
—sukuk certificates 1.1 1,486,942 - - - 1,486,942 1,486,942 - 1,486,942
- Ivestments designated
at fair value through profit
or loss upon initial racognition’
- sukuk certificates m 86,269 - - - 86,269 86,269 - 86,269
- 6,451,980 = = - 6451980 4,878,769 1,573,211 - 6451980
Financial assets
-not measured at fair value
Bank balances m1 - - 671,144 - 671,144 - - -
[mvestments
- Investment designated M1&
at fair value through profit 534
or |oss upon initial recognition
- sukuk certificates 55,000 - - - 55,000 - - - -
- loans recevable 1,136,140 - - - 1,136,140 - - -
Dividend receivable 1.1 - 30,709 - - 30,709 - - -
Deposits and other receivables m - 53,536 - - 53,536 - - -
Receivable against change of plan /
change of fund manager /
issuance of units 11 - 7,005 - - 7,005 - - -
1,191,140 91,250 671,144 - 1,953,534 - - -
Total 7643120 91,250 67,144 - 8405514 4,878,769 1,573,211 - 6451,980
Financial liabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Pension Fund Manager i - - - 11,732 1,732 - - -
Payable to Central Depository
Company of Pakistan Limited
~Trustee n - - - 690 690 - - -
Payable to auditors 11 - - - 243 243 - - -
Payable against purchase of
investrnents (net) m - - - 14,396 14,396 - - -
Payable against withdrawal /
change of plan 11 - - - 14071 14,071 - - -
Accrued expenses and
other liabilities m - - - 2,204 2204 - - -
n i = 43,336 43,336 5 u =
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Carrying amount

Falr value

Cashand

Note Other Other
Investments | o bles equE::rents payables Total Level 1 Level2 Level 3 Total
AT 0000 eismemaegndtalamiuiiinn (Rupees in'000)
Financial assets
-measured at fair value
Imvestments
- Held-for-trading
- shares of listed companies 111 5428403 = = = 5428403 5428403 = - 5428403
- suluk certificates 11 1629823 = = o 1629823 - 1,629823 - 1629823
- Investments designated
at fair value through profit
or loss upon initial recognition’
- subuk certificates 11 26,520 = 26,520 26,520 = 26,520
7,084,746 = = = 7084746 5428403 1,656343 - 7084746
Financial assets
-not measured at fair value
Bank balances 1 - - 1484202 - 1484202 - - - -
Investments - Loans and receivables 111 430,000 - - 430,000 -
Dividend recaivable 111 = 24606 = % 24,606 = 2 = =
Deposits and other receivables 1.1 - 58,108 - - 58,108 - - - -
Receivable against change of plan /
change of fund manager /
issuance of units 111 - 91,130 - - 91,130 - - - -
430,000 173844  1,484202 = 2,088,046 = = = =
Total 7514746 173844 1484202 9,172,792 5428403 1656343 - 7,084,746
Finandial fiabilities
-not measured at fair value
Payable to Al Meezan Investment
Management Limited
- Pension Fund Manager 11 - - - 12671 12671
Payable to Central Depository
Company of Pakistan Limitad
~Trustee 11 = = 720 720 =
Payable to auditors 1 - - - 224 224 - - - -
Payable against purchase of
investmants (net) 13 - - - 23 3 - - - -
Payable against withdrawal /
change of plan 1.1 - - 97,934 97,934
Accrued expenses and
ather liabilities 111 = # = 2439 2439 = 2 = =
= = 11401 114011 -

The Fund has not disclosed fair value for these financial assets and financial liabilities, as these are either
short term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation

of fair value.

There were no transfers between above levels during the period.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on

adverse terms.
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TAXATION

The income of the Fund is exempt from income tax under clause 57(3) (viii) of part | of the Second Schedule to
the Income Tax Ordinance, 2001. Therefore, no provision has been made for current and deferred taxation in this
condensed interim financial information.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part [V to the
Second Schedule of the Income Tax Ordinance, 2001. Accordingly, Supertax and any other taxes introduced in
Finance Act, 2015 is also not applicable on fund.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 08, 2018 by the Board of
Directors of the Pension Fund Manager.

Chief Executive

Meezan

Tahaffuz Pension Fund

For Al Meezan Investment Management Limited
(Pension Fund Manager)

Director
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